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INDEPENDENT AUDITOR'S REPORT 

To 

The Members of 

Belstar Microfinance Limited 

Report on the Audit of the Standalone Financial Statements 

Opinion 

We have audited the accompanying standalone financial statements of Belstar Microfinance 

Limited ("the Company"), which comprise the Balance Sheet as at March 31 , 2023, the 

Statement of Profit and Loss (including Other Comprehensive Income), the Statement of 
Changes in Equity and the Cash Flow Statement for the year then ended, and notes to the 

standalone financial statements, including a summary of significant accounting policies and 

other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid standalone financial statements give the information required by the Companies 
Act, 20 l 3 ("the Act") in the manner so required and give a true and fair view in conformity with 

the accounting principles generally accepted in India, of the state of affairs of the Company as 

at March 31, 2023, its profit and total comprehensive income, changes in equity and its cash 

flows for the year ended on that date. 

Basis for Opinion 

We conducted our aud it in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013 . Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for the Audit of the Standalone Financial 
Statements section of our report. We are independent of the Company in accordance with the 

Code of Ethics issued by the Institute of Chartered Accountants oflndia together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of 

the Act and the Rules thereunder, and we have fulfilled our other ethical responsibi lities in 

accordance with these requirements and the Code of Ethics. We believe that the audit evidence 

we have obtained is sufficient and appropriate to provide a basis fs?r our opinion. 
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Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance 
in our audit of the financial statements for the financial year ended March 31 , 2023. These 
matters were addressed in the context of our audit of the financial statements as a whole, and in 

forming our opinion thereon, and we do not provide a separate opinion on these matters. For 
each matter below, our description of how our audit addressed the matter is provided in that 
context. 

We have determined the matters described below to be the key audit matters to be communicated 
in our report. 

Key audit matter How the matter was 

addressed in our audit 

Expeicted credit losses on loan assets Our audit focused on assessing the 

Refer Note No 3.6 of significant accounting appropriateness of management's judgment 

policies and Note No. 9 for. the outstanding and estimates used m the impairment 

loan assets and Note No. 52 of the Standalone analysis through procedures that included, 

Financial Statements for credit risk but were not limited to, the following: 

disclosures. 

As at 31 March 2023, the Company has 
reported gross loan assets of Rs. 47,232.39 

millions against which an impairment loss of 

Rs.957.03 millions has been recorded. The 

Company recognised impairment provision for 

loan assets based on the expected credit loss 
approach laid down under ' Ind AS I 09 -
Financial Instruments' . 

The Expected Credit Loss ('ECL') approach as 
required under Ind AS I 09, Financial 

• Obtained an understanding of the 
modelling techniques adopted by the 
Company including the key inputs and 

assumptions. Since modelling 

assumptions and parameters are based 

on historical data, we assessed whether 

historical experience was representative 

of current circumstances and was 
relevant m view of the recent 
impairment losses incurred within the 
portfolios; 

instruments, involves high degree of • Considered the Company's accounting 

complexity requiring significant judgement of policies for estimation of expected credit 

the management and the use of different loss on loans and assessing compliance 
modelling techniques and assumptions which with the policies in terms ofind-AS 109. 

could have a material impact on the 

accompanying financial statements. 
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Key audit matter 

The Management is required to determine the 
ECL that may occur over either a 12-month 
period or the remaining life of an asset, 

depending on the categorization of the 

individual asset. Significant management 
judgement and assumptions involved m 

measuring ECL is include 

• Categorization of loans in Stage 1, 
2 and 3 based on identification of 

exposures with Significant Increase 

in Credit Risk (SICR) since their 

origination and individually 

impaired / default exposures 

• Techniques used to determine 
probability of default, loss given 
default and exposure at default. 

• Factoring 111 future economic 

assumptions 

These parameters are derived from the 

Company's internally developed statistical 

models, other historical data and trends 

observed in macro-economic factors. 

How the matter was 

addressed in our audit 

• Assessed and tested the design and 
operating effectiveness of the key 

controls over the completeness and 
accuracy of the key inputs and 
assumptions considered for calculation, 

recording and monitoring of the 

impairment loss recognized. Also, 
evaluated the controls over the 
modelling process, validation of data 

and related approvals; 

• Performed a critical assessment of 
assumptions and input data used in the 

estimation of expected credit loss 

models for specific key credit risk 

parameters, such as the transfer logic 
between stages, probability of default 

(PD) or loss given default (LGD); 

• Performed an assessment of the 

adequacy of the credit losses expected 

within 12 months by reference to credit 

losses actually incurred on similar 

portfolios historically; 

• Obtained written representations from 
management on whether they believe 
significant assumptions used 111 

calculation of expected credit losses are 

reasonable; and 

Considering the significance of the above 
matters to the overall Standalone Financial 
Statements, and extent of management's 

estimates and judgements involved and also 
the significant auditor attention required to test • Assessed the appropriateness and 

adequacy of the related presentation and such complex accounting estimates, we have 

identified this as a key audit matter for current 

year audit. 

disclosures 111 the accompanymg 

Standalone Financial Statements 111 

accordance with the applicable 

accounting standards and related RBI 

circulars and Resolution Framework. 
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Key audit matter How the matter was 

addressed in our audit 

Information Technology ('IT') Systems and As part of our Audit, we have carried out 

controls impacting financial reporting and testing of the IT general controls. 
migration to the new Loan Management application controls and IT dependent 
system manual controls. 

The financial accounting and reporting We tested the design and operating 

systems of the Company are fundamentally effectiveness of the Company"s IT access 

reliant on IT systems and controls to process controls over the key information systems, 

significant transactions at numerous locations, including changes made to the IT landscape 

such as loans, interest income and impairment during the audit period, that are critical to 

of financial assets. Any significant gaps in the financial reporting. 

IT control environment could result in a We tested IT general controls in the nature 
material misstatement of the financial and of controls over logical access. changes 
accounting records. 

Appropriate IT general controls and 

application controls are required to ensure that 

such IT systems are able to process the data. as 

required, completely, accurately and 

consistently for reliable financial reporting. 

During the year, the Company has completely 

migrated to the new loan management 
software ("LMS") in the month of November 

2022. which required financial and other 

related information was required to be 

migrated from the legacy IT systems to the 
new LMS. 

In view of the pervasive nature and complexity 

of the IT environment, the assessment of the 
general IT controls and the application controls 

specific to the accounting and preparation of 

the financial information including migration 

to the new LMS is considered to be a key audit 

matter. 

management, and other aspects of IT 

operational controls. 

To obtain comfort over the completeness. 

and accuracy of the migration process. 

certain additional procedures were also 

performed. which included; 

• Review of the management's 
reconci liation of the closing 
balances as at the migration date as 

per the legacy IT system and the 
corresponding balance as per New 

LMS on the same date. 

• Comparison of key parameters 
between the legacy IT system and 
the new LMS on the migration date 

• Review of report issued by 
independent third party in respect of 

migration audit carried out by them. 

Where deficiencies were identified, we 

tested compensating controls or performed 

alternate procedures. 
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Information Other than the Standalone Financial Statements and Auditor's Report 
thereon (Other Information) 

The Company's Board of Directors is responsible for the other information. The other 
information comprises the information included in the Annual Report of the Company for the 

financial year ended March 31,2023 but does not include the standalone financial statements 
and our auditor's report thereon. The Company's annual report is expected to be made 
available to us after the date of this Auditors' Report. 

Our opi.nion on the standalone financial statements does not cover the other information and 
we do not express any form of assurance conclusion thereon. 

In connection with our audit of the standalone financial statements, our responsibility is to 
read the other information and, in doing so, consider whether the other information is 

materially inconsistent with the standalone financial statements or our knowledge obtained in 
the audit or otherwise appears to be materially misstated. 

When we read the reports containing the other information, if we conclude that there is a 

material misstatement therein, we are required to communicate the matter to those charged 
with governance. 

Responsibilities of Management and Those Charged with Governance for the 
Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of 

the Act with respect to the preparation of these standalone financial statements that give a true 

and fair view of the financial position, financial performance including other comprehensive 

income . changes in equity and cash flows of the Company in accordance with the accounting 

principles generally accepted in India, including the Indian Accounting Standards specified 
under Section 133 of the Act. This responsibility also includes maintenance of adequate 
accounting records in accordance with the provisions of the Act for safeguarding of the assets 

of the Company and for preventing and detecting frauds and other irregularities; selection and 

application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 

financial controls, that were operating effectively for ensuring the accuracy and completeness 
of the accounting records, relevant to the preparation and presentation of the standalone 

financial statements that give a true and fair view and are free from material misstatement. 
whether due to fraud or error. 
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In preparing the standalone financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related 
to going concern and using the going concern basis of accounting unless management either 

intends to liquidate the Company or to cease operations, or has no realistic alternative but to 
do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting 
process. 

Audito ir's Responsibilities for the Audit of the Standalone Financial Statements 

Our objectives are to obtain reasonable assurance about whether the standalone financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and 

to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of 

assurance, but is not a guarantee that an audit conducted in accordance with SAs will always 

detect a material misstatement when it exists. Misstatements can arise from fraud or error and 
are considered material if, individually or in the aggregate, they could reasonably be expected 

to influence the economic decisions of users taken on the basis of these standalone financial 

statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain 

professional skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the standalone financial 
statements, whether due to fraud or error, design and perform audit procedures 

responsive to those risks, and obtain audit evidence that is sufficient and appropriate to 

provide a basis for our opinion. The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal 

control. 

Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, 

we are also responsible for expressing our opinion on whether the Company has 
adequate internal financial controls system in place and the operating effectiveness of 

such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by management. 
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Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
e:<ists related to events or conditions that may cast significant doubt on the Company's 

ability to continue as a going concern. If we conclude that a material uncertainty exists, 
we are required to draw attention in our auditor's report to the related disclosures in the 
standalone financial statements or, if such disclosures are inadequate, to modify our 
opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

auditor's report. However, future events or conditions may cause the Company to cease 

to continue as a going concern. 

Evaluate the overall presentation, structure and content of the standalone financial 

statements including the disclosures, and whether the standalone financial statements 

represent the underlying transactions and events in a manner that achieves fair 

presentation. 

Materiality is the magnitude of misstatements in the standalone financial statements that, 
individually or in aggregate, makes it probable that the economic decisions of a reasonably 
knowledgeable user of the standalone financial statements may be influenced. We consider 

quantitative materiality and qualitative factors in (i) planning the scope of our audit work and 

in evaluating the results of our work; and (ii) to evaluate the effect of any identified 

misstatements in the standalone financial statements. 

We communicate with those charged with governance regarding, among other matters. the 

planned scope and timing of the audit and significant audit findings, including any sign ificant 

deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with 
relevam ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

From the matters communicated with those charged with governance, we determine those 

matters that were of most significance in the audit of the financial statements for the financial 

year ended March 31, 2023 and are therefore the key audit matters. We describe these matters 

in our auditor's report unless law or regulation precludes public disclosure about the matter 
or when, in extremely rare circumstances, we determine that a matter should not be 

communicated in our report because the adverse consequences of doing so would reasonably 

be expected to outweigh the public interest benefits of such communication. 
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Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued by 

the Central Government of India in terms of sub-section (11) of section 143 of the Act, 
we give in "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of 
the Order, to the extent applicable. 

2. As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the best 
of our knowledge and belief were necessary for the purposes of our audit. 

(b) In our opinion, proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books 

(c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive 

Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with 
by this Report are in agreement with the books of account. 

(d) In our opinion, the aforesaid standalone financial statements comply with the 

Accounting Standards specified under Section 133 of the Act, read with relevant rules 
issued thereunder. 

(e) On the basis of the written representations received from the directors as on March 

31, 2023 taken on record by the Board of Directors, none of the directors is 

disqualified as on March 31 , 2023 from being appointed as a director in terms of 
Section 164 (2) of the Act. 

(f) With respect to the adequacy of the internal financial controls over financial statement 

reporting of the Company and the operating effectiveness of such controls, refer to our 

separate Report in "Annexure B". Our report expresses an unmodified opinion on the 
adequacy and operating effectiveness of the Company' s internal financial controls over 
financial reporting 

(g) With respect to the other matters to be included in the Auditor's Report in accordance 
with the requirements of section 197 ( 16) of the Act, as amended: 

[n our opinion and to the best of our information and according to the explanations 
given to us, the managerial remuneration paid by the Company during the year is in 
accordance with the provisions of section 197 of the Act . 
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(h) With respect to the other matters to be included in the Auditor's Report in accordance 

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 
to the best of our information and according to the explanations given to us: 

1. The Company has disclosed the impact of pending litigations on its financial 

position in its financial statements- Refer Note No. 47 to the financial statements 

11. The Company did not have any long-term contracts including derivative contracts 

for which there were any material foreseeable losses. 

111. There were no amounts which were required to be transferred to the Investor 

Education and Protection Fund by the Company during the year ended March 

31,2023 . 

IV. 

a) The Management has represented that, to the best of its knowledge and belie( 

no funds (which are material either individually or in the aggregate) have been 

advanced or loaned or invested (either from borrowed funds or share premium 
or any other sources or kind of funds) by the Company to or in any other person 

or entity, including foreign entity ("Intermediaries"), with the understanding, 

whether recorded in writing or otherwise, that the Intermediary shall, whether, 
directly or indirectly lend or invest in other persons or entities identified in any 

manner whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") 
or provide any guarantee, security or the like on behalf of the Ultimate 

Beneficiaries; 

b) The Management has represented, that, to the best of its knowledge and belief, no 

funds (which are material either individually or in the aggregate) have been 
received by the Company from any person or entity, including foreign entity 

("Funding Parties"), with the understanding, whether recorded in writing or 

otherwise, that the Company shall, whether, directly or indirectly, lend or invest 

in other persons or entities identified in any manner whatsoever by or on behalf 
of the Funding Paiiy ("Ultimate Beneficiaries") or provide any guarantee, security 

or the like on behalf of the Ultimate Beneficiaries; 

c) Based on the audit procedures performed that have been considered reasonable 

and appropriate in the circumstances, nothing has come to our notice that has 

caused us to believe that the representations under sub-clause (i) and (ii) of Rule 

l l(e), as provided under (a) and (b) above, contain any material misstatement. 

~p.,.& 11..q~ 
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V. 

a) The final dividend proposed in the previous year, declared and paid by the 

Company during the year is in accordance with Section 123 of the Act, as 
applicable. 

b) As stated in Note No. 29 to the financial statements, the Board of Directors of the 
Company have proposed final dividend for the year which is subject to the 
approval of the members at the ensuing Annual General Meeting. The dividend 
declared is in accordance with section 123 of the Act, as applicable. 

vi. Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 for maintaining 

books of account using accounting software which has a feature of recording audit 
trail (edit log) facility is applicable to the Company with effect from April I , 2023, 

and accordingly, reporting under Rule 11 (g) of Companies (Audit and Auditors) 
Rules, 2014 is not applicable for the financial year ended March 31, 2023. 

Place: Chennai 

Date: 9th May, 2023 

For Varma & Varma 

Chartered Accountants 
FRN. 004 

asanna Varma 

Partner 

M.N o. 025854 
UDIN : 23025854BGRHXG2640 
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ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING "REPORT 
ON OTHER LEGAL AND REGULATORY REQUIREMENTS" OF OUR INDEPENDENT 
AUDITOR'S REPORT OF EVEN DATE ON THE ST AND ALONE FINANCIAL 
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE YEAR ENDED 
MARCH 31, 2023. 

1. a) i) According to the information and explanations given to us and the records of the 

Company examined by us, the Company has maintained proper records showing full 

particulars, including quantitative details and situation of Property, Plant and Equipment and 
Investment Property and relevant details of right-of-use assets. 

ii) According to the information and explanations given to us and the records of the 
company exan1ined by us, the Company has maintained proper records showing full 

pa11ieulars of intangible assets. 

b) According to the information and explanations given to us and the records of the Company 

examined by us, the Company has a regular program of physical verification of its Property 
Plant and Equipment, Investment Property and right-of-use assets which in our opinion, is 

reasonable having regard to the size of the Company and the nature of its assets. In 

accordance with the program, certain Property Plant and Equipment were verified during 
the year and no material discrepancies were noticed on such verification. 

c) According to the information and explanations given to us and the records of the Company 

examined by us, we report that the title deeds of immovable properties ( other than 

properties where the company is the lessee and the lease agreements are duly executed in 

favour of the lessee), disclosed in the financial statements are held in the name of the 

Company as at the balance sheet date. 

d) According to the information and explanations given to us and the records of the Company 

exm11ined by us, the Company has not revalued any of its Property, Plant and Equipment 
(including Right of Use assets) or intangible assets or both during the year. Hence, 

reporting under clause 3(i)( d) of the Order is not applicable. 

e) According to the information and explanations given to us and the records of the Company 
examined by us, there are no proceedings initiated or pending against the Company as at 
March 31. 2023 for holding any benami property under the Benami Transactions 

(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder. 
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2. According to the information and explanations given to us and the records of the Company 
examined by us, 

a) The Company is a Non-Banking Finance Company (NBFC), primarily engaged in 

financing activities and it does hold any physical inventories. Hence, reporting under 
clause 3(ii)(a) of the Order is not applicable. 

b) The company has been sanctioned working capital limits in excess of five crore rupees, 

in aggregate, from banks during the year on the basis of security of current assets. In our 

opinion, based on a comparison, the quarterly statements of receivables filed by the 

company with such banks and financial institutions are seen to be in agreement with the 

books of account of the Company. The Company has not availed working capital limit 

from any financial institution. 

J_ The Company has made investments in mutual funds during the current financial year. The 
Company has not provided any guarantee or security or granted any loan, secured or 

unsecured, to Companies, Firms, Limited Liability Partnerships (LLPs) during the year. The 
Company has granted loans to other parties. In respect of the investments made and loans 

granted to other parties; 

a) The Company is a Systemically Important Non- Deposit taking Non-Banking Financial 

Company - Micro finance Institution (NOSI-NBFC-MFI) engaged in the business of 

providing microfinance loans to Self-Help Group (SHG) members / Joint Liability Group 

(JLG) members and certain other loans as well. Hence, reporting under clause 3(iii)(a) of 

the Order is not applicable, 
b) In our opinion, the terms and conditions of the investments made and grant of loans, 

during the year are, prima facie, not prejudicial to the Company's interest. The company 

has not provided any guarantee or given any security during the year. 

c) In respect of loans granted by the Company, the schedule of repayment of principal and 

payment of interest have been stipulated. Being a NBFC-MFI, there are instances of 

irregularities in repayment of principal amounts and receipt of interest as per stipulated 
terms. Having regard to the nature of business undertaken by the company, specific 

details of the irregularities are not reported, although particulars of overdue for more than 

ninety days as per books of accounts as at Balance Sheet date have been reported in Para 

(d) below. 
~ & v~~ 
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d) In respect of loans granted by the Company, the total amount overdue for more than ninety 
days as per books of account as at the balance sheet date is as under: 

No. of cases Principal Amount Interest Total 
Overdue Overdue Overdue 

76,278 Rs. 1050.38 Million Rs. 259.26 Million Rs. 1309.64 Million 

In our opinion and according to the information and explanations given to us, reasonable 

steps have been taken by the Company for recovery of the principal and interest. 

e) The Company is a Systemically Important Non- Deposit taking Non-Banking Financial 

Company - Micro finance Institution (NDSI-NBFC-MFI) engaged in the business of 
providing microfinance loans to Self-Help Group (SHG) members / Joint Liability 

Group (JLG) members and certain other loans as well. Hence, reporting under clause 
3(iii)(e) of the Order is not applicable. 

f) The Company has not granted any loans or advances in the nature of loans to Promoters 

or related parties as defined in clause (76) of section 2 of the Companies Act. 201 3. 

Hence, reporting under clause 3(iii)(f) of the Order is not applicable. 

4. According to the information and explanations given to us and the records of the Company 

examined by us, the Company has not given any loans, or provided any guarantee or security 

as specified under section 185 of the Companies Act, 2013. The provisions of section 186 of 

the Act with respect of loans, guarantee and security is not applicable to the Company being 
a NBFC-MFI and the investments made by the Company are in compliance with the 
provii;ions of section 186 of the Act, as applicable. 

5. According to the information and explanations given to us and the records of the Company 

examined by us , during the year the Company has not accepted any deposits or any amounts 

deemed to be deposits which attracts the directives issued by the Reserve Bank of India or 

within the meaning of Sections 73 to 76 of the Act read with the Companies (Acceptance of 

Depo'.;its) Rules, 2014 (as amended). Hence, reporting under clause 3(v) of the Order is not 
applicable. 
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6. To the best of our knowledge and according to the information and explanations given to us, 

the Central Government has not prescribed the maintenance of cost records under Section 

148( l ) of the Act for any of the services rendered by the Company. Hence, reporting under 
clause 3(vi) of the Order is not applicable. 

7. 

a. As per the information and explanations furnished to us, and according to our 

examination of the records of the Company, the undisputed statutory dues 

including goods and service tax, provident fund, employees state insurance, 

income-tax, sales-tax, service tax, duty of customs, duty of excise, value added 

tax, cess and other material statutory dues, as applicable to the Company have 

generally been regularly deposited by the company with the appropriate 

authorities and no undisputed amounts in respect of material statutory dues were 

in arrears as at 31 st March, 2023 for a period of more than six months from the 

date they became payable. 

b. According to the information and explanations given to us and based on the 

records of the Company examined by us, the particulars of dues referred to in 

sub-clause (a) that have not been deposited on account of any dispute as at 31 st 

March, 2023 are as follows: 

Name of the Nature Amount Period to Forum where 
Statute of dues (Rs. In which the dispute is pending 

Million)* amount 
relates 

Income Tax Act, Income Tax 58.52 FY2016-17 Commissioner of 
1961 Income Tax 

(Appeals) -

Chennai 
Income Tax Act, Income Tax 26.37 FY2017-18 National Faceless 

1961 Appeal Centre 

Income Tax Act, Income Tax 2.50 FY 2019-20 National Faceless 
1961 Appeal Centre 

*net of amount paid under protest 
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8. According to the information and explanations given to us and the records of the Company 
examined by us, there were no transactions relating to previously unrecorded income that 
have been surrendered or disclosed as income during the year in the tax assessments under 
the Income Tax Act, 1961 

9. According to the information and explanations given to us and on the basis of our examination 
of the records of the Company: 

a) The Company has not defaulted in repayment of loans or other borrowings or in payment of 
interest to any lender. 

b) The Company has not been declared wilful defaulter by any bank or financial institution or 
other lender. 

c) In our opinion and according to the information and explanations given to us, the Company 

has tilized the money obtained by way of term loans during the year for the purposes for 
whic they were obtained, other than temporary deployment pending application of proceeds 

of term loans of Rs. 7650 Million since they were raised towards the end of the year. 

d) On an overall examination of the Financial Statements of the Company, funds raised on short
term basis have, prima facie, not been used during the year for long-term purposes by the 

Company. 

e) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting 

on clause 3(ix)(e) of the Order is not applicable. 

f) The Company does not have any subsidiaries, associates or joint ventures and hence, reporting on 

c lause 3( ix)(f) of the Order is not applicable. 

10. According to the information and explanations given to us and the records of the Company 

examined by us, 

a) no moneys were raised by way of initial public offer or further public offer 
(including debt instruments) and hence, reporting on clause 3(x)(a) of the Order is 

not applicable. 
b) The Company has made preferential allotment of equity shares during the month of 

June, 2022 and the requirements of Section 42 of the Act have been complied with. 
The Company has not made any preferential allotment or private placement of fully 

or partly or optionally convertible debentures during the year. 

"Sreela Terrace", Level-4, Unit-D, #105, First Main i Nagar, Adyar, Chennai - 600 020 
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com 
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11. 

a) During the course of our examination of the books and records of the Company 
carried out in accordance with generally accepted auditing practices in India, and 
according to the information and explanations given to us, we have neither come 

across any instances of material fraud by the Company or on the Company, noticed 

or reported during the year, except for 1 case of misappropriation of cash by 
employees of the Company aggregating to Rs. 0.25 Million identified by the 

management during the year, as stated in Note No. 57 to the accompanying financial 
statements. 

b) No report under Section 143(12) of the Act has been filed in Form ADT-4 regarding 

any frauds, as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 

20 14 with the Central Government, during the year and up to the date of this report. 

c) According to the information and explanations given to us and the records of the 
Company examined by us, the Company has not received whistle-blower 
complaints during the year and hence, reporting on clause 3(xi)(c) of the Order is 
not applicable. 

12. The Company is not a Nidhi Company and hence reporing under clause 3(xii) of the Order is 
not applicable. 

13. According to the information and explanations given to us and the records of the Company 
examined by us, all transactions with the related parties are in compliance with Sections I 77 

and 188 of the Act, where applicable and the details of such transactions have been disclosed 

in Note No.48 to the standalone financial statements as required by the appl icable Ind AS. 

14. 

a) The Company has an internal audit system, which, in our opinion is commensurate with the 
size and nature of its business. 

b) We ave considered the internal audit reports for the year under audit, issued to the Company 

during the year and till date, in determining the nature, timing and extent of our audit 
procedures. 

15. According to the information and explanations given to us and based the records of the 

Company examined by us, the company has not entered into any non-cash transactions with 

directors or persons connected with the directors and hence, reporting under clause 3(xv) of the 
Order is not applicable. 

"Sreela Terrace", Level-4, Unit-D, #105, First 
Ph : +91 44 2442 3496, 2445 2239 

hi Nagar, Adyar, Chennai - 600 020 
1 varmaandvarma.com 
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16. According to the information and explanations given to us and the records of the Company 
examined by us, 

a) The Company is required to be registered under section 45-IA of the Reserve Bank oflndia 
Act, 1934 and such registration has been obtained by the Company. 

b) The Company has obtained registration under the Non-Banking Finance Company - Micro 

Finance Institution (Reserve Bank) Directions, 20 11 and no business has been conducted by 

the Company without any valid Certificate of Registration (CoR). 

c) The company is not a Core Investment Company as defined in the regulations made by 

Reserve Bank of India. Hence, reporting under clause 3(xvi)(c) of the Order is not 
app licable. 

d) As represented to us by the management, there is no core investment company as defined in 

the :regulations made by the Reserve Bank oflndia within the Group. Hence, reporting under 
cla se 3(xvi)(d) of the Order is not applicable. 

