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INDEPENDENT AUDITOR’S REPORT

To
The Members of
Belstar Microfinance Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Belstar Microfinance
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2023, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Cash Flow Statement for the year then ended, and notes to the
standalone financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as
at March 31, 2023, its profit and total comprehensive income, changes in equity and its cash
flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Standalone Financial
Statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requireraents that are relevant to our audit of the financial statements under the provisions of
the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the financial statements for the financial year ended March 31, 2023, These
matters were addressed in the context of our audit of the financial statements as a whole. and in
forming our opinion thereon, and we do not provide a separate opinion on these matters, For
each matter below, our description of how our audit addressed the matter is provided in that
context,

We have determined the matters described below to be the key audit matters to be communicated
in our report,

Key audit matter How the matter was

addressed in our audit

Our audit the
appropriateness of management’s judgment
and ¢stimates used in the impairment
analysis through procedures that included,
but were not limited to, the following:

Expected credit losses on loan assets focused on assessing

Refer Note No 3.6 of significant accounting
policies and Note No. 9 for. the outstanding
loan essets and Note No. 52 of the Standalone
Financial ~ Statements risk

for  credit

disclosures. ¢ Obtained an understanding of the

.

“Sreela Terrace”, Level-4, Unit-D, #1005, First Main Reaad,

As at 31 March 2023, the Company has
reported gross loan assets of Rs. 47.232.39
millions against which an impairment loss of
Rs.957.03 millions has been recorded. The
Company recognised impairment provision for
loan assets based on the expected credit loss
approach laid down under ‘Ind AS 109 —
Financ:ial Instruments’.

The Expected Credit Loss (‘"ECL’) approach as
required under Ind AS 109, Financial
instruments, involves high degree of
complexity requiring significant judgement of
the management and the use of different
modelling techniques and assumptions which
could a material impact on the
accompanying financial statements.

have

modelling techniques adopted by the
Company including the key inputs and
assunmptions, Since modelling
assumptions and parameters are based
on historical data. we assessed whether
historical experience was representative
of current circumstances and was
relevant in  view of the
impairment losses incurred within the

portfolios;

recernt

Considered the Company’s accounting
policies for estimation of expected credit
loss on loans and assessing compliance
with the policies in terms of Ind-AS 109.

&
Magar, Adyar, Chennai - 600 020
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Key audit matter

How the matter was

addressed in our audit

The Management is required to determine the
ECL that may occur over either a 12-month
period or the remaining life of an asset,
deperding on
individual

the categorization of the
asset. Significant
and assumptions
measuring ECL is include

management

judgement involved in

e Categorization of loans in Stage 1,
2 and 3 based on identification of
exposures with Significant Increase
in Credit Risk (SICR} since their
origination  and  individually

impaired / default exposures

e Techniques used to determine
probability of default, loss given
default and exposure at default.

s Factoring in future economic

assumptions

These parameters are derived from the
Company’s internally developed statistical
models, other historical data and trends

observed in macro-economic factors.

Considering the significance of the above
matters 1o the overall Standalone Financial
Statements, and extent of management’s
estimates and judgements involved and also
the signiticant auditor attention required to test
such complex accounting estimates, we have
identi‘ied this as a key audit matter for current
year audit.

Assessed and tested the design and
operating effectiveness of the key
controls over the completeness and
accuracy of the key inputs and
assumptions considered for calculation,
recording and monitoring of the
impairment  loss Also,
evaluated the over the
modelling process, validation of data

and related approvals;

recognized.
controls

Performed a critical assessment of
assumptions and input data used in the
estimation of expected credit loss
models for specific key credit risk
parameters, such as the transfer logic
between stages, probability of default
(PD) or loss given default (LGDY);

Performed an assessment of the
adequacy of the credit losses expected
within 12 months by reference to credit
losses actually incurred on similar

portfolios historically;

Obtained written representations from
management on whether they believe
significant  assumptions used in
calculation of expected credit losses are
reasonable; and

Assessed  the
adeguacy of the related presentation and
disclosures in  the
Standalone
accordance

appropriateness  and

accompanying
Financial Statements in
with  the  applicable
accounting standards and related RBI

circulars and Resolution Framework.
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Key audit matter

How the matter was

addressed in our audit

Information Technology (‘I'T”) Systems and
controls impacting financial reporting and
migration to the new Loan Management
system

The accounting and reporting
systems of the Company are fundamentally

Tinancial

reliant on IT systems and controls to process
significant transactions at numerous locations,
such as loans, interest income and impairment
of financial assets. Any significant gaps in the
IT control environment could result in a
material misstatement of the financial and
accounting records.

controls  and
application controls are required to ensure that

Appropriate 1T  general
such IT systems are able to process the data, as
required, accurately  and
consistently for reliable financial reporting.

completely,

During the vear, the Company has completely
migrated to the new loan management
software (“ILMS”) in the month of November
2022, which required financial and other
related required to be
migrated from the legacy IT systems to the
new L MS.

information was

In view of the pervasive nature and complexity
of the IT environment, the assessment of the
general I'T controls and the application controls
specific to the accounting and preparation of
the financial information including migration
to the new LMS is considered to be a key audit
matter.

As part of our Audit, we have carried out

testing

of the

IT general controls,

application controls and [T dependent

manual controls.

We

tested

the design and operating

effectiveness of the Company’s IT access
controls over the key information systems.

including changes made to the 1T landscape
during the audit period, that are critical to
{inancial reporting.

We tested IT general controls in the nature

of controls over logical access, changes
management, and other aspects of IT
operational controls.

To obtain comfort over the completeness.

and accuracy of the migration process.

certain additional procedures were also

performed, which included:

Where deficiencies were

Review of the management’s

reconciliation of the closing
balances as at the migration date as
per the legacy IT system and the
corresponding balance as per New

LMS on the same date.

Comparison of key parameters
between the legacy IT system and
the new LMS on the migration date

Review of report issued by
independent third party in respect of

migration audit carried out by them.

identified. we

tested compensating controls or performed

alternate procedures.

“Sreela Terrace”, Level-4, Unit-D, #105, First Main F
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Information Other than the Standalone Financial Statements and Auditor’s Report
thereon (Other Information)

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report of the Company for the
financial year ended March 31,2023 but does not include the standalone financial statements
and our auditor’s report thereon. The Company’s annual report is expected to be made
available to us after the date of this Auditors’ Report.

Our op:nion on the standalone financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

In conrection with our audit of the standalone financial statements, our responsibility is to
read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

When we read the reports containing the other information, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged
with governance.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a true
and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate internal
financizl controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone
financizl statements that give a truc and fair view and are free from material misstatement.
whether due to fraud or error.

“Sreela Terrace”, Level-4, Unit-D, #105, I'irst Main Foad, Gandhi Magar, Adyar, Chennai - 601 020
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Cornpany or to cease operations, or has no realistic alternative but to
do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
1o influznce the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act,
we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

“Sreela Terrace”, Level-4, Unit-I), #105, First Main Ro ii Magar, Adyar, Chennai - 600 020
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.

. Evaluate the overall presentation, structure and content of the standalone financial
statements including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We cornmunicate with those charged with governance regarding. among other matters. the
plannec scope and timing of the audit and significant audit findings. including any significant
deficiencies in internal control that we identify during our audit.

We alsc provide those charged with governance with a statement that we have complied with
relevan: ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence.
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements for the financial
year ended March 31, 2023 and are thercfore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

ol .
“Sreela Terrace”, Level-4, Unit-D, #105, First Main Raodt i Magar, Adyar, Chennai - 600 020
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Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by

the Central Government of India in terms of sub-section (11) of section 143 of the Act,

we give in “Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

(¢) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
[ncome), the Statement of Changes in Equity and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account,

(d) In our opinion, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with relevant rules
issued thereunder.

(e) On the basis of the written representations received from the directors as on March
31, 2023 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2023 from being appointed as a director in terms of
Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial statement
reporting of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”. Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company’s internal financial controls over
financial reporting

(g) With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended:

[n our opinion and to the best of our information and according to the explanations
Ziven to us, the managerial remuneration paid by the Company during the year is in
accordance with the provisions of section 197 of the Act .

“Sreela Terrace”, Level-4, Unit-D, #105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020

Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i

iL.

iii.

iv.
a) The Management has represented that, to the best of its knowledge and belief.

The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Note No. 47 to the financial statements

The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31,2023.

no funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested {either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other person
or entity, including foreign entity (“Intermediaries™), with the understanding.
whether recorded in writing or otherwise, that the Intermediary shall, whether.
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Company (“Ultimate Beneficiaries™)
or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, no

funds (which are material either individually or in the aggregate) have been
received by the Company from any person or entity, including foreign entity
(“Funding Parties™), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries;

¢) Based on the audit procedures performed that have been considered reasonable

and appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii) of Rule
11(e), as provided under (a) and (b) above, contain any material misstatement.
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a) The final dividend proposed in the previous year, declared and paid by the
Company during the year is in accordance with Section 123 of the Act, as

applicable.

b) As stated in Note No. 29 to the financial statements, the Board of Directors of the
Company have proposed final dividend for the year which is subject to the
approval of the members at the ensuing Annual General Meeting. The dividend
declared is in accordance with section 123 of the Act, as applicable.

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules. 2014 for maintaining,
books of account using accounting software which has a feature of recording audit
tail (edit log) facility is applicable to the Company with effect from April 1, 2023,
and accordingly, reporting under Rule 11(g) of Companies (Audit and Auditors)
Rules, 2014 is not applicable for the financial year ended March 31, 2023.

Place; Chennai
Date: 9™ May, 2023

For Varma & Varma
Chartered Accountants
FRN. 00453328

P.R¥Prasanna Varma
Partner
M.No. 025854
UDIN : 23025854BGRHXG2640

“Sreela Terrace”, Level-4, Unit-D, #105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020
Ph: +971 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING “REPORT
ONOTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR INDEPENDENT
AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE FINANCIAL
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE YEAR ENDED
MARCH 31, 2023.

1. a) 1) According to the information and explanations given to us and the records of the
Company examined by us, the Company has maintained proper records showing full
particulars, including quantitative details and situation of Property, Plant and Equipment. and
Investment Property and relevant details of right-of-use assets.

ii) According to the information and explanations given to us and the records of the
company examined by us, the Company has maintained proper records showing full
particulars of intangible assets,

b) According to the information and explanations given to us and the records of the Company
examined by us, the Company has a regular program of physical verification of'its Property
Plant and Equipment, Investment Property and right-of-use assets which in our opinion. is
reasonable having regard to the size of the Company and the nature of its assets. In
accordance with the program, certain Property Plant and Equipment were verified during
the year and no material discrepancies were noticed on such verification.

¢) According to the information and explanations given to us and the records of the Company
examined by us, we report that the title deeds of immovable properties (other than
properties where the company is the lessee and the lease agreements are duly executed in
favour of the lessee), disclosed in the financial statements are held in the name of the
Company as at the balance sheet date.

d) According to the information and explanations given to us and the records of the Company
examined by us, the Company has not revalued any of its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year. Hence,
reporting under clause 3(1)(d) of the Order is not applicable.

¢) According to the information and explanations given to us and the records of the Company
examined by us, there are no proceedings initiated or pending against the Company as at
March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 {(as amended in 2016) and rules made thereunder.

“Sreela Terrace”, Level-4, Unit-D, #105, First Main Roud 1 Magar, Adyar, Chennai - 600 020
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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2. According to the information and explanations given to us and the records of the Company
examined by us,

a)

b)

The Company is a Non-Banking Finance Company (NBFC), primarily engaged in
financing activities and it does hold any physical inventories. Hence, reporting under
clause 3(ii)(a) of the Order is not applicable.

The company has been sanctioned working capital limits in excess of five crore rupees,
in aggregate, from banks during the year on the basis of security of current assets. In our
opinion, based on a comparison, the quarterly statements of receivables filed by the
company with such banks and financial institutions are seen to be in agreement with the
books of account of the Company. The Company has not availed working capital limit
from any financial institution.

3. The Company has made investments in mutual funds during the current financial year. The
Company has not provided any guarantee or security or granted any loan, secured or
unsecured, to Companies, Firms, Limited Liability Partnerships (LLPs) during the year. The
Company has granted loans to other parties. In respect of the investments made and loans
grantzd to other parties;

a)

b)

“Sreala Terrace”, Level-4, Unit-D, #105, First ®airn B

The Company is a Systemically Important Non- Deposit taking Non-Banking Financial
Company - Micro finance Institution (NDSI-NBFC-MFI) engaged in the business of
providing microfinance loans to Self-Help Group (SHG) members / Joint Liability Group
(JLG) members and certain other loans as well. Hence, reporting under clause 3(iii)(a) of
the Order is not applicable.

In our opinion, the terms and conditions of the investments made and grant of loans,
during the year are, prima facie, not prejudicial to the Company’s interest. The company
has not provided any guarantee or given any security during the year.

In respect of loans granted by the Company, the schedule of repayment of principal and
payment of interest have been stipulated. Being a NBFC-MFI, there are instances of
irregularities in repayment of principal amounts and receipt of interest as per stipulated
terms. Having regard to the nature of business undertaken by the company, specific
details of the irregularities are not reported, although particulars of overdue for more than
ninety days as per books of accounts as at Balance Sheet date have been reported in Para
(d) below.

~Gandhi Nagar, Adyar, Chennai - 600 020
Ph - +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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d) Inrespect ofloans granted by the Company, the total amount overdue for more than ninety

days as per books of account as at the balance sheet date is as under:

No. of cases

Principal Amount
Overdue

Interest
Overdue

Total
Overdue

76,278

Rs. 1050.38 Million

Rs. 259.26 Million

Rs. 1309.64 Million

In our opinion and according to the information and explanations given to us, reasonable

steps have been taken by the Company for recovery of the principal and interest.

¢) The Company is a Systemically Important Non- Deposit taking Non-Banking Financial
Company - Micro finance Institution (NDSI-NBFC-MFI) engaged in the business of
providing microfinance loans to Self-Help Group (SHG) members / Joint Liability
Group (JLG) members and certain other loans as well. Hence, reporting under clause

3(1ii)(e) of the Order is not applicable.

f) The Company has not granted any loans or advances in the nature of loans to Promoters
or related parties as defined in clause (76) of section 2 of the Companies Act. 2013.

Hence. reporting under clause 3(iii){(f) of the Order is not applicable.

4. According to the information and explanations given to us and the records of the Company
examined by us, the Company has not given any loans, or provided any guarantee or security
as specified under section 185 of the Companies Act, 2013. The provisions of section 186 of
the Act with respect of loans, guarantee and security is not applicable to the Company being
a NBFC-MFI and the investments made by the Company are in compliance with the

provisions of section 186 of the Act, as applicable,

5. According to the information and explanations given to us and the records of the Company
examined by us, during the year the Company has not accepted any deposits or any amounts
deemed to be deposits which attracts the directives issued by the Reserve Bank of India or
within the meaning of Sections 73 to 76 of the Act read with the Companies (Acceptance of
Deposits) Rules, 2014 (as amended). Hence, reporting under clause 3(v) of the Order is not

applicable.

“Sreela Terrace”, Level-4, Unit-D, #105, First Main Hoad, Gandhi Nagar, Adyar, Chennai ~ 600 020
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6. To the best of our knowledge and according to the information and explanations given to us,
the Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act for any of the services rendered by the Company. Hence, reporting under
clause 3(vi) of the Order is not applicable.

a. As per the information and explanations furnished to us. and according to our

examination of the records of the Company, the undisputed statutory dues
including goods and service tax, provident fund, employees state insurance.
income-tax, sales-tax, service tax, duty of customs, duty of excise. value added
tax, cess and other material statutory dues, as applicable to the Company have
generally been regularly deposited by the company with the appropriate
authorities and no undisputed amounts in respect of material statutory dues were
in arrears as at 31% March, 2023 for a period of more than six months from the
date they became payable.

According to the information and explanations given to us and based on the
records of the Company examined by us, the particulars of dues referred to in
sub-clause (a) that have not been deposited on account of any dispute as at 31

March, 2023 are as follows:

Name of the Nature Amount Period to Forum where
Statute of dues (Rs. In which the | dispute is pending
Million)* amount
relates
Income Tax Act, | Income Tax 58.52 FY 2016-17 Commissioner of
1961 Income Tax
{Appeals) -
Chennaj
[acome Tax Act, | Income Tax 26.37 FY 2017-18 National Faceless
1961 Appeal Centre
[ncome Tax Act, | Income Tax 2.50 FY 2019-20 National Faceless
1961 Appeal Centre

*net of amount paid under protest

“Sreela Terrace”, Level-4, Unit-D, #105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020
Ph: +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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Chartered Accountants

8. According to the information and explanations given to us and the records of the Company
examined by us, there were no transactions relating to previously unrecorded income that
have been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961

9. According to the information and explanations given to us and on the basis of our examination
of the records of the Company:

a) The Company has not defaulted in repayment of loans or other borrowings or in payment of
interzst to any lender.

b) The Company has not been declared wilful defaulter by any bank or financial institution or
other lender.

¢) In our opinion and according to the information and explanations given to us, the Company
has uvtilized the money obtained by way of term loans during the year for the purposes for
whica they were obtained, other than temporary deployment pending application of proceeds
of term loans of Rs. 7650 Million since they were raised towards the end of the vear,

d) On an overall examination of the Financial Statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the vear for long-term purposes by the ||
Company.

¢) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting
on clause 3(ix)(e) of the Order is not applicable.

f) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting on
clause 3(ix)(I} of the Order is not applicable.

10. According to the information and explanations given to us and the records of the Company
examined by us,

a) no moneys were raised by way of initial public offer or further public offer
(including debt instruments) and hence, reporting on clause 3(x)(a) of the Order is
not applicable.

by The Company has made preferential allotment of equity shares during the month of
June, 2022 and the requirements of Section 42 of the Act have been complied with.
The Company has not made any preferential allotment or private placement of fuily
or partly or optionally convertible debentures during the year.

“Sreela Terrace”, Level-4, Unit-D, #105, First Manr
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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a) During the course of our examination of the books and records of the Company
carried out in accordance with generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instances of material fraud by the Company or on the Company, noticed
or reported during the year, except for | case of misappropriation of cash by
employees of the Company aggregating to Rs. 0.25 Million identified by the
management during the year, as stated in Note No. 57 to the accompanying financial
statements.

b) No report under Section 143(12) of the Act has been filed in Form ADT-4 regarding
any frauds, as prescribed under Rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government, during the year and up to the date of this report.

¢) According to the information and explanations given to us and the records of the
Company examined by us, the Company has not received whistle-blower
complaints during the year and hence, reporting on clause 3(xi)(c) of the Order is
not applicable.

12. The Company is not a Nidhi Company and hence reporing under clause 3(xii) of the Order is
not applicable.

13. According to the information and explanations given to us and the records of the Company
examined by us, all transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and the details of such transactions have been disclosed
in Note No.48 to the standalone financial statements as required by the applicable Ind AS.

14,
a) The Company has an internal audit system, which, in our opinion is commensurate with the
size and nature of its business.

b) We have considered the internal audit reports for the year under audit, issued to the Company
during the year and till date, in determining the nature, timing and extent of our audit
procedures.

15, According to the information and explanations given to us and based the records of the
Company examined by us, the company has not entered into any non-cash transactions with
directors or persons connected with the directors and hence, reporting under clause 3(xv) of the
Order i3 not applicable.

#ndhi Nagar, Adyar, Chennai - 600 020
Thenmal@varmaandvarma.com

Ph: +91 44 2442 1496, 2445 2239 Emai
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Chartered Accountants

16. According to the information and explanations given to us and the records of the Company
examined by us,

a) The Company is required to be registered under section 45-TA of the Reserve Bank of India
Act, 1934 and such registration has been obtained by the Company.

b) The Company has obtained registration under the Non-Banking Finance Company — Micro
Finance Institution (Reserve Bank) Directions, 2011 and no business has been conducted by
the Company without any valid Certificate of Registration (CoR).

¢) The company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the Order is not
applicable.

d) As represented to us by the management, there is no core investment company as defined in
the regulations made by the Reserve Bank of India within the Group. Hence, reporting under
clause 3(xvi)(d) of the Order is not applicable.

17. The Company has not incurred cash losses during the financial year covered by our audit and
in the immediately preceding financial year.

18. There has been no resignation of the statutory auditors of the Company during the year.

19. Accoraing to the information and explanations given to us and the records of the Company
examined by us and on the basis of the financial ratios, ageing and expected dates of realisation
of financtal assets, payment of financial liabilities and other information accompanying the
standalone financial statements and our knowledge of the Board of Directors and Management
plans and based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists as on the
date of the audit report indicating that Company is not capable of meeting its liabilities existing
at the date of balance sheet as and when they fall due within a period of one year from the
balance sheet date. We, however, state that this is not an assurance as to the future viability of
the Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

“Greela Terrace”, Level-4, Unit-D, #105, First Mai zandhi Nagar, Adyar, Chennai - 600 020
Th : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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Chartered Accountants

20. According to the information and explanations given to us and the records of the Company
examined by us. |

a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than
ongoing projects requiring a transfer to a Fund specified in Schedule VII to the Companies
Act in compliance with second proviso to sub-section (5) of Section 135 of the said Act.
Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the vear.

b) There are no unspent amounts towards Corporate Social Responsibility (CSR) on ongoing
projects as at the end of the previous financial year or at the end of current financial vear
requiring a transfer to a Special Account in compliance with sub-section (6) of Section 133
of the said Act. Accordingly. reporting under clause 3(xx)(b) of the Order is not applicable
for the year.

For Varma & Varma
Chartered Accountants

Place; Chennail P.R Prasanna Yarma

Date: 9" May. 2023 Partner
M.No. 025854

UDIN : 23025854BGRHXG2640

“Sreela Terrace”, Level-4, Unit-1J, #105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020
Ph: +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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Chartered Accountants

ANNEXURE B’ REFERRED TO IN PARAGRAPH 2(fy UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR
INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCTAL STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR Tt
YEAR ENDED MARCH 31, 2023

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Campanies Act, 2013 (*the Act™)

We huve audited the internal financial control systems with reference o stundalone lnanciaf
statements reporting of Belstar Microfinance Limited (“the Company™) as of March 31,2023 in
conjunction with our audit of the standalone financial statements of the Company for the vear
ended on that date.

Manugement’s Responsibility for Internal Financial Controls

[he Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal controls with reference to standalone financial statements reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India ("ICAI ). These responsibilities include the desien,
implementation and maintenance of adequate internal financial controls that were operating
eftectivelv for ensuring the orderly and efficient conduct of its business. including adherence to
Company's polictes. the safeguarding of its assets. the prevention and detection of trauds and
errors, the accuracy and completeness ot the accounting records. and the timely preparation of
refiable financial information. as required under the Act.

Auditors’ Responsibility

QOur responsibility is to express an opinion on the Company's internal financial controls systenis
with referznce to financial statements reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financin
Reporting (the “Guidance Note™) and the Standards on Auditing. issued by ICAL and decmed o
be prescribed under section 143(10) of the Act. to the extent applicable to an audit of internal
financial controls. both applicable to an audit of Internal Financial Controls and. both issued by
the 1CAL Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls system with reference to financial statements reporting w o
estabiished and maintained and if such controls operated etfectively in all material respects.

“Sreela Terrace”, Level-4, Unit-D, #105, First Main Road, € é’
Ph : +91 44 2442 3496, 2445 2239 Email : chen
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Chartered Accountants

Our audit involves performing procedures to obtain audit evidence about the adequacy ol the
internal financial controls system with reference to financial statements reporting and their
operating elfectiveness. Our audit of internal financial controls system with referenice w lnaei |
statements reporting included obtaining an understanding of internal financial controls system
with referance to financial statements reporting. assessing the risk that a material weakness exists.
and testing and evaluating the design and operating effectiveness of internal control bascd on the
assessed risk. The procedures selected depend on the auditor’s judgement. including the
assessment ol the risks of material misstatement of the finuncial statements. whether due o o
Or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference Lo
lnancial statements reporting.

Meaning of Internal Financial Controls with reference to Financial Statements reporting

A Company's internal financial controls system with reference o linancial statements reporting i3
a process designed to provide reasonable assurance regarding the refliability of financial reporting
and the preparation of financial statements for external purposes in accordance with cenerw!
accepted cecounting principles, A Company's internal financial controls system with relerence Lo
financial statements reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and tairly reflect the transactions wd
dispositions of the assets of the Company; (2} provide reasonable assurance that transactions are
recorded s necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the Company we belng mae. -
only in accordance with authorisations of management and directors of the Company: and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition. use. or disposition of the Company's assets that could have a material effect on the
financial statements.

inherent Limitations of Internal Financial Controls with reference to Financial Statements
reporting
Because ol the inherent limitations of internal financial controls system with reference to tinancial

statements reporting. including the possibility of collusion or improper management override ol

controls. material misstatements due o error or fraud may oceur wid not be detected A
projections of any evaluation of the internal financial controls system with reference 10 financial
statements reporting to future periods are subject to the risk that the internal financial contml

svstem with reference to financial statements reporting may become inadequate because ot

changes in conditions, or that the degree of compliance with the policies or procedures may

deteriorate,
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BELSTAR MICROFINANCE LIMITED

BALAMCE SHEET AS AT MARCH 31, 2023

{Rs. In millions)

X As at Asat
Particulars Notes | Warch31,2023 | March3i, 2022
I ASSETS
1 Financial assets
a) Cash and cash equivalents 6 12,812.45 7,218.36
b} Bank Balance other than (a) above 7 448.80 1,360.18
c) Receivables
{1} Trade Receivables 8 7.61 3.46
{I) Other Receivabies - -
d] Lloans 9 46,275.36 35,54253
e} Invastments 10 528.64
f) Other Financial assets 11 1,318.56 669.53
2 Non-financial Assets
a) Current tax assets {Net) 4] 362.15 -
b) Deferred tax assets (Net) 42 167.58 51459
c) Investment Property 12 1.10 1.10
d) Property, Plant and Equipment 13 53.60 47.69
&) Right-cf-use assets 14 57.12 97.29
f) intangible assets under development 15 0.44 0.49
gl Gther Intangible assets 16 7.95 6.81
h)y Other non financial assets 17 187.64 140.43
Total Assets 62,269.01 45,602.86
Il LIABILITIES AND EQLITY
LIABILITIES
1 Financial Liahilities
a} Derivative financial instruments 18 29.32
b) Payables
{I} Trade Payables
{i) total outstanding dues of micro enterprises and small 19 7.20 -
enterprises
(1) total outstanding dues of creditors other than micre 19 2455 274
enterprises and small enterprises
(!} Other Payables - -
c) Debt Securities 20 6,215.71 3,807.89
d) Borrowings (other than debt securities} 21 40,399.64 30,118.88
e] Subordinated Liabilities 22 1,645.51 1,643.59
f) Lease liabilities 47 C 105.86 106.39
g) Other Financial liabilities 23 2,642.99 1,089.41
2 Non-financial Liabilities
a} Current tax liabilities (net) 41 - 64.87
b) Provisions 24 81.86 61.54
c) Other non-financial ligbilities 25 189.38 148.22
EQUITY
a) Equity share capital 26 488.44 456.09
b} Other equity 27 10,434.55 8,103.24
Total Liabilities and Equity 62,269.01 45,602.86
The accompanying notes are an integral part of the financial statements
As per our Report of even date attached For and on behalf of Board of Directors
)
For M/s. Varma & Varma K"—E =i "-l""-'-"'
Chartered Account Dr.Kalpanaa Sahkar B Balskwmaran
Managing Director Whaoletime Director

1?10. 00453

(DIN. 01926545}

(DIN, 09059182)

L Buaralidharan Sunil Kumar Sahu
Chief Financial Officer Company Secretary

Place: Chennai
Datz: May 9, 2023




BELSTAR MICROFINANCE LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023

{Rs. In millions)

For the year ended For the year ended
Particulars Notes March 31, 2023 March 31, 2022
Revenue from operations
(i} Interestincome 30 8,817.73 6,768.32
(i) Feeand commission income 31 64.29 37.37
{lif} Net gain on fair value changes 32 27.47 7.87
{iv) Net gain on de-recognition of financial instruments under amortised 33 1,403.12 458.73
cost category
n Total Revenue from operatians 10,312.61 7,272.29
{m Other Income 34 66.54 12.02
{mj Total Income (I + 1} 10,379.15 7,284.31
Expenses
(i} Finance costs 35 3,654.44 2,812.21
(i} Feeand commission expense 36 263.79 196.68
{iti) Netloss on fair value changes 32 193.06 -
(iv) Impairment of financial instruments 37 1,445.79 1,497.50
{v) Employee benefit expenses 38 2,155.78 1,529.53
{vi} Depreciation, amortization and impairmeng 38 118.39 86.39
{vii} Other expenses 40 854.83 500.54
) Total Expenses (V) 8,686.08 65,722.85
W\ Profit/(loss) before tax (ili - WV} 1,693.07 561.46
V1) Tax Expense:
(i) Currenttax 41 48.16 422.77
(i) Deferred tax 42 351.25 (312.60)
{iii} Earlier years adjustments {9.59) -
{vii) Profit/|loss) for the period {V - Vi 1,303.25 451,29
[{"11)] Other (omprehensive Incorne
A}  Itemns that will not be classified to profit or loss
(i) Actuarial Gain/f(Loss} on defined benefit obligation {7.74) (2.27)
i) Changes in value of forward element of forward contract {8.89) -
{iii) Tax impact thereon 4.18 {0.02)
Subtotal (A} {12.45) (2.29)
B) Items that will be classified to profit or loss
{i} Fair value gain/ (Joss) on Financial instruments measured at FYOCI - (17.89)
(i) Effective portion of gain an Hedging Instruments in Cash Flow (0.23) -
Hedges
{ii) Tax mpact thereon 0.06 6.18
Subtotal (B) {0.17} (11.71)
Other Comprehensive Income (A + B} (12.62) {14.00)
(1X} Total Comprehensive Income for the period (VII + VIII) 1,290.63 437.29
{X) Earnings per equity share (Face Value - Rs 10 per share) 43
Basic (Rs.} 27.12 12.01
Diluted (Rs.) 27.12 12.01

The accompanying notes are an integral part of the financial statements

As per our Report of even date attached

For M/s. Varma & Varma

Chartered Account
No. 004,

Ptace: Chennal
Date: May 9, 2023

For and on behalf of Board of Directors

-

Dr.Kalpanaa Sankar
Managing Director
(DIN. 01526545}

L Muralidharan
Chief Financial Officer

Y

B Balakumaran
Wholetime Director
{DIN. 09099182)

M Cg—'"-- JH—Z"-";-\._"&'--.'—J-\EEE—'H-#—-

Sunil Kumar Sahu
Company Secretary




BELSTAR MICROFINANCE LIMITED

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023

{Rs. In millions)

Particulars

For the year ended March

For the year ended March

31,2023 31, 2022
Operating activities
Profit before tax 1,693.07 561.46
Adjustments to reconcile profit before tax to net cash flows:
Depreciation & amortisation 118.39 86.39
Impairment on Tinancial instruments 1,445.79 1,497.50
Finance cost 3,654.44 2,912.21
Net gain on fair value changes (27.47) [7.87)
Interest income on depasits {286.68) {163.05)
Operating Profit Before Working Capital Changes 6,597.54 4,886.64
Working capital changes
(Increase) / Dec -ease in Trade receivables [4.15) 0.32}
{Increase) / Dec-ease in Loans - {11,985.56) {9,220.45}
{Increase) / Dec -ease in Dther financial asset {724.37) {10.89)
{Increase) / Dec-ease in Other non financial asset {47.22) {9.73)
Increase / {Decr2ase) in Trade and Other payables 29.01 {5.31)
Increase / (Decrzase) in Other liabilities 1,378.29 234.09
Increase / (Decraase) in Provisicn 12.58 8.32
Cash flows from. /(used in} operating activities before tax (4,743.88) {4,117.65)
Interest paid on borrowings {3,476.05} (3,009.62)
Inceme tax paid {465.61} {399.42)
Net cash flows from/(used in) operating activities (8,685.54) (7,526.69)
Investing activities
Arquisition of fixed and intangible assets (69.28) {51.31)
Net gain on fair value changes 2747 7.87
Investment in security receipts (ARC) (721.70) -
Investment in fixed deposits 911.38 {103.56)
Interest received on deposits 361.42 128.53
Net cash flows from/{used in} investing activities 509.29 (18.47)
Financing activities
Proceeds from issue of shares 1,086.70 2,716.14
Proceeds from / (Repayment) of borrowings 12,763.79 7,537.22
Interest paid on Lease liabilities (11.02) {11.84)
Payment towarcs Lease liabilities {55.45) (37.97)
Dividend paid on equity shares {13.68) (11.26)
Net cash flows from financing activities 13,770.34 10,242.29
Net increase in cash and cash equivalents 5,594.09 2,697.13
Cash and cash equivalents at 1st April 2022, 15t April 2021 7,218.36 4,521.23
Cash and cash equivalents at March 31,2023 /March 31, 2022 12,812.45 7,218.36

Notes:

(a) The above cash flow statement has been prepared under the "Indirect Method” as set out in the Indian Accounting Standard {(IND AS-7} Statement of

Cash Flow.

(b) For Components of Cash and Cash Equivalents - Refer Note No. 6

The accompanying notes are an integral part of the financial
statements
As per our Report of even date attached

For M/s. Yarma & Var
Chartered Accountan
'ljﬂw) No. 0045325

Flace: Chennai
Date: May 9, 2023

Malpanaa
Managing Director
{DIN. 01926545)

fodiiao

For and on behalf of Board of Direg
Kl =
P
mkar

B Balakumaran
Wholetime Director
{DIN. 09099182}

= R SN L
L Marsldharsn Sunii Kurniar Sahu
Chief Financial Cfficer Company Secretary




BELSTAR MICROFINANCE LIMITED
STATEMEMT OF CHANGES IN ECANTY FQR THE YEAR ENDED MARCH 31, 2023

A Equity Share Capital

[Rs. In millions)

Batance at the Changesin |Restated batance; Changes in equity]Balance at the end of
begtnning of the Equity Share | at the beginning | share capital the current
cumrent reperting pital duzic | ST duEnt e cuiient]  iepu ling periovg
parled prior period | reporting period year
errors -Share Issue
As at Margh 31,2023
Equity Share Capital
'4,88,44,055 ' Equity Shares of Rs.10/- each 456.09 ) ) 3233 488.44
Balance at the Changesin  {Restated balance | Changes In equity | Balance at the end of
beginning of the Equity Share | at the beginning | share capital the Previous
Particutars Previous reporting | Capital duato | ofthe Previous |during the current| reporting period
period prior period | reporting perfod year
errars
As at March 31,2022
Equlty Share Capital
'4,56,08,760' Equity Shares of Rs.10/- each a2l ) ) 80.88 436,09
B. Other Equity {Rs. In milligns}
Resgsves and Surplus
Statutory reserve . .
Particulars (Pursuant to section Capital securities Remeasurement Cha(;ﬂ:;::;::lue Effective portion InFsltl::::;Its Total
45-1C of the Reserve | Redemption Premium General Reserve gainf {loss) of Retained Earnings element of of Cash Flow measured at
Bank of Indla Act, | Reserve(CRR} defined benefit plans Hedges
forward contract Fvocl
1934)
As at March 32,2023
Balanice at the beginning of the current raporting period 545,14 500.00 5,020,25 0.01 -7.32 1,944.16 - - 0.00 8,103.24
Total Cornp rehensive Inceme for the current year - - - -5.79 1,303.25 -5.60 -0.17 - 1,250.63
Dividends - - - -13.68 -13.68
Transfer to Statutory Reserve 260.65 -260.65 -
Premium on lssue of Share ¥ - 1,054.35 - 1,054.35
Salance at the end of the current reporting period 506.79 500,00 8,074.50 0.01 -13.11 2,973,083 -6,66 -0.17 0.00 10,534.54
As at Mareh 31,2022
Balanca at the beginning of the Previous reporting period 555,88 500.00 2,384.99 0.01 +5.02 1,594.38 - - 11.71 5,041.95
Total Comprehensive Income for the current yaar - - - - ~2.29 45129 - - -11.71 437.29
Dividends - - - - -11.36 -11.26
Transfer to Statutory Reserve 80.26 - - - -90.26 -
Premium onlssue of Share * - - 2,635.26 - - 2,635.26
Bal. at the end of the Previcus reporting period 646.14 500.00 5,020.25 0.01 -7.32 1,944,186 - - 0,00 8,103.24

* Premium fs net of Rs 13,30 Mn belng transaction cost for issue of equity shares during the year 22.23. (21-22 -Rs 33,86 pin)

The accompanying notes are an Integral part of the financlal statements
As per our Report of even date attached

For M/s. Varma & Varma
Ch ed Accauntants
FirpaAND, 0045325

M. Ne025854
Place: Chenmai
Date: May 9,2023

For and on behalf of Board of Directors

_|!I'<|:l.|£i|:- o B

Dr. Kalpanaa Sankar
Managing Director
(DIN, D1926545)

Qe

B Balakumaran
Wholetime Directar
(DIN. 09099182)
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[N, SRR O
el Firantir, Dibcer

Sunil Kumar $ahu
Company Secretary




Belstar Microfinance Limited
Notes forming part of Financial Statements

Significant Accounting Policies
1. Corporate Information

Belstar Microfinance Limited, {the Company) is a Company incorporated under the Companies Act, 1956
having its registered office at No 33, 48" Street, 9" Avenue, Ashok Nagar, Chennai- 600083 and registered
with the Reserve Bank of India as a non-banking financial company (NBFC) from March 2001. The Company
is basically engaged in the business of providing loans and access to Credit to the Self-Help Group (SHG)
members / Joint Liability Group {!LG) members known as “Pragati” and other loans like Education, Small
Enterprise Loan (SEL} as part of financial inclusion space. The Company got classified as a NBFC - MF effective
December 11, 2013. The company is a Systemically Important Non - Deposit taking NBFC MFI {NDSI-NBFC-
MFI1} as at March 31, 2023

2. Basis of preparation

2.1 Statement of compliance

The financial statements of the Company have been prepared on going concern basis in accordance with the
applicable Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (“the
Act”), reacl with the Companies {Indian Accounting Standards Rules), 2015 {as amended from time to time)
and other accounting principles generally accepted in India.

2.2 Basis of measurement

The financial statements have been prepared under the historical cost convention, as modified by the
application of fair value measurements required or allowed by relevant accounting standards. Accounting
policies have been consistently applied to alf periods presented, unless otherwise stated.

2.3 Impact of Covid-1%

The Company continues to monitor and assess the impact of COVID-19 pandemic on its operations and
financials, including the possibility of higher defaults by the customers. The Company has considered the
information available up to the date of these results and have made adequate provisions in this regard to
the extent required.

2.4 Functional and presentation currency

The financial statements are presented in Indian Rupees (INR) which is also functional currency of the
Company and the currency of the primary economic environment in which the Company operates. All values
are rounded to the nearest millions, except when otherwise indicated.
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3. Significant accounting policies

3.1 Recognition of interest income

The Company computes Interest income by applying the effective interest rate to the gross carrying amount
of a financial asset except for purchased or originated credit-impaired financial assets and other credit-
impaired financial assets.

For purchased or originated credit-impaired financial assets, the Company applies the credit-adjusted
effective interest rate to the amortised cost of the financial asset from initial recognition.

For other credit-impaired financial assets, the Company applies effective interest rate to the amortised cost
of the financial asset in subsequent reporting periods.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial asset or financial liability to the gross carrying amount of a financial
asset or to the amortised cost of a financial liability.

When calculating the effective interest rate, the Company includes all fees and charges paid or received to
and from the borrowers that are an integral part of the effective interest rate, transaction costs, and all other
premiums or discounts.

Interest income on al! trading assets and financial assets mandatorily required to be measured at FVTPL is
recognised using the contractual interest rate in net gain on fair value changes.

3,2 Recognition of income and expenses

Revenue {other than for financial instruments) is measured at fair value of the consideration received or
receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of
accounting for revenue arising from contracts with customers and supersedes current revenue recognition
guidance found within ind AS.

The Company recognises revenue from contracts with customers based on a five-step model as set out in
Ind AS 115:

Step 1. Identify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that must
be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract
with a customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company allocates the transaction price to each performance
obligation in an amount that depicts the amount of consideration to which the Company expects to be
entitled in exchange for satisfying each performance obligation.

Step 5: Recognise revenue when {or as} the Company satisfies a performance obligation
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3.2.1 Dividend income

Dividend income is recognised when the Company’s right to receive the payment is established, i is probable
that the economic benefits associated with the dividend will flow to the entity and the amount of the
dividend can be measured reliably.

3.3 Financial instruments

3.3.1 Financial asset

Initial recognition

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Loans are recognised when funds are transferred to the customers’ account.

3.3.2 Initial and subsequent measurement
The Company classifies its financial assets into the following measurement categories:
1. Debt instruments at amortised cost
2. Debtinstruments at fair value through other comprehensive income (FVTQOCI).
3. Debtinstruments, derivatives and equity instruments at fair value through profit or loss (FVTPL).
4. Equity instruments measured at fair value through other comprehensive income (FVTQOCI).

The classification depends on the contractual terms of the financial assets' cash flows and the Company's
business model for managing financial assets.

The Ind AS 109 classification and measurement model requires that ail debt instrument financial assets that
do not meet a "solely payment of principal and interest" (SPPI) test, including those that contain embedded
derivatives, be classified at initial recognition as fair value through profit or loss (FVTPL). The intent of the
SPPI test is to ensure that debt instruments that contain non-basic lending features, such as conversion
options and equity linked pay-outs, are measured at FVTPL.

Accordingly, for debt instrument financial assets that meet the SPPI test, the Company classifies its assets
based on the business model under which these instruments are managed.

Debt instruments that are managed on a "held for trading" or "tair value™ basis is classified as FVTPL. Financial
instruments held at fair value through profit or loss, are initially recognised at fair value, with transaction
costs recognised in the income statement as incurred. Subsequently, they are measured at fair value and any
gains or losses are recognised in the income statement as they arise.

Debt instruments that are managed on a "hold to collect and for sale" basis is classified as fair value through
other comprehensive income {FVOCI) for debt. These debt instruments are initially recognised at fair value
plus directly attributable transaction costs and subsequently measured at fair value. Gains and losses arising
from changes in fair value are included in other comprehensive income within a separate component of
equity. Impairment losses or reversals, interest revenue and foreign exchange gains and losses are
recognised in profit and loss. Upon disposal, the cumulative gain or loss previously recognised in other
comprehensive income is reclassified fro ﬁ%&he income statement.
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Debt instruments that are managed on a "hold to collect" basis will be classified as amortized cost. After
initial measurement at fair value plus directly attributable costs, these financial assets are subsequently
measured at amortised cost using the effective interest rate {EIR) method. Amortised cost is calculated by
considering any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The
EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are
recognised in the Statement of Profit and Loss.

The measurement of credit impairment is based on the three-stage expected credit loss model described
below in Note 3.6 Impairment of financial assets.

All equity instrument financial assets are classified at initial recognition as FVTPL uniess an irrevocable
designation is made to classify the instrument as FV-OCI for equities. The FV-OCI for equities category results
in all realized and unrealized gains and losses being recognized in OCI with no recycling to profit and loss.
Only dividends are recognized in profit and loss.

3.3.3 Financial liabilities

Initial Measurement

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable
transaction costs.

Subsequent Measurement

Financial liabilities are subsequently carried at amortized cost using the effective interest method.

3.4 Derecognition of financial assets and liabilities

3.4.1 Financial Asset
A financial asset {or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The
Company also derecognises the financial asset if it has both transferred the financial asset and the transfer
qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

a) The Company has transferred its contractual rights to receive cash flows from the financial asset
or

b) It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows
in full without material delay to a third party under a ‘pass—through’ arrangement

Pass-through arrangements are transactions whereby the Company retains the contractual rights to
receive the cash flows of a financial asset (the 'original asset’), but assumes a contractual obligation to pay
those cash flows to one or more entities {the 'eventual recipients’), when all of the following three
conditions are met:

» The Company has no obligation to pay amounts to the eventual recipients unless it has collected
equivalent amounts from the original asset, excluding short-term advances with the right to full
recovery of the amount lent plusaceryed interest at market rates
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» The Company cannot sell or pledge the original asset other than as security to the eventual recipients

» The Company has to remit any cash flows it collects on behalf of the eventual recipients without
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for
investments in cash or cash equivalents including interest earned, during the period between the
collection date and the date of required remittance to the eventual recipients.

A transfer only qualifies for derecognition if either:

» The Company has transferred substantially all the risks and rewards of the asset
or

» The Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability to

sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and
without imposing additional restrictions on the transfer.

When the Company has neither transferred nor retained substantially all the risks and rewards and has
retained control of the asset, the asset continues to be recognised only to the extent of the Com pany’s
continuing involvement, in which case, the Company also recognises an associated lia bility. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the
Company has retained.

3.4.2 Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as de recognition of the original liability and the recognition of a new liability. The difference between
the carrying vaiue of the original financial liability and the consideration paid is recognised in profit or loss.

3.5 Offseiting

Financial assets and financial liabilities are generally reported gross in the balance sheet. Financial assets and
liabilities are offset, and the net amount is presented in the balance sheet when the Company has a legal
right to offset the amounts and intends to settie on a net basis or to realise the asset and settle the lia bility
simultanecusly in all the following circumstances:

a. The normal course of husiness
b. The event of default
¢. The event of insolvency or bankruptcy of the Company and/or its counter parties.