17. The Company has not incurred cash losses during the financial year covered by our audit and 
in the immediately preceding financial year. 

18. There has been no resignation of the statutory auditors of the Company during the year. 

19. According to the information and explanations given to us and the records of the Company 

examined by us and on the basis of the financial ratios, ageing and expected dates of realisation 

of financial assets, payment of financial liabilities and other information accompanying the 
standalone financial statements and our knowledge of the Board of Directors and Management 
plans and based on our examination of the evidence supporting the assumptions, nothing has 

come to our attention, which causes us to believe that any material uncertainty exists as on the 

date of the audit report indicating that Company is not capable of meeting its liabilities existing 

at the elate of balance sheet as and when they fall due within a period of one year from the 
balance sheet date. We, however, state that this is not an assurance as to the future viability of 

the Company. We further state that our reporting is based on the facts up to the date of the audit 

report and we neither give any guarantee nor any assurance that all liabilities fa lling due within 

a period of one year from the balance sheet date, will get discharged by the Company as and 
when they fall due. 

~~,:...& \1"1~ 
::,.~ ~ 
* y* n CH Al (/) 

:i: f-. 
Y. ~ 
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20. According to the information and explanations given to us and the records of the Company 
exam ined by us, 

a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other than 

ongoing projects requiring a transfer to a Fund specified in Schedule V II to the Co111p:111ics 
Act in compliance with second proviso to sub-section ( 5) of Section 13 5 of the said Act. 

Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable for the year. 

b) There are no unspent amounts towards Corporate Social Responsibility (CSR) on ongoing 

projects as at the end of the previous financial year or at the end of curren t fina nc i:11 ~-~,t r 

requiring a transfer to a Special Account in compliance with sub-section (6) of Section 135 

of the said Act. Accordingly, reporting under clause 3(xx)(b) of the Order is not applicable 

for the year. 

Place: Chennai 

Date: 9th May. 2023 

For Varma & Varma 

Chartered Accountants 

P. 

·RN. 

Partner 

M.No. 025854 

UDIN : 23025854BGRHXG2640 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020 
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarrna.com 



OjY (M(/ffl,(1~ ff OjY fJ/Y/ma 

Chartered Accountants 

ANNEXURE B' REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING 
"REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS" OF OUR 
INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE STANDALONf: 
FINANCIAL STATEMENTS OF BELSTAR MICROFINANCE LI MITf:0 FOR TIIF 
YEAR ENDED MARCH 31 , 2023 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section l-t3 

of the Companies Act, 2013 ("the Act") 

We huve aud ited the internal linanciul control systems with reCe1-...:ncc tu sl~md,tlonc li11,l!lc i.il 
statements reporting of Belstar Microfinance Limited ("the Company") as of March 31. 2023 in 

conjunction with our audit of the standalone financ ial statements of the Company for the y1..':1r 
ended on that date. 

Management's Responsibility for Internal Financial Controls 

rhe Company's management is responsible for establishing and maintaining internal fi nancia l 

controls based on the internal controls with reference to standalone financia l statements rcrorting. 
criteria established by the Company considering the essential components of internal contro l stutcd 
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by 
the Inst itute of Chartered Accountants oflndia (' IC/\r) . These responsibilities inc luck tl 11..· ,k'ii):' 11. 
impkmentation and maintenance of adequate internal financial controls that were operating 
effectively fo r ensuring the orderly and effic ient conduct of its business. including adhe rence to 
Company·s policies. the safeguarding of its assets. the prevention and ch.! tection of 1·rauJs anJ 
errors. the accuracy and completeness of the accounting records. and the timely preparation of 
rel iable financia l information. as required under the /\ct. 

Auditors' Responsibility 
Our responsibility is to express an opinion on the Company's internal financ ial controb systc111s 
with reference to financial statements reporting based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Tntcrmil Financia l Controls Owr f-in~1nrd 
Reporting (the --Guidance Note") and the Standards on Auditing. issued by !CAI and dl.'1..·111-:d 1, , 

be presc ri bed under section 143(10) of the Act, to the extent applicable to an aud it of' internul 
financial controls. both applicable to an audit of Internal Financ ial Controls and. both issu1..·d h, 

the !CAI. Those Standards and the Guidance Note require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance about ,,·heth1..·r 

,tlkquak internal fi nancial controls system with reference to tinanc ial statl.'rncnb rl.'purti11g " . , 
established and maintained and if such controls operated effective I in all material respects. 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, :~IRWU yar, Chennai - 600 020 
Ph : +91 44 2442 3496, 2445 2239 Email : che rma.com 
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Our audit involves performing procedures to obtain audit evidence abo ut the adequacy of the 
internal fi nancial controls system with reference to fi nancial statements reporting: and their 
operating effectiveness. Our aud it or internal financial controls sysLem \\ ith n.:fr1\:11ce tu li 11 :111l· i ii 

statement.5 reporting included obtaining an understanding of internal financial controls system 
with reference to financial statements reporting. assess ing the risk that a material weakness cxish. 
and testins and evaluating the design and operating effectiveness of internal control based on the 
assessed risk. The procedures selected depend on the auditor's judgement. inc luding. the 
assessrnc11t or the ri sks or material misstatement of the financial statements. wlH:thL'r dul· 111 !'r:1u.l 

or error. 

We belie\'e that the audit evidence we have obtained is sufficient and appropri ate to provide a 
basis for our audit opinion on the Company's internal financial controls system with reference 10 

linnncial ~tntcments reporting. 

Meaning of Internal Financial Controls with reference to Financial Statements reporting 

A Company's internal financial controls system with reference to linancial statements reporting is 

a process designed to provide reasonable assurance regarding the reliability of financial reporting 
and the preparntion of financial statements for extcrn[ll purposes in accordance ,, itli ~Vlll'l':1 :1. 
accepted cccounting princ iples. A Company's internal financial controls system with rel'erence tv 
financial statements reporting includes those pol icies and procedures that ( I ) pertain to the 
maintenance of records that in reasonab le detail, accurately and fairly reflect the trans~1ctiu11s :1111.I 
dispositions of the assets of the Company; (2) provide reasonable assurance that transactions are 
recorded as necessary to permit preparation of financial statements in [!Ccordanct' " ·ith ):'.l'ncr:tl l: 

accepted accounting principles, and that receipts and expenditures of the Compan1 arc bl.'.ing rnu-i .: 
only in accordance with authorisations of management and directors of the Company: and ( 3) 

provide reasonable assurance regarding prevention or timely detection of unauthorisL'd 
acquisition. use. or disposition or the Company's assets that could have a material effect on the 

financial statements. 

Inherent !Limitations of Internal Financial Controls with reference to Financial S tatements 

reporting 
Because o f the inherent limitations of internal financial controls system with reference to r111ancial 

statements reporting, including the possibi lity of collusion or improper management O\'erride or 

controls. material misstatements due to error or fraud may occur anJ nu t be ,lc te-:ll'd \I 
projection:, of any evaluation of the internal financial controls system with reference to tinancial 
statements reporting to future periods are subject to the risk that the internal linancial cunt nil-.; 
system with reference to financial statements reporting may become inadequate because of 
changes in conditions, or that the degree of compliance with the policies or procedures ma\' 

deteriuratc. 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, 
Ph : +91 44 2442 3496, 2445 2239 Email : che 
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Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system with reference to financial statements reporting and such internal financial controls 

system with reference to financial statements reporting were operating effectively as at March 

31 , 2023. based on the internal control with reference to financial statements reporting criteria 

established by the Company considering the essential components of internal control stated in 

the Guidance Note on Audit of Internal Financial Controls Over Financial Repo11ing issued by 

the !CAI. 

Place: Chennai 

Date: 09th May, 2023 

For Varma & Varma 
Chartered Accountants 

Partner 

M.No. 025854 
UDIN : 23025854BGRHXG2640 

"Sreela Terrace", Level-4, Unit-D, #105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020 
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com 



BELSTAR MICROFINANCE LIMITED 

BALANCE SHEET AS AT MARCH 31, 2023 

(Rs In millions} 
Asat As at Particulars Notes 

March 31, 2023 March 31, 2022 

I ASSETS 

1 Financial assets 
a) Cash and cash equivalents 6 12,812.45 7,218.36 
b) Bank Balance other than (a) above 7 448.80 1,360.18 
c) Receivables 

(I) Trade Receivables 8 7.61 3.46 
(II) Other Receivables - -

d) Loans 9 46,275.36 35,542.53 
e) Investments 10 528.64 
f) Other Financial assets 11 1,318.56 669.93 

2 Non-financial Assets 

a) Current tax assets (Net) 41 362.15 -
b) Deferred tax assets (Net) 42 167.59 514.59 
c) Investment Property 12 1.10 1.10 
d) Property, Plant and Equipment 13 53.60 47.69 
e) Right-of-use assets 14 97.12 97.29 
f) Intangible assets under development 15 0.44 0.49 
g) Other Int angible assets 16 7.95 6.81 
h) Other non financial assets 17 187.64 140.43 

Total Assets 62,269.01 45,602.86 

II LIABILITIES AND EQUITY 

LIABILITIES 

1 Financial Liabilities 

a) Derivative financial instruments 18 29.32 
b) Payables 

(I) Trade Payables 

(i) total outst anding dues of micro enterprises and small 19 7.20 -
enterprises 

(ii) tota l outstanding dues of creditors other than micro 19 24.55 2.74 
enterprises and small enterprises 

(II) Other Payables - -
c) Debt Securities 20 6,215.71 3,807.89 
d) Borrowings (other than debt securities) 21 40,399.64 30,118.88 
e) Subordinated Liabilities 22 1,649.51 1,643.59 
f) Lease liabilities 47 C 105.86 106.39 
g) Other Financial liabilities 23 2,642.99 1,089.41 

2 Non-financial Liabilities 

a) Current tax liabilities (net) 41 - 64.87 
b) Provisions 24 81.86 61.54 
c) Other non-financial liabilities 25 189.38 148.22 

EQUITY 

a) Equity share capital 26 488.44 456.09 
b) Other equity 27 10,434.55 8,103.24 

Total Liabilities and Equity 62,269.01 45,602.86 

The accompanying notes are an integral part of the financial statements 

As per our Report of even date attached 

For M/s. Varma & Va<ma 

,,, aed oe behalf of Soacd of Dkectoe ~ 

~=a SL~ B Balakumar: 
Fi o. 

,✓ 

P.R 

Pa 

M. 54 

Place: Chennai 

Date: May 9, 2023 

Managing Director Wholetime Director 

(DIN. 01926545) (DIN. 09099182) 

I~ 
Chief Financia l Officer 

Sunil Kumar Sahu 

Company Secretary 



BELSTAR MICRClFINANCE LIMITED 

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2023 

(1) 

(II) 

(Ill) 

(IV) 

(V) 

(VI) 

(VII) 

(VIII) 

(IX) 

(X) 

Particulars 

Revenue from operations 

(i} Interest income 

(ii} Fee and commission income 

(iii) Net gain on fair value changes 

(iv) Net gain on de-recognition of financial instruments under amortised 

cost category 

Total Revenue from operations 

Other Income 

Total Income (I + II) 

Expenses 

(i} Finance costs 
(ii} Fee and commission expense 

(i ii} Net loss on fair value changes 

(iv} Impairment of financial instruments 

(v) Employee benefit expenses 

(vi} Depreciation, amortization and impairment 

(vii) Other expenses 

Total Expenses (IV) 

Profit/(loss) before tax (Ill - IV) 

Tax Expense: 

(i} Current tax 

(i i) Deferred tax 

(ii i) Earlier '{ears adjustments 

Profit/(loss) for the period (V - VI) 

Other Comprehensive Income 

A) Items that will not be classified to profit or loss 

(i} Actuarial Gain/(Loss) on defined benefit obligation 

(ii} Changes in va lue of forward element of forward contract 

(iii) Tax impact thereon 

Subtotill (A} 

B) Items that will be classified to profit or loss 

(i} Fair value gain/ (loss} on Financial inst ruments measured at FVOCI 
(ii} Effective portion of gain on Hedging Inst ruments in Cash Flow 

Hedges 
(ii} Tax mpact thereon 

Subtot,11 (B} 

Other Comprehensive Income (A+ B) 

Total Comprehensive Income for t he period (VII + VIII) 
Earnings per equity share (Face Value - Rs 10 per share) 

Basic (Rs.) 

Diluted (Rs.) 

The accompanying notes are an integral part of t he financial statements 

As per our Report of even date attached 

For M/s. Varm~ & V rma 
Chartered Account 

For the year ended 
Notes M arch 31, 2023 

30 8,817.73 

31 64.29 

32 27.47 

33 1,403.12 

10,312.61 

34 66.54 

10,379.15 

3S 3,654.44 

36 263.79 

32 193.06 

37 1,445.79 

38 2,155.78 

39 118.39 

40 854.83 
8,686.08 

1,693.07 

41 48.16 

42 351.25 

(9.59} 

1,303.25 

(7.74} 

(8.89) 

4.18 
(12.45} 

-
(0.23) 

0.06 
(0.17) 

(12.62) 

1,290.63 

43 
27.12 
27.12 

For and on behalf of Board of Directors 

¼~ f~ 
Dr.Kalpanaa Sankar 

Managing Director 

(DIN. 01926545) 
o . 004 / 

asa Varma 

Pa n / ~ 
L Muralidharan M o.025854 

Place: Chennai 

Date: May 9, 7.023 

Chief Financial Officer 

(Rs In millions) 

For the year ended 
March 31, 2022 

6,768.32 

37.37 

7.87 

458.73 

7,272.29 

12.02 

7,284 .31 

2,912.21 

196.68 

-
1,497.50 

1,529.53 

86.39 

500.54 

6,722.85 

561.46 

422.77 

(312.60) 

-
451.29 

(2.27} 

-
(0.02) 
(2.29) 

(17.89) 
-

6.18 
(11.71) 
(14.00 

437.29 

12.01 

12.01 

B Balakumaran 

Wholetime Director 

(DIN. 09099182) 

Sunil Kumar Sahu 

Company Secretary 



BELSTAR MICROFINANCE LIMITED 

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2023 

(Rs In m illions) 

Particulars For the year ended March For the year ended March 
31, 2023 31, 2022 

Operating activities 
Profit before tax 1,693.07 561.46 
Adjustments to reconcile profit before tax to net cash flows: 

Depreciation & amortisation 118.39 86.39 
Impairment on financial instruments 1,445.79 1,497.50 
Finance cost 3,654.44 2,912.21 
Net gain on fai r value changes (27,47) (7.87) 
Interest income on deposits (286.68) (163,05) 
Operating Profit Before Working Capital Changes 6,597.54 4,886.64 
Working capital changes 

(Increase)/ Decrease in Trade receivables (4.15) I0.32) 
(Increase)/ Dec·ease in Loans (11,985.56) (9,220.45) 
(Increase)/ Dec ·ease in Other financial asset (724.37) (10.89) 
(Increase)/ Decease in Other non financial asset (47.22) (9.73) 
Increase/ (Decr,?ase) in Trade and Other payables 29.01 (5.31) 
Increase/ (Decrease) in Ot her liabilities 1,378.29 234.09 
Increase/ (Decrease) in Provision 12.58 8.32 
Cash flows from/(used in) operating activities before tax (4,743.88) (4,117.65) 
Interest paid on borrowings (3,476.05) (3,009.62) 
Income tax paid (465.61) (399.42) 
Net cash flows from/(used in) operating activities (8,685.54) (7,526.69) 

Investing activities 
Acquisition of fo:ed and intangible assets (69.28) (51.31) 
Net gain on fair value changes 27.47 7.87 
Investment in security receipts (ARC) (721.70) 
Investment in fo:ed deposits 911.38 (103.56) 
Interest received on deposits 361.42 128.53 
Net cash flows from/(used in) investing activities 509.29 (18.47) 

Financing activities 
Proceeds from i!,sue of shares 1,086.70 2,716.14 
Proceeds from/ (Repayment) of borrowings 12,763.79 7,587.22 
Interest paid on Lease liabilities (11.02) (11.84) 
Payment towarcs Lease liabilities (55.45) (37.97) 
Dividend paid on equity shares (13.68) (11.26) 
Net cash flows from financing activities 13,770.34 10,242.29 

Net increase in ,:ash and cash equivalents 5,594.09 2,697.13 
Cash and cash equivalents at 1st April 2022, 1st April 2021 7,218.36 4,521.23 
Cash and cash equivalents at March 31,2023 /March 31, 2022 12,812.45 7,218.36 
Notes: 

(a) The above cash flow statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard (IND AS-7) Statement of 
Cash Flow. 

(b) For Components of Cash and Cash Equivalents - Refer Note No. 6 

The accompanying notes are an integral part of the financial 

statements 

As per our Repo1t of even date attached 

Chartered Accountan 

fit7s . 
P.~\sa~rma 
Partner 

M. .025854 

Place: Chennai 

Date: May 9, 2023 

4: ~h•ffo/Ooa,O m rn~ 

Dr.Kalpanaa ~ B Balakumaran 
Managing Director 

(DIN. 01926545) 

Chief Financial Officer 

Wholetime Director 

(DIN. 09099182) 

Sunil Kumar Sahu 

Company Secretary 



BELSTAR MICROFINANCE LIMITED 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2023 

A. Equity Share Capital 

PartiC•..!!:!:f! 

!
As at March 31,Z023 
Equity Share Capita l 
'4,88,44,055 1 Equity Shares of Rs.I~ each 

Particulars 

As at March 31,2022 
Equity Share Capital 

'4,56,O8,750' Equity Shares of Rs.1O/· each 

B. Other Equity ' 

Particulars 

As at March 31,2023 

Balance at the be12:innln~ of the current reoortlne: oeriod 

Total Comprehensive Income for the current year 

Dividends 

Transfer to Statutory Reserve 

Premium on Issue of Share" 

Balance at the end of the current reportlniz Deriod 

As at March3l,2022 

Balance at the beglnntng of the Previous report ing period 

Total Comprehensive Income for the current year 

Dividends 

Transfer to Statutory Reserve 

Premium on Issue of Shar@"' 

Balance at the end of the Previous reporting period 

Balance at the 
beginning of the 

) 

Changes In 
Equity Share 

~ . In milli~ms) 
Restated ba!ancel Changes fn equity Balance at the end of 

:::.:rr::::':! r:t::::'t!:':; l C;:~it:i ~;..:;: !.: I cf~~~ c;,;;;o;;;t l-1;.;;1;;5 i.!.c WHCii i.: repor i.ifil! pet ioO 

at the begfnnlng I share capital the current 

prior period j reporting period 
errors 

perfod 

456.09 

Balance at the Changes In 
beginning of the Equity Share 

Previous reporting Capital due to 
period prior period 

errors 

375.21 

Statutory reserve 

(Pursuant to section Capital 

4S~IC of the Reserve Redemption 

Bank of India Act, Reserve(CRR) 

19341 

646.14 500.00 

260.65 

906.79 500.00 

555.88 500.00 

90.26 

646.14 500.00 

Restated balance 
at the beginning 

of the Previous 

reporting period 

year 

•Share Issue 

32.35 

Changes In equity 

share capital 
during the current 

year 

80.88 

Rese1ves and Surplus 

Securities 

Premium 
General Reserve 

5,020.25 0.01 

1,054.35 

6,074.60 0.01 

2,384.99 O.Dl 

2,635.26 
5,020.25 O.Dl 

488.44 

Balance at t he end of 

the Previous 
report ing period 

456.09 

Remeasurement 

gain/ (loss) of 

defined benefit p lans 

-7.32 

-5.79 

-13.11 

-5.02 
-2.29 

-7.32 

) 

Changes in value 

of forward 
Retained Earnings 

element of 

forward contract 

1,944.16 
1,303.25 -6.66 

-13.68 

-260.65 

2,973.08 -6.66 

1,594.38 

451.29 
-11.26 

-90.26 

1,944.16 

• Premium is net of Rs 13.30 Mn befng transoctfo11 cost for issue of equity shorts dvring the year 22-23. (Z1·21 4 Rs 33.86 Mn) 

The accompanying notes arc .in integral part of the ftnandal statements 

As per our Report of even date attached 

For M/s. Varma & Varma 

C!edAccounl 
Fi No. 

I 

P.R r ! 

:.rt~S854 

Place : Chennai 

Date: May 9,2023 

For and on behalf of Board of Directors 

~::..f~ 
Managing Director 

(DIN. 0 1926545) 

~ 
B Balakumaran 

Wholetime Director 

(DIN. 09099182) 

,~~~~ 
L Muralidharan 
Chief Financial Officer 

Sunil Kumar Sahu 

Company Secretary 

( (Rs. In million~ 

Financial 
Effective portion 

instruments Total 
of Cash Flow 

measured at 
Hedges 

FVOCI 

0.00 8,103.24 
-0.17 1,290.63 

-13.68 

1,054.35 
-0.17 0.00 10,434.54 

. 11.71 5,041.95 
-11.71 437.29 

-11.26 

2,635.26 
0.00 8,103.24 
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Notes forming part of Financial Statements 

Significant Accounting Policies 

1. Corporate Information 

Belstar Mk rofinance Limited, (the Company) is a Company incorporated under the Companies Act, 1956 

having its registered office at No 33, 48th Street, 9th Avenue, Ashok Nagar, Chennai- 600083 and registered 

with the Reserve Bank of India as a non-banking financial company (NBFC) from March 2001. The Company 

is basically engaged in the business of providing loans and access to Credit to the Self-Help Group {SHG) 

members / Joint Liability Group (JLG) members known as " Pragati" and other loans like Education, Small 

Enterprise Loan (SEL) as part offinancial inclusion space. The Company got classified as a NBFC- MFI effective 

December 11, 2013. The company is a Systemically Important Non - Deposit taking NBFC MFI (NDSI-NBFC
MFI) as at March 31, 2023 

2. Basis of preparation 

2.1 Statement of compliance 

The financial statements of the Company have been prepared on going concern basis in accordance with the 

applicable Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (" the 

Act"), read with the Companies (Indian Accounting Standards Rules), 2015 (as amended from time to time) 

and other accounting principles generally accepted in India. 

2.2 Basis of measurement 

The financial statements have been prepared under the historical cost convention, as modified by the 

application of fair value measurements required or allowed by relevant accounting standards. Accounting 

policies have been consistently applied to all periods presented, unless otherwise stated. 

2.3 Impact of Covid-19 

The Company continues to monitor and assess the impact of COVID-19 pandemic on its operations and 

financials, including the possibility of higher defaults by the customers. The Company has considered the 

information available up to the date of these results and have made adequate provisions in this regard to 
the extent required. 

2.4 Functional and presentation currency 

The financial statements are presented in Indian Rupees (INR) which is also functional currency of the 

Company ,ind the currency of the primary economic environment in which the Company operates. All values 

are rounded to the nearest millions, except when otherwise indicated. 
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3. Significant accounting policies 

3.1 Recognition of interest income 
The Company computes Interest income by applying the effective interest rate to the gross carrying amount 

of a financial asset except for purchased or originated credit-impaired financial assets and other credit

impaired financial assets. 

For purchased or originated credit-impaired financial assets, the Company applies the credit-adjusted 

effective interest rate to the amortised cost of the financial asset from initial recognition . 

For other credit-impaired financial assets, the Company applies effective interest rate to the amortised cost 

of the financial asset in subsequent reporting periods. 

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts 

through the expected life of the financial asset or financial liability to the gross carrying amount of a financial 

asset or to the amortised cost of a financial liability. 

When calculating the effective interest rate, the Company includes all fees and charges paid or received to '-

and from the borrowers that are an integral part of the effective interest rate, transaction costs, and all other 

premiums or discounts. 

Interest income on all trading assets and financial assets mandatorily required to be measured at FVTPL is 

recognised using the contractual interest rate in net gain on fair value changes. 

3.2 Recognition of income and expenses 

Revenue (other than for financial instruments) is measured at fair value of the consideration received or 

receivable. Ind AS 115 Revenue from contracts with customers outlines a single comprehensive model of 

accounting for revenue arising from contracts with customers and supersedes current revenue recognition 

guidance found within Ind AS. 

The Company recognises revenue from contracts with customers based on a five-step model as set out in 

Ind AS 115: 

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more 

parties that creates enforceable rights and obligations and sets out the criteria for every contract that must 

be met. 

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract 

with a customer to transfer a good or service to the customer. 

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the 

Company expects to be entitled in exchange for transferring promised goods or services to a customer, 

excluding amounts collected on behalf of third parties. 

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has 

more than one performance obligation, the Company allocates the transaction price to each performance 

obligation in an amount that depicts the amount of consideration to which the Company expects to be 

entitled in exchange for satisfying each performance obligation. 

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation 

----
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Notes forming part of Financial Statements 

3.2.1 Dividend income 

Dividend income is recognised when the Company's right to receive the payment is established, it is probable 

that the economic benefits associated with the dividend will flow to the entity and the amount of the 

dividend can be measured reliably. 

3.3 Financial instruments 

3.3.1 Financial asset 

Initial recognition 

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair 

value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. 

Loans are recognised when funds are transferred to the customers' account. 

3.3.2 Initial and subsequent measurement 

The Company classifies its financial assets into the following measurement categories: 

1. Debt instruments at amortised cost 

2. DE!bt instruments at fair value through other comprehensive income (FVTOCI). 

3. Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL). 

4. Equity instruments measured at fair value through other comprehensive income (FVTOCI). 

The classification depends on the contractual terms of the financial assets' cash flows and the Company's 

business model for managing financial assets. 

The Ind AS 109 classification and measurement model requires that all debt instrument financial assets that 

do not meet a "solely payment of principal and interest" (SPPI) test, including those that contain embedded 

derivatives, be classified at initial recognition as fair value through profit or loss (FVTPL). The intent of the 

SPPI test is to ensure that debt instruments that contain non-basic lending features, such as conversion 

options and equity linked pay-outs, are measured at FVTPL. 

Accordingly, for debt instrument financial assets that meet the SPPI test, the Company classifies its assets 

based on the business model under which these instruments are managed. 

Debt instruments that are managed on a "held for trading" or "fair value" basis is classified as FVTPL. Financial 

instruments held at fair value through profit or loss, are initially recognised at fair value, with transaction 

costs recognised in the income statement as incurred. Subsequently, they are measured at fa ir va lue and any 

gains or losses are recognised in the income statement as they arise. 

Debt instruments that are managed on a "hold to collect and for sale" basis is classified as fair value through 

other comprehensive income (FVOCI) for debt. These debt instruments are initially recognised at fair value 

plus directly attributable transaction costs and subsequently measured at fair value. Gains and losses arising 

from changes in fair value are included in other comprehensive income within a separate component of 

equity. Impairment losses or reversals, interest revenue and foreign exchange gains and losses are 

recognised in profit and loss. Upon disposal, the cumulative gain or loss previously recognised in other 

comprehensive income is reclassified fr~~ e income statement. ~ F 
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Debt instruments that are managed on a "hold to collect" basis will be classified as amortized cost. After 

initial measurement at fair value plus directly attributable costs, these financial assets are subsequently 

measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by 

considering any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The 

EIR amortisation is included in finance income in the profit or loss. The losses arising from impairment are 

recognised in the Statement of Profit and Loss. 

The measurement of credit impairment is based on the three-stage expected credit loss model described 

below in Note 3.6 Impairment of financial assets. 

All equity instrument financial assets are classified at initial recognition as FVTPL unless an irrevocable 

designation is made to classify the instrument as FV-OCI for equities. The FV-OCI for equities category results 

in all realized and unrealized gains and losses being recognized in OCI with no recycling to profit and loss. 

Only dividends are recognized in profit and loss. 

3.3.3 Financial liabilities 

Initial Measurement 

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized 

initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable 

transaction costs. 

Subsequent Measurement 

Financial liabilities are subsequently carried at amortized cost using the effective interest method. 

3.4 Derecognition of financial assets and liabilities 

3.4.1 Financial Asset 
A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial 
assets) is derecognised when the rights to receive cash flows from the financial asset have expired. The ...._ 
Company also derecognises the financial asset if it has both transferred the financial asset and the transfer 

qualifies for derecognition. 

The Company has transferred the financial asset if, and only if, either: 

a) The Company has transferred its contractual rights to receive cash flows from the financial asset 

or 

b) It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows 
in full without material delay to a third party under a 'pass-through' arrangement 

Pass-through arrangements are transactions whereby the Company retains the contractual rights to 
receive the cash flows of a financial asset (the 'original asset'), but assumes a contractual obligation to pay 
those cash flows to one or more entities (the 'eventual recipients'), when all of the following three 
conditions are met: 

► The Company has no obligation to pay amounts to the eventual recipients unless it has collected 
equivalent amounts from the original asset, excluding short-term advances with the right to full 
recovery of the amount lent plu:,,...,,i~c.ued interest at market rates 

~~p.. & v-1,sc, 
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Notes forming part of Financial Statements 

► The Company cannot sell or pledge the original asset other than as security to the eventual recipients 

► The Company has to remit any cash flows it collects on behalf of the eventual recipients without 
material delay. In addition, the Company is not entitled to reinvest such cash flows, except for 
investments in cash or cash equivalents including interest earned, during the period between the 
collection date and the date of required remittance to the eventual recipients. 

A transfer only qualifies for derecognition if either: 

► The Company has transferred substantially all the risks and rewards of the asset 

or 

► The Company has neither transferred nor retained substantially all the risks and rewards of the asset, 
but has transferred control of the asset 

The Company considers control to be transferred if and only if, the transferee has the practical abil ity to 
sell the asset in its entirety to an unrelated third party and is able to exercise that ability unilaterally and 
without imposing additional restrictions on the transfer. 

When the Company has neither transferred nor retained substantially all the risks and rewards and has 
retained control of the asset, the asset continues to be recognised only to the extent of the Company's 
continuing involvement, in which case, the Company also recognises an associated liability. The transferred 
asset and the associated liability are measured on a basis that reflects the rights and obligations that the 
Company has retained. 

3.4.2 Financial Liability 

A financial liability is de recognised when the obligation under the liability is discharged, cancelled or expires. 

Where an existing financial liability is replaced by another from the same lender on substantially different 

terms, or the terms of an existing liability are substantially modified, such an exchange or modification is 

treated as de recognition of the original liability and the recognition of a new liability. The difference between 

the carrying value of the original financial liability and the consideration paid is recognised in profit or loss. 

3.5 Offsetting 

Financial a!;sets and financial liabilities are generally reported gross in the balance sheet. Financial assets and 

liabilities are offset, and the net amount is presented in the balance sheet when the Company has a legal 

right to offset the amounts and intends to settle on a net basis or to realise the asset and settle the liability 
simultaneously in all the following circumstances: 

a. The normal course of business 

b. The event of default 

c. The event of insolvency or bankruptcy of the Company and/or its counter parties. 

3.6 Impairment of financial assets 

3.6.1 Overview of the Expected Credit Loss (ECL) principles 

The Company has created provisions on all financial assets except for financial assets classified as FVTPL, 
based on the expected credit loss method. 

The ECL provision is based on the credit losses expected to arise over the life of the asset (the lifetime 

expected credit loss}, unless there has been no significant increase in credit risk since origination, in which 
case, the allowance is based on the 12-month expected credit loss. 

~~t>-& v-<I~ 
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The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on 

financial assets that are possible within the 12 months after the reporting date. 

The Company performs an assessment, at the end of each reporting period, of whether a financial 

instrument's credit risk has increased significantly since initial recognition, by considering the change in the 

risk of default occurring over the remaining life of the financial instrument. 

Based on the above process, the Company categorises its loans into three stages as described below: 

For non-impaired financial instruments 

• Stage 1 is comprised of all non-impaired financial instruments which have not experienced a 

significant increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made 

for stage 1 financial instruments. In assessing whether credit risk has increased significantly, The 

Company compares the risk of a default occurring on the financial instrument as at the reporting 

date, with the risk of a default occurring on the financial instrument as at the date of initial 

recognition. 

• Stage 2 is comprised of all non-impaired financial instruments which have experienced a SICR since 

initial recognition. The Company recognises lifetime ECL for stage 2 financial instruments. In 

subsequent reporting periods, if the credit risk of the financia l instrument improves such that there 

is no longer a SICR since initial recognition, then entities shall revert to recognizing 12-month ECL. 

For impaired financial instruments: 

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a result of 

one or more loss events that have occurred after initial recognition with a negative impact on the estimated 

future cash flows of a loan or a portfolio of loans. The Company recognises lifetime ECL for impaired financial 

instruments. 

3.6.2 The calculation of ECLs 

The mechanics of the ECL calculations are outlined below and the key elements are, as follows: 

Probability of Default (PD)- The Probability of Default is an estimate of the likelihood of default over a given 

time horizon. 

The Company uses historical information where available to determine PD. Considering the different 

products and schemes, the Company has bifurcated its loan portfolio into various pools. PD is calculated 

using Incremental NPA approach considering fresh slippage using historical information. 

Exposure at Default (EAD)- The Exposure at Default is an estimate of the exposure at a future default date, 

considering expected changes in the exposure after the reporting date, including repayments of principal 

and interest, whether scheduled by contract or otherwise, expected drawdowns on committed facilities, and 

accrued interest from missed payments. 

Loss Given Default (LGD)-The Loss Given Default is an estimate of the loss arising in the case where a default 

occurs at a given time. It is based on the difference between the contractual cash flows due and those that 

the lender would expect to receive . 

'-



Belstar Microfinance Limited 
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Forward l1ooking information 

While estimating the expected credit losses, the Company reviews macro-economic developments occurring 

in the economy and market it operates in. On a periodic basis, the Company analyses if there is any 
relationship between key economic trends like GDP, inflation etc. with the estimate of PD, LGD determined 

by the Company based on its internal data. While the internal estimates of PD, LGD rates by the Company 

may not be always reflective of such relationships, temporary overlays, if any, are embedded in the 
methodology to reflect such macro-economic trends reasonably. 

Write-offs, 

Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is 

generally t he case when it is determined that the customer does not have assets or sources of income that 

could generate sufficient cash flows to repay the amounts subjected to write-offs. Any subsequent recoveries 
against such loans are credited to the statement of profit and loss. 

Collateral 

In the normal course of business, the Company does not take financial or non-financial item as collateral 

security from the customers for the loan given. 

Impairment of Trade receivables 

The Company follows 'simplified approach' for recognition of impairment loss allowance on trade 

receivables. The Company uses a provision matrix to determine impairment loss allowance on portfolio of 

its trade receivables. The provision matrix is based on its historically observed default rates over the expected 

life of the t rade receivables. 

3.7 Determination of fair value 

The Company measures financial instruments, such as, investments at fair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value measurement is based on 

the presumption that the transaction to sell the asset or transfer the liability takes place either: 

i. In the principal market for the asset or liability, or 

ii. In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair va lue of an asset or a liability is measured using the assumptions that market participants would use 

when pricing the asset or liability, if market participants act in their economic best interest. 

A fair value measurement of a non-financial asset considers a market participant's ability to generate 

economic benefits by using the asset in its highest and best use or by selling it to another market participant 
that would use the asset in its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which enough 

data are available to measure fair value, maximising the use of relevant observable inputs and minimising 
the use of unobservable inputs. 
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Level 1 financial instruments - Those where the inputs used in the valuation are unadjusted quoted prices 

from active markets for identical assets or liabilities that the Company has access to at the measurement 
date. The Company considers markets as active only if there are sufficient trading activities with regards to 

the volume and liquidity of the identical assets or liabilities and when there are binding and exercisable price 

quotes available on the balance sheet date. 

Level 2 financial instruments - Those where the inputs that are used for valuation and are significant, are 

derived from directly or indirectly observable market data available over the entire period of the 

instrument's life. Such inputs include quoted prices for similar assets or liabilities in active markets, quoted 

prices for identical instruments in inactive markets and observable inputs other than quoted prices such as 

interest rates and yield curves, implied volatilities, and credit spreads. In addition, adjustments may be 

required for the condition or location of the asset or the extent to which it relates to items that are 

comparable to the valued instrument. However, if such adjustments are based on unobservable inputs which 

are significant to the entire measurement, the Company will classify the instruments as Level 3. 

Level 3 financial instruments - Those that include one or more unobservable input that is significant to the 

measurement as whole. 

3.8 Derivative financial instruments 

The Company enters into derivative transactions with various counterparties to hedge its foreign currency 

risks. Derivative transaction consists of hedging of foreign exchange transactions, which includes forwards. 

The Company undertakes derivative transactions for hedging on-balance sheet liabilities. Derivatives are 

initially recognised at fair value at the date the derivative contracts are entered into and are subsequently 
measured to their fair value at the end of each reporting period. Such derivative instruments are presented 

as assets in case of a fair value gain and as liabilities in case of fair value loss. Changes in the fair value of 

derivatives is recognised in the Statement of Profit and Loss immediately unless the derivative is designated 

and is effective as a hedging instrument, in which event the timing of the recognition in the Statement of 

Profit and Loss depends on the nature of the hedge relationship. The Company has designated the derivative 

financial instruments as cash flow hedges of recognised liabilities and unrecognised firm commitments. 

Hedge accounting 

At the inception of a hedge relationship, the Company formally designates and documents the hedge 

relationship to which the Company wishes to apply hedge accounting and the risk management objective 

and strategy for undertaking the hedge. The documentation includes the Company's risk management 

objective and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or 

transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness 

of changes in the hedging instrument's fair value in offsetting the exposure to changes in the hedged item's 

fair value or cash flows attributable to the hedged risk. Such hedges are expected to be highly effective in 

achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to determine 

that they actually have been highly effective throughout the financial reporting periods for which they were 

designated. 

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow hedge. 

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular 

risk associated with a recognised asset or liability (such as all or some future interest payments on variable 

rate debt) or a highly probable forec::iJO.t-h"<=c::action and could affect profit or loss. 
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For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the 

hedging instrument is initially recognised directly in OCI within equity (cash flow hedge reserve). 

The ineffE·ctive portion of the gain or loss on the hedging instrument is recognised immediately in net 
gain/loss on fair value changes in the profit and loss statement. 

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss 

on the hedging instrument is recorded in the corresponding income or expense line of the statement of profit 

and loss. When the forecast transaction subsequently results in the recognition of a non-financial asset or a 

non-financial liability, the gains and losses previously recognised in OCI are reversed and included in the 
initial cost of the asset or liability. 

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the 

criteria for hedge accounting, any cumulative gain or loss that has been recognised in OCI at that time 

remains in OCI and is recognised when the hedged forecast transaction is ultimately recognised in the 

statement of profit and loss. When a forecast transaction is no longer expected to occur, the cumulative gain 

,--. or loss that was reported in OCI is immediately transferred to the statement of profit and loss. 

3.9 Finance cost 

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the 

gross carrying amount of financial liabilities other than financial liabilities classified as FVTPL. 

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial 

liability and amortized over the expected life using the effective interest method. These include fees and 

commissions payable to advisers and other expenses such as external legal costs, provided these are 

increment al costs that are directly related to the issue of a financial liability. 

3.10 Other income and expenses 

All Other income and expense are recognized in the period in which they occur. 

3.11 Cash ;md cash equivalents 

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits 

with an original maturity of three months or less, which are subject to an insignificant risk of changes in value. 

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term 

deposits, as defined above, net of outstanding bank overdrafts, if any as they are considered an integral part 
of the Company's cash management. 

3.12 Property, plant and equipment 

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated 

impairment, (if any). The total cost of assets comprises its purchase price, freight, duties, taxes and any other 

incidental expenses directly attributable to bringing the asset to the location and condition necessary for it 

to be capable of operating in the manner intended by the management. 

Changes in the expected useful life are accounted for by changing the amortisation period or methodology, 

as appropriate, and treated as changes in accounting est imates. 
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Subsequent expenditure related to an item of tangible asset are added to its gross value only if it increases 

the future benefits of the existing asset, beyond its previously assessed standards of performance and cost 

can be measured reliably. Other repairs and maintenance costs are expensed off as and when incurred. 

3.12.1 Depreciation 
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the purchase price 

and any attributable cost of bringing the asset to its working condition for its intended use. 

Depreciation is charged based on a review by the management during the year and at the rates derived 

based on the useful lives of the assets as specified in Schedule II of the Companies Act, 2013 on Written 

Down Value method. All fixed assets costing individually upto Rs. 5,000 is fully depreciated by the company 

in the year of its capitalisation. 

The estimated useful lives are as follows: 

Particulars Useful life Residual value 

Furniture and fixture 10 years 2% 

Office equipment 5 years 2% 

Vehicles 10 years 2% 

Computer 3 years 5% 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed 

at each financial year end and adjusted prospectively, if appropriate. 

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected 

from its use. Any gain or loss arising on de recognition of the asset (calculated as the difference between the 

net disposal proceeds and the carrying amount of the asset) is recognised in other income/ expense in the 

statement of profit and loss in the year the asset is de recognised. The date of disposal of an item of property, 

plant and equipment is the date the recipient obtains control of that item in accordance with the 

requirements for determining when a performance obligation is satisfied in Ind AS 115. 

3.13 Intangible assets 

The Company's intangible assets consist of computer software. 

An intangible asset is recognised only when its cost can be measured reliably and it is probable that the 

expected future economic benefits that are attributable to it will flow to the Company. 

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible 

asset comprises its purchase price and any directly attributable expenditure on making the asset ready for 

its intended use and net of any trade discounts and rebates. Following initial recognition, intangible assets 

are carried at cost less any accumulated amortisation and any accumulated impairment losses. 

Intangible assets comprising of software are amortised on a written down value basis over a period of 3 years 

The useful lives and methods of amortisation of intangible assets are reviewed at each financial year end and 

adjusted prospectively, if appropriate. 
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Gains or losses from derecognition of intangible assets are measured as the difference between the net 

disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss 

when the asset is derecognised. 

3.14 lnve.stment Property 

Properties, held to earn rentals and/or capital appreciation are classified as investment property and 

measured and reported at cost, including transaction costs. 

An investment property is derecognised upon disposal or when the investment property is permanently 

withdrawn from use and no future economic benefits are expected from the disposal. Any gain or loss arising 

on derecognition of property is recognised in the Statement of Profit and Loss in the same period. 

The fair va lue of investment property is disclosed in the notes accompanying these financial statements. Fair 

value is determined by independent valuer who holds a recognised and relevant professional qualification 

and has recent experience in the location and category of the investment property being valued. 

3.15 Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. 

If any indication exists, or when annual impairment testing for an asset is required, the Company estimates 

the asset's recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating 

unit's (CGU) fair val_ue less costs of disposal and its value in use. Recoverable amount is determined for an 

individual asset, unless the asset does not generate cash inflows that are largely independent of those from 

other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable 

amount, the asset is considered impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present va lue using a pre

tax discount rate that reflects current market assessments of the time value of money and the risks specific 

to the asset. In determining fair value less costs of disposal, recent market transactions are considered. If no 

such transactions can be identified, an appropriate valuation model is used. These calculations are 

corroborated by valuation multiples, quoted share prices for publicly t raded companies or other available 
fair value indicators. 

An assessment is made at each reporting date to determine whether there is an indication that previously 

recognised impairment losses no longer exist or have decreased. If such indication exists, the Company 

estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only 

if there ha:; been a change in the assumptions used to determine the asset's recoverable amount since the 

last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does 

not exceed its recoverable amount, nor exceed the carrying amount that would have been determined, net 

of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is 

recognised in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, 
the reversal is treated as a revaluation increase. 
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3.16 Post employment benefits 

3.16.1 Defined contribution schemes 

Contributions to the Employees Provident Fund Scheme maintained by the Central Government are 

accounted for on an accrual basis. Retirement benefit in the form of provident fund is a defined contribution 

scheme. 

The company has no obligation, other than the contribution payable under the scheme. The company 

recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders 

the related service. If the contribution payable to the scheme for service received before the balance sheet 

date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after 

deducting the contribution already paid. If the contribution already paid exceeds the contribution due for 

services received before the balance sheet date, then excess is recognized as an asset. 

3.16.2 Defined Benefit schemes 

Gratuity 

The Company provides for gratuity covering eligible employees under which a lumpsum payment is paid to 

vested employees at retirement, death, incapacitation or termination of employment, of an amount 

reckoned on the respective employee's salary and his tenor of employment with the Company. The Company 

accounts for its liability for future gratuity benefits based on actuarial valuation determined at each Balance 

Sheet date by an Independent Actuary using Projected Unit Credit Method. The -Company makes annual 

contribution to a Gratuity Fund administered by Life Insurance Company Limited and such other insurance 

company from time to time. 

The obligation is measured at the present value of the estimated future cash flows. The discount rates used 

for determining the present value of the obligation under defined benefit plan are based on the market yields 

on Government Securities as at the Balance Sheet date. 

An actuarial valuation involves making various assumptions that may differ from actual developments in the 

future. These include the determination ofthe discount rate, future salary increases and mortality rates. Due 
to the complexities involved in the valuation and its long-term nature, these liabilities are highly sensitive to 
changes in these assumptions. All assumptions are reviewed at each reporting date. 

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest on the 

net defined benefit liability), are recognized immediately in the balance sheet with a corresponding debit or 

credit to retained earnings through OCI in the period in which they occur. Re-measurements are not 

reclassified to profit and loss in subsequent periods. 

3.17 Provisions 

Provisions are recognised when the enterprise has a present obligation {legal or constructive) as a result of 

past events, and it is probable that an outflow of resources embodying economic benefits will be required 

to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

When the effect of the time value of money is material, the enterprise determines the level of provision by 

discounting the expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The 

expense relating to any provision is · the statement of profit and loss net of any reimbursement. 

* ~ . C~ENJ:{AI . 
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3.18Taxei; 

Income tax expense represents the sum of current tax and deferred tax. 

3.18.1 Current Tax 

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit 
differs from 'profit before tax' as reported in the Statement of Profit and Loss because of items of income or 

expense t hat are taxable or deductible in other years and items that are never taxable or deductible in 
accordance with applicable tax laws. 

Interest income/ expenses and penalties, if any, related to income tax are included in current tax expense. 

The tax rates and tax laws used to compute the amount are those that are enacted, or substantively enacted, 

by the end of reporting date in India where the Company operates and generates taxable income. 

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss 

(either in other comprehensive income or in equity). Current tax items are recognised in correlation to the 

underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken 

in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation 
and establishes provisions where appropriate. 

3.18.2 Deferred tax 

Deferred tax 

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax bases of 

assets and liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws) 

that have been enacted or substantively enacted by the reporting date and are expected to apply when the 

related deferred income tax asset is realised or the deferred income tax liability is settled. 

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits 

if it is probable that future taxable amounts will arise to utilise those temporary differences and losses. 

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer 
probable that the related tax benefit will be realised. 

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax 

assets and liabilities and they relate to income taxes levied by the same tax authority on the same taxable 
entity, or c,n different tax entities, but they intend to settle current tax liabilities and assets on a net basis or 
their tax assets and liabilities are realised simultaneously. 

3.18.3 Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses 

Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except: 

i. When the tax incurred on a purchase of assets or services is not recoverable from the taxation 
authority, in which case, the tax paid is recognised as part of the cost of acquisition of the asset 
or as part of the expense item, as applicable 

ii. When receivables and payables are stated with the amount of tax included 

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of 

receivables or payables in the balance sheet. 
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3.19 Contingent Liabilities and assets 

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed 

by the occurrence or non-occurrence of one or more uncertain future events beyond the control of the 

Company or a present obligation that is not recognized because it is not probable that an outflow of 

resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases 

where there is a liability that cannot be recognized because it cannot be measured reliably. The Company 

does not recognize a contingent liability but discloses its existence in the financial statements. 

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed 

only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the 

control of the entity. The company does not have any contingent assets in the financial statem~nts. 

3.20 Earnings Per Share 

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per 

share. Basic EPS is calculated by dividing the net profit or loss for the year attributable to equity shareholders 

(after deducting preference dividend and attributable taxes) by the weighted average number of equity 

shares outstanding during the year. 

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity 
shareholders and the weighted average number of shares outstanding during the year are adjusted for the 

effects of all dilutive potential equity shares. Dilutive potential equity shares are deemed converted as of the 

beginning of the period, unless they have been issued at a later date. In computing the dilutive earnings per 

share, only potential equity shares that are dilutive and that either reduces the earnings per share or 

increases loss per share are included. 

3.21 Leases 

As a lessee 

...___, 

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right

of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for \.... 

any lease payments made at or before the commencement date, plus any initial direct costs incurred and an 

estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site 

on which it is located, less any lease incentives received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement 

date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The 

estimated useful lives of right-of-use assets are determined on the same basis as those of property and 

equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and 

adjusted for certain re measurements of the lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not paid at the 

commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily 

determined, company's incremental borrowing rate. Generally, the company uses its incremental borrowing 

rate as the discount rate. 
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Lease payments included in the measurement of the lease liability comprise the following: 

- Fixed payments, including in-substance fixed payments; 

-Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at 
the commencement date; 

-Amounts expected to be payable under a residual value guarantee; and 

- The exercise price under a purchase option that the company is reasonably certain to exercise, lease 

payments in an optional renewal period if the company is reasonably certain to exercise an extension option, 

and penalties for early termination of a lease unless the company is reasonably certain not to terminate 
early. 

Short-term leases and leases of low-value assets 

The company has elected not to recognise right-of-use assets and lease liabilities for short term leases of real 

estate properties that have a lease term of 12 months. The company recognises the lease payments 

associated with these leases as an expense on a straight-line basis over the lease. 

3.22 Cash flow statement 

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of 

transactions of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments 

and items of income or expenses associated with investing or financing cash flows. The cash flows from 

regular revenue generating (operating activities), investing and financing activities of the Company are 

segregated. 

4 Significant accounting judgements, estimates and assumptions 

The preparation of financial statements in conformity with the Ind AS requires the management to make 

judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 

liabilities and the accompanying disclosure and the disclosure of contingent liabilities, at the end of the 

reporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 

accounting estimates are recognised in the period in which the estimates are revised and future periods are 

affected. Jl,lthough these estimates are based on the management's best knowledge of current events and 

actions, uncertainty about these assumptions and estimates could result in the outcomes requiring a 

material adjustment to the carrying amounts of assets or liabilities in future periods. 

In particular, information about significant areas of estimation, uncertainty and critical judgments in applying 

accounting policies that have the most significant effect on the amounts recognized in the financial 
statements is included in the following notes: 

4.1 Business Model Assessment 

Classification and measurement offinancial assets depends on the results of the SPPI and the business model 

test. The Company determines the business model at a level that reflects how groups of financial assets are 

managed together to achieve a business objective. This assessment includes judgement reflecting all relevant 

evidence including how the performance of the assets is evaluated and their performance measured, the 

risks that c1ffect the performance of the assets and how these are managed and how the managers of the 

assets are compensated. The Company monitors financial assets measured at amortised cost or fair value 

through other comprehensive income that are derecognised prior to their maturity to understand the reason 
for their disposal and whether the reasons are consistent with the objective of the business for which the 
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for which the remaining financial assets are held continues to be appropriate and if it is not appropriate 

whether there has been a change in business model and so a prospective change to the classification of those 

assets. 