3.6 Impairment of financial assets
3.6.1 Qverview of the Expected Credit Loss (ECL) principles

The Company has created provisions on all financial assets except for financial assets classified as FVTPL,
based on the expected credit loss method.

The ECL provision is based on the credit losses expected to arise over the life of the asset {the lifetime
expected credit loss), unless there has been no significant increase in credit risk since origination, in which
case, the allowance is based on the 12-month expected credit loss.
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The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on
financial assets that are possible within the 12 months after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a financial
instrument’s credit risk has increased significantly since initial recognition, by considering the change in the
risk of default occurring over the remaining life of the financial instrument.

Based on the above process, the Company categorises its loans into three stages as described below:

For non-impaired financial instruments

e Stage 1 is comprised of all non-impaired financial instruments which have not experienced a
significant increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made
for stage 1 financial instruments. In assessing whether credit risk has increased significantly, The
Company compares the risk of a default occurring on the financial instrument as at the reporting
date, with the risk of a default occurring on the financial instrument as at the date of initial
recognition.

e Stage 2 is comprised of all non-impaired financial instruments which have experienced a SICR since
initial recognition. The Company recognises lifetime ECL for stage 2 financial instruments. In
subsequent reporting periods, if the credit risk of the financial instrument improves such that there
is no longer a SICR since initial recognition, then entities shall revert to recognizing 12-month ECL.

For impaired financial instruments:

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a result of
one or more loss events that have occurred after initial recognition with a negative impact on the estimated
future cash flows of a loan or a portfolio of loans. The Company recognises lifetime ECL for impaired financial
instruments.

3.6.2 The calculation of ECLs
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:

Probability of Default (PD) - The Probability of Default is an estimate of the likelihood of default over a given
time horizon.

The Company uses historical information where available to determine PD. Considering the different
products and schemes, the Company has bifurcated its loan portfolio into various pools. PD is calculated
using Incremental NPA approach considering fresh slippage using historical information.

Exposure at Default (EAD}) - The Exposure at Default is an estimate of the exposure at a future default date,
considering expected changes in the exposure after the reporting date, including repayments of principal
and interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and
accrued interest from missed payments.

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case where a default
occurs at a given time. It is based on the difference between the contractual cash flows due and those that
the lender would expect to receive.
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Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments occurring
in the economy and market it operates in. On a periodic basis, the Company analyses if there is any
relationship between key economic trends like GDP, inflation etc. with the estimate of PD, LGD determined
by the Company based on its internal data. While the internal estimates of PD, LGD rates by the Company
may not be always reflective of such relationships, temporary overlays, if any, are embedded in the
methodology to reflect such macro-economic trends reasonably.

Write-offs

Loans are written off (either partially or in full}) when there is no realistic prospect of recovery. This is
generally the case when it is determined that the customer does not have assets or sources of income that
could generate sufficient cash flows to repay the amounts subjected to write-offs. Any subsequent recoveries
against such loans are credited to the statement of profit and loss.

Collateral

In the normal course of business, the Company does not take financial or non-financial item as collateral
security from the customers for the loan given.

Impairment of Trade receivables

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivables. The Company uses a provision matrix to determine impairment loss allowance on portfolio of
its trade receivables. The provision matrix is based on its historically observed default rates over the expected
life of the trade receivables.

3.7 Determination of fair value

The Company measures financial instruments, such as, investments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presurmption that the transaction to sell the asset or transfer the liability takes place either:

i. In the principal market for the asset or liability, or
ii. In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, if market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to generate
economic benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which enough
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unohbservable inputs.

The financial instruments are classified Bas hierarchy of valuation techniques, as summarised below:
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Level 1 financial instruments — Those where the inputs used in the valuation are unadjusted quoted prices
from active markets for identical assets or liabilities that the Company has access to at the measurement
date. The Company considers markets as active only if there are sufficient trading activities with regards to
the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price
quotes available on the balance sheet date.

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the
instrument’s life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted
prices for identical instruments in inactive markets and observable inputs other than quoted prices such as
interest rates and yield curves, implied volatilities, and credit spreads. In addition, adjustments may be
required for the condition or location of the asset or the extent to which it relates to items that are
comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which
are significant to the entire measurement, the Company will classify the instruments as Level 3.

Level 3 financial instruments — Those that include one or more unohservable input that is significant to the
measurement as whole.

3.8 Derivative financial instruments

The Company enters into derivative transactions with various counterparties to hedge its foreign currency
risks. Derivative transaction consists of hedging of foreign exchange transactions, which includes forwards.
The Company undertakes derivative transactions for hedging on-balance sheet liabilities. Derivatives are
initially recognised at fair value at the date the derivative contracts are entered into and are subsequently
measured to their fair value at the end of each reporting period. Such derivative instruments are presented
as assets in case of a fair value gain and as liabilities in case of fair value loss. Changes in the fair value of
derivatives is recognised in the Statement of Profit and Loss immediately unless the derivative is designated
and is effective as a hedging instrument, in which event the timing of the recognition in the Statement of
Profit and Loss depends on the nature of the hedge relationship. The Company has designated the derivative
financial instruments as cash flow hedges of recognised liabilities and unrecognised firm commitments.

Hedge accounting

At the inception of a hedge relationship, the Company formally designates and documents the hedge
relationship to which the Company wishes to apply hedge accounting and the risk management objective
and strategy for undertaking the hedge. The documentation inciudes the Company’s risk management
objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or
transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness
of changes in the hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s
fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in
achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine
that they actually have been highly effective throughout the financial reporting periods for which they were
designated.

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow hedge.

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular
risk associaled with a recognised asset or liability {such as all or some future interest payments on variable

rate debt) or a highly probable fo @aatwinn and could affect profit or loss.
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For desigrated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the
hedging instrument is initially recognised directly in OCI within equity (cash flow hedge reserve).

The ineffective portion of the gain or loss on the hedging instrument is recognised immediately in net
gain/loss on fair value changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss
on the heclging instrument is recorded in the corresponding income or expense fine of the statement of profit
and loss. \When the forecast transaction subsequently results in the recognition of a non-financial asset or a
non-financial liability, the gains and losses previously recognised in OCI are reversed and included in the
initial cost of the asset or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the
criteria for hedge accounting, any cumulative gain or loss that has been recognised in OCI at that time
remains in OC! and is recognised when the hedged forecast transaction is ultimately recognised in the
statement of profit and loss. When a forecast transaction is no longer expected to occur, the cumulative gain
or loss that was reported in OCl is inmediately transferred to the statement of profit and loss.

3.9 Finance cost

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR)} to the
gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL.

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial
liability and amortized over the expected life using the effective interest method. These include fees and
commissions payable to advisers and other expenses such as external legal costs, provided these are
incremental costs that are directly related to the issue of a financial liability.

3.10 Other income and expenses
All Other income and expense are recognized in the period in which they occur.
3.11 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term
deposits, as defined above, net of outstanding bank overdrafts, if any as they are considered an integral part
of the Company’s cash management.

3.12 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated
impairment, (if any). The total cost of assets comprises its purchase price, freight, duties, taxes and any other
incidental expenses directly attributable to bringing the asset to the location and condition necessary for it
to be capable of operating in the manner intended by the management.

Changes in the expected useful life are accounted for by changing the amortisation period or methodology,
as appropriate, and treated as changes in accounting estimates.
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Subsequent expenditure related to an item of tangible asset are added to its gross value only if it increases
the future benefits of the existing asset, beyond its previously assessed standards of performance and cost
can be measured reliably. Other repairs and maintenance costs are expensed off as and when incurred.

3.12.1 Depreciation
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the purchase price
and any attributable cost of bringing the asset to its working condition for its intended use.

Depreciation is charged based on a review by the management during the year and at the rates derived
based on the useful lives of the assets as specified in Schedule [l of the Companies Act, 2013 on Written
Down Value method. All fixed assets costing individually upto Rs. 5,000 is fully depreciated by the company
in the year of its capitalisation.

The estimated useful lives are as follows:

Particulars Useful life Residual value
Furniture and fixture 10 years 2%
Office equipment 5 years 2%
Vehicles 10 years 2%
Computer 3 years 5%

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected
from its use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the
statement of profit and loss in the year the asset is derecognised. The date of disposal of an item of property,
plant and equipment is the date the recipient obtains contro! of that item in accordance with the
requirements for determining when a performance obligation is satisfied in Ind AS 115.

3.13 Intangible assets
The Company’s intangible assets consist of computer software.

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the
expected future economic benefits that are attributable to it will flow to the Company.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible
asset comprises its purchase price and any directly attributable expenditure on making the asset ready for
its intended use and net of any trade discounts and rebates. Following initial recognition, intangible assets
are carried at cost less any accumulated amortisation and any accumulated impairment losses.

Intangible assets comprising of software are amortised on a written down value basis over a period of 3 years
The useful lives and methods of amortisation of intangible assets are reviewed at each financial year end and
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Gains or losses from derecognition of intangible assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss
when the asset is derecognised.

3.14 Investment Property
Properties, held to earn rentals and/or capital appreciation are classified as investment property and
measured and reported at cost, including transaction costs.

An investrnent property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

The fair value of investment property is disclosed in the notes accompanying these financial statements. Fair
value is determined by independent valuer who holds a recognised and relevant professional qualification
and has recent experience in the location and category of the investment property being valued.

3.15 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating
unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are considered. If no
such transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available
fair value indicators.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only
if there has been a change in the assumptions used to determine the asset’s recoverable amount since the
last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does
not exceeo its recoverable amount, nor exceed the carrying amount that would have been determined, net
of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case,
the reversal is treated as a revaluation increase.
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3.16 Post employment benefits

3.16.1 Defined contribution schemes

Contributions to the Employees Provident Fund Scheme maintained by the Central Government are
accounted for on an accrual basis. Retirement benefit in the form of provident fund is a defined contribution
scheme.

The company has no obligation, other than the contribution payable under the scheme. The company
recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders
the related service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after
deducting the contribution already paid. If the contribution already paid exceeds the contribution due for
services received before the balance sheet date, then excess is recognized as an asset.

3.16.2 Defined Benefit schemes
Gratuity

The Company provides for gratuity covering eligible employees under which a lumpsum payment is paid to
vested employees at retirement, death, incapacitation or termination of employment, of an amount
reckoned on the respective employee’s salary and his tenor of employment with the Company. The Company
accounts for its liability for future gratuity benefits based on actuarial valuation determined at each Balance
Sheet date by an Independent Actuary using Projected Unit Credit Method. The Company makes annual
contribution to a Gratuity Fund administered by Life Insurance Company Limited and such other insurance
company from time to time.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used
for determining the present value of the obligation under defined benefit plan are based on the market yields
on Government Securities as at the Balance Sheet date.

An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due
to the complexities involved in the valuation and its long-term nature, these liabilities are highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest on the
net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur. Re-measurements are not
reclassified to profit and loss in subsequent periods.

3.17 Provisions

Provisions are recognised when the enterprise has a present obligation {legal or constructive} as a result of
past events, and it is probable that an outflow of resources embodying economic benefits will be required
1o settle the obligation, and a reliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of provision by
discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The
expense relating to any provision is presen ed in the statement of profit and loss net of any reimbursement.
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3.18 Taxes
Income tax expense represents the sum of current tax and deferred tax.
3.18.1 Current Tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit
differs from ‘profit before tax’ as reported in the Statement of Profit and Loss because of items of income or
expense that are taxable or deductible in other years and items that are never taxable or deductible in
accordance with applicable tax laws.

Interest income / expenses and penalties, if any, related to income tax are included in current tax expense.
The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted,
by the end of reporting date in India where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss
{either in other comprehensive income or in equity). Current tax items are recognised in correlation to the
underlying transaction either in OCl or directly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions where appropriate.

3.18.2 Deferred tax
Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax bases of
assets and liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws)
that have been enacted or substantively enacted by the reporting date and are expected to apply when the
related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits
if it is prooable that future taxable amounts will arise to utilise those temporary differences and losses.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax
assets and liabilities and they relate to income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net basis or
their tax assets and liabilities are realised simultaneously.

3.18.3 Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

i. When the tax incurred on a purchase of assets or services is hot recoverable from the taxation
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset
or as part of the expense item, as applicable

ii. When receivables and payables are stated with the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is inciuded as part of
receivables or payables in the balance sheet.
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3.19 Contingent Liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent [iability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the financial statements.

A contingent asset is a possible asset that arises from past events and whase existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the
control of the entity. The company does not have any contingent assets in the financial statements.

3.20Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per
share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders
(after deducting preference dividend and attributable taxes) by the weighted average number of equity
shares outstanding during the year.

For calculating ditluted earnings per share, the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares outstanding during the year are adjusted for the
effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the
beginning of the period, unless they have been issued at a later date. In computing the dilutive earnings per
share, only potential equity shares that are dilutive and that either reduces the earnings per share or
increases loss per share are included.

3.21Leases

As a lessee

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease ltability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site
on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
estimated useful lives of right-of-use assets are determined on the same basis as those of property and
equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and
adjusted for certain re measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, company’s incremental borrowing rate. Generally, the company uses its incremental borrowing

rate as the discount rate.
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Lease payments included in the measurement of the lease liability comprise the following:

— Fixed payments, including in-substance fixed payments;

— Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at
the commsancement date;

— Amounts expected to be payable under a residual value guarantee; and

— The exercise price under a purchase option that the company is reasonably certain to exercise, lease
payments in an optional renewal period if the company is reasonably certain to exercise an extension option,
and penalties for early termination of a lease unless the company is reasonably certain not to terminate
early.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short term leases of real
estate prcperties that have a lease term of 12 months. The company recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease.

3.22 Cash flow statement

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments
and items of income or expenses associated with investing or financing cash flows. The cash flows from
regular revenue generating (operating activities), investing and financing activities of the Company are
segregated.

4 Significant accounting judgements, estimates and assumptions

The prepa-ation of financial statements in conformity with the Ind AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities end the accompanying disclosure and the disclosure of contingent liabilities, at the end of the
reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and future periods are
affected. Although these estimates are based on the management’s best knowledge of current events and
actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a
material adjustment to the carrying amounts of assets or liabilities in future periods.

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the financial
statements is included in the following notes:

4.1 Business Model Assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model
test. The Company determines the business model at a level that refiects how groups of financial assets are
managed together to achieve a business objective. This assessment includes judgement reflecting all relevant
evidence including how the performance of the assets is evaluated and their performance measured, the
risks that affect the performance of the assets and how these are managed and how the managers of the
assets are compensated. The Company monitors financial assets measured at amortised cost or fair value
through other comprehensive income that are derecognised prior to their maturity to understand the reason
for their disposal and whether the reasons are consistent with the objective of the business for which the
asset was held. Monitoring is part of the Cog&%ﬂminuous assessment of whether the business model
—Aa
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for which the remaining financial assets are held continues to be appropriate and if it is not appropriate
whether there has been a change in business model and so a prospective change to the classification of those
assets.

4.2 Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined
using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary
increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a
defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed
at each reporting date.

4.3 Fair value measurement:

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using various valuation
techniques. The inputs to these models are taken from cbservable markets where possible, but where this
is not feasible, a degree of judgment is required in establishing fair values. Judgments include considerations
of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could
affect the reported fair value of financial instruments.

4.4 Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgementin respect
of the estimation of the amount and timing of future cash flows and collateral values and the assessment of
a significant increase in credit risk. These estimates are driven by several factors, changes in which can result
in different levels of allowances.

It has been the Company’s policy to regularly review its models in the context of actual loss experience and
adjust when necessary.

4.5 Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents
the best estimate of a constant rate of return over the expected behavioural life of loans given / taken and
recognises the effect of potentially different interest rates at various stages and other characteristics of the
product life cycle {including prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-
cycle of the instruments, as well expected changes to India’s base rate and other fee income/expense that
are integral parts of the instrument.

4.6 Other estimates:

These include contingent liabilities, useful lives of tangible and intangible assets etc.
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5. Standard issued but not yet effective

On March 31, 2023, MCA notified the Companies (Indian Accounting Standards) Amendment Rules, 2023,
with amendment to certain Ind AS that are applicable to the Company effective 1st April, 2023, as given

below.

1. Ind A5 1 - Presentation of Financial Statements —

a.

Companies are now required to disclose material accounting policies instead of significant
accounting policies.

Accounting policy information considered together with other information, is material
when it can reasonably be expected to influence decisions of primary users of general-
purpose financial statements.

Accounting policy information that relates to immaterial transactions, other events or
conditions need not be disclosed. Accounting policy information may be material because
of the nature of the refated transactions, other events or conditions, even if the amounts
are immaterial. However, not all accounting policy information relating to material
transactions, other events or conditions is itself material.

On account of the amendment to Ind AS 1 consequential amendment have been made in Ind AS 107,
Financial Instrument Disclosures and Ind AS 34, Interim Financial Reporting

2. Ind AS 8 — Accounting policies, Change in Accounting Estimates and Errors —

The definition of ‘change in account estimate’ has been replaced by the definition of an
‘accounting estimate’. As per the amendment, accounting estimates are monetary
amounts in the financial statements that are subject to measurement uncertainty.

The amendment states that a company develops an accounting estimate to achieve the
objective set out by an accounting policy.

As per the amendment, measurement techniques and inputs are used to develop an
accounting estimate. Measurement techniques include estimation techniques and
valuation technigues.

The Company has evaluated the effect of the above amendments on the financial statements and the
impact is not expected to be material.
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6: Cash and cash equivalents

{Rs. In millions)

Particulars As at As at
March 31, 2023 March 31, 2022
Cash on hand 14.87 15.23
Balances with Banks
- in current accounts 1,108.35 879.06
- Bank deposit with maturity of less than 3 months 11,685.23 6,324.57
Total 12,812.45 7,218.36

Short-term deposits are made for period varying between one day to three months, depending on the immediate cash requirements of

the Company, and earn interest at the respective short term deposit rates.

The Company has not taken any bank overdraft, therefore the cash and cash equivalent for cash flow statement is same as cash and

~~-ash equivalent given above,

7: Bank balance other than cash and cash equivalents

(Rs. In millions)

Total

Particulars As at As at
March 31, 2023 March 31, 2022
Deposit with original maturity for more than three months. 76.26 166.56
Balances with banks to the extent held as security against the borrowings # 372.54 1,193.62
448.80 1,360.18

# It represents deposils maintained as cash collateral against term |oans availed from banks and financial institutions and earn interest

at the respective fixed deposit rates.
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8: Trade Receivables

(Rs. in millions)

Particulars As at Asat
March 31, 2023 | March 31, 2022

{i) Trade receivahles

Receivable considered good - Unsecured 7.61 3.46

Total 7.61 3.46

Provision far impairment : - -

Tatal Net receivable 7.61 3.46

Trade receivables includes Rs. G.70 million {Previous year Rs. 2.48 miliion ) receivable from related party refer Note 48 for more details.

Trade receivables are non-interest bearing and are generally on terms ranging from 30 days to 60 days from the date of invaice. During the year 2022-23, INR Nil {2021-22: INR Nil) was

recognised as provision for expected credit losses on trade receivable.

—
8.1 Trade Receivable Ageing Schedule as at 315t March 2023
{Rs. in millions)
Particulars Dutstanding for following periods from due date of payment
Less than 6 6 months - 1 1-2 vears )3 Mare than Total
- - r.
months years v years 3 years ot
{i) Undisputed Trade receivables - considered good 7.61 - - - - 7.61
(i) Undisputed Trade Receivables - which have significant increase in credit
risk
{iii} Undisputed Trade Receivables - credit impaired - - - - -
{iv) Disputed Trade Receivables - considered good - - - - - -
{v} Disputed Trade Receivables - which have significant increase in credit risk - - - - - -
{vi) Disputed Trade Receivables - credit impaired - - - - - -
Trade Receivable Ageing Schedule as at 31st March 2022
Particulars Dutstanding for following periods from due date of payment
Less than & 6 months- 1 1-2 Mare than
2 -3 years Total
maonths years years 3 years |
{i] Undisputed Trade receivables - considered good 3.46 - - - -

(i) Undisputed Trade Receivables - which have significant increase in credit
risk

{iii) Undisputed Trade Receivablas - credit impaired

{iv) Disputed Trade Receivables - considered good

{v} Disputed Trade Receivables - which have significant increase in credit risk

{vi) Disputed Trade Receivables - credit impaired
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9: Loans {Rs. in millians)
Particulars Asat As at
March 31, 2023 March 31, 2022
Amartised Cost Fair value Through OCI Total Amortised Cost Fair value Total
Thiovgh OCI

(A)
#) Receivables under financing activivies 47,227.53 4£7227.53 37,771.38 32,7711.38
ii) Staff Loan 4.56 4 86 874 8.74
Total (A} - Gross 47,232.39 - 47,232.39 37,780.12 - 37,780.12
Less ; Impairmant loss allowance {957.03) (957.03 (2,237.59) (2,237.59)
Total {A) - Net 45,275.36 - #6,275.36 35,542.53 - 35,542.53
(B}
1) Secured by Yangible assets and intangible assets 3554 35.54 12.06 1206
) Covered by Bank / Government Guarantess - - - - -
1il] Unsecured - -

i} Recelvables under financing actis fties 47,182.00 47,192.00 37,759.32 - 372,750.32

ii} Staff loan 4.85 4.85 8.74 - 8.74
Total (i) - Gross 47,196.85 - 47,196.85 37,768.06 - 37,768.07
Less : Impairment loss allowance _(e57.03) {957.03) {2,237.59) - {2,237.59)
Tatal {I1f) - Net 46,239.82 - 46,239.82 35,530.47 - 35,530.48
Total {B) {LHI+I1] - Net 46,275.36 > 46,275.36 35,542.53 - 35,542.54
c)

Jublic Sector -

_ Others 47,231.39 - 47,232.39 37,780.12 - 37,7862
Total { €] - Gross 47,232.39 - 47,232.39 37,780.12 - 37,780.12
Less: Impairment Loss Allowance | C ) (957.03) - {957.03} {2,237.59) - {2,237.59}
Total { C}- Net 46,275.36 - 44,275.36 35,542.53 - 35,542,53

Hecelvables under finanding activitieg

Credit Quality of Assets

The table below shows the credit quz lity and the maximum exposure to credit risk based on the Company’s internai credit rating system and year-end stage classification. The amounts presented are gross of impairment allowsnces.
Details of the Company’s internal grading system are explained in Note 52 and policies or ECL allowances are set autin Note 2.5,

{Rs. in miilions)