4.2 Defined employee benefit assets and liabilities 

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined 

using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from 

actual developments in the future. These include the determination of the discount rate, future salary 

increases and mortality rates. Due to the complexities involved in the valuation and its long-term nature, a 

defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed 

at each reporting date. 

4.3 Fair value measurement: 

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be 

measured based on quoted prices in active markets, their fair value is measured using various valuation 

techniques. The inputs to these models are taken from observable markets where possible, but where this '-.,,

is not feasible, a degree of judgment is required in establishing fair values. Judgments include considerations 

of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could 

affect the reported fair value of financial instruments. 

4.4 Impairment of loans portfolio 

The measurement of impairment losses across all categories of financia I assets requires judgement in respect 

of the estimation of the amount and timing offuture cash flows and collateral values and the assessment of 

a significant increase in credit risk. These estimates are driven by several factors, changes in which can result 

in different levels of allowances. 

It has been the Company's policy to regularly review its models in the context of actual loss experience and 

adjust when necessary. 

4.5 Effective Interest Rate {EIR) method 

The Company's EIR methodology, recognises interest income/ expense using a rate of return that represents 
the best estimate of a constant rate of return over the expected behavioural life of loans given/ taken and '--

recognises the effect of potentially different interest rates at various stages and other characteristics of the 

product life cycle (including prepayments and penalty interest and charges). 

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life

cycle of the instruments, as well expected changes to India's base rate and other fee income/expense that 

are integral parts of the instrument. 

4.6 Other estimates: 

These include contingent liabilities, useful lives of tangible and intangible assets etc. 
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5. Standard issued but not yet effective 

On March 31, 2023, MCA notified the Companies (Indian Accounting Standards) Amendment Rules, 2023, 

with amendment to certain Ind AS that are applicable to the Company effective 1st April, 2023, as given 
below. 

1. Ind N; 1-Presentation of Financial Statements-

a. Companies are now required to disclose material accounting policies instead of significant 
accounting policies. 

b. Accounting policy information considered together with other information, is material 

when it can reasonably be expected to influence decisions of primary users of general
purpose financial statements. 

c. Accounting policy information that relates to immaterial transactions, other events or 

conditions need not be disclosed. Accounting policy information may be material because 

of the nature of the related transactions, other events or conditions, even if the amounts 

are immaterial. However, not all accounting policy information relating to material 

transactions, other events or conditions is itself material. 

On account of the amendment to Ind AS 1 consequential amendment have been made in Ind AS 107, 

Financial Instrument Disclosures and Ind AS 34, Interim Financial Reporting 

2. Ind AS g - Accounting policies, Change in Accounting Estimates and Errors-

a. The definition of 'change in account estimate' has been replaced by the definition of an 

'accounting estimate'. As per the amendment, accounting estimates are monetary 

amounts in the financial statements that are subject to measurement uncertainty. 

b. The amendment states that a company develops an accounting estimate to achieve the 

objective set out by an accounting policy. 

c. As per the amendment, measurement techniques and inputs are used to develop an 

accounting estimate. Measurement techniques include estimation techniques and 
valuation techniques. 

The Company has evaluated the effect of the above amendments on the financial statements and the 

impact is not expected to be material. 
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6: Cash and cash equivalents (Rs. In millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 
Cash on hand 14.87 15.23 
Balances with Banks 

- in current accounts 1,108.35 879.06 
- Bank deposit with maturity of less than 3 months 11,689.23 6,324.07 
Total 12,812.45 7,218.36 

Short-term deposits a1·e made for period varying between one day to three months, depending on the immediate cash requirements of 
the Company, and earn interest at the respective short term deposit rates. 

The Company has not taken any bank overdraft, therefore the cash and cash equivalent for cash flow statement is same as cash and 
--- ash equivalent given above. 

7: Bank balance other than cash and cash equivalents {Rs. In millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 
Deposit with original maturity for more than three months. 76.26 166.56 
Balances with banks to the extent held as security against the borrowings# 372.54 1,193.62 
Total 448.80 1,360.18 

# It represents deposits maintained as cash collateral against term loans availed from banks and financial institutions and earn interest 
at the respective fixed deposit rates. 
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8: Trade Receivables (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

(i) Trade receivables 

Receivable considered good - Unsecured 7.61 3.46 

Total 7.61 3.46 

Provision for impairment: 

Total Net receivable 7.61 3.46 

Trade receivables includes Rs. 0.70 million (Previous year Rs. 2.48 million) receivable from related party refer Note 48 for more details. 

Tr ade receivables are non-interest bearing and are generally on terms ranging from 30 days to 60 days from the date of invoice. During the year 2022-23, INR Nil (2021-22: INR Nil) was 

recognised as provision for expected credit losses on trade receivable. 

8.1 Trade Receivable Ageing Schedule as at 31st March 2023 
(Rs in millions) 

Particulars Outstanding for following periods from due date of payment 

Less than 6 6 months-1 More than 

months 
1 - 2 years 2 - 3 years 3 years Total 

years 

(i) Undisputed Trade receivables - considered good 7.61 - - 7.61 

(ii) Undisputed Trade Receivables - which have significant increase in credit - - -
risk 

(ii i) Undisputed Trade Receivables - credit impaired - - - -
(iv) Disputed Trade Receivables - considered good - - -

(v) Disputed Trade Receivables - which have significant increase in credit risk -

(vi) Disputed Trade Receivables - credit impaired 

Trade Receivable Ageing Schedule as at 31st March 2022 

Particulars Outstanding for following periods from due date of payment 

Less than 6 6 months - 1 1 -2 More than 

months 
2 - 3 years 

3 years 
Total 

years years 

(i) Undisputed Trade receivables - considered good 3.46 -
(ii) Undisputed Trade Receivables - which have significant increase in credit -

- -
risk 

(iii) Undisputed Trade Receivables - credit impaired - -
(iv) Disputed Trade Receivables - considered good - - -

(v) Disputed Trade Receivables - which have significant increase in credit risk - -

(vi) Disputed Trade Receivables - credit impaired -
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9: Loans 
Partin.lars 

Al 
i Receivables under financin1 activMes 

in Staff l oan 
Total (A} - Gross 
less : Impairment loss allowance 
To .. l {Al - Net 

81 
I) Secured by tangible assets and in1an,1ible assets 
II) Covered bv Bank / Government Guarintees 
Ill) Unsecured 
n Receivables under fin~ncina. acth ities 
in Staff loan 

Total (111)- Gross 

Less: lm0airment loss anowance 
Total 11111- Net 
Total (B) (1+11+111) - Net 

Cl 
~blic Sector 
others 

(Total ( Cl - Gross 
IL~s: Impairment louAUowanc.e (CI 

Total ( C )- Net 

Receivables under financing activitius 

O edit Quality of Assets 

Asat 
March 31. 2023 

Amortised cost Fair value Through OCI 

47,227.53 

4.86 
47 232.39 

1957.03 

46 275.36 

35.54 

47 192.00 

4.85 
47196.85 

1957.031 
46 239.82 
46 275.36 

47 232.39 

47 232 .39 
1957.031 

46,275.36 

IRS. in millions1 
Asal 

Ma rch 31 2022 

Total Amortised Cost Fair value Total 
ThrouahOO 

47,227.53 37 771.38 37,771.38 

4.86 8.74 8.74 
47 232.39 37 780.U 37 780.12 

(957.031 (2 237.591 (2,237.591 
46,275.36 35 5-42.53 35,542.53 

35.54 12.06 12.06 

47 192.00 37 759 .32 37,759.32 

4.85 8.74 8.74 
47,196.85 37 768.06 37,768.07 

1957.03 12 237.59 12,237.59 
46,239.82 35 530.47 35 530.48 
46 275.36 35 542.53 35,542.5-4 

47,232.39 37 780.12 37,780.12 
47 232.39 37 780.12 37 780.12 

(957.03 12 237.59 12,237.59 

46,275.36 35,542.53 3S,S42.53 

The table below shows the credit qu;; lity and the maximum exposure to credit risk based on t he Company's internal credit rating system and year-end st.age classification. The amounts presented are gross of Impairment allowances. 
Details of the Company's internal gradin1 system are explained in Note 52 and policies on £Cl altowancM are set out tn Note 3.6. 

(Rs. In mlllionsl 
Panic.Uli1(S As at March 31, 2023 As at March 31, 2022 

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stace 3 Total 

Internal ratinc crade 
Performing 

High grade 45,599.87 ~5,599.87 33,246.69 33,246.69 

Standard erade 170.27 170.27 587.50 587.50 
Sub-standard grade 174.01 174.01 682.88 682.81 

Past due but not Impaired 143.43 143.43 1,118.05 1,118.05 

Non• performln,1 

Individually Impaired l 144.81 1144.81 2 145.00 2 145.00 

Total 45 770.14 317.44 1,144.81 47 232.39 33,834.1' 1,800.93 2 145.00 37,780.12 

An analysis of changes in the gross carrying amount and the corresponding ECL allowances in relation to receivables under financing activities is, as follows: 

(Rs. in millions) 

Particulars As at March 31 2023 As at Marth 31 2022 

Stage 1 Stage 2 Stage 3 Total s taae 1 Stat• 2 Staee 3 Total 

1ss c.arryina amount o pen ing bala11ce 33,834.19 1,800.93 2, 145.00 37,780.U 27,699.10 335.41 783. 18 28,817.69 

N assets originated or purchased (net of repayment) 41,626.14 41,626.14 30,709.05 30,709.0S 

Assets derecocnised or ,epald (exdudtflg write offs) (26,885.941 (5-42.571 (2,025.90) (29,454.41) (21,389.95) (101.09) (27.27) (21,518.311 
Transfers to Stage 1 34.42 (30.97) (3.451 79.08 (77.841 (1.241 

Transfers to Stage 1 (634.691 637.71 (3.021 (1,698.501 1,699.65 (1.151 

Transfers to Stace 3 (2,203.981 (1,547.66) 3,751.64 (1,564.591 (55.201 1,619.79 

Amounts written off (Refer Note 9.1} 12,719.46) (2 719.461 1228.31) 1228.311 

Gross carniina: amount dosina: balanc e 4S 770.14 317,44 1,l".81 47 232.39 33 834.19 1,800.93 2 145.00 37,780.12 
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Reconciliation of ECL balance is given below: 

(Rs. In millions) 

Particulars For the year ended March 31, 2023 For the year ended M.:irch 31, 2022 

Stage 1 Sta,:e 2 Stage3 Total Staie 1 Stage 2 Stage 3 Total 
Ea. allowance• openinc balance 114.09 504.25 1,61'!.25 2,237.59 264.76 97.77 617.69 980.2.2 
New assets origin.ited or purchased 175.44 175.44 71.13 71.13 
Assets derecognised or repaid {excludlng write offs) (111.81) (92.24) (186.98) (391.03) (ll6.47) (32.69) (78.74} (237.90) 
Transfers to Stage 1 9.42 (7.01) (2.41) 35.04 (31.27) (3.17} 

Transfers to Stage 2 (49.68) 51.78 (2.10) (46.09) 48.51 (2.42) 
Transfers to St3ge 3 (110.10) (455.62) 565.72 (105.20) (21.92) 127.12 
Impact on year end ECL of exposures transferred between stag~s 3.41 85.56 1,565.52 1,65U9 20.92 443.85 1,187.68 1,652.45 
during the year 

Amounts written off (Refer Note 9.1) (2.719.46) (2,719.46) (228.31) 1228.311 
ECL allowance• closln.a: balance 30.77 86.72 839.54 957.03 ll◄.09 504.25 1613.25 2 2.37.59 

9.1 Sale of Assets to ARC 

Ou ring the year, the Company has sold financial assets being stressed lo;,n receivables (>180 days past due) having a gross carrying amount of Rs. 2,500.96 million to an Asset Reconstruction Company ("'ARC') for a conskteration of 

Rs. 830.00 million. The net carrying amount of these loan receivables as on the effective date of transfer was Rs. 636.94 (net of impairment allow.ince of Rs. 1,864.02 million). In accordance with Ind AS 109, the Company hu written 

off Rs. 1670.96 million li.e Rs. 2,500.96 million less Rs. 830 million) ag1inst the corresponding impairment allowance, being the portion of eross urrying amount in respect of which anv re~sonable expectat ion of recovery stands 

e xtinguished with the above mentioned sale transaction. Further, the residual excess provision carried under impairment aRow,mce Rs 191.06 million has been written back during the ye;,rwith corresponding impact in Note No. 37. 
As per the agreed terms, th e Company has subscribed to the Security Receipts ('"SRs") Issued bv the ARC trust amounting to Rs. 721. 70 million, which Is dass;ficd under Fair Valt.e through Proftt or loss Account. Since the transaction 

had consummated on 28th Ma rch, 2023, obt.1inine recovery ratings and declaration of the Net Asset Value (NA.V} by the ARC Trust would commence from the half year ended Se ptember 30, 2023 only. As at March 31, 2023, the 

Company has .tlso applied the principles prescribed under the Master Direction - Reserve 83nk of India (Transfer of Loan Exposures) Directions, 2021 dated i ~ptember 24, 2021 Nl determining the fair value of the SR's and 
accordingly, a loss on fair value changes considering the notional provisioning rate applicable if these loans had continued In the books of the Company amounting to Rs. 193.06 million has been recognised against the face value of 

these SRs, as disdosed under Note No. 32. 

The gross and net carrying amounts s ta ted above does not include unrealised interest on these NPA loans recognised by the Company amounting to Rs. 162.36 m illion. Upon completion of the sale transaction, the same has also 
been de-recognised with corresponding impact in Note No. 30. 
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10: Investments (Rs. in mill ions) 

As at As at 

March 31, 2023 March 31, 2022 

Particulars Fair 
Fair value 

Fair 
Fair value 

Amortised value Amortised value 

Cost Through 
Through Profit or Sub -total Cost Total 

Cost Through 
Through Profit Sub -total Cost Total 

loss or loss 
OCI OCI 

ii Security receipts (Refer Note 9.1) . 528.64 528.64 . 528.64 . . . . 
(7,21,700 Nos. of SRs issued by Trust having a face value of 

Rs 1000 each) • 

Total Gross (A) . 528.64 528.64 . S28.64 . . . . 

i) Overseas investments 
i i) Investments in India 528.64 528.64 . 528.64 . 

Less : Allowance for impairment loss ( B) . . 

Total· Net C = (A)· (B) 528.64 528.64 528.64 . 

• For basis of determination of Fair Value Refer Note 9.1 
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11: Other financial assets (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Unsecured, Considered Good 

Security deposits 31.21 24.94 

Receivable towards assignment transactions 202.71 105.22 

Excess interest spread receivable on assignment transactions 1,047.19 427.59 

Interest accrued on fixed deposits with banks 37.45 112.18 

Total 1,318.56 669.93 

12: Investment property (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Gross carrying amount 
Opening gross carrying amount 1.10 1.10 

Addition during the year - -

Disposal - -
Closing gross carrying amount 1.10 1.10 

Accumulated depreciation 
Opening accumulated depreciation amount - -
Depreciation charged during the period - -

Closing accumulated depreciation amount - -

Net carrying amount 1.10 1.10 

The fair value of investment property is Rs. 1.45 millions ( Rs. 1.45 millions for previous year ) as determined by an external 

independent Registered Valuer as defined under rule 2 of Companies (Registered Valuers and Valuation) Rules, 2017 



BELSTAR MICRO FINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

13: Property, pliint and equipment (Rs in millions) 
Particulars Office equipment Computers Furniture & Vehicles Total 

Fixtures 

Cost: 

At April 1, 2021 45.12 101.28 20.40 1.47 168.27 
Additions 11.13 31.89 4.36 - 47.38 
Disposals - - - - -
As at March 31, ,Z022 56.25 133.17 24.76 1.47 215.65 
Additions 18.80 31.28 10.23 60.31 
Disposals - - - - -
As at March 31, :!023 75.05 164.45 34.99 1.47 275.96 
Accumulated de1>reciation 

At April 1, 2021 32.01 82.83 16.51 1.16 132.51 
Disposals - - - - -
Depreciation charge for the year ended 31 12.50 18.62 4.23 0.11 35.46 
March, 2022 
As at March 31, ;rn22 44.51 101.45 20.74 1.27 167.97 

Disposals - - - - -
Depreciation charge for the year ended 31 16.07 30.93 7.33 0.06 54.39 
March, 2023 
As at March 31, j!023 60.58 132.38 28.07 1.33 222.36 

Net book value: 

As at March 31, 1.022 11.74 31.72 4.02 0.20 47.69 

As at March 31, 2'.023 14.47 32.07 6.92 0.14 53.60 

14· Right of use of assets (Rs in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Opening carrying value 97.29 72.89 
Addition during the year 55.92 64.86 
Depreciation for the year (56.09) (40.46) 

Closing Carrying value 97.12 97.29 

15: Intangible assets under development 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Opening carrying value 0.49 0.55 

Capitalised durini: the year (0.05) (0.06) 

Closing Carrying value 0.44 0.49 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

As at March 31, 2023 

Amount in intangible assets under development for a period of 

Intangible assets under development 
Less than 1 year 1-2 years 2-3 years More than 3 

years 

Projects in progress 0.44 

As at March 31, 2022 

Amount in intangible assets under development for a period of 

Intangible assets under development Less than 1 year 1-2 years 2-3 years More than 3 

years 

Projects in progress 0.49 

16: Other Intangible Assets (Rs. in millions) 
Particulars Computer 

Software 
Cost: 

At April 1, 2021 79.31 
Additions 4.00 
Disposals 

As at March 31, 2022 83.31 
Additions 9.02 
Disposals -
As at March 31, 2023 92.33 

Accumulated amortisation 

At April 1, 2021 66.00 

Amortisation charge for the year ended March 31, 2022 10.50 

As at March 31, 2022 76.S0 
Disposals -
Amortisation charge for the year ended March 31, 2023 7.88 

As at March 31, 2023 84.38 

Net book value: 
As at March 31, 2022 6.81 
As at March 31, 2023 7.95 

17: Other Non-financial assets (Rs. in millions) 
Particulars As at As at 

March 31, 2023 March 31, 2022 

Prepaid expenses 78.93 45.42 
Insurance claim receivable 17.43 10.83 
Other Receivables 91.28 84.18 
Total 187.64 140.43 

(Rs. in millions) 

Total 

0.44 

(Rs. in millions) 

Total 

0.49 



) ) 
BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

l8:Derivative financial instruments (Rs. In millions) 

As at March 31, 2023 As at March 31, 2022 

Notional Notional Fair value- Fair value- Notional Notional Fair value- Fair value-
Particulars amounts amounts Assets Liabilities amounts amounts Assets Liabilities 

(USO) (INR) (USO) (INR) 

Currency derivatives 

Forward contracts 33.24 2,767.06 - 29.32 - - - -
Total 33.24 2,767.06 - 29.32 - - -

Incl uded in above are derivatives held for 

hedging and risk management purposes as 

follows: 
Cash flow hedging: 

Currency derivatives 33.24 2,767.06 - 29.32 - - - -
Total 33.24 2,767.06 29.32 - - - -

The Company undertakes derivative transactions for hedging exposures relating to foreign currency borrowings. Derivative transaction comprises of forward contracts. The 

nianagement of foreign currency risk is detailed in Note S2. The fair value of derivative liability as disclosed above represents the marked to market position of these forward contracts. 

'*~'* \~ C ~Al ~! 
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BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

19 : Trade Payables 

Particulars 

Total outstanding dues of micro enterprises and small enterprises 

(Rs. in millions) 

Asat As at 

March 31, 2023 March 31, 2022 

7.20 

Total outstanding dues of creditors other than micro enterprises and small 
24.55 2.74 

enterprises 

Total 31.75 2.74 

19.A.1 Trade Payable Ageing Schedule as at 31st March 2023 
!Rs. in millionsl 

Particulars Outstandinl! for followinl! oeriods from due date of oavment 

Less than 1 year 1- 2 years 2- 3 years 
More than 3 

Total 
vears 

(i)MSME 7.20 - - - 7.20 

(ii) Others 24.55 - - 24.55 

(iii) Disouted dues - MSME -
(iv) Disputed dues - Others -

Trade Payable Ageing Schedule as at 31st March 2022 
(Rs. in millionsl 

Particulars Outstanding for following periods from due date of payment 

Less than 1 year 1 - 2 years 2 - 3 years 
More than 3 

Total 
years 

(i]MSME - - - - -
(ii) Others 2.74 - 2.74 

(iii) Disputed dues - MSME 
(iv) Disputed dues - Others -
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BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

20: Debt Securities --· ---- ----··-·-- (Rs. in millionsl 
Particulars As at Asat 

11,,.,.,. .. ~ ~1, "tn-,, !1,A ...... 1,, :,1
1 

,n-,-, 

At amortised cost At amortised cost 

Bonds/ Debentures 
Secured Non-Convertible Debentures - Listed 6,215.71 3,807.89 
Unsecured Non-Convertible Debentures -listed 

Total IA) 6,215.71 3,807.89 
Debt securities in India 6,215.71 3,807.89 
Debt securities outside India 
Total{B) 6,215.71 3,807.89 

Details of Redeemable Non-Convertible Debentures - - - . . --· --
As at March 31, 2023 As at March 31, 2022 

Particulars Loan Amount EIR Adjustments Balance Loan Amount EIR Adjustments Balance Nominal value Total number 
outstanding outstanding Date of per debenture# of debentures 

redemption 
# 

Secured Non-Convertible Debentures 

9.5% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non- - 400.00 (0.08) 
Convertible Debentures 

399.92 13-05-2022 10,00,000.00 400.00 

9.35% Senior, Secured, Redeemable, Rated, listed, Taxable, Non 
Convertible Debentures 

62.50 (0.03) 62.47 03-06-2022 2,50,000.00 250.00 

10.5% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non - 114.28 (0.00) 
Convertible Debentures 

114.28 15-09-2022 2,85, 715.00 400.00 

10.58% Senior, Secured1 Redeemable, Rated, listed, TaKable, 500.00 (0.05) 499.95 500.00 
Non-Convertible Debentures 

(0.89) 499.11 21-04-2023 10,00,000.00 500.00 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non• 250,00 {0.07) 249.93 250,00 (0.58) 249.42 16-05-2023 10,00,000.00 150.00 
Convertible Debentures 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non· 200.00 (0.09) 199.91 200.00 
Convertible Debentures 

(0.48) 199.52 17-06-2023 10,00,000.00 200.00 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non- 700.00 (0.37) 699.53 700.00 
Convertible Debentures 

(1.74) 698.25 30-06-2023 10,00,000.00 700.00 

11% Senior, Secured, Redeemable, Rated, Listed, Taxable, Non• 350.00 (0.50) 349.50 350.00 (2.24) 347.76 07-07-2023 10,00,000.00 350.00 
Convertibfe Debentures 

8.So/oSenior,Secured,Redeemable,Rated,Listed,Taxable,Non- 1,250.00 (6.53) 1,243.47 1,250.00 
Convertible Debentures 

(12.85) 1,237.15 28-02-2024 10,00,000.00 1,250.00 

9 .35%Se n ior,Secu red1 Redeemable, Rated, Listed, Taxable, Non- 3,000.00 (26.68) 
Convertible Debentures 

2,973.32 21-08-2024 10,00,000.00 3,000.00 

Total 6,250.00 {34.291 6,215.71 3,826.78 (18.89) 3,807.89 

Unsecured Non-Convertible Debentures -Listed 
11.98% Unsecured, Fully Paid, Rated, Listed, Senior, - 31-07-2021 1,00,000.00 2,000.00 
Redeemable, Taxable, Non-Convertible Debentures 

Total - 0 --., 
Secured debentures are secured by VRStf'" 1

' ,ivab!es under Financing activity. 

~ 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

21: Borrowin~ot her t han debt securities) - - -- --· ... (Rs- In millions) 

Particulars Asal Asat 
March 31, 2023 March 31, 2022 

At amortised cost At amortised cost 

la) Term loan 
(i) from banks 

Rupee Loans 37,369.29 28,925.83 

Foreign currency Loans 2,716.03 

(ii) from Financial Institution 314.32 1,193.05 

Total IA) 40,399.64 30,118.88 

Borrowings in India 40,399.64 30,118.88 

Borrowings outside lnd"ia 
Total 1B) 40,399.64 30,118.88 

Iii Term loan from banks and financial institution are secured by way of specific charge on receivables created out of the proceeds of the loan. Further in respect of term loan drawn during 

quarter 4 of FY 2022·23 aggregating to Rs 7,650 Million ,the company will assign the book debts 1n due course as per the sanction terms. 

Iii) The company has not defaulted in the repayment of dues to its lenders . 