Particulirs As at March 31, 2023 As at March 31, 2022
Stage 1 Stage 2 Stage 3 Total Stagel Stage 2 Stage3d Tozal

ibternal rating grade

Performing

High grade 45,559.87 45,599.87 33,246.69 33,246.69
Standard grade 176.27 170.2F 587.50 587.50
Sub-standard grade 174.01 174.01 682,25 [3:35-:
Past due but not impalred 14343 143.43 1,118.05 1,118.05
Non - performing - -
Individually impaired 1,144.81 1,144.81 2,145 00 2,145.00
Total 45,770.14 317.44 1,144.81 47,232.33 33,834.19 1,800.93 2,145.00 37,780.12
An analysis of changes in the gross carrying 2mount and the corresponding ECL allowances in rzlation to recefvables under financing activities is, as follows:

{Rs. in millions}
Particulars As at March 31, 2023 As at March 31, 2022
( Stage 1 Stage Z Stage 3 Tatal Stage 1 Stage 2 Stage 3 Tntﬂ
55 carrying amaunt opening balanca 33,834.19 1,800.93 2,145.00 37,780.12 27,699.10 335.41 753.18 25,817.6%
~ assets originated or purchased [net of repayment) 41,626.14 - - 41,625.14 30,709.05 - - 30,709.05

Assets derecognised or repaid [excluding write offs] {26,885.94) {542.57) {2,025,90) {29,454.41) {21,389.95) {101.09] {27.27) [21,518.31)
Transfers to Stage 1 2443 (30.57) (3.45) - 79.08 (77.84) (1.24) -
Transfers to Stage 2 [634.69) 637.71 (300 - {1,698.50) 1,699.65 [1.15) -
Transfers ta Stage 3 (2,203.98) {1,547.66) 375164 - (1.564.59) {55.20) 1,61%.79 -
Amaunts written off {Refer Note 8.1) 2,713.48) {2,719.45) - - (228.31) {228.31)
Grpss tarsying amount closing balance 45,770.14 317.43 1,144.81 47,232.3% 33,834.19 1L,800.92 2,145.00 37,780.12
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Reconciiation of ECL balance is given below:

{Rs. in millions)

Pasticulars Far the year ended March 34, 2023 For the year ended March 31, 2022
Stage 1 Stage 2 Stage 3 Total S1age 1 Stage 2 Stage3 Total

ECL adlowance - opening balanca 114.69 504.25 1,619.25 2,237,59 264.76 97.77 617.69 980,22
Mew assets originated or purchased 175.44 - - 175.44 7113 - - 7113
Assets derecopnised ar repaid {excluding write offs) (111.81) {92.24] (185.98) {391.03) (126.47) [32.69) {78.74) (237.50)
Transfers to Stage 1 5.42 {7.01) (2.41) - 35.09 (31.27) [3.77) -
Transfets to Stage 2 (49,68} 51.78 (2.30} - (46.09) 48.51 {2.42) -
Transfers to Stage 3 {110.10) {455.62) 565.72 - (105,20} (21.52) 127.12 -
Impact on year end ECL of exposures transferred between stages 3.41 85.56 1,565.52 1,654.49 2052 443.85 1,187.68 1,652,085
during the year

Amounts written off (Refer Note 9.1) - - 2,719.46] (2,712,468 - - {228.31} {228.35)
ECL allowance - clasing hatance 30.77 86.72 839.54 114.09 504.25 1618.25 2,237.59

3.1 Sale of Assets Lo ARC

Duririg the year, the Company has sold firancial sssets being stressed loan receivables (>180 days past due} having a gross carrying amount of Rs. 2,502.56 million ta an Asset Reconstruction Cernpany ("ARC”} fer a consideration of
Rs, 830.00 million. The net camying ameunt of these loan receivables as on the effective date of transfer was Rs. 636 9¢ [net of impairment allowanze of Rs. 1,864.02 milian). In accordance with Ind AS 109, the Company has written
off Bs, 1670.96 millien {i.e Rs. 2,500.96 million Jess 8s. 830 millian) against the corresponding impairment allowance, being the porition of gross carrying ameunt in respect of which any reasanable expectation of recavery stands
extinguished with the above mentioned sale transaction. Further, the residual excess provision carried under impairment allowance Rs 193.06 million has been writlen badk during the year with rorresponding impact in Nete No. 37.
As per the agreed tarms, the Company has subscribed to the Security Raceipts (“SRs”) issued by the ARC trust amounting to Rs. 72170 million, which is classified under Fair Value through Profit or Loss Actount. Singe the transadtion
had consummated on 28th March, 2023, obtaining recevery ratings and declaration of the Net Asset Value (NAV] by the ARC Trust would commence from the half year ended September 30, 2023 only. As at March 31, 2023, the

Campany has #lse applied the principles prescribed under the Master Direction — Reserve Bank of India {Transfer of Loan Exposures) Directions, 2021 dated September 24, 2021 in determining the fair value of the SR's and

accordingly, a loss on fair value changes considering the notfonal provisioning rate applicable if these loans had continued in the bogks of the Company ameunting te Rs. 193.06 million has been recognised against the face value of

these SRs, as disclesed under Note No. 32.

The gross and net carrying amounts stated above daes not include unrealised interest on these NPA laans recognised by the Compeny amounting to Rs. 162.35 millicn. Upon completion of the sale transaction, the same has also

been de-recognised with correspending impact in Note No. 30,
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190: Investments {Rs. in milllons)
Asat As at
March 31, 2023 March 31, 2022
Porticulars Amartised V:?l.‘lre Fair value Amortised v:IaLilr Fair value
Through Prefitor} Sub -total Cost Total se ¢ Through Profit | Sub -total| Cost Total
Cost Through Loss Cost Through ]
ol ocl prioss
i} security receipts (Refer Note 5.1} - - 528.64 528.64 528,64 - : - - -
(7,25, 700 Nos. of SRs issued by Trust having a face valug of
Rs 1000 each) *
Total Gross (A} - - 528.64 528.64 528.64 - - - - -
i} Overseas investments
il} Investments in India - - 528,64 528.64 528 64 - - - - -
Less : Allowance for impairment loss [ B} - - - - - - - - - -
Total « Net C= [A) - (B} - - 528.64 528.64 528.64 - - - - -

* For basis of determination of Fair Value Refer Note 5.1
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11: Other financial assets

{Rs. in millions)

Particulars As at As at
March 31, 2023 March 31, 2022

Unsecured, Considered Good

Security deposits 31.21 24.94

Receivable towards assignment transactions 202.71 105.22

Excess interest spread receivable on assignment transactions 1,047.19 427.59

Interest accrued on fixed deposits with banks 37.45 112.18
Total 1,318.56 669.93
12: Investment property {Rs. in millions}

Particulars As at As at
March 31, 2023 March 31, 2022

Gross carrying amount
Opening gross carrying amount 1.10 1.10
Addition during the year - -
Disposal - -
Closing gross carrying amount 1.10 1.10
Accumulated depreciation
Opening accumulated depreciation amount - -
Depreciation charged during the period - -
Closing accumulated depreciation amount - -
Net carrying amount 1.10 1.10

The fair value of investment property is Rs. 1.45 millions { Rs. 1.45 millions for previous year ) as determined by an external

independent Registered Valuer as defined under rule 2 of Companies (Registered Valuers and Valuation} Rules, 2017
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13: Property, plant and equipment

{Rs. in millions)

Particulars Office equipment Computers Furniture & Vehicles Total
Fixtures
Cost:
At April 1, 2021 45,12 101.28 20.40 1.47 168.27
Additions 11.13 31.89 436 - 47.38
Dispasals - - - - -
As at March 31, 2022 56.25 133.17 24.76 1.47 215.65
Additions 18.80 31.28 10.23 - 60.31
Dispasals - - - . -
As at March 31, 2023 75.05 164.45 34.99 147 275.96
Accumulated depreciation
At April 1, 2021 320 82.83 16.51 116 132.51
Disposals - - - - -
Depreciation charge for the year ended 31 12.50 18.62 4.23 0.11 35.46
March, 2022
As at March 31, 2022 44.51 101.45 20.74 1.27 167.97
Disposals - - - - -
Depreciation charge for the year ended 31 16.07 30.93 7.33 0.96 54,39
March, 2023
As at March 31, 2023 60.58 132.38 28.07 1.33 222.36
Net hook value:
As at March 31, 2022 11.74 31.72 4.02 0.20 4769
As at March 31, 2023 14.47 32.07 6.92 0.14 53.60
14: Right of use of assets (Rs. in miflions}
Particulars As at As at
March 31, 2023 March 31, 2022
Opening carrying value 97.29 72.89
Addition during the year 55.02 64.86
Depreciation for the year {56.09) {40.46)
Clasing Carrying value 97.12 97.29
15: Intangible assets under development
Particulars As at As at
March 31, 2023 March 31, 2022
Opening carrying value 0.49 0.55
Capitalised during the year {0.05) (0.06)
Closing Carrying value 0.44 0.49
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As at March 31, 2023

Amount in intangible assets under development for a period of

{Rs. in millions)

Intangible assets under development

Less than 1 year

1-2 years

2 -3 years

More than 3
years

Total

Projects in progress

0.44

0.44

As at March 31, 2022

Amount in intangible assets under development for a period of

{Rs. in millions)

Intangible assets under development

Less than 1 year

1-2 years

2 - 3 years

More than 3
years

Total

Projects in pragress

0.49

0.49

16: Other Intangible Assets

{Rs. in millions)

Particulars Computer
Software

Cost:
At April 1, 2021 79.31
Additions 4.00
Disposals -
As at March 31, 2022 B3.31
Additions 9.02
Disposals -
As at March 31, 2023 92.33
Accumulated amortisation
At April 1, 2021 66.00
Amartisation charge for the year ended March 31, 2022 10.50
As at March 31, 2022 76.50
Dispasals -
Amortisation charge for the year ended March 31, 2023 7.88
As at March 31, 2023 £4.38
Net book value:
As at March 31, 2022 6.81
As at March 31, 2023 7.95

17: Other Non-financial assets

{Rs. in millions}

Particulars As at As at
March 31, 2023 March 31, 2022
Prepaid expenses 7853 45.42
Insurance claim receivable 17.43 10.83
Other Receivables 91.28 84.18
Total 137.64 140.43
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18:Derivative financial instruments

(Rs. in millions)

As at March 31, 2023

As at March 31, 2022

Notional [ Notional | Fair value- | Fairvalue- | Notional | Notional | Fair value- | Fair value-
Particulars amounts | amounts Assets Liabilities | amounts | amounts Assels Liabilities
{usD} (INR) {UsD) (INR)

Currency derivatives

Forward contracts 33,24 2,767.06 - 29,32 - - - -
Total 33.24 2,767.06 - 25.32 - - - -
Included in above are derivatives held for
hedging and risk management purposes as
follows:
Cash flow hedging:

Currency derivatives 33.24| 2,767.06 - 29.32 - - - -
Total 33.24| 2,767.06 - 29.32 - - . -

The Company undertakes derivative transactions for hedging exposures relating ta foreign currency borrowings. Derivative transaction comprises of forward contracts. The
rmanagement of foreign currency risk is detailed in Note $2. The falr value of derivative liability as disclosed ahove represents the marked to market position of these forward contracts.




BELSTAR MICROFINANCE LIMITED
Notes farming part of the Ind AS Financial Statements

19 : Trade Payahles

{Rs. in millions)]

Particulars

Asat
March 31, 2023

Asat
March 31, 2022

Total outstanding dues of micro enterprises and small enterprises

7.20
Total outstanding dues of crediters other than micra enterprises and small
N 2455 274
enterprises
Total 31.75 274

19.A.1 Trade Payahle Ageing Schedule as at 315t March 2023

{Rs. in millions)

Particulars Qutstanding for following periods from due date of payment
M
Less than 1 year 1-2years 2-3 years m:;;t:n 3 Total
{1} MSME 7.20 - ~ - 7.20
{ii) Others 2455 - - - 24,55

{iii) Disputed dues - MSME

(iv) Disputed dues - Others

Trade Payable Ageing Schedule as at 31st March 2022

[Rs. in millions)

Particulars Outstanding for following pertods from due date of payment
More than 3
Less than 1 year 1-2 years 2 -3 years oyears Total
{i) MSME - - - B B
(i) Others 2.74 - - - 2.74

(i) Disputed dues - MSME

{iv) Disputed dues - Others




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS financial Statements

20: Debt Securities

{Rs. in millions)

Particulars

Asat

March 21, 2023

As at

RAn-ck 31 9070
narce 3%, 2022

At amortised cost

At amortised cost

Bonds/ Debentures
Secured Non-Convertible Debentures - Listad
Unsecured Non-Corivertible Debentures -Listed

,215.71

3,807.89

Total {A)

6,215.71

3,807.89

Debt securities in India

21571

3,807.89

Debt securities outside 'ndia

Total B}

6,215.71

3,807.89

Detalls of Redeemable Nan-Convertible Debentures

As

at March 31, 2023

Ag at March 31, 2022

Particulars

Loan Amaunt

EIR Adjustments

Balance
outstanding

Loan Amount

EIR Adjustments

Balance
cutstanding

Date of
redemption

Nominal  value
per debenture &

Total number
of debentures

#

Secured Non-Convertible Debentures

9.5% Senior, Secured, Redesmable, Rated, Listed, Taxable, Non-
Convertible Debentures

2,35% Senicr, Secured, Redeemable, Rated, Uisted, Taxable, Non
Convertible Debentures

10.5% Seniar, Secured, Redeemable, Rated, Listed, Taxakle, Non
Cenvertible Debentures

10.58% Senior, Secured, Redeemable, Rated, Listed, Taxable,
Non-Convertible Debenturas

11% Senior, Secured, Redeemable, Ratad, Listed, Taxable, Non-
Convertible Debentures

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non-
Convertible Debentures

11% Senior, Secured, Redeemable, Rated, Listed, Taxzble, Non-
Convertibie Debentures

115 Senior, Secured, Redeemable, Rated, Listed, Taxable, Non-
Convertible Debentures
8.5%Senicr.Secured,Redeamable,Rated, Listed, Taxable, Non-
Convertible Debentures
2.35%Senior,Seclired, Redeemable, Rated, Listed, Taxable, Non-
Convertible Debentures

500.00

25000

200.00

700.00

350.00

1,250.00

3,000.00

(0.05)
(5.07)
{0.09)
(0.37)
(0.50)
(6.53)

{26.68}

498,95
245.93
1599.91
£99.63
349.50
1,243.47

2,973.32

400,00

62,50

114.28

500.00

250,00

200.00

700.00

350.00

1,250.00

(0.08}
(0.03)
{0.00)
(c.89)
(0.58)
{0.48)
[1.74)
(2.24)

{12.85)

39992

62.47

114.28

439.11

249.42

195.52

698.26

347.76

1,237.15

13-05-2022

03-08-2022

15-09-2022

21-04-2023

16-05-2023

17-06-2023

30-06-2023

07-07-2023

28-02-2024

21-08-2024

10,00,000.00

2,50,000.00

2,85,715.00

10,00,000.00

10,00,000.00

10,00,000.00

10,00,000.00

10,00,000.00

10,00,000.00

10,00,000.00

400.00

250.00

400.00

500.00

250.00

200,00

7C0.00

350.00

1,250,00

3,000.00

Total

6,250.00

[34.29)

6,215.71

3,826.78

[18.89)

3,807.89

Unsecured Non-Convertible Dehentures -Listed
11.98% Unsecured, Fully Paid, Rated, Listed,
Redeemable, Taxable, Non-Convertible Debentures

Senlor,

31-07-2021

1,00,000.00

2,000.00

Total

Secured debentlres are secured by
# Neminal value per debenture a=

Sgrea are in full numbers.

«wah 23 under Financing activity.




BELSTAR MICROFINANCE LIMITED

Notes forming part of the Ind AS Financial Statements

21: Borrowings {cther than debt securities) {Rs. in millions}
Particulars Asat Asat
March 31, 2023 March 31, 2022
At amortised cost | At amortised cost
{a) Term loan
fi) from borks

Rupee Loans 37,369.29 28,925.83

Foreign currency Laans 2,716.03 -
(i} frorn Financial Institution 314.32 1,153.05
Total [A) 44),398.64 30,118.88
Borrowings in India 40,359.64 30,118.88

Borrowings cutside india - -
Total [B) 40,393.64 30,118.83

[if Term Joan from banks and financial institution are secured by way of specific charge on receivahles created out of the proceeds of the loan. Further in respect of term loan drawn during
quarter 4 of FY 2022-23 aggragating to Rs 7,550 Million ,the company will assign the book debts in due course as per the sanction terms.

(i) The company has not defaulted in the repeyment of dues te its lenders,

iii} The quarterly returns of current assets filed by the company with banks and financial institution are in agreemant with the baoks of accounts.




BELSTAR MICROFINANCE LIMITED

Naotes farming part of the Ind AS Financial Statements
22: Suhordinated Liabilitles

{Rs. In milltons)

Particulars As at As at
March 31, 2023 March 31, 2022

AL aMUriised 0Ot | Al amoriised tust
Subordinated Liabilities - Debentures - Unlisted 557,93 657.33
Subordinated Liabilities - Debentures - Listed 742.36 737.29
Subordinated Liabilities - Loan 249.22 24B.97
Total [A) 1,649,51 1,643.59
Subordinated Liabilities in India 1,649.51 1,643.59
Subordinated Liabilities outside India - -
Total {B) 1,649.51 1,643.59
Detall of Subordinated Debt

As at March 31, 2023 As at March 31, 2022
Particulars Loan Amount EIR Adjustments Balance Lean Amount EIR Adjustments Balance Date of Nominal  value{Total number|
outstanding outstanding redemption per debenture # |of debentures
#

Subardinated Liabilities - Debentures - Unlisted
12% Unsecured, Redeemabfe, Rated, Unlisted, Subordinated, 70,00 - 70.00 70.00 - 70.00 31-07-2023 10,00,000.00 70.00
Taxable, Non-Convertible Debentures
14% Unsecured, Redeamable, Rated, Unlisted, Subordinated, 200.00 (1.28) 198.72 200.00 (1.67} 19B.33 11-09-2025 10,00,000.00 200.00
Taxable,Non-Convertiblz Debgntures
14.50% Unhsecused, Redzemable, Rated, Unlisted, Suberdinated, 240.00 {0.79) 239,21 240.00 (1.00) 23900 03-12-2025 1,00,000.00 2,400,00
Taxable,Non-Convertible Debentures
14.50% Unsecured, Redeemable, Rated, Unlisted, Subordinated, 150.00 - 150.00 150.00 - 150.00 15-05-2026 1,00,000.00 1,500.00
Taxable,Non-Convertible Debentures
Total 660.00 (2.07} 657.93 660.00 {2.67) £52.33
Subordinated Liabillties - Debentures - Listed
11.5% Unsecured, Redeemable, Rated, listed, Subordinated,) 250.00 {1.56} 248.05 250,00 {6.19) 243.81 31-05-2023 1,000.00 | 2,50,000.00
Taxable, Non-Convertible Debentures
14.50% Unsecured, Redeemable, Rated, listed, Subordinated| 500.00 (5.69} 494.31 500.00 {6.52) 493.48 30-09-2027 16,00,000.00 500.00
Taxable,Non-Convertible Debentures
Total 750.00 {7.64) 742,36 750.00 [12.71) 737.29
Suberdinated Llabilities - Loan
14.50% Unsecured, Subordinated Loan 250.00 {0.78) 248.22 250.00 {1.03} 248.97 23-12-2075
Total L B 1 250.00 {0.78} 249.22 250.00 (1.03) 248.97

# Nominal value per debs

: al debentures are In full numbers,




BELSTAR MICRGFINANCE LIMITED

Mates forming park of the Ind AS Financial Statements

Terms of re payment of long term borrowings outstanding as at 31 March 2023
Maturity pattern of Debt securities

Type of Loan Secured & Unsecured NCD Due within 1 year Due 1 to 2 years Due Z ta 3 years Due 3 to &4 years Due 4 to 5 years Due 5 to 10 years Total
Criginal Maturity of Coupan rate No of Amount * Amount No of Amaunt Na of Amount No of Amount No of Amount Ne of Amount
loan Installime Instailme Install Install Install Instalime
nis nts ments ments ments nts
At the end of tenure / 8%-10% - - - - - - - - - - -
On demand 10%-12% 7 3,226.05 1.00 2,985.66 - - - - - - 8,00 6,215.71
12%:-14% - - - - - - - - - - -
Total 7 3,226.05 1.00 2,989.66 - - - - - - 8.00 5,715.71
Pdaturity pattern of term loan from Bank {Rs. in milfions}
Type of Loan Term Loan - Bank Due within 1 year Due 1 to 2 years Duye 2 to 3 y=ars Due 3 10 4 years Due 4 to 5 years Due 5 to 10 years Tatal
Qeiginal Maturity of Caupaonh rate No of Amount No of Amount No af Amount No of Amount No of Amount No of Amount No of Amaunt
lean Installme Instalime Installme Install Install Install Instalime
nts nts nts ments ments ments nts
Monthly repayment B8%-10% A75 7,304.58 164 3,778.56 18 1,049.27 - - - - 657 12,132.41
sehadule 10%-12% 419 4,940.38 86 1,786.61 N - - - - 505 6,745.95
12%6-13% 15 100.45 - - - - - - - 15 100.45
‘Cuarterly repayment £%-10% 351 7.234.03 231 £.585.14 46 2,475.60 - - - 6218 16,304.77
schedule 10%-12% 111 1,627.12 14 458.55 - - - - 125 2,085.67
12%-14% - - - - - - - - - - - -
Total 1,371 21,215.56 495 12,613.86 64 3,524.87 - - - - - 1,930 37,369.28




BELSTAR MICROFINANCE LIMITED

Notes forming part of the Ind AS Financial Statements

Maturity pattern of term loan from Bank ]
Type of Loan Term Loan -Ferelgn currency Loans Due within 1 year Due 1 ta 2 yeary Oue 2 to 3 years Bue 3 to 4 years Due 4 to 5 years Due 5 to 10 years Total
Original Maturlty of Coupen tate Mo of Amount Ma of Amount Mo of Amount No af Amount No of Amoun? No af Amount No of Amount
ioan Installms Installme Installma Install Install Install Installme
nts nts nts ments menfs ments nts
Quarterly repayment 8%-10% 4 1,091.98 4 1,079 80 2 544,25 B . B - B - 10 3,715.031
schedule 10%-12% - - - - - - - - - - - - - -
12%-14% - - - - - - - - - - - - - -
14%-15% - - - - - - - - - - - - - -
Total 4 1,081.98 4 1,079.80 2 544.25 - - - - - - 10 2,716.03
Maturity pattern of term loan from Financlat Institution (Rs. it milllons)
Type of Loan Term Loan ~ NBFC Due within 1 yaar Due 1 to 2 years Due ? to 3 years Due 3 ta 4 years Due 4 to 5 years Due 5 to 10 years Total
Original Matusity of Coupon rate No of Amount No of Amcunt No of Amount Na of Amount No of Amount No of Amoprnt Na of Amaunt
loan Installme Instalime Installme Install Install Install Installme
nts nts nis ments ments ments nts
Menthly repayment 3%-10% 12 £9.03 - - - - - - - - - 12 £9.03
schedule 10%-12% 18 104.22 - - - - - - - - i8 104,22
12%-14% - - - - - - - - - - - - -
Quarterly repayment £%-10% - - - - - - - - - - - - -
schedule 10%-12% 5 121.07 - - - - - - - - - - 5 121.07
12%-14% - - - - - - - - - - - - - .
Total 35 31432 - - - - - - - - - - 35 314.32
Maturlty pattern of Subardinated Liablilities (Rs. In millians)
Type of Laan Un Secured - Sub Debt Due within 1 year Due 1 to 2 years Due 2to 3 years Due 3 to 4 years Due 4 to 5 years Due 5 ta 10 years Totat
Orlginal Maturity of Caupan rate No of Amount Na of Amount No of Amount Mo of Amount No of Amount No of Amaunt Mo of Amount
loan installme Installme Installme Install install instafl Installme
nts nis nts ments ments ments nts
At the &nd of tenure / 8%-10% - - - - - - - - - - - -
On demand 10%-12% 2.00 317.10 - - - - - - - - - - 317,10
12%-14% - - - - 1.00 i98.18 - - - - - - 158.18
14%-15% - - - - 3.00 486.56 1.00 143.51 1 492.16 - - - 1,134.23
Tatal 2.00 317,10 - - 4 634.74 1.00 148,51 1 499.16 . - - 1,649.51
v i
L
o
=




BELSTAR MICROFINANCE LIMITED

Notes forming part of the Ind AS Financial Statements

23: Other Financial fiabilities

{Rs. in millions)

Particutars As at As at
March 31,2023 March 31, 2022
Interest accrued but not due on borrowings 439.05 222.60
Payable towards assignment transactions 2,128.40 866.81
Others 7554 -
Total 2,642.99 1,089.41
24: Provisions {Rs. in millions)
Particulars As at As at
March 31, 2023 March 31, 2022
Provision for employee benefits
- Gratuity 11.20 434
- Others 63.99 49.65
Provision for other losses 6.67 7.55
Total 81.86 61.54

Movement of provisions other than employee benefit during the year:
The movement in provisions during 2022-23 and 2021-22 is, as follows:

{Rs. in millions)

Particulars Others
Amount
At March 31, 2021 5.46
Arising during the year 2.40
Utilized during the year (0.31)
At March 31, 2022 7.55
Arising during the year 0.25
Utilized during the year (1.13)
At March 31,2023 6.67
25: Other Non-financial liabilities (Rs. in millions})
Particulars As at As at
March 31, 2023 March 31,2022
Statutory dues payable 41.02 14.61
Employees payahle 99.24 57.35
Insurance premium payable 2.15 12.06
Other non financial liabilities 46.97 64.20
Total 189.38 148.22




RELSTAR MICROTINGNOE LIMITED
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BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements

28: Nature and purpose of reserve

Securities Premium Reserve: Securities premium reserve is used to record the premium on issue of shares. The premium
received during the period represents the premium received towards allotment of 32,35,240 (FY 21-22 80,88,236} shares.
The reserve can be utilized only for limited purposes such as issuance of bonus shares, buy back of its own shares and
securities in accordance with the provisions of the Companies Act, 2013.

Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in
accordance with the provisions of the Companies Act, 2013.

Debenture Redemption Reserve: The Company is not required to create Debenture redemption reserve in terms of the
Companies (Share Capital and Debentures) Rules, 2014 read with the Companies (Share Capital and Debentures)
Amendment Rules, 2019 as the Debentures of the Company are privately placed.

Capital Redemption Reserve: The Company has recognised Capital Redemption Reserve on redemption of Non-
Convertible Redeemable Preference Shares from its retained earnings. The amount in Capital Redemption Reserve is equal
to nominal amount of the Non-Convertible Redeemable Preference Shares redeemed. The Company may issue fully paid
up bonus shares to its members out of the capital redemption reserve account.

Statutory reserve: This reserves is created by an appropriation and is required to maintain on its halance sheet with
respect to the unmatured obligations (i.e., expected future claims) of the company.

General Reserve: This Reserve is created by an appropriation from one component of equity {generally retained earnings)
to another, not being an item of Other Comprehensive Income, The same can be utilized by the Company in accordance
with the provisions of the Companies Act, 2013.

Other comprehensive income reserve:

The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in
other comprehensive income. These changes are accumulated in OCI reserve within equity. The Company transfers
amounts from this reserve to the statement of profit and loss when the debt instrument is sold. Any impairment loss on
such instruments is reclassified immediately 1o the statement of profit and loss.

Effective portion of cash flow hedges represents the cumulative gains/(losses) arising on changes in fair value of the
derivative instruments designated as cash flow hedges through OCI. The amount recognized as effective portion of Cash
flow hedge is reclassified to profit or loss when the hedged item affects profit or loss. The company designates the spot
element of foreign currency forward contracts as hedging instruments. The changes in the fair value of forward element of
the forward contract on reporting date is deferred and retained in the cost of hedging reserve.

29: Dividend paid and proposed {Rs. in millions)
Particulars As at As at

March 31, | March 31,
2023 2022

Final dividend for previous fiscal year 13.68 11.26
Interim dividend for current fiscal year - -

The Board of Directors recommended a final dividend of Rs.0.60/- per equity share for the financial year ended March 31,
2023. The payment is subject to the approval of the shareholders in the ensuing Annual General meeting of the Company.




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements.

30: Interest income

{Rs. in millions)

For the year ended March 31, 2023

For the year ended March 31, 2022

Particulars On Financizf Assets On Financial Assets Total On Financial Assets|  On Financial Total

measured at fair value measured at measured at fair | Assets measured

through OCI Amortised Cost value through OCI | at Amortised Cost

Interest on Loans
Interest income an loan - 8,525.10 8,529.10 - 6,603.31 5,603.31
Interest incame from fixed depesits - 286.68 286.68 - 163.05 163.05
Other interest income - 1.85 135 - 1.96 1.958
Total - 8.817.71 8,817.73 - 6,768.32 6,768.32

31: Fee and commission income

{Rs. in millions)

Particulars For the year ended | For the year ended
March 31, 2023 March 3%, 2022
Commission fees 64,29 37.37
Sale of services 61,29 37.37
Fee Income that are recognised ovar a certain period of time - -
Fee income that are recognised at paint in time 64.29 37.37
“*ale of services 64.29 37.37
secgraphical markets
India 64.26 37.37
Outside [ndia - N
Total 54.29 37.37

32; Net gain {Loss} on fair value changes on investments

32 A: Net gain on fair value chinges on investments

[Rs. in millions)

For the year ended

Forthe year ended

Particulars March 31,2023 March 31, 2022
Nat gain on financial instruments ot fair value through profit or loss
On trading portfalia - -

- Investments 2747 7.87

- Darivatives - -

- Others - -
Total Net gain/{loss) on fair valuse changes 27.47 1.87
Fair Value changes:

- Realised 2747 7.87

- Unrealised - -
Total Net gain on fair value changes 2747 7.87
32 B: Net loss on fair value changes on investments

For the year ended | For the year ended
Particulars March 31, 2023 March 31, 2022

et loss on financial instruments 2t fair value through profit ar loss

On financial instruments desiginated at fair value threugh profit or loss {Refer Note 9.1) 193.06 -
Total Net gain/{loss) on fair value changes 193.06 -
Fair Value changes:

- Realized - -
- Unrealised 193.06 -
Total Net loss on fair value changes 193.06 -




BELSTAR MICROFINANCE LIMITED

Hotes forming part of the Ind A% Financial Statements
33: Nt gain on de-recognition of financial instruments under amortised cost category (Rs. in milligns)

Particulars For the year ended | For the year ended
March 31, 2023 March 31, 2022

Net Gain on sele of [oan partfolio through agsignment 1.403.12 458.73
Taoral 1,303.12 45B.73
34: Other Income {Rs. in millkons)
Particulars For the year ended | For the year ended

March 31, 2023 March 31, 2022

Bad debt recavery 65.93 1172

QOther iheorme 0.€1 .30

Total 56,54 12.02

35: Finance Costs [Rs. in milions}

Particulars For the year ended March 31, 2023 For the year ended March 31, 2022
On Finangi2| liabilittes On Financlal Cn Financial Cn Financial
measured at fair value | liabilities measured | liabilities measured | liabilities measured
thraugh profit orloss | ot Amnortised Cost at fair value at Amortised Lost
through profit or
lass

fnxerest Expense on Aarrowings:

Wnkerest on borrowings - 2,948 95 . 2,132.09
Interest an debt securities . 45076 - 52838
Interest an subordinate lisbilities - 23331 . 23562
Jinterest on Lease hability - 102 . 1134
Other charges . 10.36 - 4.8
Total - 3,654.44 - FA- 21
36: Fee and « 55 o) {Rs. in milfions)
Particulars For the year ended | For the year ended

March 31, 2023 March 31, 2022

Fee and commission expense B399 196 .68

Totaf 263.79 196.68

37: Impalrment of financial instruments
The below table shaw imparrment loss on finangial instruments charge ta staterment af prafit and loss based on category of fingncial instrument:
[Rs. in millions}

Particulars For the yeat ended March 31, 2023 For the year ended March 31, 2032
On Financial instruments On Financdial COn Financial On Financial
measured at faic value i instr it: instr
Loans . 1438490 . 148570
Interest Only steip - 737 - 15
Other Assets - {©.88) - 2.62
Tatal - 1,945.79 - 1,497.50




T e R
L s DL ik L LS U ———1

P ki, S e e
1-—-- —— e e he R e
Rgiy P a5 THEL
e T — et |
AR e R e i ::-: I:;:
E:: e P e ‘;_E._ a
T Loy e v et e el iy -
L L #h—“%
Mgy G | e, 45
L.mm_ = e -
el i g b e g w g = o
i s -
J LY
S Sl R ]
L ] Skt il

~ —
1 | il o
A = ] T
iy G Y s s
* ol e S | !
L=l ] ] e B S e
A R o DY
e i L e L LA S RS q-_uI T
e ol R T ' ol
ki g e B PR W e kP
R F s e Lt TR R LR |
L s il 5
eyl pr Weme s aae s
:l.ll-*h-'hr-.l | LH [ I

T Iy



BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements

41; Income Tax

The components of income tax expense for the year ended March 31, 2023 and year ended March 31, 2022 are:

(Rs. in millions})

Particulars Year ended Year ended
March 31, 2023 | March 31, 2022
Current tax 48,16 422.77
Deferred tax relating to origination and reversal of temporary differences 351.25 {312.60)
Earlier years adjustments (9.59) -
Income tax expense reported in statement of profit and loss 389.82 110.17
Deferred tax related to items recognised in OCI during the period:
Tax asset / {liability) due to Fair value impact on debt instruments measured at FVOC| - 6.18
Tax asset / (liability) due to Effective portion of gain on Hedging Instruments in Cash Flow Hedg 0.06 -
Tax asset / (liability) on remeasurements of defined benefit plans 185 [0.02)
Tax asset / (liability) due to Change in value of forward centract 2.23 -
Income tax charged to OCI 4.24 6.16

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tzx charge that would apply if all profits had been charged
at India corporate tax rate. A reconciliation between the tax expense and the zccaunting profit multiplied by India’s domestic tax rate

for the year ended March 31, 2023 2nd year ended March 31, 2022 is, as follows:

Particulars Year ended Year ended
March 31, 2023 | March 31, 2022
Taxrate as per IT Act, 1961 25.17% 25.17%
Accounting profit before tax 1,693.08 561.47
At India’s statutory income tax rate of 25.168% 42611 141.31
Effect of expenses that are not deductible in determining taxahble profit 555 5.89
Deductions (42.78} 143.03)
Effect of income that is exempt from taxation -
interest on delayed payment of advance tax -
Others 0.94 6.00
Income tax expense reported in the statement of profit or loss 389.82 110.17
The effective income tax rate for March 31, 2023 is 23.02% (March 31, 2022 is 19.62%)
Current tax Asset (net)
Particulars Year ended Year ended
March 31, 2023 | March 31, 2022
Current tax Asset {net) 362.15 -
Total 362.15 -
Current tax liabilities {net)
Particulars Year ended Year ended
March 31, 2023 March 31, 2022
Current tax liabilities {net) - 54.87
Total - 54.87
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Notes forming part of the Ind AS Financial Statements

42; Deferred tax

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense:

Deferred tax worlking for the year ended March 31, 2023

Particulars Deferred Tax Assets | Deferred Tax Income ocl
Liabilities Statement

March 31, 2023 March 31, 2023 2022-23 202223
Depreclation 20.08 - (3.46) -
Impact of expenditure charged to the Statement of Profit and Loss in 1.01 - 14,53 {1.95)
the current year jut claimed as expense for tax purpose on payment
basis.
Impairment allowance for financial assets 290.61 - 251.45 -
Debt financial assit measured at amortised cost 134.96 - {64.84) -
Financial liahility rneasured at amortised cost (Borrowings} - [35.37) 14.61 -
Impact due to gain/less on fair value of assignment transactions - {248.81) 138.88 -
Impact due to gain/toss on fair value of FVOCI lcans 2.24 - - [2.23)
Right-ef-use assat 281 - 0.08
Cash Flow Hedge Reserve - 0.06 - {0.06)
Total 45171 {284.12) 351.25 {4.24)
Deferred tax working for the year ended March 31, 2022
Particulars Deferred Tax Assets Deferred Tax Income oci

Liahilities Statement

March 31, 2022 March 31, 2022 2021-22 2021-22
Depreciation 16.62 - 6.04 -
Impact of expenditure charged to the Statement of Profit and Loss in 13.59 - 8.82 0.02
the current year but claimed as expense for tax purpose on payment
basis.
Impairment allow: nce for financial assets 542.06 - (311.27) -
Debt financial asset measured at amortised cost (loans o customer) 70.12 - (6.86) -
Financiat liability measured at amortised cost {Borrowings) - [20.76) {9.08) -
Impact due to gain/loss on fair value of assignment transactions - {109.93) 0.26 -
Impact dusa ta gain/loss on fair value of FVOCI loans - - - {6.18)
Right-of-use asset 2.89 - (0.50} -
Total 045.28 {130.69) (312.59) {6.16)
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43 Earnings per share

{Rs. in millions}

Particulars

For the year ended
March 31, 2023

For the year ended
March 31, 2022

Net profit attributable to ordinary equity holders 1303.25 451.29
Weighted average number of ordinary shares for basic earnings per share 48.05 37.59
Fffect of dilution: - -
Weighted average number of ordinary shares adjusted for effect of dilution 48.05 37.59
Earnings per share
Basic earnings per share {Rs.) 27.12 12.01
27.12 12.01

Diluted earnings per share (Rs.)
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Notes forming part of the Ind AS Financial Statements

44: Retiremeni Benefit Plan

Defined Contribution Plan

The company m.akes contributions to provident fund which are defined contribution plan for qualifying employees. During the year, the
Company recognised Rs, 115.66 millions (Previous Year Rs.82.71 millions] for provident fund contributions in the statement of profit and

loss.
Defined Benefit Plan

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972. Every employee who
has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of

service.

The follawing tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status

and amounts recognized in the balance sheet for the gratuity plan.

Statement of Profit and Loss
Net employee benefit expense recognised in the employee cost

(Rs. in millions)

Particulars As at As at
March 31, March 31,
2023 2022
Current service cost 15.14 11.85
Interest cost on benefit obligation 0.27 0.26
Past Service Cost - -
Total 15.41 12.15

Balance Sheet

Reconciliation of present value of the obligation and the fair value of plan assets:

{Rs. in millions)

Particulars As at As at
March 31, March 31,
2023 2022
Defined benefit chligation 84.83 63.65
Fair value of plan assets 73.63 59.31
Asset/{liability) recognized in the balance sheet {11.20) {4.35)

Experience adjusiments on plan liabilities {Gain) / Loss
Experience adjusiments on plan assets Gain / (Loss)

Changes in the present value of the defined benefit obligation are as follows:

{Rs. in millions}

Particulars As at As at
March 31, March 31,
2023 2022
QOpening defined benefit obligation 63.65 45.44
Interest cost 3.94 3.09
Current service cost 15.14 11.8%
Benefits paid (5.96) {3.05)
Past Service Cost - -
Actuarial loss / {gain} on obligation 8.06 2.28
Closing defined kenefit obligation 84.83 63.65
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Notes forming part of the Ind AS Financial Statements
Changes in the fair volue of plan assets are as follows:

{Rs. in millions)

Particulars As at As at
March 31, March 31,
2023 2022
Opening fair value of plan assets 5931 4532
Expected return 3.67 2.83
Contributions by employer 16.29 14.20
Benefits paid (5.96) (3.05)
Actuarial gains / {losses) on assets 0.32 0.01
Closing fair value of plan assets 73.63 58.31

The principal assumptions used in determining gratuity obiigations for the Company’s plans are shown below:

Particulars As at As at
March 21, March 31,
2023 2022
Discount rate 7.30% 6.19%
Rate of increase in compensation levels 10% 10%
Attrition rate 32% 32%
Expected rate of return on assets 6.19% 6.25%

The plan assets of the Company relating to Gratuity are managed through a trust are invested through Life Insurance Corporation {LIC) and
Exide life insurance (Exide). The details of investments relating to these assets are not shown by LIC and Exide. Hence, the compaosition of
each major category of plan assets, the percentage or amount that each major category constitutes to the fair value of the total plan assets

has not been disciosed.

Particulars As at As at
March 31, March 21,
2023 2022
Funded with LIC 62.68% 55.00%
Funded with Exide 37.32% 45,00%
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Assutniptions
Sensitivity Level
Impact on defined benefit obligation

Assumptions
Sensitivity Level
Impact on defined benefit obligation

Expected benefit payment for future years

Within the next 12 months {next annual reporting period)
Between 1 and 5 years

Between 5 and 10 years

Total expected payments

As at March 31, 2023
Discount rate impact
0.5% increase 0.5% decrease

(1.07) 1.10

As at March 31, 2022
Discount rate impact
0.5% increase 0.5% decrease

{0.86) 0.89

{Rs. in millions)

As at As at
March 31, March 31,
2023 2022
20.78 14.28
54.30 40.28
30.24 22.62
105.32 77.18

As at March 31, 2023

Future salary impact
1%increase 1% decrease
214 {2.06)

As at March 31, 2022

Future salary impact
0.5% increase  0.5% decrease
1.71 (1.64)

The weighted average duration of the defined benefit obligation as at March 31, 2023 is 5 years approximately (2022: 5 years approximately)

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, prometion and other relevant

factors, such as supply and demand in the employment market.

The discount ratz is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated

term of the obligations.
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45: Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liahilities analysed according to when they are expected to be recovered or settled.
Loans and advances to customers, the Company uses the same basis of expected repayment behaviour as used for estimating the EIR.

Issued debt reflect the contractual coupon amartisations.

(Rs. in millions)

Particulars As at March 31, 2023 As at March 31, 2022
Within 12 After 12 Total Within 12 After 12 Total
months months manths months
Assets
Financial assets
Cash and cash equivalents 12,812.45 - 12,812.45 7,218.36 - 7,218.36
Bank Balance other than above 142.45 306.35 448.80 938.21 421.97 1,360.18
Derivative financial instruments - - - - - -
Trade receivables 7.61 - 7.61 3.46 - 3.46
Loans 27,833.78 18,441.58 46,275.36 23,191.27 12,351.26 35,542.53
Investments - 528.64 528.64 - - -
QOther financial assets 1,208.55 110.01 1,318.56 593.74 76.19 669.93
Non-financial Assets -
Current tax asset (net) - 362.15 362.15 - -
Deferred tax assets [net) - 167.59 167.59 - 514.59 514.59
Investment property - 1.10 1.10 - 1.10 1.10
Property, plant and equipment - 53.60 53.60 - 47.69 47.69
Right of use assets - 97.12 97.12 - 97.29 97.29
Other intangible assets - 8.39 2.39 - 7.30 7.30
QOther non financial assets 100.57 87.07 187.64 57.65 82.78 140.43
Total assets 42,105.11 20,163.60 62,269.01 32,002.69 13,600.17 45,602.86
Liabilities
Financial Liabilities
Derivative financial instruments 29.32 - 2932
Trade Payables 31.75 - 31.75 2.74 - 2.74
Debt Securities 3,226.05 2,989.66 b,215.71 576.68 3,231.21 3,807.89
Borrowings (other than debt security) 22,621.86 17,777.78 40,359.64 19,738.96 10,379.92 30,118.88
Subordinated Liabilities 317.10 1,332.41 1,649.51 - 1,643.59 1,643.59
Lease labilities 53.19 52.57 105.86 49.12 57.26 106.38
Other Financial liabilities 2,633.39 9.60 2,642.99 1,080.10 9.31 1,089.41
Non-financial Liabilities -
Current tax liahilities (net) - - - 64.87 - 64.87
Provisions 81.86 - 81.86 61.54 - 61.54
Other nan-financial liabilities 189.38 - 189.38 148.22 - 148.22
Total Liahilities 29,183.90 22,162.12 51,346.02 21,722.23 15,321.29 37,043.52
[Net 10,922.59 8,559.34
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46: Change in liabilities arising from financing activities

{Rs. in millions)

Particulars As at Cash Flows Other* As at
March 31, 2022 March 31, 2023
Debt Securities 3,807.89 2,423,22 (15.40}) 6,215.71
Borrowings other than debt securities 30,118.88 10,340.58 (59.82) 40,399.64
Subordinated Liabilities 1,643.59 a.01 5.91 1,649.51
Total liabilities from financing activities 35,570.36 12,763.81 (69.31) 48,264.86
{Rs. in millions)
Particulars As at April 01, Cash Flows Other* As at
2021 March 31, 2022
Debt Securities 5,284.95 {1,473.21) {3.85) 3,807.89
Borrowings other than debt securities 21,032.99 9,060.43 25.46 30,118.88
Subordinated Liabilities 1,6328.42 - 5.17 1,643.59
Total liabilities from financing activities 27,956.36 7.587.22 26.78 35,570.36

* Qther includes EIR adjustments.

47: Contingent liabilities, commitments and leasing arrangements

{A) Contingent Liabilities

{Rs. in millions)

Particulars

As at
March 31, 2023

As at
March 31, 2022

In respect of income tax demand where the Company has
filed appeal before tax authorities

Income tax (AY 2017-18) 73.15 73.15
Income tax {AY 2018-19) 32.96 32.96
Income tax [AY 2020-21) 2,50

Total 108.61 106.11

For the Assessment year 2017-18, the disputed income tax demand is on account of cash deposited during demaonetization period which
has been added hy the department to income from other sources. However, the company has paid 20% of the disputed demand under

protest amounting to 14.63 million.

For the Assessment year 2018-19, the disputed income tax demand is on account of disallowances and additions of certain items to the
income. However, the company has paid 20% of the disputed demand under protest amounting to 6.59 million.