(iii) Tl'le quarterly returns of current .assets filed by the company with banks and financia l institution are in agreement with the books of accounts. 
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BELSTAR M ICROFINANCE LIMITED 

Notes forming part of the Ind A5 Financial Statement s 

ZZ: Subordinated liabilities - - -- - - - ---- - -- - · ·--· -
Particulars 

Subordinated Liabilities - Debentures - Unlisted 

Subordinated liabilities - Debentures -Listed 

Subordinated Liabilities - Loan 

Total (A) 

Subordinated Liabilities in India 
Subordinated Liabilities outside India 
Total (B) 

Detail of Subordinated De bt 

Particulars 

Subordinated Liabilities - Debentures - Unlisted 

12% Unsecured, Redeemable, Rated, Unlisted, Subordinated, 
Taxable, Non-Convertible Debentures 

14% Unsecured, Redeemable, Rated, Unlisted, Subordinated, 

Taxable,Non-Convertible Debentures 
14 .50% Unsecured, Redeem3ble, Rated, Unlisted, Subordinated, 
Taxable,Non-Convertible Debentures 

14.50% Unsecured, Redeema ble, Rated, Unlisted, Subordinated, 

T3xable,Non•Convertible Debentures 

lrotal 

I 

Subordinated Llabllltles • Debentures - Listed 
11.5% Unsecured, Redeemable, Rated, listed, Subordinated,i 

Taxable, Non-Convertible Debentures I 
14.50"/4 Unsecured, Redeemable, Rated, listed, Subordinated, 

1 Taxab!e,Non-Convertible Debentures 

1
Total 

Subordinated Llabllltles • Loan 
14.50% Unsecured, Subordinated Loan 

Total 

'\ ,, 

(Rs. In millions) 

Asal As at 
March 31, 2023 March 31, 2022 

ru p111Ci11.;>cd ... u:u. ""'" a111U1 , ;>CU C.u>1 

657.93 657.33 

742.36 737.29 

249.22 248.97 

1,649.51 1,643.59 
1,649.51 1,643.59 

1,649.51 1,643.59 

As at March 31, 2023 
Loan Amount 

70.00 

200.00 

240.00 

150.00 

660.00 

250.00 

SOD.DO 

750.00 

250.00 

250.00 

EIR Adjustments 

(1.28) 

(0.79) 

(2.07) 

(1.95) 

(S.69) 

(7.64) 

(0.78) 

(0.78) 

• ,om,.,,"'"' ~'''"t ~ o, ' '''"'"'" '" ,. '"" ~ms..: 

~~ 
'..?s,DAccO' 

Balance 
outstanding 

70.00 

198.72 

239.21 

150.00 

657.93 

248.05 

494.31 

742.36 

249.22 

249.22 

l oan Amount 

70.00 

200.00 

240.00 

150.00 

660.00 

250.00 

500.00 

750.00 

250.00 

250.00 

As at March 31, 2022 
EIR Adjustments 

(1.67) 

(1.00) 

(2.67) 

(6.19) 

(6.52) 

(12.71) 

(1.03) 

(1.03) 

) 

Balance 

outstanding 

70.00 

198.33 

239.00 

150.00 

657,33 

243.81 

493.48 

737.29 

248.971 

248.97 

Date of 

redemption 

31-07·2023 

11-09-2025 

03·12·2025 

15·05-2026 

31-05-2023 

30·09·2027 

23·12-2025 

Nominal value ,Total numberl 
per debenture# : • debentures 

10,00,000.00 I 70.00 

10,00,000.00 I 200.00 

1.00.000.00 I 2,400.00 

1,00,000.00 1,500.00 

1,000.00 2,50,000.00 

10,00,000.00 500.00 



BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Fin,meial Stntements 

Terms of repayment of long t erm borrowings outstanding as at 31 March 2023 

l\faturlty pattern of Debt securities ·-· ·-, ,-- ....... 
Type of Loan Secured & Unsecured NCO 

Original Maturity of Coupon rate 
loan 

At the end of tenure/ 8%·10% 
On demand 10%-12% 

12%-14% 
Total 

. ., ___ , ·-· _____ ,., -· __ , ,., ___ ., .. _,,. --.. ~ 
Tvpe of Loan 

Otigina l Maturity o f 

loan 

Monthly repayme nt 

scht du le 

Quarterly repayment 

schedule 

Total 

Term Loan - Bank 
Coupon rate 

8%-10% 

10%-12% 
12%-14% 

8%·10% 
10%-12% 
12%· 14% 

NAI r~ 
1-. ~ 

' . t-"' 
'DAcco0, 

Due within 1 year 

Noof Amount 
lnstallme 

nts 

7 3,226.05 

7 3,226.0S 

Due within 1 year 

Noof Amount 

lnstallme 

nts 

475 7,304.58 
419 4,949.38 
15 100.45 

351 7,234.03 
111 1,627.12 

1,371 21,215.56 

( 

Due 1 to 2 years 

Amount 

1.00 2,989.66 

1.00 2,989.66 

D1.1e 1 to 2 years 

No of Amount 

lnstallme 

nts 

164 3,778.56 

86 1,796.61 

231 6,595.14 
14 458.55 

495 12,628.86 

Due 2 to 3 years Due 3 to 4 years Due 4 to S years Oue S to 10 years Total 

No of Amount No of Amount Noof Amount No of Amount No of Amount 

lnstal[me Install Install Install lnstallme 
nts menl$ ments ments nts 

8.00 6,215.71 

8.00 6,215.71 

..... ... .. ···-··-, 
Due 2 to 3 years Due 3 to 4 years Due 4 to 5 years Due 5 t o 10 years Total 

Noof Amount No of Amount No of Amount No of Amoun1 No of Amoun1 

lnsta llme Install Install Install lnstallme 

nts ments ments ments nts 

18 1,049.27 657 12,132.41 

- 505 6,745.99 

15 100.45 

46 2,475.60 628 16,304.77 
- 125 2,085.67 

64 3,524.87 1,930 37,369.29 

( 
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BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Flnanc:lal Statements 

Maturity pattern of term loan from Bank 

Type of loan Term Loan •Forelen currency loans Due within 1 year 
Original Maturity of Coupon rate Noof Amount 

ioan lnsta llme 
nts 

Quarterly repayment 8%-10% 4 1,091.98 
schedule 10%-12% 

12%-14% 
14%-15% 

Total 4 1,091,98 

,.,.,,_ , ,,, t'"'''-' n UI ''-1111 IV .. 11 IIUIII, 111al l '- t G ! " ""U~WUVtl 

Type of Loan Term Loan • NBFC Due within 1 year 

Original Maturity of Coupon rate No of A.mount 
loan lnstallme 

nts 

Monthly repayment 8%-10% 12 89.03 
schedule 10%-12% 18 104.22 

12%-14% 
Quarterly repayment 8%-10% 

schedule 10%-12% 5 121.07 
12%-14% 

Total 35 314.32 

MatunyY pattern OT !»uoora1natea uaomues 

Type of Loan Un Secured - Sub Debt Due within 1 v ear 
Orlglnal Maturity of Coupon rate Noof Amount 

loan lnstallme 

nts 

At trte end of tenure/ 8%-10% 
On demand 10%-12% 2.00 317.10 

12%-14% 
14%-15% 

Total 2.00 317.10 

.f>.~ v~·
~ ~~' 

~j} 
"'"'' 1JAcco0"t", 

Due 1 to 2 years 
Noof Amount 

lnstallme 

nts 

4 1,079.80 

4 1,079.80 

Due 1 to 2 years 
No of Amount 

lnstallme 

nts 

. 

Due 1 to 2 years 

No of Amount 

lnstallme 

nts 

' ) 

0 
Due 2 to 3 years Due 3 to 4 years Due 4 to S years Due S to 10 years Total 

Noof Amount No of Amount Noof Amount Noof Amount Noof Amount 
lnstallme Install Install Install lnstallme 

nts ments ments ments nts 

2 544.25 10 2,716.03 

2 544.25 10 2,716,03 

(Rs. In millions) 
Due 2 to 3 years Oue 3 to 4 vears Due 4 to S ynrs Due 5 to 10 years Total 

Noof Amount Noof Amount Noof Amount Noof Amount Noof Amount 
lnstallme Install lnstc1U Install lnstallme 

nts ments ments ments nts 

12 89.03 
18 104.22 

5 121.07 

35 314.32 

(Rs. In millions] 
Due 2 to 3 years Due 3 to 4 years Due 4 to S years Due S to 10 vears Tot al 

Noof Amount Noof Amount No of Amount No of Amount Noof Amount 
lnstallme Install Install Install lnstallme 

nts ments ments ments nts 

317.10 
1.00 198.18 198.18 
3.00 486.56 1.00 148.51 1 499.16 1,134.23 

4 684.74 1.00 148.Sl 1 499.16 1,649.51 



BELSTAR MICROFINANCE LIMITED 
Notes forming part of the Ind AS Financial Statements 

23: Other Financial liabilities (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Interest accrued but not due on borrowings 439.05 222.60 

Payable towards assignment transactions 2,128.40 866.81 

Others 75.54 -

Total 2,642.99 1,089.41 

24: Provisions (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Provision for employee benefits 

- Gratuity 11.20 4.34 

- Others 63.99 49.65 

Provision for other losses 6.67 7.55 

Total 81.86 61.54 

Movement of provisions other than employee benefit during the year: 
The movement in provisions during 2022-23 and 2021-22 is, as follows: 

(Rs. in millions) 

Particulars Others 

Amount 

At March 31, 2021 5.46 

Arising during the year 2.40 

Utilized during the year {0.31) 

At March 31, 2022 7.55 

Arising during the year 0.25 

Utilized during t he year {1.13) --At March 31, 2023 6.67 

25: Other Non-financial liabilities (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Statutory dues payable 41.02 14.61 

Employees payable 99.24 57.35 

Insurance premium payable 2.15 12.06 

Other non financial liabilities 46.97 64 20 

Total 189.38 148.22 





BELSTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

28: Nature and purpose of reserve 

Securities Premium Reserve: Securities premium reserve is used to record the premium on issue of shares. The premium 

received during the period represents the premium received towards allotment of 32,35,240 (FY 21-22 80,88,236) shares. 

The reserve can be utilized only for limited purposes such as issuance of bonus shares, buy back of its own shares and 

securities in accordance with the provisions of the Companies Act, 2013. 

Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in 

accordance with the provisions of the Companies Act, 2013. 

Debenture Redemption Reserve: The Company is not required to create Debenture redemption reserve in terms of the 

Companies (Share Capital and Debentures) Rules, 2014 read with the Companies (Share Capital and Debentures) 

Amendment Rules, 2019 as the Debentures of the Company are privately placed. 

Capital Redemption Reserve: The Company has recognised Capital Redemption Reserve on redemption of Non
Convertible Redeemable Preference Shares from its retained earnings. The amount in Capital Redemption Reserve is equal 

to nominal amount of the Non-Convertible Redeemable Preference Shares redeemed. The Company may issue f ully paid 

up bonus shares to its members out of the capital redemption reserve account. 

Statutory reserve: This reserves is created by an appropriation and is required to maintain on its balance sheet with 

respect to the unmatured obligations (i.e., expected future claims) of the company. 

General Reserve: This Reserve is created by an appropriation from one component of equity (generally retained earnings) 

to another, not being an item of Other Comprehensive Income. The same can be utilized by the Company in accordance 

with the provisions of the Companies Act, 2013. 

Other comprehensive income reserve: 
The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in 

other comprehensive income. These changes are accumulated in OCI reserve within equity. The Company transfers 

amounts from this reserve to the statement of profit and loss when the debt instrument is sold. Any impairment loss on 

such instruments is reclassified immediately to the statement of profit and loss. 

Effective portion of cash flow hedges represents the cumulative gains/(losses) arising on changes in fair value of the 

derivative instruments designated as cash flow hedges through OCI. The amount recognized as effective portion of Cash 

flow hedge is reclassified to profit or loss when the hedged item affects profit or loss. The company designates the spot 
element of foreign currency forward contracts as hedging instruments. The changes in the fair value of forward element of 

the forward contract on reporting date is deferred and retained in the cost of hedging reserve. 

29: Dividend oai d and arooosed II Rs. in mi ions 

Particulars Asat As at 

March 31, March 31, 

2023 2022 

Final dividend for previous fiscal year 13.68 11.26 

Interim dividend for current fiscal year - -

The Board of Directors recommended a final dividend of Rs.0.60/- per equity share for the financial year ended March 31, 

2023. The payment is subject to the approval of the shareholders in the ensuing Annual General meeting of the Company. 



BELSTAR MICROFINANCE LIMITEll 

Notes forming part of the Ind AS Financial Statements 

30· Interest income (Rs in millions) 

For the year ended March 31, 2023 For the vear ended March 31, 2022 
Particulars On Financial Assets On Financial Assets Total On Financial Assets On Financial Total 

measured at fair value measuted at measured at fair Assets measured 
through OCI Amortised Cost value through OCI at Amortised Cost 

Interest on Loans 
Interest income on loan 8,529.10 8,529.10 6,603.31 6,603.31 
Interest income from theed deposi ts 286.68 286.68 163.05 163.05 
Other interest income 1.95 1.95 1.96 1.96 
Total 8,817,73 8,817.73 6,768.32 6,768.32 

31 · Fee and commission income (Rs in millions} 

Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Commission fees 64.29 37.37 
Sale of services 64.29 37.37 

Fee income that are recognised o\ler a certain pe riod of time 

Fee income that are recognised a1 point in time 64.29 37.37 
•~le of services 64.29 37.37 

1

,eographlcal markets 
India 64.29 37.37 
Outside India 

ITotal 64.29 37.37 

32: Net gain (Loss) on fair value changes on investments (Rs. in millions) 

32 A: Net f!.ain on fair value chane:es on investments 

For the year e nded For the year ended 
Particulars March 31, 2023 March 31, 2022 

Net gain on financial instruments at fair value through profit or loss 

On trading portfolio 

- Investments 27.47 7.87 
- Derivatives 

- Others 

Total Net gain/(loss) on fair value ,:hanges 27.47 7.87 

Fair Value changes: 

- Realised 27.47 7.87 

- Unrealised 

Total Net eain on fair value chani;es 27.47 7.87 

32 B: Net loss on fair value ch.a nges on investments 

~~rt;culars 

For the year ended For the year ended 

March 31, 2023 March 31, 2022 

.iet loss on financial instruml!nts 2t fair value through profit or loss 

On financial instruments designated :at fair value through profit or loss {Refer Note 9.1) 193.06 
Total Net gain/(loss) on fair value changes 193.06 

Fair Value changes: 

- Re alised - -
- Unrea lised 193.06 -

Total Net loss on fair value chang~s 193.06 
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33: Net gain on de-recognition of financial instruments under amortised cost category (Rs. in millions) 

Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Net Gain on sale of loan portfolio through assignment 1,403.12 458.73 
Total 1,403.12 458.73 

34· Other Income (Rs in millions) 

Particulars For the year ended For the year ended 
March 31, 2023 March 31, 2022 

Bad debt recovery 65.93 11.72 
Other income 0.61 0.30 
Total 66.54 12.02 

35: Finance Costs (Rs in millions) 
Particulars For the year ended March 31, 2023 For the vear ended March 31, 2022 

On Financial liabilities On Financial On Financial On Financial 
measured at fair value liabilities measured liabilities measured liabilities measured 

through profit or loss at Amortised Cost at fair value at Amortised Cost 
through profit or 

loss 

Interest Expense on Borrowings: 
Interest on borrowings 2,948.99 2,132.09 
Interest on debt securities 450.76 528.38 
Interest on subordinate liabilities 233.31 235.62 
Interest on Lease liability 11.02 11.84 

Other charges 10.36 4.28 
Total 3,654.44 2,912.21 

36: Fee and commission expense (Rs. in millions) 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Fee and commission expense 263.79 196.68 

Total 263.79 196.68 

37: Impairment of financial instruments 
The below table show impairment loss on financial instruments charge to statement of profit and loss based on category of financial instrument: 

(Rs in millions) 

Particulars For the vear ended March 31, 2023 For the vear ended March 31, 2022 
On Financial instruments On Financial On Financial On Financial 

measured at fair value instruments instruments instruments 

Loans 1,438.90 1,485.70 

Interest Only strip 7.77 9.18 

Other Assets (0.88) 2.62 

Total 1,445.79 1,497.50 



BELSTAR MICROFINANCE LIMITED 
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38 fi : EmoI ovee Bene 1t Expensus (Rs. in millions) 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Salaries and Wages 1,964.58 1,393.39 
Contributions to Provident and Other Funds 168.23 121.03 
Staff Welfare Expenses 22.97 15.11 
Total 2,155.78 1,529.53 

39: Deoreciation, amortizatior1 and imoairment (Rs, in milUons) 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Depreciation of Tangible Assets 54.41 35.43 
Amortization of lntaneible Assets 7.89 10.50 
Amortisation of Right to use Asse1 56.09 40.46 
Total 118.39 86.39 

40· Other Expenses {Rs in millions) 
-i... Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Rent 30.47 24.80 
Electricity Charges 12.02 8.19 
Business Promotion Expenses 11.88 5.78 
Bank charges 50.91 25.73 
Repairs to Buildings 26.67 19.31 
Repairs to Machinery 68.66 40_81 
Communication expense 46.93 31.14 
Postage and courier 3.97 3.09 
Printing and Stationery 32.79 16.75 
R.1tes & Taxes 5.92 3.32 
legal & Professional Charges 105.85 66.75 
Travelling and Conveyance 292.23 141.06 
Insurance 41.72 25.51 
Payments to Auditor 2.97 2.50 
Membership and subscription 7.69 7.36 
Directors' Sitting Fee 8.21 8.55 
Credit Bureau expenses 22.14 8.05 
Ooud charges 50.83 29.10 
CSR Expenses 16.43 20.51 
Loss on account of theft 0.39 1.13 
Other expenses 16.15 11.10 
Total 854.83 500.54 

Break uo of oavment to auditors (Rs. In ml Ions 

J .rticulars For the year ended For the year ended 
March 31, 2023 March 31, 2022 

auditor: 
!:>tatutory audit 1.66 1.47 
Tax audit 0.28 0.22 
Limited review 0.87 0.65 
Certification fees 0.16 0,16 

2.97 2.50 

Details of CSR expenditure: 

(Rs in millions} 
Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

a) Amount required to be 5pent by the company during the year 16.43 19.61 
b} Total of previous years shortfall • 0.86 
c) Amount spent during the period (including towards previous year's shortfall) 

- Construction/acquisition of any asset - In cash 
- on purpose other than above 16.43 20.51 

d) Shortfall at the end of the year 
e) Reason for Shortfall NA NA 
l'I "I-•••-- -I. ,-..-,-, ~ -•'· ., .. , _ -
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Notes forming part of the Ind AS Financial Statements 

41: Income Tax 

The components of income tax expense for the year ended March 31, 2023 and year ended March 31, 2022 are: 
(Rs in millions) 

Particulars Year ended Year ended 

March 31, 2023 March 31, 2022 

Current tax 48.16 422.77 

Deferred tax relating to origination and reversal of temporary differences 351.25 (312.60) 

Earlier years adjustments (9.59) 

Income tax expense reported in statement of profit and loss 389.82 110.17 

Deferred tax related to items recognised in OCI during the per iod: 

Tax asset/ (liability) due to Fair value impact on debt instruments measured at FVOCI 6.18 

Tax asset/ (liability) due to Effective portion of gain on Hedging Instruments in Cash Flow Hedg 0.06 -
Tax asset/ (liability) on remeasurements of defined benefit plans 1.95 (0.02) 

Tax asset/ (liability) due to Change in value of forward contract 2.23 -
Income tax charged to OCI 4.24 6.16 

Reconciliation of the total tax charge: 

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged 

at India corporate tax rate. A reconciliation between the tax expense and the accounting profit multiplied by India's domestic tax rate 

for the year ended March 31, 2023 and year ended March 31, 2022 is, as follows: 

Particulars Year ended Year ended 

March 31, 2023 March 31, 2022 

Tax rate as per IT Act, 1961 25.17¾ 25.17¾ 

Accounting profit before tax 1,693.08 561.47 

At India's statutory income tax rate of 25.168¾ 426.11 141.31 

Effect of expenses that are not deductible in determining taxable profit 5.55 5.89 

Deductions (42.78) (43.03) 

Effect of income that is exempt from taxation -

Interest on delayed payment of advance tax -
Others 0.94 6.00 

Income tax expense reported in the statement of profit or loss 389.82 110.17 

The effective income tax rate for March 31, 2023 1s 23.02% (March 31, 2022 is 19.62%} 

Current tax Asset (net) 
. ' 

Particulars Year ended Year ended 
March 31, 2023 March 31, 2022 

Current tax Asset (net) 362.15 

Total 362.15 

Current tax liabilities (net) 

Particulars Year ended Year ended 

March 31, 2023 March 31, 2022 

Current tax liabilities (net) - 64.87 

Total 64.87 
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Notes forming part of the Ind AS Financial Statements 

42: Deferred ta>C 

The following table shows deferred tax recorded in the balance sheet and changes recorded in the Income tax expense: 

Deferred tax worl<ing for the year ended March 31, 2023 

Particulars Deferred Tax Assets Deferred Tax Income OCI 
Liabilities Statement 

March 31, 2023 March 31, 2023 2022-23 2022-23 
Depreciation 20.08 (3.46) 
Impact of expenditure charged to the Statement of Profit and Loss in 1.01 14.53 (1.95) 
the current year but claimed as expense for tax purpose on payment 
basis. 

Impairment allow:Jnce for financial assets 290.61 251.45 . 
Debt financial asset measured at amortised cost 134.96 - (64.84) -
Financial liability rneasured at amortised cost (Borrowings) . 135.37) 14.61 . 
Impact due to gain/loss on fair value of assignment transactions - (248.81) 138.88 

Impact due to gain/loss on fair value of FVOCI loans 2.24 (2.23) 
Right-of-use asset 2.81 . 0.08 
Cash Flow Hedge Heserve . 0.06 (0.06) 
Total 451.71 (284.12) 351.25 (4.24) 

Deferred tax working for the year ended March 31, 2022 

Particulars Deferred Tax Assets Deferred Tax Income OCI 
Liabilities Statement 

March 31, 2022 March 31, 2022 2021-22 2021-22 
Depreciation 16.62 . 6.04 
Impact of expenditure charged t o the Statement of Profit and Loss in 13.59 8.82 0.02 
the current year but claimed as expense for tax purpose on payment 
basis. 

Impairment allowance for financial assets 542.06 . (311.27) 
Debt financial asset measured at amortised cost (loans to customer) 70.12 - (6.86) . 

.,,-..., 
Financial liability measured at amortised cost (Borrowings) 120.76) {9.08) . 
Impact due to gain/loss on fair value of assignment transactions - (109.93) 0.26 
Impact due to gain/loss on fair value of FVOCI loans - . (6.18) 
Right-of-use asset 2.89 ID.SO) . 
Total 64S.28 (130.69) (312.S9) (6.16) 
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43 Earnings per share 
(Rs. in millions) 

Particulars For the year ended For the year ended 

March 31, 2023 March 31, 2022 

Net profit attributable to ordinary equity holders 1,303.25 451.29 

Weighted average number of ordinary shares for basic earnings per share 48.05 37.59 

Effect of dilution: - -

Weighted average number of ordinary shares adjusted for effect of dilution 48.05 37.59 

Earnings per share 

Basic earnings per share (Rs.) 27.12 12.01 

Diluted earnings per share (Rs.) 27.12 12.01 



---

BEISTAR MICROFINANCE LIMITED 

Notes forming part of the Ind AS Financial Statements 

44: Retiremen1 Benefit Plan 

Defined Contribution Plan 

The company makes contributions to provident fund which are defined contribution plan for qualifying employees. During the yea r, the 

Company recognised Rs. 115.66 millions (Previous Year Rs.82.71 millions) for provident fund contributions in the statement of profit and 
loss. 

Defined Benefit Plan 

The Company h.is a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuit y Act, 1972. Every employee who 

has completed five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of 
service. 

The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and t he funded status 
and amounts recognized in the balance sheet for the gratuity plan. 

Statement of Profit and Loss 

Net employee benefit expense recognised in the employee cost (Rs. in millions) 
Particulars As at As at 

March 31, March 31, 
2023 2022 

Current service cost 15.14 11.89 
Interest cost on benefit obligation 0.27 0.26 
Past Service Cost - -
Total 15.41 12.15 

Balance Sheet 

Reconciliation of present value of the obligation and the fair value of plan assets: 

(Rs in millions) 
Particulars As at As at 

March 31, March 31, 
2023 2022 

Defined benefit obligation 84.83 63.65 
Fair value of plan assets 73.63 59.31 
Asset/(liability) recognized in the balance sheet (11.20) {4.35) 
Experience adjust ments on plan liabilities (Gain)/ Loss - -
Experience adjust ments on plan assets Gain/ (Loss) - -

Changes in the present value of the defined benefit obligation are as follows: (Rs. in millions) 
Particulars As at As at 

March 31, March 31, 
2023 2022 

Opening defined benefit obligation 63.65 49.44 
Interest cost 3.94 3.09 
Current service cDst 15.14 11.89 
Benefits paid (5.96) (3.05) 
Past Service Cost -
Actuaria l loss/ (gain) on obligation 8.06 2.28 
Closing defined benefit obligation 84.83 63.65 
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Changes in the fair value of plan assets are as follows· 

Particulars 

Opening fair value of plan assets 

Expected return 

Contributions by employer 

Benefits paid 

Actuarial gains/ (losses) on assets 

Closing fair value of plan assets 

As at 
March 31, 

2023 
59.31 

3.67 

16.29 
(5.96) 

0.32 

73.63 

{Rs in millions) 

As at 

March 31, 
2022 

45.32 
2.83 

14.20 

(3.05) 

0.01 

59.31 

The principal assumptions used in determining gratuity obligations for the Com pony's plans are shown below: 

Particulars As at As at 

March 31, March 31, 

2023 2022 

Discount rate 7.30% 6.19% 

Rate of increase in compensation levels 10% 10% 

Attrition rate 32% 32% 

Expected rate of return on assets 6.19% 6.25% 

The plan assets of the Company relating to Gratuity are managed through a trust are invested through Life Insurance Corporation {UC) and 

Exide life insurance (Exide). The details of investments relating to these assets are not shown by UC and Exide. Hence, the composition of 

each major category of plan assets, the percentage or amount that each major category constitutes to the fair value of the total plan assets 

has not been disclosed. 

Particulars As at Asat 

March 31, March 31, 

2023 2022 

Funded with UC 62.68% 55.00% 

Funded with Exide 37.32% 45.00% 
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Assumptions 

Sensitivity Level 

Impact on defined benefit obligation 

Assumptions 

Sensitivity Level 

Impact on defined benefit obligation 

Expected benefit payment for future years 

Within the next '.l2 months (next annual reporting period) 
Between 1 and 5 years 

Between 5 and 10 years 

Total expected payments 

As at March 31, 2023 

Discount rate impact 

0.5% increase 0.5% decrease 

(1.07) 1.10 

As at March 31, 2022 

Discount rate impact 

0.5% increase 0.5% decrease 

(0.86) 0.89 

(Rs. in millions) 

As at As at 

March 31, March 31, 
2023 2022 

20.78 14.28 

54.30 40.28 
30.24 22.62 

105.32 77.18 

As at March 31, 2023 

Future salary impact 

1 % increase 

2.14 

1 % decrease 

(2.06) 

As at March 31, 2022 

Future salary impact 

0.5% increase 0.5% decrease 

1.71 (1.64) 

The weighted av~rage duration of the defined benefit obligation as at March 31, 2023 is 5 years approximately (2022: 5 years approximately) 

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant 
factors, such as supply and demand in the employment market. 

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated 
term of the oblig.ations. 
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45: Maturity analysis of assets and liabilities 
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. 

Loans and advances to customers, the Company uses the same basis of expect ed repayment behaviour as used for estimating the EIR. 

Issued debt reflect t he contractual coupon amortisations. 

(Rs in millions) 

Particulars As at March 31, 2023 As at March 31, 2022 

Within 12 After 12 Total Within 12 After 12 Total 

months months months months 

Assets 
Financial assets 
Cash and cash equivalents 12,812.45 - 12,812.45 7,218.36 - 7,218.36 

Bank Balance other than above 142.45 306.35 448.80 938.21 421.97 1,360.18 

Derivat ive financial instruments - - - - - -

Trade receivables 7.61 - 7.61 3.46 - 3.46 

Loans 27,833.78 18,441.58 46,275.36 23,191.27 12,351.26 35,542.53 

Investments - 528.64 528.64 - - -

Other financial assets 1,208.55 110.01 1,318.56 593.74 76.19 669.93 

-
Non-financial Assets -

Current t ax asset (net) - 362.15 362.15 - -

Deferred tax assets (net) - 167.59 167.59 - 514.59 514.59 

Investment property - 1.10 1.10 - 1.10 1.10 

Property, plant and equipment 53.60 53.60 - 47.69 47.69 

Right of use asset s - 97.12 97.12 - 97.29 97.29 

Other intangible assets - 8.39 8.39 - 7.30 7.30 

Other non financial assets 100.57 87.07 187.64 57.65 82.78 140.43 

Total assets 42,105.41 20,163.60 62,269.01 32,002 .69 13,600.17 45,602.86 

Liabilities 
Financial Liabilitie s 
Derivative financial instruments 29.32 - 29.32 

Trade Payables 31.75 - 31.75 2.74 - 2.74 

Debt Securities 3,226.05 2,989.66 6,215.71 576.68 3,231.21 3,807.89 

Borrowings (other t han debt security) 22,621.86 17,777.78 40,399.64 19,738.96 10,379.92 30,118.88 

Subordinated Liabilities 317.10 1,332.41 1,649.51 - 1,643.59 1,643.59 

Lease liabilities 53.19 52.67 105.86 49.12 57.26 106.38 

Other Financial liabilities 2,633.39 9.60 2,642.99 1,080.10 9.31 1,089.41 

-

Non-financial Liabilities -
Current t ax liabilities (net ) - - - 64.87 - 64 .87 

Provisions 81.86 - 81.86 61.54 - 61.54 

Other non-financial liabilities 189.38 - 189.38 148.22 - 148.22 

Total Liabilities 29,183.90 22,162.12 51,346.02 21,722.23 15,321.29 37,043.52 

Net 10,922.99 8,559.34 
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46: Change in liabilities arising from financing activities {Rs. in millions) 
Particulars As at Cash Flows Other* As at 

March 31, 2022 March 31, 2023 
Debt Securities 3,807.89 2,423.22 (15.40) 6,215.71 
Borrowings other than debt securities 30,118.88 10,340.58 (59.82} 40,399.64 
Subordinated Liabilities 1,643.59 0.01 5.91 1,649.51 
Total liabilities from financing activities 35,570.36 12,763.81 (69.31) 48,264.86 

{Rs. in millions) 
Particulars As at April 01, Cash Flows Other* As at 

2021 March 31, 2022 
Debt Securities 5,284.95 (1,473.21) (3.85) 3,807.89 
Borrowings other than debt securities 21,032.99 9,060.43 25.46 30,118.88 
Subordinated Liabilities 1,638.42 - S.17 1,643.59 
Total liabilities from financing activities 27,956.36 7,587.22 26.78 35,570.36 
* Other includes EIR adjustments. 

47: Contingent liabilities, commitments and leasing arrangements 

(A) Contingent Liabilities 

{Rs. in millions) 
Particulars As at As at 

March 31, 2023 March 31, 2022 

In respect of income tax demand where the Company has 
filed appeal before tax authorities 

Income tax (AY 2017-18) 73.15 73.15 
Income tax (AY 2018-19) 32.96 32.96 
Income t ax (AY 2020-21} 2.50 

Total 108.61 106.11 

For the AssessmE•nt year 2017-18, the disputed income tax demand is on account of cash deposited during demonetization period which 

has been added hy the department to income from other sources. However, the company has paid 20% of the disputed demand under 
protest amounting to 14.63 million. 

For the Assessment year 2018-19, the disputed income tax demand is on account of disallowances and additions of certain items to the 
~ income. However, the company has paid 20% of the disputed demand under protest amounting to 6.59 million. 

For the Assessment year 2020-21, the disputed income tax demand is on account of disallowances of certain items. The company has filed 
an appeal before the Commissioner of Income Tax (Appeals). 

Future cashflows in respect of the above three demands are determinable only on receipt of judgement/ decisions pending with tax 

authorities. The company is of the opinion that the above demands are not sustainable and expects to succeed in its appeal. The 

management believes that the ultimate outcome of the proceedings will not have a material adverse effect on the Company's financial 
position and results of operations. 

(B) Commitment:; 

The Company has no exposure to the real estate sector and capital market directly or indirectly in the current and previous year. 
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(C) Lease Disclosures 

Carrying value of right of use assets at the end of the reporting period by class. 

(Rs. in millions) 

Particulars Amount 

Balance at April 1, 2021 72.89 

Addition during the year 64.86 

Less: Depreciation charge for the year (40.46) 

Balance at March 31, 2022 97.29 

Addition during the year 55.92 

Less: Depreciation charge for the year (56.09) 
Balance at March 31, 2023 97.12 

Amounts recognised in profit or loss (Rs. in millions) 

Particulars As at As at 

March 31, 2023 March 31, 2022 

Interest on lease liabilities 11.02 11.84 

Variable lease payments not included in the measurement of lease liabilities -

Income from sub-leasing right-of-use assets - -
Depreciation charged on right-of-use assets 56.09 40.46 

Expenses relating to short-term leases 30.47 24.80 

Expenses relating to leases of low-value assets, excluding -
short-term leases of low value assets 

Total 97.58 77.10 

Amounts recognised in the Cash Flow Statement (Rs. in millions) 

Particulars 31 March 2023 31 March 2022 

Interest paid on Lease liabiliti es 11.02 11.84 

Payment towards Lease liabilities 55.45 37.97 
Total cash outflow for leases 66.47 49.81 

Movement in Lease Labilities (Rs. in millions) 

Particulars 31 March 2023 31 March 2022 

Balance at March 31, 2022,2021 106.39 80.43 

Net Addition 43.90 52.09 

Interest on lease liabilities 11.02 11.84 
Payment of lease liabilities 55.45 37.97 

Balance at March 31, 2023,2022 105.86 106.39 

Maturity analysis of lease liabilities (Rs. in millions) 

Particulars 31 March 2023 31 March 2022 

Less than one year 53.19 49.12 

One to five years 52.67 57.26 
More than five years - -
Tot al cash outflow for leases 105.86 106.38 
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48: Related Party Disclosures 

Relationship 

Key Management Personnel 

) 

I 

Dr. (Mrs.) Kalpanaa Sankar (Managing Director) 

Mr. K.8 Balakumaran (Executive Director) 

1

Mr. George Alexander (Investor Director) 

Mr. George Muthoot Jacob {Investor Director) 

Mr. Kuttickattu Rajappan Bijimon (Investor Director) 

Mr. David Arturo Paradiso (Investor Director) 

Mr.Vijay Nallan Chakravarthi (Investor Director) 

Mr. Subramanian Ananthanarayanan (Independent Director) 

Mr. Vadakkakara Antony George (Independent Director) 

Mr. Venkataraman Krishnamoorthy (Independent Director) 

Mr. Chinnasamy Ganes an (Independent Director) 

Mr. L. Muralidharan (Chief Financial Officer) 

M r. Su nil Kumar Sahu (Company Secretary) 

1. Hand in Hand Consulting Services Private Ltd 

2. Hand in Hand India 

Enterprises owned or significantly influenced by key management ,3. Hand in Hand Academy for Social Entrepreneurship 

personnel or their relatives 4. Muthoot Securities limited 

Holding Company 

Fellow Subsidiary 

Entities holding substantial interest 

Relatives of Key Management Personnel 

S. Muthoot Marketing Services Private limited. 

6. Muthoot Vehicle and Asset Finance limited. 

Muthoot Finance limited 

1. Muthoot Homefin (India) limited. 

2. Muthoot Insurance Brokers Private limited 

11. Sarvam Financial Inclusion Trust 

2. Maj Invest Financial Inclusion Fund II K/S 

3. Arum Holdings limited (Part of Affirma Capital) 

4. Augusta investments zero Private Limited (Part of Affirma Capital) 

1. Anna alexander 
2. George M George 

3. George Alexander 
4. Sara George 

5. George Jacob 

6. George Thomas 

7. Susan Thomas 

8. Elizabeth Jacob 

7. CV Sankar 

8. Bindu Dandapani 
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Related Party transactions during the year: -

Particulars 

loan received 

l oan Repaid 
NCD's Received 

NCD's Repaid 
Issue of equity shares (including share premium) 

Services rendered 
Services received 
Dividend paid on Equity Shares 

Interest paid on NCO 

Interest oaid on Loan 
Processing fee on account of loan availed 
Arrangerfee 

Consultancy services availed for trainimz 
Corporate Social Responsibility 

Remuneration to 
Executive Director's 
Non Executive Director's 

Salary & Perquisite* 
Balance outstanding as at the year end: 
Interest Payable 

Receivables 
loan 

Outstanding 

Maximum during the Year 

NCD's 

Outstanding 
Maximum during the Year 
----

• Salary & Perquisite includes salary to CFO & Company Secretary 

Holding Companv 

Asat As at 

March 31, March 31, 

2023 2022 

280.00 

8.30 7.88 

Associates/ Enterprises 
owned or significantly 

influenced by Key 

Management Personnel or 

their relatives 
As at Asat 

March 31, March 31, 

2023 2022 

70.00 

35,00 -

27.14 65.57 

28.64 22.19 

0.95 

0.10 0.13 

29.08 36.15 

4.82 0.91 

-
- 5.00 

2937 15.63 

16.43 19.40 

-

1.61 

0.70 2.48 

35.00 70.00 

70.00 -

201.00 252.00 

252.00 252.00 

(Rs. in millions) 

Entities holding Relative of Key 
Fellow Subsidiary substantial interest 

Kev Manageria l Persons Managerial Persons 

As at Asat As at As at As at As at As at Asat 

March 31, March 31, March 31, March 31, March 31, March 31, March 31, March 31, 

2023 2022 2023 2022 2023 2022 2023 2022 

- -
18.06 16.13 -

- - 500.00 

24.86 

1,100.00 2,470.00 

- 5.26 3.22 0.01 0.03 o.oo 0.00 

8.40 8.40 35.79 41.29 

1.75 3.98 -
-

-

-

18.01 15.15 

7.53 9.19 

9.38 7.17 

0.17 - 6.49 

4.85 22.91 -
22.91 39.04 

70.00 70.00 740.00 740.00 

70.00 70.00 740.00 740.00 

Compensation of key management personnel of the Company: 
Key management personnel are those individuals who have the authority and responsibility for planning and exercising power to directly or indirectly control the activities of the Company and its employees. The Company considers all 

Directors, Chief Financial Officer and Company Secret ary as key management personnel for the purposes of IND AS 24 Related Party Disclosures. 

The remuneration to the key managerial personnel does not include the provisions made for gratuity, as they are determined on an actuarial basis for the company as a whole. 
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49: Capital 

Capital Management 

The primary objective of the Company's capital management policy is to ensure that the Company complies with 

externally imposed capital requirements and maintains strong credit ratings and healthy capital ratios in order to 
support its business and to maximise shareholder value. 

RBI has issued guidance on implementation of Indian Accounting Standards vide RBl/2019-20/170 DOR 

(NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13, 2020. The Regulatory capital has been computed as per 
above mentioned RBI notification. 

(Rs. in millions) 
Regulatory capital Asat As at 

March 31, 2023 March 31, 2022 

Common Equity Tierl capita l 9,620.89 7,555.25 
Other Tier 2 capita l instruments 791.09 1,117.85 
Total capital 10,411.98 8,673.10 

Risk weighted assets 47,388.15 36,041.32 
Tier I CRAR 20.30% 20.96% 
Tier II CRAR 1.67% 3.10% 
Total capita l ratio 21.97% 24.06% 

SO: Events after reporting date 

There are no events after the reporting date that require disclosure in these financial statements. 



BELSTAR MICROFINANCE LIMITED 

Notes forming patt of t he Ind AS Financial Stat ements 

51: Fair Value Measurement 

Fair va lue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the 
measurement date under current market conditions{i.e., an exit price), regardless of whether that price is directly obsel'\lable or estimated using a valuation technique. In 
order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as detailed below 

Level 1: Quoted prices (unadjusted) for identical instruments in an active market 
Level 2: Directly (i.e. as prices) or indirectly {i.e. derived from prices) observable market inputs, other than Level 1 ini:iuts; and 

Level 3: Inputs which are not based on observable marke t data {unobservable inputs). 

1 The following toble shows on analysis if financial instruments recorded at Joir value (Rs. in millions) 

As at March 31, 2023 level 1 Level 2 Level 3 

Assets measured at fair value on a r ecul'ring basis 

Financial assets at FVTPL 

Investment 528.64 

Financial liabilities at FVOCI 

Derivative Financial Instruments. 29.32 

(Rs in millions) 

As at M arch 31, 2022 Level 1 Level 2 Level 3 

Assets measured at fair value on a recurring basis 

financial assets at FV1PL 

Investment 

Financial liabilities at FVOCI 

Derivative Financial Instruments 

Fair value t echnique 

Investment at fair value through profit and Joss 

Investments in Security receipts (SRs) are classified as Financial Assets measured at FVTPL as stated in Note No. 10 Accordingly, the fair \laluation technique in this regard is classified under 

Level 3. Since the investment was made in the month of March 2023 and the investment value approximates tlie net asset value as at March 31, 2023 as confirmed by the Asset 

Reconstruction Company (ARC), disclosure of sensitivity of fair value measurement in unobserv.,ble lnputs is not consider ed relevant. 

Loons at FVOCI 

For loans at FVOCI, valuation is done using a discounted cash flow model based on contractual cash flows using actual or estimated yields. 

for Derivative financial Instruments (asset/liabilitie">) at FVOO, valuation is done using closing rate determined by the bank and is classified as Level 2 

II. The following tables show the teconciJiotior, of the opening and closing amounts of Level 3 financial assets and liabiUties measured at f air value: 
{Rs in millions) 

March 31, 2023 As at April 0 1, Issuances and Transfers into Transfers Net interest Other Asal 
2022 Settlements level 3 from l evel 3 income Comprehensive March 31, 2023 

(Net) Income 

Financial assets at FVOCf 

Loons 

Financial assets at FVTPL 

Investment - 528.64 528.64 

(Rs in m illions) 

Ma rch 31, 2022 A$ at April 01, Issuances and Transfers int o Transfers Net interest Other Asat 
2021 Settlements level 3 f rom Level 3 income Comprehensive March 31, 2022 

(Net] Income 

Financial assets at NOCI 

Loans 1,034.45 -1,016.56 (17.89) -
Financial assets at FVTPL 

Investment 



BEISTAR MICROFINAIICE LIMITED 

Notes forming part of the Ind A.S Financial Statements 

Fair value of financial instruments not measured at fair value 

Set out below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial 

statements. This table does not indude the fair values of non-financial assets and non-financial liabilities. 

(Rs in millions) 
Particulars Note Level carrying Value Fair Value 

Mar-23 Mar-22 Mar-23 Mar-22 
Financial assets not m~asured at fair value 

Cash and cash equivalt: nts 6 1 12,812.45 7,218.36 12,812.45 7,218.36 

Bank Balance other thin above 7 1 448.80 1,360.18 448.80 1,360.18 

Trade receivables 8 3 7.61 3.46 7.61 3.46 

loans 9 3 46,275.36 35,542.53 46,275.36 35,542.53 

Other Financial assets 11 3 1,318.56 669.93 1,318.56 669.93 
Total financial assets 60,862.78 44,794.46 60,862.78 44,794.46 

Financial Liabilities not measured at fair 

value 
Trade Payables 19 3 31.75 2.74 31.75 2.74 

Debt Securities 20 1/3 6,215.71 3,807.89 6,340.37 3,810.64 

Borrowings (other thar debt securities) 21 3 40,399.64 30,118.88 40,399.64 30,118.88 

Subordina ted Uabilitie.:. 22 3 1,649.51 1,643.59 1,649.51 1,643.59 

Other Financial liabilitit.!S 23 3 2,642.99 1,089.41 2.642.99 1,089.41 

Financial Liabilities 50,939.60 36,662.51 51,064.26 36,665.26 

There have been no trnnsfers between the level 1 and level 2 during the period. 

The Management has assessed that the fair value of loans, cash and cash equivalents, bank balances, trade receivables, other financial assets, trade payables a nd other 
financial liabilities approximate their carrying amount largely due to the short-term nature of these instruments. The Company's borrowings have been contracted at 

market rates of interes1. Accordingly, the carrying value of these appro>eimates fair value. 



BELSTAR MICR0FINANCE LIMITED 

Notes form inc siart of the Ind AS Fin;rndal St,1temenu 

52: Risk Ma nagement 
Risk is an int egral part of the Company's business and s.cund risk maoae.eme nt i, critica:I to the succeH. As a financial intermediary, the Comp1,ny is e11posed to risks that are particular to ,ts lending and the environment 

within which It operates and primarity indudes credit, liquidity and market risks. The Board of Directors of the, Company are responslt:le, for the overall risk mana11.emcnt a pproach and for .:,pproving the risk management 

stfat egies and principles. The Company has a risk m,magement policy whic.h covers all the risk associated with [ts assets a nd liabilitie-s. 

The Company has imple m:nted comprehensive policies and Pfocedures to usess, monitor and manage riik throughout the Company. The risk man.:igement process is continuously reviewed, improved and adapt!d in 

the changing rfak scenario a nd the agrHty of the risl< manageme nt p rocess is monitored and reviewed for its appropriateness in the changing risk landscape. The process of continu~os evaluation of risli:s includes taklng 

stock cf the risk landsc.ipe on an event-driven buis. 

The Companyhi>s an dabora t e: proi:ess tor risk management. M.tjor risks ldentlfic,d by the businesses and funct ions are sys.tem.ati(ally addres$ed through mitigating actlons on a continuing basis , The Company's treasury 

Is rtsponslb1c for managing Its assets a nd liablllties and the overa ll financial .structure. It is also primarily respanslble for the funding and liquidity risks of the Company. 

I.OeditAisk 
Credlt risk is the risk that a customer or counterparty will default on l:s contractcal obligations resulting ln firiandal 1ou to the Company. The Compar.y's main income gefletat!ng activity is !ending to customers and 
therefore uedit risk is a princip.:il risk. Credit risk ma inly arises frcm loans a nd advances a nd trade receivable s. for a micro finance institution like Behtar, this assumes more s ignificance s1n(e the lending that is carried 

out fs not backed by ;my collat erals. 

The credit risk management policy of the Company seeks to have following controls an,j key metrics tha t allows credit risks to Ile identiiicd, as.seued, monitored a nd reported In a timely a nd e fficient ma nr1er in 

compliance with regu1alory requirements. 

- Standa rdize the process of ider,tll'ying new risks a nd des{gnfng appropriate controls fo r these risks 

- Minimize losses due to defaults or untimely payments by borrowe<s 
- Maintain ;Jen .ippropriate credit admlnlsiratlon and loan review syst em 

- Establish me tria for portfolio monitoring 
- Design app roprfate credit risk mlUgation techniques 

Risk ldentificotfon 
Credit risk may originate In o ne or multiple of following ways me ntione d below: 

- Adverse selection of me mbers for group formation eg. Jbogus members, defaulters, etc.) 
- Adverse selection cf groups for unde rUlklng lending activity (unknown members due tofeographica l vicinity, etc.) 
- Gap in credit ~Hessment or borrower's credit worthiness (Failure to collect KYC documents, ve rify residenlial address, assess income source. etc.) 

• Undue Influence of Animator/Representatlve 01'1 s roup members {misuses o f savings of group, etc.) 

- Sanction of higher loa n amount 
- lmprcpe< use of loan amount than the designa ted a ctivity 

- over-concent ration in any geography/branch/zone etc 
• Change in the savings panern/meeting pattem of group post availing loan (cg. fa ilure of members to depo sit minimum s.ivings amount each mo nth, a bsence of membe rs from meetings, etc..) 

Risk assessment and measurement 
Bel.star is having a robust risk assci.sment fra mework to address each of the Identified risks. The following is the frame work Implemented in order to ensure completeness .ind rob ustness of the risk assessme nt. 

- Selection of client baseforgroupformoclon - Adequate: due dlllgence is carricd out for se lection of women borrowers who are then brousht together for SHG/JLG formalion. (cg. member$ with tame level of income, 

only one member from famlly, annual pe r capila income , etc.) 
- Adequate Troini119 and l(nowlt>dg~ of SHG/JLG operations 

- Crt:dit assessment - credit rating a nd credit bureau chedc: 

• Fallow up end regular monitoring of the group 

Risk Monltorfn, 

Monitoring a nd follow up 15 an euential e lement In the overall risk m.lm1gemenl framework and is taken up very sericusly at all levels within the organization. Monitorinl! and cont rolling risks is primarity performed 

bued on limits est~blished by the Company. 

Sorrower Risk Ratings is an effective tool to flag potential problem1> in the loan accounts a nd identify if any corrective action plan are to be taken. However, the loans orfglrated by Belstar are mo!.dyshort tenure loans 
(maximum loan te,iure being 30 months! and the volume o f such loan origination per crtdit officer Is also high, t he1eby maklng It practically difficult to carry o ut a re--ra Ung of borrowers at regular intervals. Therefore, 
loans are tracked al a homogeneous pool ba sis by the Risk Te.:im. Any d~erioratlon In the performance of the pool are Immediate ly pointed out to the Senior Management a nd detailed analysis are urried o ut to 

identiry the trends in performance. 

The risk monitoring m~rics have been defincd to track pe rformance al e::ich stage of the loan life cycle: 

- Oedit Originotkm - K'r'Cpcndenc:y, If a ny; devia tion index from the define d policies and procedurts 

- Credit s.oncrion - Disbursement to High Risk rated groups/borrowers; Early Delinquency due to fraud 

- C1edit moni!o,ing -
-Portfolio at rfslc-The met rics provides an indication of potential lesses that may a rise from overdue accounts. (loans staging more than 90 Days past due); 
- Static pool analys.is - Provides an Indication a bout the POrtfolio performance vis-a-vis the vintage of the loans and helps compare performance of loans generated In d ifferent time periods 

- Collection and Recovery - collecUon efficiency, Roll fo,ward rates and roll b;1ckw.ird rates. 

RiskMitication 
Risk Mitigation or risk reduction Is defined as the process of reducing risk ell:posures and/or minimizing the lili:;e lihood of incident occurrence. 

The following rtsk mltigalion me.,s1.1res has been s.uggested at each stage of loan life cycle: 

- toon Origination - site screening, independent visit by manage r, adequate training to officers. 

- Loon underwriting • Risk rating, independent assessment, etc. 
- lDon PreDnd Post Disbursement- disbursement at the branch premises and in t he bank account only, tracking to avoid misuse of funds, 

- t <Jon monito,ing - cre-dit officert to attend group meeting, rernlnderof payment of emli on tlme, etc. 

- Lo,on col/tttion andreocavery - mo nitor repayments. confirmation of balances, 
It ls the Company'~ policy to e nsure that a robust risk awa reness Is embedded In its org.:inisational risk wtture. Emplo>,·ee-s are ,expected 10 take ownership and be accountab'efor the risks the Co mpany Is ell:posed to that 

they decide to take ()ti. Continuous training and development emphasises that employee$ arc made aware of the Companv's risk appetite and they a re supported in their roles and responsibilitif!'S to monitor and keep 

thelreKposure to risk within the Company's rfsk appetite limits . Complian,e breaches and intetnal audit findings are important eleme nts of e-mployees' annual r.iting.. and remur.cralion reviews 



RUST AR MICROFINANCE U\4rTED 

Notes forminc s»rt of the l11d AS Financial State menu 
lmp;1irment u seument 

The Company Is basfcally engaged in the business of providing loans and access to Credit to the Self Help Group fSHG) members/ Joint UabHity Group t,ILG) members, The tenure of which is nnglng from 12 months t<l 
24 months. Moreover, ComJ)any has cateiorised iU. loan into two broad c.iteJ ories Micro Ent«prfae loans (Mfl} and others. 

The Company's Impairment as.ses.sment and measurement approach is set out in this note. U should be read In conjunction with the Summary of significant .lCCOuntlng policies 3 .6 

Dt!/lnition of de/al.Mt ond cur-t 

The Company considers a fil,ancial instrument d efaulted and therefore Stage 3 (credit·lmpa/red) for ECL calculatfons in all cases when the borrower becomes 90 d.tys put due on [ts cont~ ctu;,I payments. 