For the Assessment year 2020-21, the disputed income tax demand is on account of disallowances of certain items. The company has filed

an appeal before the Commissioner ot Income Tax (Appeals).

Future cashflows in respect of the above three demands are determinable only on receipt of judgement / decisions pending with tax
autharities. The company is of the opinion that the above demands are not sustainable and expects to succeed in its appeal. The
management believes that the ultimate outcome of the proceedings will not have a material adverse effect on the Company's financial

position and results of operations.
{B) Commitments

The Company has no exposure to the real estate sector and capital market directly or indirectly in the current and previous year.
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(C} Lease Disclosures

Carrying value of right of use assets at the end of the reporting period by class.

{Rs. in millions)

Particulars Amount

Balance at April 1, 2021 72.89

Addition during the year 64.86

Less: Depreciation charge for the year {40.46)

Balance at March 31, 2022 97.29

Addition during the year 55.92

Less: Depreciation charge for the year {56.09)

Balance at March 31, 2023 97.12

Amounts recognised in profit or loss {Rs. in millions}

Particulars As at As at
March 31, 2023 | March 32, 2022

Interest on lease liabilities 11.02 11.84

Variable lease payments not included in ithe measurement of lease liahilities - -

Income from sub-leasing right-of-use assets - -

Depreciation charged an right-of-use assets 56.09 4046

Expenses relating to short-term leases 30.47 24 80

Expenses relating to leases of low-value assets, excluding - -

short-term leases of low value assets

Total 97.58 77.10

Amounts recognised in the Cash Flow Statement

(Rs. in millions}

Particulars

31 March 2023

31 March 2022

Interest paid on Lease liabilities 11.02 11.84
Payment towards Lease liabilities 55.45 37.97
Total cash outflow for leases 66.47 49 81

Movement in Lease Labilities

(Rs. in millions)

Particulars 31 March 2023 21 March 2022
Balance at March 31, 2022,2021 106.39 80.43
Net Addition 43.90 52.09
Interest on lease liabilities 11.02 11.84
Payment of lease liabilities 55.45 37.97
Balance at March 31, 2023,2022 105.86 106.39

Maturity analysis of lease fiabilities

(Rs. in millions)

Particulars

31 March 2023

31 March 2022

less than one year 53.19 49.12
One to five years 52.67 57.26
More than five years - -

Total cash outflow for leases 105.86 106.38
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48: Related Party Disclosures
Relationship

Key Management Personnel

Dr. {Mrs.) Kalpanaa Sankar {Managing Director)

Mr. K.B Balakumarzn (Executive Director)

Mr. George Alexander (Investor Director)

Mr. George Muthoot Jacob (Investor Director)

Mr. Kuttickattu Rajappan Bijimon (Investor Director)

Mr. David Arturc Paradisa [Investor Director)

Mr.Vijay Nallan Chakravarthi (Investor Director)

Mr. Subramanian Ananthanarayanan [Independent Director}
Mr. Vadakkakara Antony George (Independent Director)
Mr. Venkataraman Krishnamoorthy (Independent Director)
Mr. Chinnasamy Ganesan {Independent Director]

mir. L. Muralidharan (Chief Financial Officer}

Mr. Sunil Kumar Sahu (Company Secretary)

Enterprises owned or significantly influenced by key management
personnel or their relatives

1. Hand in Hand Consulting Services Private Ltd

2. Hand in Hand India

3. Hand in Hand Academy for Social Entrepreneurship
4. Muthoot Securities Limited

5. Muthoot Marketing Services Private Limited.

6. Muthoot Vehicle and Asset Finance Limited.

Holding Company

Muthoet Finance Limited

Fellow Subsidiary

=

WMuthoct Hemefin (India) Limited,
Muthcot Insurance Brokers Private Limited

~

Entities holding substantial interest

Sarvam Financial Inclusion Trust

Maj Invast Financial Inclusion Fund Il K/S

Arum Holdings limited {Part of Affirma Capital)

Augusta Investments zerc Private Limited (Part of Affirma Capitaf)

tall ol

Relatives of Key Management Personnel

Anna glexander
Gearge M George
George Alexander
Sara Gecrge
George Jacob
George Thomas
Susan Thomas
Elizabeth facob
CV Sankar

Bindu Dandapani
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Ralated Party transactions during the year:

{Rs. in millions)

Holding Company

Associates [ Enterprises
owned or significantly
influenced by Key
Management Personnel or

Fellow Subsidiary

Entities holding
substantial interest

Xey Managerial Persons

Relative of Key
Managerial Persons

Particulars their relatives
As at Asat Asat Asat As at As at As at Asat As at As at Ag at Asat
March 31, March 31, March 31, March 31, | March31,| March 31, | March31, [ March 31,| March 31, | March 31, March 31, | March 31,
2023 2022 2023 2022 2023 2022 2023 2022 2023 2022 2023 2022
Loan raceived - - - 70.00 - - . - - - - -
Loan Repaid - - 35,00 - 18.06 16.13 - - - - - -
NCD's Received - - - - - - - - - - - 500.00
NCD's Repaid - - 27.14 65.57 - - - - - - 24.86 -
Issue of equity shares {including share premium) - 280.00 - - - - 1,100.00 | 2,470.00 - - - -
Zervices renderad - - 28.64 22.19 - - - - - - - -
Services recelved - - - .95 - - - - - - - -
Dividend paid on Equity Shares 8.30 7.88 0.10 0.13 - - 5.26 2.22 0.01 .03 C.00 0.00
Interest paid on NCD - - 29,08 36.15 2.40 8.40 . - - - 35.7% A41.2%
Interest paid on Loan - - 482 0.91 1.75 3.08 - - - B - -
Pracessing fee on account of 'oan availed - - - - - - - - - - - -
Arranger fee - - - 5.00 - - - - - - - -
Consultancy services availed for training - - 29.37 15.63 - - - - - - - -
Corporate Social Responsibility - - 16.43 15.40 - - - - - - - -
Remuneration to - - - - -
Executive Director's - - - - 18.01 15.15 -
Non Executive Director's - - - - 7.52 9.19 -
Salary & Perquisite® - - - - - - - - 9.38 7.17 - -
Balance outstanding as at the year end: - - - - - -
Interest Payable - - - 1.61 - .17 - - - - - 6.49
Receivables - - G.70 2.48 - - - - - - - -
Loan
Quistanding - - 3500 70.00 4.85 2251 - - - - - -
Maximum during the Year - - 70.00 - 22.91 38,04 - - - - - -
NCD's
Outstanding - - 201.00 252.00 70.00 70.00 - - - - 740.00 740.00
Maximum during the Year - - 252.00 252.00 70.00 70.00 740.00 740.00

* Salary & Perguisite includes salary to CFO & Company Secretary

Compensation of key management personnel of the Company:

Key management personnel are those individuals who have the autharity and respensibiiity for planning and exercising power to directly o¢ indirectly control the activities of the Company and its employees, The Cempany considers all
Directors, Chief Financial Gfficer and Company Secretary as key management personnel for the purposes of IND AS 24 Related Party Disclosures.

The remuneration to the key managerial personnel does not include the provisions made for gratuity, as they are determined on an actugrial basis for the company as a whale.
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Notes forming part of the Ind AS Financial Statements
49: Capital

Capital Management

The primary objective of the Company’s capital management policy is to ensure that the Company complies with
externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to
support its business and to maximise shareholder value.

RBI has issued guidance on implementation of Indian Accounting Standards vide RBIf2019-20/170 DOR
{NBFC).CC.PC.N0.109/22.10.106/2019-20 dated March 13, 2020. The Regulatory capital has been computed as per
above mentioned RBI notification.

(Rs. in millions)

Regulatory capital As at As at
March 31,2023 | March 31, 2022

Common Equity Tier1 capital 9,620.89 7,555.25
Other Tier 2 capital instruments 791.09 1,117.85
Total capital 10,411.98 8,673.10
Risk weighted assets 47,388.15 36,041.32
Tier | CRAR 20.30% 20.96%
Tier Il CRAR 1.67% 3.10%
Total capital ratio 21.97% 24.06%

50: Events after reporting date
There are no events after the reporting date that require disclosure in these financial statements.
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51: Fair Value Measurement

Fair value js the price that would be received to sell an asset or paid to transfer a llability in an orderly transaction in the principal {or most advantageous) market at the

measurement date under current market conditions {i.e., an exit price), regardiess of whether that price is directly observabla or estimated using a valuation technigue. In
arder to show how fair values have bean derived, financial instruments are classified based on a hierarchy of valuation tachniques, as detailed below

Levei 1: Quoted prices (unadjusted) for identical instruments in an active market
Level 2: Directly {i.e. as prices) or indirectly {i.e. derived from prices} observable market inputs, other than Level 1 inputs; and
Level 3: Inputs which are not based on observabte market data (unobsarvable inputs).

1. The following toble shows an lysis if finoncial instr t5 recorded ot foir value {Rs. in millions)
As at March 31, 2023 Level 1 Level 2 Level 3

Assets measured at fair value on a recurring basis
Financial gssets at FVTAL

Investment - - 528.54
Financiod lizbilities at FVOLS
Derivative Financlal Instruments - 25.32 -

{Rs. in millions)

As at March 31, 2022 Level 1 Level 2 Level 3
Assets measured at fair value on a recurring basis
Financio! ossets at FUTPL

Investment - - -

Fingncicl liohilities at FVOC!
Derivative Financial Instruments - - -

Fair value technique

Investment at fair vaiue through profit and ioss

Investments in Security receipts {SRs) are classified as Financial Assets measured at FVTPL as stated Th Note No. 10 Accordingly, the falr valustion technique in this regard is elassified undes
Level 3. Sincs the investment was made [n the month of March 2023 and the investment velue approximates the net asset value as at March 31, 2023 as confirmed by the Asset
Reconstruction Company [ARC], diselosure of sensitivity of fair value measurement in unobservable inputs is not considered relevant.

Laans at FVOCT
For loans at F¥OCI, valuation is done using a discounted cash flow model based on contractual cash flows using actual or estimated yields,
For Derivative Financial Instruments (asset fliabilities) at FVOC, valuation is dene using closing rate determined by the bank and is classified as Level 2

1l The following tobles show the reconciliotion of the opening and closing emounts of Level 3 financiof assets ond finbilities meosured at foir volue:
{Rs. in millions)

March 31, 2023 As at April 01, Issuances and Transfersinto Transfers Net interest Other As at
2022 Settlemants Level 3 from Level 3 income Camprehensive | March 31, 2023
{Net} Income

Financiai assets at FYOCT
Loans - - - - -

Financial assets at FVTPL
Investment - 528,64 - - 528.64

[Rs. in millions)

March 31, 2022 As at April 01, Issuances and Transfers into Transfers Net imerest Other As at
2021 Settlements Level 3 from Level 3 income Comprehensive | March 31,2022
[Net) Income

Einancinl assets at FVOCT
Loans 1,034.45 -1,016.56 {17.89) -
Einancigl gssets at FVTPL
|nvestment - - - - -
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Notes forming part of the Ind AS Financial Statements

Fair value of financial .nstruments not measured at fair value

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial

statements. This table does not include the fair values of non-financiai assets and non-financial liabilitres.
{Rs. in mitfians)

Particulars Note Level Carrying Value Fair Value

Mar-23 Mar-22 Mar-23 Mar-22
Financial assets not mzasured at fair value
Cash and eash equivalents 6 1 i2,812.45 7,218.36 12,812.45 7,218.36
Bank Balance other the n above 7 1 448,80 1,360.18 448.80 1,360.18
Trade receivables 8 3 7.61 3.46 7.61 3.45
Loans g 3 46,275.36 35,542.53 46,275.36 35,542.53
Other Financial assets 11 3 1,318.56 669.93 1,318.56 668.93
Total financial assets 601,862.78 44,794 .46 60,862.78 44,794.46
Financial Liahilivies not measured at fair
value
Trade Payables 19 3 31.75 2.74 31.75 274
Debt Securtties 20 143 6,215.71 3,807.89 6,340.57 3,810.54
Borrowings |other thar debt securities] 21 3 40,359.64 30,118.88 40,399.64 30,118.88
Subordinated Liabilities 22 3 1,549.51 1,643.59 1,649.51 1,643.59
Cther Financial liabilities 23 3 2,642.99 1,089.41 2,642.99 1,089.41
Financial Liabilites 50,939.60 36,662.51 51,064.26 36,665.26

There have been no transfers between the level I and level 2 during the period.

The Management has assessed that the fair value of loans, cash and cash equivalents, bank balances, trade receivables, other financial assets, trade payables and ather
financial liabiiities 2 pproximate their carrying amaunt largely due ta the short-term nature of these instruments, The Company’s borrowings have been contracted at
market rates of interest. Accordingly, the carrying value of these approximates fair value,
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52: Risk Management

Risk is an integral gart of the Company's business and seund risk managernent is eritical to the success. As 2 {inancial imermediary. the Company is exposed to Fsks that are particular o its lkending and the environmant
within which It emerates and primarily includes cradit, ligutdity and market risks. The Board of Diracters of the Company are responsible for the overall risk management approach and for appraving the risk management
strategies and principtes, The Campany has a risk management policy which covers all the risk associated with ts assels and kiahilities.

The Company has implemanted comprehensive policies and procedures 1o assess, monitor and manage risk throughaut the Company. The risk management process is contnuously reviewsd, improved and adapted in
the changing risk scenarfa 2nd the agility of the tisk managemenl arocess is monitored and reviewed for its appropristeness in the changing risk landscape. The process of continuious evaluation of risks includes taking
stock of the risk landscape on an event-driven basis.

The Campany has an elaborste pracess for risk management. Major rigks ientified by the businesses 2nd functions are spstamaticaly addressed through miigating actians of a continuing basis. The Company’s treasury
Is respensible for managing its assets and liabllities and the overal| finoneial structure. fiis alsa primarily responsibie for the funding and liquidity risks of the Company.

I. Credit Risk

credit risk is the risk that a customar or counterparty will default on 1tz contractual obligaifons resulting in financial lass to the Company. The Compary’s Main incare generating activity is lending to customers and
Yherafore credit risk is a principal risk. Credit rigk mainty arises from Joans and advances and trade recelvabies, For a micra finance institution like Relsiar, this assumes more significance since the lending that is carried
out is not backed by any collaterals.

The credit rish Tanagement poticy of the Sompany seeks to have follawing controls snd key metrics that allows ¢edit risks to he identified, assessed, monttored and reporred In 2 timely and eHicient manner in
compliance with regulatory requirements.

-Standardize the process of identifying new risks and deslgning appropriate controls for these risks
- Minimize losses due 1o defaults or untimely payments by borrowers

- Maintaln 2n appropriate oredit adminisiration and Joan review system

~ Egtablich metrics for portfollo monitoring

- Diesign appropriate credit risk mitigaiion technlgues

Risk Mentificatioh
Credi risk may originate in ane or multiple of followlng ways mentioned below:
_ Adverse selection of members for group formation eg. [hogus members, defaulters, etc.)
- Adverse selection of groups for undertaking lending activity funknown members due to geographical vidnity, etc.)
- Gap in credit assessment of borrower's credit worthiness {Failure ta colbect KYC documents, verify residential address, assess income source, B¢}
- Urdue Influence of Animator/Representative on group members {misuses of savings of group, ste.)
- Sanction of higher loan amaunt
- [enpraper use of Joan amount then the designated activity
- Over-concentration in any geography/oranch/zone etc
- Change in the savings pattern/meaeting pattem of grovp post avalling loan [zg. failure of members to deposit minimum savings amount eath month, absence of members from mestings, ate}

Risk ossessment and meosurement
Belstar is having a rotust risk assessment framework 1o address each of the Ideatified risks, The following is the framework implemented in order to ensure completeness and robustness of the risk assessment.

- Selection of client base for group formation - Adequate due diligance is carried out for selection of wemen borrewers who are then brought tegether for SHE/ILE formation. [eg. members with same level of income,
only ane member from family, annual per capita income, etc.)

- Adequcte Treining aad Knowledge of SHG/IG operations

- Credit ussessment - credit rating and cradit bureaw chedk

- Foflow up ard reqular manitering of the groug

Risk Monitoring
Manitoring and fallow up s an essential elsment fn the overail risk management framework and is taken up very seriously at ol levels within the organizatien. Monitoring and controlling risks is primartly performed
based on limits astahlished by the Company.

Borrower Risk Ratings is an effective tool to flag potential problems in the loan accaunts and identify if any carrective action plan are 10 be taken, However, the loans orightated by Belstar are mosty short tenure loans
{maximum loan tenure being 30 menths) and the volume of such loan origination per credit afficer Is also high, therely making it practically difficuit ta carry out a re-raling of borrowers at regular intervals. Therefore,
loans are tracked al 2 homogeneous paol basis by the Risk Team. Any detericration in the parformance of the pool are immediately polnted out ie the Senior Meznagement and detalled anatysls are earried out to
ideniify the trands in performance.

The risk monitaring metrics have heen defined to track parformance at euch stage of the loan ife cycls:

- Credit Originotlon - KYC pendency, i any; deviation index from the defined policies and orocedures
- Credit sanction - Disbursesvent to High Risk rated groups/bomowers; Early Delinquency due to fraud
- Credit monitoring -
- Portiglin 2t risk - The metrics provides 2n indication of potential |osses that may arise from overdue accounts. {lozns steging more than 0 Days past due),
- Static pool analysis - Pravides an indication about the portfolln performance vis-3-uis the vistage of the loans and helps compare performance of nars generated In different time periods
- Cpllection and Recovery - collection eficiency, Aol forward rates and roll backward rates.

Rish Mitigation
Risk Mitigation or risk reduction Is defined as the process of reducing risk exposures and/or minimizing the likellhood of incident sccurrence.

The foliowing risk mitigati has been d at each stage of loan life oycle:

- Logk Originatlon - site screening, Independent visit by manager, adequats training to officers,

- Loon undenwriting - Risk rating, independent a55es5mant, el

- tpan Pre and Post Disbursement - disburserment at the branch premises and in the bank aceount enly, tracking ta avaid misuse of funds,

- toa monitoring - credit ofiicecs to aend group meeting, rerminder of payment of emls on Ume, etc.

« Loan caltection ond recavery - hanitor repayments, canfirmation of balances,
It ls the Campany's policy to ensura that a rabust risk i5 embedded in its organisational risk culture, Employees are sxpected 1o take ownership snd be secountatre for the risks the Company Is exposed to that
they decide ta take an. Continuous training and development emphasises that employess are made aware of the Company's risk appetite and they are supported in their roles and responsibilities to moniter and keep
their exposure to risk within the Company’s rlsk appetite Imits. Compliance breaches and internal augit findings ara important elements of employses” annusl ratings and remuseration reviews.
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Nates forming part of the f1d AS Financial Statenents
Impairment assessment

The Comnany is basically ergaged in the business of providing loans and access ta Credit to the Self Help Group [SHS) members f Joint Liabillty Group {JLG) members. The tenure of which i ranging from 12 months ta
24 manths. Mareover, Company has tategorised its loan inta twa broad categories Micro Enterprise {oans (MEL} and others.

The Company's Impalrment assessment and measurement appraach is sel aut in this nate. It should be read [n cohjunction with the Summary of significant sccounting policies 3.6

Definition of defowlt and cure
The Companty considers a flnancial instrument defaulted and therefore Stage 3 {cradit-Impatred) for ECt calrulations in all cases when the Borrower becomes 90 days past duz on [ts contraclual payments.

As 3 part of » qualitative assassment of whather a customer 1s |n defaidt, the Company aiso considers a varlety of inslances that may indicate unlikenass to pay. When such events oecus, the Company carefully considers
whether the event should result In treating the customer as defaulted ahd therefore assessed asSlage 3 for ECL calrulatians or whether Stage 2 is appropriate.

It is the Company’s policy to consider a financial instrument 35 ‘cLirad” and therefore re-classified out of Stage 3 whan the due ameunt have bees paid. The decision whether 1a ¢lssify an asset as Stage 2 or Stape 1 once
eured depends on the updaied cr=dit grade, at the time of the cure, and whether this lndicates Lhere has been a significapt increase in eredit risk compared to inltial recognition,

Campany’s Internal Grealt ra'ing grades aad stoging criteria for loans are os foliows:

Rating Loans Days past due [GPD) Stages
High grade Mot yat due Stoge |
Standard grade 1-30 DPD Stage i
Sub-standard grade 3060 DPG Stage 0
Past due but not impaired B60-82 DPD Stage
Individuaily impairad 90 DPD or More Stage IN
Exposure at Default {EAD)

The outstanding balance as it the reporting date is considerad as EAD by the company.

Probabdlity of default (PD

The Probablilty of Default i an estimate of the Ielihood of default over a given time horizon. To calculate the ECL for a Stage 1 loan, the Company assesses the posslbole default avents within 12 months for the
caleulation of the 12 month “CL. For Stage 2 and Stage 3 finangial assets, the exposure at default Js considered for events over the fitatima of the instruments. The Company uses historica! information where available to
determine PD. Considering the different products and schemes, the Company has bifurcated its loan pertfelia inte various pools. PD is calculated using Incremental MPA approach considaring fresh slippage ueing
historical Information.

While arriving at the PD, the Company aiso ensures that the factors that aifects the macro ic trends are consil dtoar extent,wheraver necessary.

Loss Given Dafault
The Lass Given Default is an estimate of the loss arising in the case where a default octurs #t a given time, it is based on the diffsrence between the contractual cash Nlows dua and those that the landar would expect i
recelve.

LG Rates have been compu-ed internally based on the discounted recaveries in NPA accounts that are clased/ written offf repossessed and upgraded during the year.

When estirnating ECLs on a ¢allective basis for a group of stmilar assers, the Campany applies the same principles for assessing whether there has been a significant increase in ¢redit risk since initial recognition.

Significant Increase in eredit nisk
The internal rating rmadel ewiluates the loans an an angeing basis. The rating model also assesses if there has been 2 significant increase in credit risk since the previously assigned risk grade One key factor that indicates
slgnificant increase in credie rick is when contracival payments are mare than 30 days past due,

Company’s financial assets Ineasured on a callective basis

Both LTECLs and 12mECLs ars calculated at individual facitity level 2crass the stages.

Sensitivity ta macro economic variables

The macra-economic variabli: factored into the statfstical model used by the company far estimation of expected aredit losses ar2 GDP and inflation, Based on the management's assessment, 2 5% increase of decrease in
these varfable are nat Hkely t5 have a materfal Impact an the ECLrecognised in the P&L and consequentty, on equity,

11, Asset Liability Managemeitt

Asset and Uabllity Mznagem-ent [ALM] ks defined as the practice of managing risks arising due to mismatehes in the asset and liabilities. Belstar's funding consists of both long tarm as well as sharl, term Sources With
differant maturity patterns a1d varying interest rates. On the other hand, the asset book also comprises of loans of different duration and interest raes. Maturity mismatches are therefore cormmen and has an impact
on the fiquidily and profitsbi ity of the company. b is necessary for Belstar ta monitor znd manage the asseis and Hahbilitiss in such a masner 1o minimize mismatches and keep them within reasonabfe lrmits.

The objective of this policy is to rreate an institutional mechanism to tompute and moeniter pericdically tha maturity pattern of the various abllites and asiets of Belstar to (3} ascertain in percentage tarms the nabure
and extentaf mismatch in different maturity buckets, especially the 1-30/31days bucket, which wauld indicate the structursl llquidity {b) the extent ard nature of curulative mismatch n different buckests indicative of
short term dynamic liguidity and [c} the residual maturity patiern of repricing of assets and llahilities which would show the llkely impact of mavement of interest rate in sither direction on prefitabllity, This policy will
gulde the ALM system in Belstar.

The scope of Al funchion can be described a5 follows:
- Liguidity risk managemens
- Management of market riiks
- Others
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Notes forming part of the Ind AS financial Hatemenrs

52.1. Liquidity Risk

Liquidity is measured hy Gur abllity to accommodate decreases In purchased ilabifities, and fund increases in assets. In assessing the company's liquidity pesition, eonsideration shall be given to: (1} present and
anticipated veset quality {2) present and future earnings capacity {3) historieal funding requiremnents (4] current liquidity position (5] anticipated future funding needs, and {6] sources of funds.

The Company maintains a partfolia of marketable assets that are assumed to be easily llquidated in the eveat of an unforeseen interruptian In cash Aow. The Company also entars into diract 2sgnment of their loan
porifolic, the funding from which can be accessed Ip meet liguidity reeds. In accordance with the Company’s policy, the liguidity positien is assessed under a variety of scenarios, giving due consideration 1o stress
factors relating to beth the market in general and specifically to the Company, Net liquld assets conslst of cash, shori-term bank deposits and investments In mutual fund available for immediate sale, less issued
securities and barrowings due te mature WithTn the next manth.

Liquidity ratias

Advonces 1o borrowings rgkios

Fartizulars 2023 2027|
Year-end 57 86% 103.91%
hdaxirmum 118 84%| 109 26%,
Minimum 57 86% 193.51%
Average 109.89% 105.92%

Borrowings from banks and finandial institutions and issue of debentures are considered asimporant saurees of funds to finance lensing to customers. They are manitored using the advances to barrawings ratio, which
eormpares loans and advances to customers as 2 percentage of secured and unsecered borsowings

The table below provida detals regarding the contractual maturities of significant fingncial assets and Yiabifities as on -
Maturity patiem of ascels and liabilities as or March 31, 2023

Rs. tn_rnillions]
Particulars 1-7days &-tddays |14-30days|lteZmonths| 2tod 3tob Gmonthstal 1ta3years 3toSyears | DwerSyears Total
‘manths months year

Eorrowings {other than debit seurities) 262.75 33954 [ 1,137.26 151715 233005 6,025.24 10,950,286 17,797.78 - - 40,399.64
Debt securities - - 492,75 247.74 897.83 344.12 1,238.61 2/989.66 - - 6,215.71
Subgrdinated debts - - - - - 317.10 - GBST4 647.67 - 1,649.51
Derivative financial instruments - - 3.05% 26.27 - - - - - - 2032
Tatal 261.75 339.14 1.698.06 1,791.16 322789 B,686.46 12,138 87 21,452.18 647.67 - A8,264.86
Cash and bank balance 3,238.21 3531250 | 5,845.00 216.74 - - - - - - 12,812.45
Drepostis - - - - - 57.61 8484 292.85 12,50 - A4E.80

Derivative financial Insiruments - - - - - - - 2.00 - -
B - - 261 - - - - - - - 7.61
Loans 17284 760.31 1213.54 2,331.47 2,394.82 7,240.23 13,72024 18,111.87 325.65 0.06 46,275.3¢
Inyestments - - - - - - - 528.54 - - 528.64
Total 3.410.85 8,273.34 7,066.15 2,548.21 Z,394.82 728784 13,305.08 18,934.36 342,15 .06 60.072.85

Maturity patiern of assets and liabilities as on March 31, 2002

{As. in mifllons)

Particulars 1-7 days 8-14days [i4-20days[1ta2months| 2to3 Itak & months to 1 itodyears 3toSyears | OverSyears Tokal
monthe | months year

Borrowings {other than debt securities) 40.44 1BHL|  1,598.40 1153.48 | 2,013.41 6,385.75 B,228.58 10,379.81 - - 30,118.88
Debt securities - - - 39812 11825 58.39 - 3,231.33 - - 3,807.89
Subordinated debts - - - - - - - 307.81 B36.52 438,16 1,543.59
Total 40,44 1891 | 159840 155260 | 213266 £,444.04 8,223.58 13,918.05 23652 499.16 35,570.36
Cash and hank balance 132283 2,568.00 | 263920 1,000.00 8233 - - - - - 2,218,368
Deposits - - 2.50 25124 9.23 7471 600.47 406.38 15.50 - 1,360.18
Deriv: financial instruments - - - - - - - - - - -

Receivables - - 3.45 - - - - - - - 3.46
Loans 217.28 §58.25 84115 207503 | 208123 £,105.08 11,015.19 12,351.26 - - 35,542.53
Imvestrments - - - - - - - Sz.86 - - 52.86
Total 1,540.12 3.024.35 3,486.31 3.326.27 217384 617974 11,615.66 12,810.50 15.60 - 44.177.3%

52.2. Economic Risk

The Covld-19 pandemic has Tmpacied meost countries, ingluding India. This resulted in it ing lockdown and ine measutes that sharply stalled economic activity. Several rountries took
unprecedented fiscal and monetary actiens tn help alteviate the impact of the crisfs,

Government of Indiz had announced vartous measures Lo support the economy during this period. The Reserve Bank of Indfa had also announced several measures 1o ease the finandai system stress, including
enhanclng system lliquidity, reducing interest rates, maraworivm on loan repayments for borrawers, asset classification standstill benefit to everdue accounts where a moratonum had been granted amongst others to
alleviate the economic stress induced by the pandemic which had an irmpact across sectors That were already showing signs of 2 slowdown even before the outbreak,

NBFCs were adversely Impacted by COVID-related stress due to their underlying business models. On the supply side, the sourees of finds dried up, mote so for the small and mid-sited NBFCs, on account of reduced risk
appetile of lenders for low rated and unrated exposures. The siTuation was warsenad by the unprecedented redemption pressure on the rmutual fund industry, resulting in  spike i spreads.

The challenges for the NBFCs have moved from the Hability to the assat slde In terms of liquidity and asset quality with the outbreak of Covid19. The liquidity covers of NBFCs is largely dependent an eolleetionz and Lhe
ability to raise resources. The colfections cf NBFCs witnessed decline during the six month moraterium on the payment of Instafments in respect of all term lvans to their bormewers For the period fram March 1, 2020 to
August 31,2020,

However, the impact of Covid-19 on financial activities have significantly come down during the year as there has been no major business cisruptions or governmeni restriclions after March 2022, The collection
efficiency metrices of the company aiso witnazsed a significant improvement during the year. The impact of Covid-19 induced delinquency on the loan exposure has also tapered during the year. As at March 31,2023,
the compeny’s gross exposure to loans restructured under the Covid restructuring framewaork is Rs. 443.40 Millian against provisions tarried to the tune of Rs. 239.95 millions .
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Notes foriming part of the Ind AS Financial Statements

52.3. Market Risk

Market fisk is the risk that the fsir value ar the future cash flows of a finandal instrument will fluctuate because of changes in market factor. Such changes in the valugs of financlal instruments may result from changes
in the interest rates and othzr market changes. Tha Cormpany Is exposed o cerlain types of market dsk as follows:

52.3.1. Imerest Rate Risk

Interext rate risk is the risk Eat the future cash flows of a financial insrument will fluctuate becsuse of changes in market interest rates,

Assel Liability Compiltee sk ali manage its rate sensitivity position to ensurz the long run earning power of the company. [n addressing this chailenge, the ratics of rate sensitive assets (RSA] to rate sensitive liabilitias
(R3L) and gap [RSA minus 844 to equity, as well as gap to total assets will be reviewed based on 30, 60, 90, 180, and 365-day, 1-2 yewr, and greater than 2 year definltions. More Importantly, however, special emphasis
s to be placed on the chanpe in net interast Income that will result from possible fluctuations in interest rates, changing accaunt volurnes, and time.

We are subject to interest rate risk, principaily because we fend lo dients at fixed interest rates and for perinds that may difer from our funding sources, while our barrowings are at both fiked and varfable interest rates
Tor different perfods. We assess and manage our Interest rate risk by managing our assets and liabilities. Our Asset Liability Management Committee evaluates assel lability management, and ensures that all significant
mismatches, if any, are bein g managed appropriately,

Managemert of interest Miregin

The spread or interest marg n, atherwise known ss “Gap”, is the difference hetween the return on assets and the xpenses paid on liabilities. Assets are classifled ac Rate Sansitive Assets znd fixed Rate Assels. Lizhifities
ara classified a5 Rale Sensitl e Liabilities and fived Rate Liabifitles. An asset or liability is identifled 2< sensitiva If cash flows from the asset or Hability change in the same diraction and general magnitude 25 the change in
shorr-term rates. The rash flaws of insensitive {or non-sensitive) assels or liabilities do not change within the relevant time period,

The sensitivity of the statem 2nt of profit and toss is the effect of the assumed changes in interest rates on the profit or loss for a year, based on the Nloating rate nen—trading financial assets and fnancia labilitiss held at
March 31, 3023,
The Company has Baard Appiroved Asset Usbitity Management [ALM) palicy for managing interast sate risk and policy for determining the interest rate to be charged on the loans glven,

The following trable d the itivity to a bly possible change I the interest rztes on the portion of borrowings affected. With all other varlables held constant, the profit befora tax afected through
the impact on floating rate komewings, as feliows:

{Rs.n 5]

Etfecton
Effect oin al Profit t
Particulars and loss Profitand loss
for the year 2023-21 far the year
foratrrl

0.50% increase 1202.00) {150.5%)
0.50% decrease 202.00 350.53
52.3.2. Price Risk

The Compamy's exposure to price risk Is not material and it s primarily or account of Investment of temporary treasury surpluses in the highiy liquid debt funds for vary shor duraltions. The Company has a board
approved policy of investing Its surpius funds in highly reted mutual funds and ather instruments having Insignlficant price risk, not balng equlty funds/ risk bearing instruments.

52.3.3. Currency Risk
Forelgn currency risk for the Company arise mafarly on arcount of forelgn currency borrawings.The Carnpany's foreign currency exposuras are managed in accordance with its Foreign Exchange Risk Management Polley
which bas baen approved brrits Board of Directors. The Company has hedged its foreign currency risk on s forelgn currency borrowings as on March 31, 2023 by entering Inta forward contracts with the intention of
caveting the entlre term of fioreign currency axpoture . The counterparties for such hadga transactions are banks.

The Campany's expasure on account of Foreign Currancy Barrowings at the end of the reperting period expressed in Indlan Rupees are as follows:
{Ra. in il fans)

i As a3t Asat
Particulars
March 31, 2023 March 31, 2022
Foraign Curmency Mon-Reslde nt Loars. 2,716.09 -
The Company'’s pelicy is 1o flly hedge Its forelgn currency borrowings ot the time of drawdown and remain so tH] repayment and hence the hedge ratio is 1:1,
Disclosure of Effects of Hedge Accounting
Cash Aow Hedge
As ot March 31, 2023 {Ra. in milllons}
Type of hedge and Carrying amount Casmying amount Balances in the cash flaw Hedging Gain or loss Naminal Amaunt of Hedging
ricks of hadging Instrumant of hedged jtem hedge reserve far e instnment [US0)
Liabils u:;;::;in Liatsli Line ftem in
Y | baiance sheet
Sheet
- Berrowings
Derivative
othi
Casn Flow Hedge 2932 | financial 272730 {2 than 017} @) .24
(Currency Risk) instrurmsnts dabt
seaurities]

The Company has entered Irto ferelgn currenty forward contracts to hedge the currency risk of its berrowlings denaminated in forefgn eurrency. The critical terms such as due date, amount invelved eie of the hedged
Item and the hedging instruriant exactly matches. Further, the company has designated the spat slemant of foreign currency forward contracis as hedging instrument . Accordingly, there is no inefiective partion of the
above hedge to be recagnised in profit o loss and consequently, disclosures In respect of the change in fair value of the hedgad ltem and the hedging instrument used as the basis for recognising hedge ineflectiveness
for the period, as required uirdear Ind AS 107 is not relevant.

52.3.4, Prepayment risk

Prepayment risk is the risk tiat the Company will intur a finandaf loss because its customers and counterpartes repay or request repayment earlier or later than expected, such a5 fixed rate marlgages when interast
rates fall.

1Il. Operational and business rik

Operational risk is tha risk of lass arising from systems fallure, human error, fraud of external events. When controls fail to operate effectively, operatinnal risks ran cause damage to reputation, have legal or regulatory
implicatians, or lead te financial loss. The Company cannat expect o eliminate all aperational risks, but it endeavaurs Lo manage these riske through 2 control framework and by menitoring and respanding ta potential
risks. Controls include effeclive segregatinn of dutias, access, autherization and reconclilation procedures, staff sducation and assessment processes, such as the use of internal audit.

ey A
|:ﬂ :HEH"M.Illr"I
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53: Miero Erterprises and Small Emerprises
Drsclosure required under the Naero, Small and Medwm Enterprisas Development Act, 2006 are glven a3 Tallows:

iz, Inmillilons)

Partlculars March 31, 2029 Muzch AL, 2022

a) Principal amount due 720 -
Irterast due on the above - -

b} Interest paid during the pertod beyond the sppelnted day. - -

¢ Amount ol paymant made 1o the suppher beyond tha appornted day during the accounting year . -

4} Amount of interest due and payable for the petiod 6f delay 1n moking Ryment withaut adding the
interest specified under the Act

€] Amount of interest zecrued and remalning unpaid at the end of the gened . -

) Amount of further interest remaining due and payable aven in the succesdarg years, ortil such date
whon he interest tues @ aboye are actuatly pard to the small enterprise for the purpose of
[rsaitowance as deductible cxperditure inger section 23 of The Act

&4 Farelgn Corrency Expenditure
54.1. Forelgn Currency Expendiure
tRe. i millions]

Pardculars March 31, 2023 Wearch 31, 2022
FPrafessional Fees 047 135
Dnsdend 242 124

Interest on Forzign turrency borrowisg whieh ara fully hedged through ferward contracts are nak considered For the pirpose of above didasure

54.2, Unhadged FarsTgn Currancy
The Company did nut Rave any unhedsed Forendi CUrTEncy exposare as at 31 March 2023 is Rs. Nit (PY Tl ).

55 Segmers Informszllan

The Compenyis primanly engaged inthe business of Micro financmy. As per the Chref Operatng docisson makar, aH the actvities of the Company revolve araund the mam business and ther 1s no
ather refevant segment, Furthet, the Carnpany does not hove any separate geographical segments cther than India. As such there are na separate repartable segments as per Ind AS -108 "Operating
Segients”.

55: AddINanal Diszlasures pursusnt to Reserve Bank of India Directlons

6.1, Disctesure Pursuant 16 RBIi Master Direcdon ONSR. PD. 008/03,10.115/2016-17 dated Seprember 01, 2016 {as amended)
{Rs. Inmillions]

5. Mo Particutars Aot Asut
March 31, 2823 March 31, 2022
Amount Outstanding | Amourt Cver Bue Amaurt Amourt Over Due
o "
Lizbilkies - - -
1 Loans and advances availed by the NBFC Inclusive of Interest accrued thereon not paid: - -

(] | & Preference shares -
-Securad 621571 - 3,807 89 -
-Unsecurcd 1,400,719 - 1,394

[Other than Talhng withtn the meaning of Public Jrpesits) .
thy Deferrad Credits - -
fcl  |Team Loans 27,621 61 30,118 84 -
L] Ipter-Camorate Loans and . - -
(g1 [rommerdat Paper R - B B
(it |Fareign Currensy inn-Resident {FCNR-B Luans, 271603 -
Ugt  [other Loans {Nazure of other Loans, CC etc.) 249 .33 | 248,97 -

S.No Particulars Asat As at
March 31, 3023 Mareh 21, 2012

Asscts
7 Breskup of Loans amd Aduances including Bills Receluables JOther than thase Included In{3) befow | ©

5] Secused 3552 12 06
bl |unsecured {including interest acgrued and Loan to stalf} 47,295,585 37,768 06
3 reak up of Leazed Assets and Stock an Hire and ather Assets counting tawerds AFC activities.

[ Iicosed Asssts inctuding Leased Rentaks Accrued and Due:
{a] Financial Lease -
{b) Gperating Lease | |
i |Stock an fire includéng Hure charges under Sundry Debtots:
(2 Assers on Hire . |
e} Assets | |
i) |other Laans counting towards AFC activities
) _toans where Assets have been Repossessad |
{5} _Loans Diher than () above -

4 Brezkup of
Current Investments
f Cluoted:

[ |shares ; ta} Equity - -

i) Preference - -

Dehentures and Bonds -
Units of Mutual Fund -
[= Securitres - -
Cthers (Plaase Specify) - .
1 Unguated:

i Shares : {a) Equity -| -
[ {b) Preference - .
(i) |Debentures aod Bands -
i) |Units of Mutual Fund -
__|Govemment Securines
Others (Plcase specity) -
Long Term
' Quated:

i) Shares : {aj Equity

{b] Praference

i Dzbantures snd Ponds

tinits uf Muteal Fund - -

{Govermnment Securities -

Cihers (Please Specy)

) |Shares: {a) Equity, f
ib] Prefercnes _
Debentures and Bonds B n
uns of Mitual rund

Security Receipts
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Nates forming part of th: Ind AS Financlal Statements

s Baryower Group Wise dlassiflcation of Assats financed as In (2] and (3} aheve R, Inmlfions)
< Ne [category Het of prouisloms a3 at March 31, 2023 Net of provigons uc st March 31, 2022
Serured Unsecured Total Secured Lnsecured Total
1 Related Parliss ] - i .
ial_ Subsidisrles A E | -
Ib} Companies ivihe Same Group - N .| B E
{c} Orher Related Parties - - - - - -
2 Cther than Relat :d Parties 3554 46,239 82| 45,275 36} 12.06] 35,530 47| 35,542 534
Tatal 3554 45,239.82 45,275.36 12.06 35,530.47 35,542.53!
{As. tn miiltons)
& ther Informatlz n Atheami dutttanding | Ao
asat Mdarch 31, outstandirg a3 et
2023 March 31, 2013
Gross Hon-Perfo wing Assets Related Parties - -
Other than Related 113481 2,145.00|
Parties
{ii} Wet Nan-Perforn ing Assets = Relatad Parties - -
Ciher than Related 306.27] 515.75)
Parlies
Assets Acquired n Satisfaction Debt Related Parties - -
Other than Related - -
Partles
=hAssels dassifiec as Slage 3 as per Ind AS Oassification
T Msclosures Intetms of ROI/2022-23/26 DORACCREC.No.20/21.04.018/2022-23 dated 19 April 202%; Sectoral exposure
Market value f Breakup Value ar Fair Vakee or Net Asset Valoe | Marker value / Breakup Value o Fair Value ar Het Asset
Totel Expasure Total Exposure
{inchides on balance Percemage of  [dincludes an batance Pezeentage of
Sertars thegt and off- Gross NPAL Grous MPAstatotel|  sheet and off- Gross HPAs Gross NPAsto
halance sheet eeposirenthat | halanee sheet votal expastre in
exposure) sector expasure} that sectar
1. Agsiculture an-d
Allind Aetivitio 38,842.03 837.69 2.16% 25940.74 1,27686 402%
2. Industry
Production ar M:. 1,453 85 2091 0.27% 43611 35 50 0.53%
Trade and Business 209454 267.56 25V 632364 4391 5 5%
Tote) of Indestry 8,498.48 80,47 30d% 6,759.79 43931 6.50%
3. Services
Senvices 1239914 399 68 329% 8.703.68 67392 E5.94%
Total of Services 12,359.14 39569 3.33% .703.66 57352 6.98%
4. Personat Loan:,
Others 1,174.28 45.20 3.08% 1,284.79 .26 135%
Tota) of Pevsanal Loset 1,174.28 4630 104% 1,244.74 .28 7.25%
[Total 61.920.04 1,572.13 254% A3,64808 2,480.35 5.68%
8. Provisions and Contingencies
Particulars March 31, 2003 March 31, 2022 -
Categary wlte br=akup of Frovislons & Contingencles shawn in Statement of Prafit and Loss
Provislon toward: non-perdarming assats® {271 1,001.56
Prowsion made | owards income tax a8.16 42277
Provision for graluity 15.82 3218
Prenision for star dard assersd 4500.85) 38681
Pravision for Othar Financlat Assel 177 9.18
Provision for ath.m asseis 1048 262

* Repres s ity rment o5s allowance on S1gs 3 boans, {Net of (eversal o aceaunt of write off)

# Represents imp arment {oss allowance on stage T and stage 2 Inans.

9.'Movement of YPA

Pasticalars

et NPAS Lo nel dvances ()

March 31, 2623 PAurch 3], 2002
D65%. A% |

Movenent of MPas {Gross)

{2} Opening balarce 2.145.00 783.18
) Additions dur ng 1he year 3,751.64 1,619.7%
<t Redugtions du ring the year 4,751 83 257.97

Ciosing batance 1,144 81 234500

tovernent of Ne™ NPAs

{3) Opening balace 525.75 165,49

{0) Additions dur ng the year 1,620.40 989,91

jt] Keduetions during the year 1,840.88 20.66

Clasing balance 30527 52535

Iavernent of prt visians for recewables under

financing activitis

2} Opening balsrce 1,619.25 617.69

b) Provislens made duning the year 2,131.24 122988
{el Write-off [ write-back of excess provislons 2.910.95 228.31
[€losing balance 239,54 1.619.25
10. G + of sdvances, nd NP As:-

Particutars March 31, 203 March 31, 2022

of Advantes
Tatal Advances to twenty argest borrawars 13.04 1018
Percentage of Advances to twenty largest bormowers to Total Aduancas of the NBFC {03% 0.02% |
2 i of Expomrees, '—1
Tatal Exgosure tc twenty largest borawers 4 cusiomens T304 | 1018 ]
Percantage of Ejiosures to twenty largest barrowers/eustamers 1o Latal exposure 0.03%) 0.02%
ion of NPAS

Tatal Exposura te 10p four NPA aecounts 136 | FIEd|
1. B Uimit {SGL) { Graup Bor Uimit (GBL] euceeded by the anpiicable NAFC

Thie Company die not excead the imits preserlbed for single and group Borrower during The current and previous year.