As., pa rt of a qua,!it.itive .sss~ssment of whether a customer rs In dehult, the Company also considers a variety of!nnances that may lndkate unlikenc:u to pay. When such events o-c:OJr, the Company carefully considers 
whether the e-.·ent should rt suit In treating the -customer as defaulte<l and therefore assessed as Stage 3 for ECl c.ilwliltions or whether Stage 2 is appropriate. 

It is the Company's policy to con~ider a fil\ancial fnstrume-nt as ·cured' and therefore re-das,lfied out ofSta.ee 3 when the due .imount have been paid. The decision whether to d.auify an n set n Stage 2 or Stage l orw:e 
cured depends on the upclaled credit grade, at the time of the cure, and whether this Indicates there has been a significant Increase In aedit risk compared to inltiat rt":cognltlon, 

Company's lnt ernol credit ra•fn9 grades ond .staging criteria for loons arc a.s jol{ows · 

Ratfog loan s Cays p;ut due (CPO) St.-a:es 

Highgr.ide Not yet due Stage I 

Standard 1rade l•300PO Stage / 

Sub-standard grade 30-600PO Stage/I 

Put due but not impaired 60-BSOPD Sro9tll 

lndlvldually impaired 90DPDorMore Stage-Ill 

Exposure at Default (£ADJ 

The outstanding balance as lit the reporting date Is considered a~ EAD by the company. 

ProbabiHty of Mfault (PD) 

The Probability of Default f: an estima te of the likelihood of default o\ler a gi\len time horizon. To calculate the ECL for a Stage 1 loan, the Company assesses the possible default events within 12 months fo, the 
calculation of the 12 month l:CL For Stage 2 and St-1ge 3 finan-ci-11 as1eu, the exposure at default ls considered for events over the lifetime of !he inst ruments. The Company usts hi,1orical informalion where available to 
determine PD. Considerin1 the different products and schemes, the Company has bifurcat"'d its loan portfolio into various pools. PO is calculated using ln-cremenl.il NPA. approach considering fresh slipp;,1e using 
historica l Information. 

While arriving at the PD, the Company also ensures that the factors that affects the macro economic trl!nds are considered to a reasonable extent.wherever neceHary. 

Loss Given De:flult 

The Loss Giveo Default ls an cstlmat4!' of the loss arising In the e1se whtrl! a default ocrurs at a given t ime. It is bastd on the difference between the contractu1l-cash flows due and those that the lender would expt-et to 

LGD Rates have been -compu:ed internally b;ned on the discounted recoveries in NPA accOtJnts tha t ire dosed/written off/ repossessed and upgraded tturing the yl!ar. 

When estimating ECLs on a ollectlve basis for a group of slmllar aul!ts, the Company applil!S the same prindptes for a»4!'ssingwhe ther there has been a significant increase in credit risk since initi;tl recognition. 

Si,nificant lncrn se in uedit risk 

The lntern;i,I ntfng model eV.1lu1tes the loans on an ongoing basis. The ra ting model also assesses it there has been a slaniftcant increase in credit risk sin-cc the previously assigned rid: ar.ade One •eyfactor that indicates 
slgnlflant Increase In credit ,isl: ls when contractual payments are more than 30 days past du_... 

Camp;1ny's firul\CUI .-uctJ inc.sured on a collective basis 

Both LTECL.s and llmECL.s am calculated at Individual facility level a-cross the stilges. 

Scnsitwity to macro economic vari.ibles 

The macro-econ omit vuiablc factored into the statlstlcal model used by the company for estimation of expected aedit lossl!s are GOP and inflation. BaS@d on the manageme:nt's assessment, a S% incrl!aSI! or decrease in 
these varlable are not likely t:, have a material Impact on tht ECLrttognised In the P&land cons~uently, on t":qufty. 

II, Asset Uability Manacement 

Asset and U.abllity Management (ALM) Is d efined as the practice of managing risks arising due to mism.atche~ in the asset and liabilities. Belstar's funding conslsts of both kmg term as well is ~ort term sources with 

diffl!rent maturity patterns a1d varying interest rates. on the o the r hand, the uset book also comprises of loans of different duration .and lnterl!st rates. Maturlty mimiatchcs are therefore common and ha.s an impact 

on the liquidity and profltabi ity of the company. It is necenilry for Belstar to monitor and mana1e the assets and liabilities in such a manner 10 minimize mi~malche.s and keep them within rei11s.on.able limits. 

The objective ofthfs p~icy is to crea te an instltU1ion<1I mechanism to compute and monitor pe riodi~lly lhl! maturity pattern of the various liabllltles and assets of Belstar to (a) ascertain in percenta13e terms t h e nature 
ind eXIMt of mism;i,tc.h fn different maturity buckets, especially the 1-30/31days budcet, which would indicate the structural liquidity (b) the (')(lent and nature of cumulative mismatch In differMI buckets indic.itive of 
short term dynamtc liqulditv and (c) the residua l maturity p,iit\ern of repricing of au ets and IJabilitie s which would ,how the llkely Imp.act of movement of interest ra te in either direction on profitablllty. This policy will 
guide t he AlM system in Belstar, 

The sco~ of AlM funt:tfori <en b• d• S<ribnJ os follows: 
- Uquidity risk managemem 

· Mano9ement of market rL;Jcs 

•Othe rs 
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Na tL"i. forminf pa rt of the Ind AS Financia l Sta tements 

52.1. Uquidity Risk 
Liquidity is measured by our ability to accommodate d ecreas6 In purchased Uabilitfes, cind fund inctcasL"S in auets. In ;i,ssessing the company's liquidity position, consideration shall be given to; (1) pre-sent and 

ainticipatcd aHel qualitv (21 prcsL"nt and future earnings capacitv (3) hiitorkal funding requirements (4) C\Jrrent liquidity position (SJ anticipated future funding needs, and (61 sources of funds.. 

The Company maintains a portfolio of marketable assets that a re assumed to be: easily liqu idated in the event of an unforeseen interruption In cctsh flow. The Company also enters into direct a~signment of their loan 

portfolkl, the funding from which can be accessed to mm liquidit'( needs. In ;i,ccordance with the Company's policy, the lic,uidity posit ion is assesse-d under a variety of scenarios, giving due can.dderation to stress 

factors relating to both 1he m.irket ln gener.il and speciftcally to the CoMpany. Net liquld a!>sets consist of cash, s.hort- term bank deposits and inve-;tme nts In mutual fund available for immediate sale, less issued 

seCtJritle s and borrowings due to mature within the nellt month 

Liqvidity,aticu 
Advance!. to borrowings ratios 

PartlculiU1 

Year-end 

MaKimur'l'I 
Minimum 

Average 

2023 

97.86% 

118,&4% 

97.66% 

109.89'6 

2022 

103.91% 

tQg.26% 

103.91% 

105.925' 

Borrowings from banks and financial 1ns.t1tut1ons and IHUC of debentures a re considered as im;>onant sources of funds to finance lending to customers. They arc monitored u,ing the ildvances to borrowings ratio, which 

compare s lo ans and advances to customers as a pcrcenl.lge of secured and unsecur,ed borrowings 

The table below pro11idc dctillls regarding the contractual maturiUes of siitniflcant finarn::ial useti. and llabiliti L"s as on:

Mat\lrity pattem of a.ucts and lia bilities as on March 31, 2023: 

1·7days 8-14d;i,ys 14· 30da~ 1to 2 months 2to3 3 to 6 6 months to l 

months months 

Borrowings lothef than debt sccv,iUe$) 262.75 339.14 1,197.26 1,517.lS. 2,330.05 6,025.24 10,950.26 

Debt serurities 497.75 247.74 897.83 344.12 1,238.61 

Subordinated debts 317.10 

Derivative fln.indal in$trume nli 3.05 25.27 

Total 262.75 339.14 1,698.06 1,791.16 3,227.89 6,686A6 12,188.87 

Oish and bank balance 3,23S.21 3,512.50 S,&45.00 216.74 

Deposits 57.61 84.84 

Oerfvative flnancla:1 Instruments 

Receiv.ibles 7.61 

loans 172.64 760.84 1213.54 2,331.47 2,394.82 ?,240.23 13,720.24 

lnve itments 
Total 3,410.85 4,273.34 7,066.15 2,548.21 2,3!t4.82 7,2'7.84 13,805.08 

Maturity patte rn o f assets and liabiliti.s as on March 31, 2022: 

Particul;us 1-7days 8 -14 days 14 • 30 d.1vs 1 to 2 months l t~ 3 3 to 6 6 months to 1 
montM months ue:ar 

Borrowings {other than debt securitiu) 40.44 3lll.91 1.593.40 1,153.48 2,013.41 6,3SS.75 8,228.SS 

Debt seeurltie~ 399.12 119.2S 58.29 

Subordinated debts ..... 318.91 1 598.40 1.55-2.60 2 132.66 6 444.04 ll,228.58 

c..am and bank b;llance 1.322.83 2.168.00 2,639.20 1,000.00 88.~3 

Deposits 2.50 251.24 9.28 74.71 600.47 

Derivative financial Instruments 
Recei11ables 3.46 

LoaM 217.29 856.3S 841.1S 2,075.03 2,081.23 6,105.03 11,015.19 

Investme nts 

Total 1,540.12 3,024.35 3,436.31 3.32'.27 2,178.84 6,179.74 11,615.66 

52.2 . Econo m ic Risk 

ltolyurs ltoSyear,: Over Syear,: 

17,777.78 

2,989.66 
684.74 647.67 

21,452.11 647.67 

293.85 12,50 

o.oo 

18,111.87 325.6S 0.06 

528.64 

18,934,36 342,15 0 .06 

1 to 3 yurs 3 to S years. OIN:r5years 

10,379.91 

3,231.23 

307.91 836.S2 499,16 
13_q19.05 836.S2 499.16 

406.38 15.50 

12,351.26 

52.86 
12.810.SO 1S.&0 

The Cov!d-19 pandemic has impacted mos.t countries, inclu~ng India. This resulted in countries annouru::ing lod<down and quarantine measures that ~harply stalled econ.omic aictivity, Several countries took 
unprecedented fixal and monetary actions to help alleviate the impact of the tr'is.is. 

Gcrvernment of India had a nnounced v1Jtious me.11sures to support the economy du<lng this period. The R~erve Bank of ln<lfa had also announced several measures to ease the finandaf system st ress, indud/ng 
enhancing S)!Ste m liquidity, reducing inte rest rates, mora torium on loan repaym L"nts for borrowers, assiet c1assifk.ation standstill bienefit to overdue accounts where a moratorium had been granted amongst others to 

aUevtate the «onomic stress induced by the pandemic which had an impact across se-ctors that were ;i,lrcady $flowing $igns of a slowdown even before the outbreak, 

NBFC.Swere advers.ely lr'l'lpacted byCOVID-related stress d ue to lheir undertyinB busfness models. On the supply side, the sour~s of funds dried up, more so for the small and mld~~zcd NBFCs. on account of reduced risk 
appetite of le nde rs for low rated and unrated exposures. The sfto.ttion was w orsened by the unprecedf'flted redemption p ressure on the mutua l fund Industry. resultina in a spike in spreads. 

The chal len.ges for the NBFCs have moved from the liability ta the: asset side In terms of liquidity and asset quality with the outbreak of Covid19. The liquidity covers of NBFCs is largely dependent on collections and the 

;,bility to ra ise re$oure:e-s. The collections cf NBFCs witnessed decline during the ~ix month moralorlum on the payment of Instalments In respect of a ll term loans to t heir borrowers for the period from March 1, 2020 to 

August 31, 2020 . 

Howeve r, the Impact of Covld-19 oh financial actMtles have s ignificandy come down during the year ,u there has been no ma:jor buslnl."$s disrup'tions or government re!trictions aher March 2022. The collection 

effidcncymctric:es of the company ilso witnessed II significant improvement during the year. The impact of Covid-19 induced delinquency on the loan exposure has also taptted during the year. As at March 31,2023, 
th~ company's gro ss e-xposure to loans restructured under lhe Covid re~tructuring framl"work is Rs. 443.40 Mitlion against provisions carried to thl" t u ne of Rs. 239.95 milliom . 

IRs. in mUllont\ 

Total 

40,399.64 

6,215.71 

1,649.51 

29.32 

48,264.86 

12,812.45 

446.BO 

7.61 

46,275.36 

528.64 
o0,on.s6 

(Rs. in millfonsl 

Total 

30,118.88 

3,807.1!9 
1,643.59 

35 570.36 

7,218 .36 

1,360.18 

3.46 

35,542.53 

5Z.86 

44,177.39 
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Notes formin,: part of thr: Ind AS financial Statements 

52.3. Market Risk 

Market Risk is the risk tha t 1he fair value or the future cash flows of a flnandal instrume nt will 11uctuate because of chanses in muket factor. Such dwinses in the nluu of financlal Instruments may result from ch~nges 
in the interest rates aOO other market changes. The Companyb exposed to certain types of mar~e t risk as follows: 

52.3.1. Interest Rate Risk 

Interest rate risk: Is the risk t 1at the future cash flows of a financial instrument will fluctuate beouse of changes in market interest rates. 

Asset Liability COmmltttt st-all m1na1e its rate sensiUvity position to CMUfl!' the IOflB run t-arnlng powl!'r of the compa ny. In addtes~ng this challengl!'. the ratios of rate sensitive usets (RSA) to rate sensitive liabilitie s 
(RSL) and sap jRSA minus R~) to e quity, as well .is gap to total assets will be rC\'iewe d based on 30, 60, 90, 180, aOO 365-day, 1-2 year, and greater than 2 year definitions. More Importa ntly, however, special emphasis 
Is to be placed on the ch,1ng! In net interest Income: that wfll result from possible fluctuations in interest rates, changing account volumes, ilnd tll"l"le. 

We a re subject to interest rate risk, principallybec1use we lend to clients at fixed interest rates and for periods that m.iydiffer from 0urfundlne SOUl"Ces, while our borrowings a re ill both fixe d and variable interHt riltes 

for different periods. We assess and rNnage ovr fnterest rate risk by managln1 our assets and liabilities. our Asset lia bility Mal'lagement Committee evaluates usel I/ability manageme nt, and ensures t hat all signiflt.lnt 
mismatches, if any, are belnJ managed appropriate ty. 

Management of Interest M,rrgin 

The spread or interest marg n, othe rwise known as #Gap~, Is the difference between the return on auets and the 6penses paid on lia bilities. Am~ts :ue dassified as R.ite SensitiVe Assets and fixed Rate Asscts. l iiibilitics 

are das.sifled as Ri le Sensitl1e. llab !lities and fixed Rat e llabitltles. An ;uset or tiiibllity Is Identified as sensitive if cash flows from the asset or liability ch.ange 1n the same direction and general magnitude as t he change ln 
short· t erm rates. The cash fbws ofinsensiti~ (or non-sensitive) assets or liabilities do not change within the relevant time pe riod. 

The sensitivity of the stat~ ffit of profit and loss is the effect of the assumed change1- in in1erest rates on the profit or loss for a year, b ased on the floating ra te non-trading ffnand a l assets and financial l!abilit ics held at 
M;.,rch 31, 2023. 

The Company his SOard Apriroved Asset Uabl!ityManagement (ALM) policy for managfnglnterest rate risk and pollcyfor determining the interest rate to be charged on the loa ns given. 

The following table demonst rates the sensiti11ity to a reasonably possible change In the Interest rates on the portion of borrowings affected. With all ot her variables held constant, the profit b!fore lax affected through 
the Impact on tloating rateba1Towlngs, ;,5 follows: 

jRs. lnmillionsl 

Efftcton 
Elfert on Stattmsnt of Profit Stat,mentof 

ParticuliltS andlou Profit;1ncllou 
tor the year 2022-ll foftheyear 

2021-22 

0.5o% Incre ase 1202.00) __1150.5~_ 
O.SO% de«ease 202.00 150.S9 

52.3 .2. Price Risk 

The Company's elCposure to price rfsk Is not material and it fs p(imarily on account of investment of tempor,1ry treasury surpluses In the hlghly liQuid debt funds for very short durations. The Compa ny has a board 

appro'lld policy ofinvHllng 11$ surplus fvnd1 in highly rl!te d mulual funds and other Instrume nts having Insignificant price risk, not belng equltyfund1/rlsk bearing fnstruments. 

52.3-3. Currency Risk 

foreign curre ncy risk for the Compilny arise mafcrty on account of fordgn turrency borrowing~.Th!", Company's foreign cwrency exposures are: managed in accordance with its Foreign Exchange Risk Managl"me nt Policy 

which has been approved b•1 its Board of Directors. The Company has he dged its foreign currency risk on fts fore ign currency borrowings as on March 31, 2023 by entering Into forward contracts with thl" intention of 
covering the entire term of foreign curre ncy exposure. The counte:rparties for such hedge transactions art", banks. 

The Company's e xposure on account o f F-Orei&n Currency Borrowings at the end of the reporting period expressed in Indian Aupees are as follows: 

lb. in millioru 

Particulars Mat Asil!t 

March :U, 2021 March 31, 2022 
Forel n Curren Non-Resld1 nt loans. 2,716.03 

The Compa ny's pollcyts to fl lty hedge ru foreign rurrency borrowings at the: time of drawdown and remafn so tlll repayment and he:nce the hedge ratio is 1:1. 

Disclosure of Effects of He:dJe Accountin1 

cash now Hed1• 

As ilt March 31, 2023 

Type of hcdce and 
risks 

Cash Flow Hedge 
(Currency Risk) 

Ciltryin1 amount 

of hed(inf Instrument 

Une item in 
Uabllity 

Oeriv111lvc 
29.32 financial 

Instruments 

Clrryinc il!mount 

of hoed&ed item 

liability 
Une item in 

Balance Sheet 

Borrowings 
(other lhiln 

2,727.30 debt 

se curities} 

Balances in the cash now 

hed1e reserve fot 

(0.17) 

Hl!!d1in1 Gain ot loss 

(0.17) 

(lb:. In millfons) 

Nominal AmC'lUnt of Hedt;lnt 

instrurMnt (USO) 

33.24 

The Company has entered irto foreign curre ncy forward contracts to hedge the CUITency risk of its borrowings denominated in foreign currency. The crltiCill terms such as due date, amount involved t."tc of the he dged 

Item and the hedging instrur1ent C)Cactly matches. Further, the company has designated lhe spot element of foreign currency forward contracts as h~glng instrument. AccOfdlngly, there is no ineffective portion of the 

abo'li! hedge to be recognised in profit or loss and conseque ntly, disclos.ures 1n respect of the cJiange in fa ir value of the hedged item and the hedging instrument used as the bas.ls for recognfsing hedge ine ffectiveness 
for the period, as required u11de r Ind AS 107 ~ not relevant. 

52.3.4. Prepayment risk 

Priepayment rfsk k the risk that the Company will Incur a flnandal loss because: its customers .ind counterpartlH rl"pay or rl"quest repayment e.irlier °' late r lhan e)(pttted, sueh as fl~ed rate mo~ges when Interest 
rates fall. 

Ill. Opeu1tion;aliand bmineu risk 

Operational risk is the risk ol toss arising from s~tems faflure, hum,1n fffOr, fraud or ~ternal C\lents. When control-. fa il to operatl" effl"cti~ly, operational risks can cause damage to reputation, have legal or regulatory 

implications, or le.ad to financial loss. The Compiny cannol e )(pect to diminate ,1111 opcra tion,111 risl;s, but it endeavours to manage these rliks throueh a control framework md by monitorin.2 a nd responding lo potenti.al 
risks. Controls incJude effecti~e segregation of du1ie~. il«tU, authorisation and reconclllatlon procedures, staff e ducatio n and assessment processes, such as the use ofintemal audit. 



SELST AA MICll:OFINANCE llMITED 

SJ: Micro fnttrpri~s • nd Small En1trpri$eS 
Om:los.ure requ,~d u r.der t he M,c,o, Srnilll a nd Medium Enterpose1, Oe\ielopment Ad, 2006 arr gNrn M follows: 

a) PriTlc1p..il amount due 

lntcr(ISl due on tht' above 

Putleulan 

b) Int Nest paid durh'l& the period bc,yond the appointe d day 

d) Amount of inte re<I due ~nd P"V"ble farthl! pl!riod of drla~ tfl malo.-.gp.aymenr without "ddinJ !he 

lntere$t specified under the A.ct 

t} Amount of interest aarued .J.nd remllfnintunpaid ill lht end oftht pcnod 

f) Amount of forth er intt•'1t n:m~ir.ir>JI dul! " nd p"yable ever> in !ht suc<=dmgyt.:in, ooti! s.uUI date 
whe<1 thr lntcr~t du.-,~ abo,,...., ()(,:: at;tualty p,i,1dto lhe~maH •nl•<pffie fo,th.e purpose of 

disi11krwJo11cc as dcdltet<b1e upend1ture under jecl1an ll cl 1he ""1 

54: foreicn Curr~ Expenditure 

54,1. Fordgl Cur~nc:y bpendlu_.e 

P,afnsionalr~ 

0Nldend 

lh. In milllam) 

M• rch31,2023 M11rchll,lal2 

lritt rest on Fore ign currtfl<Y bl)rrow,ng whith Me fully hedg.d throu1h forw.,rd contr;iai .111? no! ccns!der~ for lhe purpose of iibO\l'e disdosu" 

54.2, Unhedc ~ Forelgr, Cur•-Y 
The Companv did not h-Jvl' onv u11hcd(IC'd foreign currcn.:v c :rr>O$u, .. •• "' ll l,brd. 202.3 n. Rs. N,I {PY N,I ). 

ss.: 5ecment lnfonnnlon 

The Co~ny is p(,manly enga:ged in the bus,nns of Miao financing . As ~f tht' Chief Oper3'i~ dCtl$tQn makl'r, aM the att,viu~ of the- Cc,mpa ny revolue- ara,.,nd the m;,,n business -'"d th.ere 1< no 

other relevaint tegme on. funhtr, the Compa11y dOM not have an~ separ.ne geographical segm•ron other th"n India. Al sud, there are n:i np;m ,te reportable segmenls ...s per Ind AS-108 wOpeuting 

StflmenM~. 

S6: Addltk>ntl c»sdowrtt Pi.11'-M 10 Re,erYe 8enk of lndla Olrectlans 

.56.1.DIWOsure Pu~nt to RBI Ml:rttt' Direction ON Bit PD. 006/lll.10.119/2016-17 dated Septembu 01, 2016 {u amended) 

'·"" 

u .. bllttles: 

lmlm and advances availed by the NllfC lnclu:slve of k'lleren •«rued lhe-rtofl not p;;,ld: 

-\Jme<Ufl'd 

Deferred CrediU 

ComrnerdilPa"er 

I FarPloro Current'V Nan-Re<ldnt FCNR-B tuant. 

f~I Other lollns. Noturc of other loani,CC et::..) 

S.Ho Pa rtklAar:s 

IU$ets 

Breakup of Loans.and Advances lndu::Jinc SIiis Receivables {Olher thlon those included In 131 below I : 

bl Unntur•d (lnd..o<lln" lr,lc,fcst o,cruc,d and Loons ta S!;;lff\ 

tlrHk up of Lcasc-d AueU and $tock - Hire ancl c,thl'r Assets <ountfn, towards NC actlvilltt. 

• rit1t,,d.,IL~as., 

b nncratin lc~c 
(11) Stodt on fire includln Hire ch¥t.es 11roder Sund IV Debtors: 

3) ASSE'l'SOnHire 
bl RenossessedAsscu 

Lli Other loaM C!JUnlin lOWJrdsAFC activities 

8ru kuo of ~slmcnU 

CAJrr~n1lnves1menu 
Quoted: 

iii Oeb ...,turK ...,d B.ondi 

(iiiJ UroiH cf Mutuill Fund 

l)nqucll!d: 

Sh 11res:,1Enulhl 

{i11J Ocbcnturcs and Bonds 

{NI Unlls of Mutu11l Fund 

GoVt'mmcnt Secunt1cs 

Ol:hcn P1eJSe SCKIM 
lonR T11rm lnv,istmenu 

(ivl C.nYemment Seairi11es 
vi Olhen IP!e~e Spec,fyl 

Un uot .. d: 

Sh.,rK : a f.,uit 

(m uruu of Mtftu.tl NJnd 
(N Go-.,..mment Secum:ies 

Astt 

Mtrch 31, 20ll 
Am<>lffl Duht.,ndlng Amalfflt 0.,.-r ~ 

6,21~-11 

1 ,400.29 

] 7,683,.61 

2,?16.03 

Mard,31,l.023 Ma rch31,20n 

12.06 

47,196.SS 37768.(.16 

IRs.lnmlllionsl 

AS Il l 

Much 31, 2022 

Outi.tandln• 

3,1107.69 

30,118S8 



8(lSTAA MICf!OflNANCf LIMITED 

8orrc,wrr Gro0n Wis., dauJnuillDn of~ fin■nc:M •• rn 2l and 3) ~ (Rs.lnmlllroflll 

s. No c.necory N,etof pro,,islonstt a tM•rch31, 1023 Net ofpro,A~ :uat Marc;h31, 2022 

Jleli lrd Patti<!" 

b Comru1n1esi,th,5311'tGroon 

( Othtr Rehttd Parties 

Otfier than R,lat ~d Part1d 

01htrlnform,1f< n 

Gmu No,..Perfo ...,;,. Asst1J • 

Net No,..Perforn in Assets • 

ii,I Mlet$ Atciuirt-d m Satisfaction Debt 

3S.S4 

35.S& 

RdattdP:.rtlu 

Parties 
Rdated Partiu 

OIMr thai'I f! l'lal...:I 

Rel,.ted Partie~ 

Other than Rel<11ed 
P,1rtl(,s 

7.' Dlscl0stres In terms of RBIJZo:tl--23/M OOA.ACC.f!f.C.No.2il/2l.04.0ls/Z022·ll dated 19 April 2022: ~ doral e~urc 

Unsrcvrtd Toul Se(U'ed 

-'6.139.81 46, l7S.36 12.06 

461.39.12 46 275.36 12.06 

IRs.lnmNllOMl 

AmOU'II outst■ndlnc 

uat Marchn, ouutandl,..asat 

2021 Marth 31 2022 

1,144.8 1 2,US.00 

30$.l7 S2S.7S 

Total Expos:ua To11I Exposure 
(lnclude-J.cmbalan« 

~tar.doff• 

Perttntace of (Includes on balance 
Gc>ou MP.As to total Jhc,c-t a nd off. 

utpowre In lNt balance ~t 

l , "81'i,:,,dtu1ean-l 

Allied AClivlt~ 

2.lndurtn1 

P,odudion or M •. nufactunn 
Tr.i,deand l!USli'IUS 

Tot1loflndwrrv 

Servl<t-s 

TotalofServkes. 