12, Dlsclasures o > Aisk Exposurs In Derfvatives

The Company ha: a Baard approved policy In deating with derivative ians. The Campany derivative

Assel Liahility Committee

102 and the 3¢2o inting pobey For recarding hedge transattions ahd voluaten of sutstanding contracts b detailed In Note 3.8
Refer Noie - 18~ Darwatrve finanoal instriments™ and Note- 52.3.3 * Deeciosure of Effects of Hedge Accounting”

13, Unsecured » hiances

Aefer note 9 for ¢ e1aiks of unsecured advances

for hedging foreign turrency
expesiees 1o mitrgate the {orelgn currency risk. During the year, the company has hedged #s forelgn currency borrawings through forward exchange contraces. The

and reviews tite risks invabved, The derivative transactions are accounted In accordanes with lnd A5
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Martes forming part of the ind AS Finanzial Statemems

14 Dlsclosures in tesms of RS1/2022-23/26 DORACCREC 0. 20/21.04.018/2023-23 dated 19 Agell 22: Dlselosure of complaints

Summary imtermation or comgtaints received by the M

from customers and fram tha OMiees of Ombidsman

Particutars March31, 2023 | March 31, 3022
Complalnts receiied by the HBFC from les customers
Mumber of pending at beganing of the year 2 3
Murmber of complaints received during the year 730 655
Number of ints drsposed during the year 720 656
Of which, number of complaints rejeeted by the REFC o u
Murnher f eaimplaiits peading 5t the end of the year 12 2
Masntainable complzints recerved by the NBFE from Office of O
Mumber of maintainable complaints received oty the HEFC iram Office of Ombudsman 7 6
OF S number of complaints resotved I Tavour of the NBFC by Office of O [ 0
f 5, number of i fued through it diation/advisaries isved by Offtce of
O 1 n
GF 5, nurnber of complaints cesolued afer passing of Awards by Office of Gmbadsiman against the
nBrC [ [
Number of Awards l the stipulated time [other than those appealed) o o
Top five grounds of complants receed by the NBFCS from customens
% Increase,
Number of decroase im,;: Humber of
i ) Number of complaintspanding [ OF 5, number of
- . complaints pending number of
Grounds. of conplaims, {i.e. complaints relating ko) st the hegning of camplaints receivad camplaints attheand of the | complaints pending
theyear suringtheyear [ e year beyord 30 days
prevlous vasr
March 31, 2023
\wrong Mokdte Number ) 396 1% 2 )
Digital Trans actions 3 a7 2% o a
|Employee Relotes o &7 273% 1 )
Recovery Prattices 2 59 -14% 1 [
Insurance ¢lain setdement o 6 o & 3
Others 1] Fil -16% 2 1
Total 2 Jin 11% 12 5
March 31, 2022

wireng helrle Humber ) 355 s o o
Recovery Pragices o &4 1% 3 0
|oigit=1 T 1 54 137% o 0
Insurance claim sextiement 1 50 300 o o

1] - -3% 1] o

1 ) 175% ) o
|rotat 3 655 182% 2 a

15. Disclosures In terms of RBISHIR-13/26 GORACC REC No.20/21,04.018/2022-23 daced 19 Aprit 2022 Breach of coverant

The Campany has baen reguiar inserving al its barrawings 1 hough there has been breach of same of the covenants relating ta horrawings during the year ended and as at 31 March 2023 as summarised batow].
The campany has intimated these breaches were predaminalty due o impart of COVID Pandetne, to the respeetive lenders and based on diseusslons with thern, does not antlelgake any adverse action such as lewe

af hugher interest or recall of the fafity in this regard

Number of facillties with Instances of breach
Summary af Finareial Covenans Stipufated fn respectaf loan eveiled or deln seeurities lisued
Quarter 1 Quarterd | Quarter3 Guarter 4
eshold for GNPA Ratlo 14 ) 7 1]
Maguen threshotd for HHPA Ratio 23 26) it 0|
Maximurn threshofd for Fordolio At Risk (PAR) Accounts 30 Days 7 7 A +
threshatd far Portfalio At Rizk [PAR) Accounts >30 Days 7. 6] al 4
52,3, ischosure pursuant o REIDARSH20-23ME DORSTR REC.S1/21 04.048/2021-12 dated Seaterber 24,2021
Getafls of stressed loans classified as NPA transfarred to ARC during Lhe Year ended 315t March 2023
Particuiars Iarch 31, 2023 March 31, 2022
e of accounts 1,23,8R1.00 -
Aggrezate prineipal outstanding of ioonstrsnsferred 2,500.96
Weighted average restual tenor of th foans Dransferted 191 -
et book value of lasnstransierred (al the me ofkransfer) 538,94 N
Aggregate cansideratian 830.00 R
Additional i i respect of red in eardier years . .
ivastmentln Securtey Recipts 52864 -
The Company has reversed Rs.133.06 Millicn Provision on accaunt of the sele af Stressed Loan {Refer Nate 5.1
56.3. Disclosure pursuent to REI Notfication ABI/2019-20/170 DOR (NBFC).CE.PD.Na.109/22.10,106/2019-20 dated March 13, 2020
s at March 31, 2023 {Rs. in millione]
Loss Allow Difference
Gross Carrylng pnoes Derween Ind AS
Asset dasslikati Pravisio N Provisiar ired
fussct classHlcation gs per RBL narms erdassllleanion | - oz per i | ozl as e Caying rowsans reaulrec | e prowstans
a5 per IND AT 109 required under Ind Amount a3 per IRACP norms
I and |RALP
a5 109
rorms
Perfarming asset
tondard Stage | 45,770.14 3077 45,3937 18270 15197
[stage 31730 8672 236,72 1.34 8535
Subtotal AGORTSR 1743 45,970 03 154 05 5659
Non-Performing asset {NPA]
Siage 3 L4 gl 239.54 305,27 605.02 234.51
Geubiful
upta 1 year Stage 3
110 3 years srage 3 - -
More than 3 years Stage 4 N
Subratal far doubtful N
Loss Stage 3 B . ,
Sublotal for NPA [RTIT #3354 30537 05 03 23051
Stagle 1 M -
Other items such a5 gaaranmees, 157 commitments, g, which are 1= the scops of Iad A5 109 butnat |~
courred under current Incame itian, Assat Classifl and {IRACP) narms 2
Stage 3 -
swbtatal N N
Stage 1 43,7701 037 45,739.37 182.74 151,57
rotal Stmge 2 3t7.44 8672 230.72 134 25.38
Stage 3 13,4481 533.54 30527 605,03 234,51
Total 47,522.39 557.03 45,275.36 78911 16791
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Nates forming part of the Ind AS Financisl Statemerts

As 2t March 31, 1022 {Rs. in mifllens)
Loks Allowances Difterence
Gross Carrying . betazen Ind AS
Asset dlassifics ton {Pravisions) as MetCarryirg | Provisions reguived
Aaset classifcat] RBInarms. ;
ation asper RBInor asper D as 1ng | AMOETAER I | e under Ind Amourt 5 per IRACP nrarm | 108 Provioms
s and RALE
As 109
narms
Pertorming agee
cxamdard stage £ G380 114.09 7010 44738 ETTRY]
Stage 2 150093 504.25 179668 17540 ERrs
Subitatal 3663511 618.36 3501673 57276 33
Nor Performing asscl [NPAY
Sbstandard Stage 3 719500 18835 52574 113508 .16
Dovtnial
Uito L year Stage 3 - - - . ,
1103 years Sage 3 5 5 5 . -
Mare than 3 year; Scge s , - - -
subtato! for doubtful - - - -
Lotz |stagea - N . - -
Sabtoal for NPA 314500 1,619 25 525 70 113509 [T
, Stage 1 N . N B .
Other items such 25 guarantees, loan camnltinents, ete, which are in the scope of Ind AS 109 but nof BT
covered under curent Income ion, Asset O ion and ing [IRACP) narms =L - - - - -
Soge 3 ; . . .
Sublatal . N . -
Stagel FEXETRT) #1508 33,720.10 44736 1227
rotal Stage 2 1,80083 Soa.25 1,756 68 12540 37885
stage 3 2,145.00 161825 52504 1135 09 4.6
Total 37,780 12 2.237.59 3550153 130735 Sm7

A s ghidance on implemantaton of todion Arcaunting Standards vige R34 0L 20/470 BOR (NBFC) COPD Ne 309740, 10 106/8619- 25 dated March 13, 2020, whese impairment alowance andes ind AS 199 15 lower than the
Frovisicnug requ r2d uaden IRACE finclipng standaid asct provesaningl, HEFCSARTS chall apprapriale the difference kom their net piost ar loss alte) tex ke 2 separals 1

mem Saseres’ Snce the enparmant sllowsnce
wtie 1D AS 208 i bigher than the - IRACE il ard grset praviaonmsl, The Company has not created any Impanment Reserye The goss Larring amount of asset 22 per nd A5 109 w
intrest accral o4 stoge -3 wsets tmeasured at net of Tss Mowenee) ss paenittad under Ind £5 167 White, the provssions requiled s pes IRACP e does not incluge 2y sueh WEres o5 mienest azeesal an NPAS & not
nermaitted under ILACH namis. Havwever, sven 3 the smpact of the same is respectively iaciuded i the arcwistas under IRACP and lnss allewances (provislans) 2s required under ind AS 105, the inss aifowances {provisions) sz
roquired undor Ing A 109 waiid be 21l highor thian the IRACP provisica,

Fages

E Disciasyre pursusnt to teserve Bardk af Indla Cireudar DOR.No.BP.BC/3/21.04.048/2020-21 deted 6 Avgust 2020 prrialnirg to Resalution Framewark for COVID-19-related Stress

‘Addrdonal fundt
Number of secaunts{  exposureta | Of {B) agregate onat flnding Increase in
sanctioned, i any.

where resalutior | s&counts mentionsd | amount of debt \nechuslirg betwieen provisiors on

Fype of Bosvower plan has been stfa)betore | thut was converted| ':‘m o, sccount of e
Imphamenced under | implemenatlon of irto other : “__: ® | impkementation of

w
s whudow the plan securitles. " the resalution plon®
fraplemstitation

Personsl Loan: N 5 5 5

Corporate Person . n " N N "

Cf Which MSMEs - - - . -
ihers 359150 52060 B 110344 285200
i Total 3,941.50 820.60 - 110344 1,852.51

* Provisiars given shove are 1otal ECL caleulated as per ind AS
Inciude cates where request received Hil beer 33, 2021 and b b

The Company, bei1g MBFC, his eomplied with Ind-A5 and its Expected Credit Loss policy duty approved by the Baard for the purpose of provision on such rethurtured sccaunts.

Therz were 12,30 . borrower accolmis having an aggregate viposure of fs, 212,39 Millian ta the Bankwhere resolution dans had been Implemented under RB1's Resolution Framewsrk 1.4 dated August 6, 2020
and now modiiec under RBI's Resolution Framewerk 2.0 dted May 5, 2021

56.4.Distlusure pursuant 1o Reserve Bank of Indla Clrculer DOR.N.BP.BC/3/21 04.048/2020-21 dated § August 2020 pertaining 10 Resalirlan Framework fof COVID-18-reloted
Strass rewd with RSI/2021-22/31 DOR.STR.11/11.08 048102173 dated Mlay 5, 2021 Pursant to Resoiution Framewark 2.0 . {Rs in Millisn}

Exposure %0 accounts| Evposure fo
wczounls claseiled
clwsctfied aa as Standgrd
Standard consequent| OF (Al aggregate | OF{8], amaunt | (3, amount pald comszquentt
0 bnplismectativan| deblthat tpped | wrhtton offdoring | b the somowars | Z7E3 E0 8
Type of Borrower cesolutionptan- | Ima NPA duringthe |  tehalf-year | durlng the half year ":mwm tane
Poshtfon as st end of |alf yasr ended 21st| ended 315t March | ende 3lstMarch | =70 P70 507
the previous hatl- March 211 2 2021 endlaf this halfyear
yearle 30th Seo I, 314t hdarch 2023
223 .
Persanai Laans . . . 5 N
Corporate Sarson: N N N N N
OF which MSMEs B - . B B
Others 23296 74.56 793 25583 10582
Yatal 43235 7455 793 255.83 10582
® There were 11,336 borrower accounts having an aggregate expasure af Re. SES0 Mblion 1o the Bznk,wh clution plans had been lmpl under ABI'S ign Framework 1.0 dated August 6, 2020 and now modified under RED's

Fesohalon Fearmervork 2.0 dated Ray §, 2021
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tes farming part of the Ind AS Firancial Statements
56.5. Disclasuras In terms of RBI/2013-20/88 DOR.NBFL (PD] CC. Mo.102/03.10.001/2019-T0 dated 04 Novamber 2019

1) Funding Cohcentration based an significant counterparty {hoth deposTis and barrowings]

At 315t March, 2023 - Borrowings (Rs. In Million)

Amaunt % of Total
o Sl FYotal deposi

| Muamber of Smificant Coumterparties ‘ (Rs. In Miltion) ‘ % of Yatal deposits | Liahilties

| 33 [ 4300200 Mot Applicable | A3vsw |

As 2t 31st March, 2022 - Borrawings [Rs. In Million]
Amount ¥ of Totat

ber of Significant ¢ fos % of Totel depazks
I Hermber of Signifieant Counterpert] | {Rs. In Millian} i el depo | Lisbilifast:
{ Fol | 3158629 | ot Appheable | B5.27%

Notes: & “Significant counterpanly” is defmed 25 a single counterparty or group of connectad of alfiliated counterpaniss accaunting in agaregate far mose than 1% of ihe NBFC-NDSI's, NBFC:
D zolal liabilities and 10% for other noh-deposit taking NBFCs.

Total Lishilities has been computed os Tatal Assets less Exquity share capital tess Resarve & Surplus and compnled basis sxdant regulatory ALM guidelines

i) Top 20 large deposits [amount in ® Miliens and % of totst deposits)

Nol appficabie. The company being a Sitematically Important Non-Deposit taking Non- Banking Financial Cempany regtstered with Reserve Bank of India dues not accest publie depasits.

(1] Tap 16 borrowngs {amount In % Millans and % of Lotal borrowings) 1Rs. InMiflton]
As at 31st Mareh, 2025 As 51 515t March, 3022
Fartculars Amourt % of tatal Amount % of tael
[Rs. In Milion] Borrowings. {Rs. In Milblon} Bormowfngs
Top 10 Borrowings 33,236.50 6B.83% 19,471.60 Sa5s%
{m) Funding © fon hased fproduct

1Rs_In Milllan]

Name of the instrumen/product 31-Mar-23| % of Totatlabillfes 21-Mar-22 % of Total kiabilitles

Term Loans 40,390 64 78 6%, 31,752 60 2131
Nau-Corwertibte Beb 655 1211 3,207 30 10.28%
baord: Debl 1,629 51 3 31% 164359 A ALY

Mates: A “significant instrument /praduct” is defined as = singte instrurnant /product of group of similar instruments/praducts which in azgregale amount 16 more Lhan 39 of the NESC-NOS's,

NHFC-Dx total liabilities and 108 for other non-deposit taking NBFLs.

Total LiahHities has been computed as Total Assets less Equity shara capital less fleserve & Suiplys and computed basks extant regulatory ALM guidelines

{iv) Stock Ratios

As at 315k March, 2073

Araiaf Ara ol Az A oof
Particudars Total Public Fundz © | Total ilabilitles * Total Axsets
DHher short Term Liabitiries * &0 475 56 ad% 46 27%
As at 315t March, 7022
Aradaf Ara Hof Asaof
Particulars Total Public Funch * | Total LiabHities " Total Assets
10ther shorl Term tisbofities * 57 10% S4.89% 24.55%

*Notes

1. Total Ligblities has been cammputed as sum of all habilities (Balatee Shect figure} less Equities ond Reserves/Surplus.

2. "Publicfunds” shall inclede funds raised cither drectly or indirzstly theaagh public deposits, commecenal pager, debentures, ister- torporate depasits and bank finance but exehudes funds
ralsed iy lssue of instruments compulsadily convedible Into equity shares within a perlod not exeeeding 10 years from the date of issue a5 defined in hegulatory Framework for Core
Investment Carnpamses issued vide Natification No. DN8S (PD) OC.No, 206/63.10 00L/2050-11 Jated lanuary 5, 2011

3. ther shorl Lert habillties,  any 2 2 % of total puhc funds, total liabitites and tatal assets

b el-up For lquidity

The Board of Diractors of the Comaany has an oversll and oversight far of &l the risks, inclugsng liquidity risk, towhich the Campany is expased to in the course of conducting its
tusiness The Board approves the gavermance struciure, policies, strategy and the fisk lawits for The ranagement of Iguidity nsk,

The Baard of Dircetars approved th of the Risk [ {RMC} Jo7 the efiechive supendsion, evaluation, moniladng ard review of varicus aspedts and fypes of ks, ncluding hquedity

tisk, faced by the Company. The meetings of RMC (Board] are held at quarterly interval and mare frequently as warranted from time 16 \ime. Further, the Board of Directors also approves constitution of Asset
Linbifity Committee JALCEY, whith functions os the strtegic decislan-making body for tha asset-liabdily management of the Company (rom rik relura perspeetine and within the ritk sppetite appioved by he
Board,

The maln ohjective of ALCO s to assist the Hoard and RMC in effective discharge of the responsibilities of #sset-tisbilty management, markel risk management, liquidity and interest rate risk management and elso

1o ensure adhcrence i risk ieleranecfiimits set up by the Board. ALCO proviges guidance and directions in tarms of terest rate, houiehly, funding sources, and mvest ment of surplus funds. ALCO meetings are
held onre in 3 moneh, The minukes af ALCO meetings are placed before the RMCin its next meeting for its pervsal/approval/ratification,

fvi) Fetng an NBFC- MH, the campany's boan partolio consists of large number of small licked Isams 40 indswidual horigwers and hence, distlocures in raspect of concentration of advances (induding NPA) 1§ gt
corsidered relevant.

§2: Fraud
Disclosure of Frauds reported during the year to AR vide DNEBS PD.CC NO. 256 / 03.10.042 / 2012 -13 dated 2 March 2013
{Rs. in millions)

{Particutars March31, 2023 | March 31, 2072

Number of frauds reported duning the year to Reserve Bank of India 1| °
unl imushuzd 10 such frauds and proutded far a3s 2557

[Tomt 9.25) 25.57

56; RBl Cornpliance

For the Yeer endad

pargicutars
Merch 31, 2023 Merch 31, 2021

svemgn interest {a] 30.52% 19.67%

versge effective cost af batrewing b1 957 287

Ret interest margln fa-b) 10.85% 9.85%

59: Expoaures.

{1) The Campany has ne expastre ta the real estate secter and capital market directly or [ndivectly in the cenrent and previous year,
{2} The Company has nar purchased fseld non-performing financial assets in the previous year

13) The Company does Aot finance Ihe products of the parent / holding company.

14 The Company it nol registered wilk amy olher Tinancial saclas eguiaiors.

15) Ko penalty has been imposed by RBI and other regulaian durieg e =4 e
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Notes forming part of the Ind A5 Financial Statements

36.5. Disclosures in terms of RB1/2015-20/88 DOR.NBFC (PD) €C. No.102/03,10.001/2019-20 dated 04 November 2019:

{Rs. in millions

Quarter Quarter Quarter Quarter
Aarch 21,2023 DeC 31, 2622 Sep 34, z0zZ lune 3u, 2022
Particulars Total
Total Unweighted Total Weighted | Total Unweighted Total Weighted | Total Unwelghted | Total Weighted | Total Unweighted Weighted
Value {average} Value {average) Value (average) Value [average) Value (average) | Value {average) Value (average} Value
(average)
High Gurality Liquid Assets
1 |"otal High Ouality Liguid Assets{HQLA)
Cash and bank balance 12,812.45 12,812.45 7,015.61 7,015.61 4,967,383 4,367.83 5,818.54 G,818.54
Unencumbered fixed deposit 76.26 76.26 155.47 155.47 181,22 181.22 196.51 196,51
12,888.71 12,888.71 7,171.08 7,171.08 5,149.05 5,148.05 7.815.05 7,015.05
Cash Cutflows
2 |Deposits (for deposit taking companies)
3 |Unsecured wholesale funding
4 |Secured wholesale funding
5 |Additionzl requirements, of which
(i) |Outfiows reioted to derivative exposuresand other colloteral requirements
{ii} |Outflows reiated ta loss of funding ondebt producis
(iii} | Credit ond liquidity focilities
6 |Cther contractuzl funding obligations 5,002.82 5,856.86 2,543.55 6,066,12 2,416.92 3,718,317 2,225.82 5,283.60
7 |Qther contingent funding ohligations
8 |TOTAL CASH OUTFLOWS 5,092.92 5,856.86 2,543.55 6,066.12 2,416.92 3,718.17 2,225.92 5,283.60
Cash Inflows
9 |Securad lending
10 |Inflows from fully performing exposures 2,642.41 1,881.81 2,543.55 1,907.66 2,416.92 1,812.69 2,225.92 1,669.44
11 |Other cash inflows - - - - - - - -
12 |{TOTAL CASH INFLOWS 2,642.41 1,981.81 2,543.55 1,907.66 2,416.92 1,812.69 2,225.92 1,669.44
13 |TOTAL HOLA 12,888.71 7,171.08 5,149.05 7,015.05
14 |TOTAL NET CASH OUTFLOWS 3,875.05 3,217.82 1,627.75 1,616.65
15 |UQUIDITY COVERAGE RATIO (%) 333% 223% 316% A34%
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Notes forming part of the Ind AS Financial Statements

60: Rating

Ratings assigned by credit rating agencies

As at March 31, 2023 As at March 31, 2022
Instrument i Rating/ . Rating/
Rating agency Grading Rating agency Grading

Long Term Bank Facilities CRISIL CRISIL AA- CRISIL CRISIL AA-
Non-Convertible Debentures CARE CARE AA- CARE CARE A+
Non-Convertible Debentures CRISIL CRISIL AA- CRISIL CRISIL AA-
Subordinatec Debts ICRA ICRA A+ ICRA ICRA A+
Subordinated Debts CARE CARE AA- CARE CARE A+
Market Linked Debenture CRISIL CRSIL PPMLD AA - CRISIL CRSIL PPMLD AA -1
Market Linke 1 Debenture ACUITE ACUTIE FPMLD AA/Stable

61: Previous year comparatives

Pravious year’s figures have been regrouped / reclassified, wherever considered necessary, to conform with current year's presentation.

The accompanying notes are an integral part of the financial statements
As per our Report of even date attached

For M/s. Varina & Vafm
Chartered Accounta

M, No.025854
Place: Chennai
Date: May 9, 2023

For and on behalf of Board of Directors

kﬂlﬂ.lfﬁr.-n g

Dv.Kalpanaa Sankar
Managing Director
[DIN. 01926545)

P Lol

L Muralicdharan
Chief Financial Officer

-,

B Balakumaran
Wholetime Director
{DIN. 09099182}

Sunil Kumar 5ahu
Company Secretary