Tot1l&fP1tHona! L&,,_ 

Tota l 

l.'Provisioons and Contincende1 

Particulus 

Pro\lblontowa,d, no,,,JN"riormirtfll ~ seb* 

PrQV1J1on m.ade I ,w.a,ds ,ncomc ta, 
PrOllisi0nlor1ra1uity 

ProvlsJ,;,nforoth ' r auel• 

'I 'Mavem~nt of l~PA 

Nel NPAs to net .tdv;tnces 1%1 

a O enin.-balar,ce 

b Addil:ioM d ur n thevear 

<I Reductions duin the ve,u 
Cbf.in,balance 

al Open1n1 balance 

cl ltc-dUd:loni dlrln l hcVdr 

Move mirnt of pr< vruc,ns for rirceNa bl~ under 
flnanc:in a ctlvitl,-s 

al Ooenin.r:balanct 

b Provis.Ions made durFn• th, "e¥ 

c Wtilt-o/f/w11te-b.al:kofe'-'ICeHnrov&iioM 

CSosinirbabnce 

Partkulan 

Concentralf011 of Advances 

Pirnenlag• of AdJ;arice• lo tw,rnly laraest bom,we rs to To!a1 A(lvanCe$- of the NOFC 

Conc:e ntr.atiOfl of E ures 

TQ1al E~ osure I< twentvl~r est borrowers/ customers 

PucentHt of Eli lOSurn to twentv la r n t borrow, is/cU$lom~rs to 101al l'~nnture 

TOI al hPOSurl' I{ lop four NPA :ictounll 

U . Oet.h of '51n_:1e Sorrower Umk ISGLI / Gc>oop Borrower Undt (G8l) n«eded by the 1ppkaib le NBFC 

38,849.0J 

U,399.14 

J l.399.14 

1,17A.18 

1,lJ<l.ll 

61,920.94 

83-7.69 

'°" 

399" ,,, ... 

Ma rch 31, 2023 March 31, 2022 

(17971 1,001.56 

{500..&S) 255.81 

1.71 9.18 

10..&8) ,., 

March 31 2023 March 31 2022 

2.145.00 "181.13 

3,7Sl.64 1619.79 

4,7SUJ 2S7.97 
1,1« .. 1 2,145.00 

S25.7S 165.-49 

1,620 . .&0 339.91 
1,U0.88 2!1-.66 

""'" 
1,619.25 
2,131.1-t 

2,910 .9 5 

0.03% 

1 3.(),t 

0.03% 

1.26 

617.611 

1,21988 

228.31 

1,619.:tS 

0.02% 

06' 

The (On)pany dk\ not l'~l'ed the limits prM <:flbl"d for sing lf' a nd group bonower dutlng the tlJl'rt l\l and J)levio<J$ viear. 

12. OIMI0SU'H o l RIJk [ XDCW,.ll'e In Oerlvatf\lH 

2 .16" 

3.04" 

3 "" 
J..22" 

The Company hat. a Board approYed pollcy In d u.ling wilh cS.rivallve lta nsactioM. Tfie Company undertakt-5, dtrivativt 1ransactions fOf hedgiflg fore ign rurrtncy 

e~posures to mi1,gxe 1he fOf"~lgn <Urftl\CV risk. trurln& theveJor, !he (OfflJ);)ny has hedaed !B forelJI\ cur1irnty bo«ow;np througfi forward exchana• contract~. Tfi, 
Aile! Li.abili!y Mtnagement C'..ocnmitt ee moniton $11th transaction$ and reviews the risks involved, n,e defivalf'Vt transacttons are ;w.countNf In ac:tord.onc~ with lndAS 

109 at1d lhe acco 11\Unt: pol,cy fOf rc<ordlng hcdgr: traf1ia«lord aihd va!uahoa ol &utslanding contl.icts Is dr tailed in N&t., 1.a. 

R, fer Note - ta • Oerl'IIMMI! f inat1c1al , ris1rurneflls• and NOie• Sl.3.3 • o,ut~u, , of Effecu of Hl'Jlt_e 1'C.tou,.,,..-.,• 

13. Ur&ea.-ed • lv1nces 

Refe r note 9 for feta1ls of unsecurl'il adv.onces 

25,940.74 

6 323.68 

6 759.79 

9,703.GG 

9,703.66 

43.6,4&.91 

Unsecured 

3S,S30.◄7 

3,S,530.47 

1,276.86 

J5 60 
403.?1 

67392 
673.92 

2 ,480.35 

To~I 

3'5S42.S1 

Percen111e of 

Grou NPAslo 
u,t1lexpo,u.-eln 

ll-Yt ~or 

0.51% 

'·'°" 

7.25" 



8ElSTAR MICROflNANCf LIMITED 

Notes forn'llric psrt of !tie Ind AS f in•nci•I Sutemems 

14. OfscloSU"H In tem1s of RBl/2022·23/26 DOR.ACC.REC.No.20/21.04.018/2022-23 dated 19 Aprll 2022: Olselosure of eomplal.-,ts 

Summary 111form.11ioo on compbints rece lve-d by t he NBf~ from c~tcmers and from 1hr, Offices of Ombudsman 

P.artKul1n MHUI 11, 2023 March 31, 20ll: 

Complalnts recdved by the NBfC from Its customers 

Number ol comptall\tS pendm,: at b.! 1nn1n,. of tile year 

Numbc.-r of comolaint$ re«,ived duri~ the ye1r 

Number d comnl;lfnu dknn<ed durin the""'• 
Ofwhich numbffofcom lair,1sre ectedbv the N8fC 

Number d comol:nnts oendmll ac the end of the vur 

f\ob1nu1n,1ble compl,11nts rK e Ned b~ the NBf'C from Office of Ombudsman 

Number af mainta inJble comobims receiwd mi the NBfC f,om Offlct- of Ombuds.ma n 

Of S. numbt-r of comolatl\lS r....solved Jr, favour of the ~JBFC bY Office of Ombudsman 

Of S. number of complaints rr,,solved 1h1ough coocilia1ion/me-diatltln/advi1'11iH iHut-d b-, Office uf 
Ombuchman 

Of S, r>Umb.-, ol c,:,;,,1-.l:.itlf~•nolvo:J ;,(1~, ~~mg ol Aw.1rds b~ Office of Ombud~rn.n .against the 

NBfC 

Numb.er of Awarck unimoltmented within rhe tt1 uL"1e,d time {uther l h.ln tho,e ~ .. ....,aledl 

Top five t rounck of complaIn1s rcu-wed bv the NBFCi from ~1ome l'i 

Wron Mobile Number 
D1 ilal TrM>sactions 

Emolo Ni lM~ed 

Gro~s of ,ompl•intJ, (i.e. complaints n-lalif\l lo] 

Recov.!'\IP1actic.s 

lni urante cla1msettl!Ntlt nt 

Ol.hcrs 

RecOV\"rv Practices 

lns11r1nce cl1Nl'lsctUerncnt 

loanEnau,rv 
Others 
Total 

730 

lS. Ol~Mres In termJ of R81/20U•l3/26 OOR.ACC.Rl;C.No,20/21.0LOlB/Wl:2-23 datNI 19 April 2022: BrHch of co"cnant 

6SS 
656 

396 

S9 

'' " 
3SS 

" 

78 

m 

%1r,c.rnx:/ 

dc,;,ca~c int~ 

~mberof 

complalnu 
rcto,lwd OYef the 

p,-eVk>l.15vur 

March 31 2023 

"" 
272~ 

March l1 2022 

.,.. 

182% 

Nombcrof 

comp1ainb pmdlnc Of S, nUl"lbu of 

attMitndofW tomplainu?ffldinc 
Yit• beyond 30 days 

Th~ CQ.mp.lny h.tS bee n rt"gul;,r in s e niing .ti! itJ borrowin1• !hough thero, ha,. be.., bru ch cf somo, of the u,vcnanu u~latin1 lo borrow1'n1t durins the l'lll r enc!td a nd U at 31 Mu di 2013 (n Summuised be low). 

The comp;my ha~ intimated thcs• brHchH were pr..dominalt~ du• to lmp;kt of COVIO P.i,dem.lc, !11 1hr r...spettlVr lendtrs and Ns<c'd on dtSWislor.s "Mth thr,n, does n<II antklpatr any acN~·l'ic a,mon such as k-vy 

of h1ghK ,nteresl o r recan of the laalily in thh rcga,d 

Summa,... of flrnir,clal Cown:rnl St/ptdated fr, re511ectof loar, welled or debt securftl,H Issued 
Numb.,r of facilrtlo,J with ln,;ta...,o,J of brr ach 

M:mmum thrHhQ!d fot GNPA R.:n lo 

Ma~lmum threshold fot N NPA Rat,o 

Ma~1mumthrtsholdfor PortfohoAI Iii!.• PAR A«ouo,~ >.30 [);,vs 

Ma:,omvm 1hreshold fot Portfol,o Al Ri5.• (PAA! Accounti ,9() D;iys 

5'.l. Disclosurl' pv,s.v,ant to R$1/00R/>Oll-2l/116 OORSTR.JllC.St/ll.04.0U/2021-ll datNI !i.,,to,mber 2.C,W:n 

DIPlaik of ,tr.uNI laar,s das,ifi.d as NPAlrand1 rr11d to ARC duttnt lht' Vf'Mtr.dixi lBt Ma1(h 202.l 

Quar1.,rt 

18 

H 

7 

7 

I Quarterl I .. 
" I , 1 

Maa.h ll, lo::U M•rch 31, lO:t1 

No: of ;x:counts 

Agrcg.110 prlnclpal oum:mdmg ol lo.111S1ran~ferred 

Wt-ighted .aver3f;e residual teoor of lhc loans tra n,fc,rcd 

Net book v~ ue of loan,11'".,n,,fc,uo,d (ii thc tlmr oltfan,fcr] 

Aggregate cons.ideraticn 

Additional cons1derationreal1red 111 respM of ac<o"nutr.ilt5fened in ear11er vita rs 

l,23,6Rl.OO 

2,500.96 

636.94 

S,0.00 

!,28,_(,,4 

The Company h<JS reversed R~.l~J.(16 Mjflion Pro..,..ion on account ol the Ult ol Strtul'd lo.al'! (Rtftr t,011 9.1} 

S6.3. Dlsdowre pun,Uilnt to RBI Notlfkatlon RBI/.ZOl'J•W/170 OOR (N9FC).CC.f>O.No.l09/ll .l0.106/W19-l0 dill~ M1orch U, lOlO 

Ase a,t M aird, 31 20ll 

Sublotal 

Substandard 

Oooblful 

vptolyur 

1103~ars 

Subtotalfc»rdoubtful 

SublotalforNPA 

Pitrformincasset 

No,,-Perforrnioc asset INPA) 

Other ite ms su<II as guJr.Jntees, loan corrmitments, etc. which a re ,n 1he KOf)e of Ind A5 10'1 00! not 

cover1id 11nd,, cu rrent ln(Qffle f<ec011nition, As1et Cla1Jilit.atlun and PrCWlliionmt jlRACPI norm!. 

Subtotal 

Tot .. l 

Assetdauifkatlon 

es per INl> A$ 109 

Sta el 

Stae3 

5!al'e3 

Stael 

Stael 

Gro-uc, ...,rrc 
Amountnp-crlnd 

AS 

45,no.14 
3t1.4-t 

460't7.S8 

1,144. 81 

1,144.81 

4S,770.14 

]17.44 

1,144.81 

47,Bl.39 

QU..rtd3 I 

II 

, 1 

Lou Allow anus 
(Provlsions}as 

rcqulro,d undo,r Ind .. , .. 
30.77 

86.12 

111'19 

839,SA 

86. 72 

335.5" 

957,03 

Qu;artcr ◄ 

Ne-t~n,: 

.tS,739.37 

230.72 

4S 97003 

305.27 

305.27 

45,139.31 

2"30.71 

46,275.]6 

Ptcivlslons required 

a s pcr IRACP norms 

1112.74 

1.34 
18408 

605.03 

605.0J 

182.74 

1.34 

60S.03 

, ~ .11 

(RI MlmillonsJ 

Offfurncit 

belwetn Ind AS 

100 provhkmi 

and IRACP 

-151.97 

8S.38 

-66.59 

234.S1 

234 Sl 

·lSl.97 

SS.38 

234.Sl 

167.92 



BELSTAA MICftoFINANCE: UMIUO 

Nolfl. h wmlnc pan of thf Ind AS FNnd.11 Siattmtnb 

As a t March 31, ;:()21 

Standard 

SUb1o1at 

SUb-;tandard 

Dwbtful 
UOIO 1 v,ar 
llO)Ytan 

M.>l'"t t hM! Vf'ar; 

s..,f,to1at for dout.tfol 

StJbtOlal forNPA 

A-t tlassltkaUon ai ~ R81 '10l"ffl$ 

Perfo,mirc a~t 

Non-Pttfo,mlrc and (NPA) 

Othtr itrn'd. l.uch ~ aiu••nten, ~n commltmenl1, etc. wMcti ~e in tht scopt of Ind AS lo9 but nol 
coverf'd unde r cu-rent Income Rttotn!lton, Auel Cl.ouifiuticin and Pro11lsfoning [IRACP) nonm 

Au..!1tbWflu1'0., 

11 ptr IND AS 109 

Sta,:e1 

Stn,3 

Slage l 

Sl:.lge 3 

Stael 

Sta t2 
Stacel 

Total 

31.834.t!l 

1,800.93 
35.GlS.12 

2,145.00 

2,145 00 

:U,1534,19 

1,800.93 
2,14500 

37,780 12 

11'.09 

SO4.25 

618.3.t 

1,619.25 

1,Gl'J 25 

114.09 

S04.2S 

1,619.25 

2,237.59 

Netca,...,.inc 

3.3}20.10 

1,296.61! 
3S,016,7<3 

S2S 74 

n ,120.10 
1,2'16.68 

525 ,74 

447.16 

115,.0 
572.76 

1.llS.09 

1,135.09 

447.36 

US.40 
1,135.00 

1,707.85 

(lb. In mlllloml 
Offlen,nce 

•lJl.H 

378.85 

4!4.16 

·333..27 

378.85 

529.74 

A~ p.irg11td.J:icr en <mr'1t-m~r.t,"ilfon qf ln:l_1,1nAu<nint•ncSt,1"dud~ V>l!lf' RlJlj"l.019-'1!J/17U 00ft !N9fQ C:Ll"O.No.JOJf.!l.10-1{.l(./.i'tH9· Xl d;KNIM.m:h IJ,]rJ'JQ, whP<P imn~ilJfMrnt -'t!i;,v,,)fl(e 1,lfttk:" If'~ .&,S 109 ts lowt:r th~r, the 

p,o,.,~10,i111g , .,qu r<!d vn<!P1 IRIKP (,nch/4,n!! $1.lndatd anct 1>r011l:.1orun11!. NllfU/AAU d i,ill :>llDf~P,tJte 1he d1fhm~nu, from lhe lf net p1":.1<1 o r lo:;, .:,lt-,1 tax lo a ~c,51.:,r,it" 1 n1p~:rmen1. !1(:loen.·e· ~nt e 1he '"''P.l<rmtnt allowance, 

u,w.ltf ltlO AS 109 i,, h,iher th;,n the P""'"-~lon•ni f~ulfed lin<k•t IRACP lmclud,ng u.u1d;...:I :,~u,t ptO'v!Sl.)nof'Q), the (ofnf>->ny h;ss na t uc,~lpd Ml¥ llnp~"n,,:nt Re-u:r~ Tt.o: .f;'~J (,.my1ng •mount ot aud ~ per Ind AS 100 .,,<iUI!:-~ 

inter~t ..«r:J;il o H !;sgl" · ) ~ ~th !me~ u•td al n<!t c-f lfhi JillowanuJ ti pumilled urtlk'1 Ind M JO'). V."h11l', tht prnvrSIOM IPflUhed"' p.,., IRACP n,;,rnl'l' 111>'1- not include' ~tty !11th 111\trt'!'I i6 ,metl~t 1,aual on NPM ,s llU 

per,nitlPd und_., IRAC:;> n~. H('IIO,tvE"r, e,.en lf lhe tl'lf:KI cl !he SM!W' is res~ rt.lwly mcfod~d 11'1 !h e P,Oll'il!M undpr IHA(P .tnd 10!>~ allow.Jn~ (pf.}\115-IOM) ff ro!-quired ..ndN' ind AS 109, th1!' i~1 aiiow.-.nc~ {provi1l<>N) .ti. 
11:q1,mrd under tn:1 A.\ IO'l "'nuld i)e ~till h!gJ,rt than the li:;AC:P p,ovi-.icn. 

E. Okd-e purMlant to (kse,w: Baril ol lndfa Clmdar DOR.No.8P.8C/3/l 1.04.048,'20:ZO.ll datt:d 6 Aur;ust 2010 pert1lnlrc to Resolution Fr1mework for COvt0--19--rt ltted Streu 

PPf'5on~l loans 
Corpor7te Pt110l'I. 

of Wf-i!ch MSMU 

Type of ao.-,owe, 

• f'roll'i-lions given :abo~ are total Ea cakulated as pe, Ind AS 

Include cnes ...here rpql/0'$1 received li!I .S,<!,pt~b,., 3o, 2021 and lmpl~Pnled sulllieq uenlly. 

J,'J•H.SO 
3,941.SO 

82060 

&lQ.60 

The company, behg NUFC. h;,,,; t ompli...d witf-i Ind-AS and hs hpeaed Cn!-dlt Lon policy duly app<O'IIO"d by1f-ie Board for lht purpost of prOVH.IOl'I onJiuth rdlructured accciuntJ. 

UOl.« 
1,103.'4 

lncfHW! In 
prollfflonson 

l<COUl'lt0fthc: 

lmpltmenu1110nof 
the ,_IUIIOl'I pl•n• 

2,SS2.Gl 

1,8S2.61 

Tl-ttrt w~., 12.:lO- borrower x counl~ hallin1 an aur<-1a1e rxp,»UIO: of lb, 212.39 Million lo tl,e Bank,wh<ert r...solvtlon Jllans had b..,m lmpl<!IM'ntNI under RSJ's Rnolvllon framework 1.0 dated Aug~! 6. 2020 
arid now mcidifi,,i under AIH'i; Re,;ol11tion F.-.omeworlc: 2.0 d~e.d May S, 2021 

56...4.0be:low,e pLUUl"1t l o Rewrw 8ankof Inell.a Cln:ular DOR.No.8P.8C/3/ll.04.043/2020-21 da lf'd 6 Auci»t 1020 pertalnln1 to Res.o/utlon frameWort for COVID•l'J•~elatPd 

S.tteu read with R6'/202l ·22/U OOR.STR,ll/2l.04.ll4&/20ll-ll dated M1y S, 2021 Pur-nt to Resohillon framework 2.0. jRs In Mlllion) 

Cc1pc1~e Pel'$on1 

OfWhlchMSMh 

Total 

Type of 8«rCWC'I" 

E""°'w,eloacc0'.Wl1$ 
d auifled.u 

Stand-ard co~quetrt Of (Al. aprei,te Of (A), amount 
to lmplemen11tlon of d ebt t hat dipped wrlnHI off durtnc 

ruolutlon ptan • lnio HPA durtnc the the half-year 

Posltlon asat end of half yearendedlln endedllstMa,d, 
the PfevSow hatf• March 2023 2023 
yHrl.c 3othS..p ,.,, 

7',56 7,93 

74.56 7.93 

Of (Al, a-t paid 
by theboft'l,werJ 

dwlng the haK year 
endt lbt March 

2023 

255.83 

lSS.U 

bpo"6elo 

accOl.lflbda»lfled 
as Standard 

c,:,nJ.tqutr,l;to 

lfflf'lementallon of 
resokrtlonptan• 

end of this h.aff yea r 

l.c 31 d M.rd, l02l 

105.82 

• There were lt,l l-6 bor,ow,rr ac.count1 h.1Ying ~ .iggrirg.1tt uposure of !ti. 'iJl..90 MIiiion lo 1he 81nk,whe1e rn o"1tion pl;tns hlki betn lmi,lemenled undiH Rat's. Resolution fr•rm-worll Ul dited August 6. 2020 a nd now modified undu Fl:81'• 
R~ofutlM Frame1VOfk 2.0 d.oled M~y S, 2021. 



8HST AR MICROANANCE LIMITED 

56.~. Df,dr;u.urH In term• cl RBl/2019-20/8& DOR.NBFC (PO) CC. No.102/03.10.001/20 19-20 dated 0A November ?Otg; 

I~ fundinc Concenlfatfon based on jjcl"lifkanl tO\lflle-rparty (b,:,th deposib and borrowiop] 

Ju ,t 31st M• rth, 2013 - Borrowfnp 

Nl.ll'llber ol Slgnllfc:.ant Counterp1 rties 

23 

As at 31st Man::h, lOU • Borrowifiv 

Number of Slcnlliunt Cour,teq,,artlff 

" 

Amoum 
h.lnMillwn 

"43002.02 

AmooM 
Rs. In Million 

31.SBG.29 

"of lotald"poi.it'l 

tlotA inbl" 

% ofTota.ld~W 

Nol A DIKal>le 

% ofloUil 

Uabllftles 

83.15~ 

(Rs.In Million] 

%oflotal 

UabDltres# 
85.2~ 

Note1: '1. MSignlfkant courll"'l)arty"' is d~,fo" d as .uinale coulllerpilrty o, groop of conne<teti or .)ffilP, ted co unt~p"'tiei a«olm!ltti lh .ag,,;,aate for more than 1% of Ille NOFC-NOSl'1, NBFC· 
Os 101:.11 lial>llitirs and 10%for Gtlltr noll-deposil 1aklnc NBf~. 

[Ill Top 20 lira" d"posltJ [amwnt In '- Millioni-and Y. of total depodu) 

Nol applicable. Th@ tompany bfinit a 5ystemalk~Jy Important Non-O<-posit t11bng Non· Banking ,inane.al C:ompan~ reiistered Y..lth RMcrvc B:mk of India d= not ;1tCe~ p-.iblfc depos1u. 

(1111 Top 10 borrowfr,c;< (a mo..,nt In, MIW....s •nd " of tot•I borrowin~J 

P;i.rt.lc..,11rs 

Tap 10 Bono.v-in s 

{iv) Fundil\l Connntradon ba«d on slo,lfi.c.ilnt lnstrumt'nl:/product• 

Term loam 
Nan-Conveflible O,ebenturn 

ts....bord,n;ot•Oebt 

N• me of the l~trw,umt/product I 
I 
I 

M a t 31st March, 2023 

" mourit "- of totlll 
Rs. In Mitlion) Borrowlnp 

33,23{..90 1>8.83% 

40,39').6.4 I 78.611%1 

G21s .11 I n.11" 1 

ms.lnMl11!onl 

As at !1st Ma rch 2011 

AmoU'lt % oft011t 
Rs. In Mmlonj Borrowings 

19/lll.GO S4.S9% 

Ri. ln Mfllionl 

3J-Mi r-22 %ofTou.lUabllltlesl 

31 762.SO 81.31"1 

3JI0190 10.28" 1 

Notes: A •signiflt.,nl il'6trumeot/produd• is d l!rtnl!d :r<i a slnii:k! >Mtf"lJment/product of group ol simil;H ln1-trumenls/produ«1 whi<h in i>.i'"Jl,Jt'!"'t' ~ml)l,lnt to mort' t ~ l'll, or lht' NSK- NOSI'~. 

N8FC-Os lot al liabililiH and 10% for other non-deposit U kllll t~BF~. 

Tot.lit li.al»tit,es hs been comp,Aed ;a,s Tout J\s.$1!1S IHs Eq,uity sha,re c1pitat IHS RHe rve & S.Urplus and coml)\Rtd b.lsr. e,n;,nt rt'gulatorv ALM gv•de lines 

{iv) Stock lhti0< 

/u .i 3h t M arch, 2013 

"u1% of -'s a " c,f 
Total Public ~Wld~ • Total lf;11b!lltlH • 

Othe.-shon Term liabill1ies • 

Asat31stM•rch,2()U 

A ... %of An "of 
Particula rs Tot•I Public Fam• Total Uabllities ' 

S7JO% S4.34% 

1. Tot-,l l ia bilities hi!IS been (OffllK'led as sum of all l,;,billlirr. jB:il;mcc Shcd: hgure) lt"S1 Equil.,M ;i.nd Rese~/Surplus. 

A~ a % of 

Tota l Auel~ 

4687% 

Asa%of 

Tot11 As.sets 

44.5S% 

2. "Public funds• sh.1II widudc funds r.iised either directly or il\directly thfough public d epmin, (ummem a1 paper, debenlure-1, il'IIN'-corporat c de p~ its and ba11k flnaoce but e~dudrs f unds 

r.med tr{ !§.sue cf instruments ccmpulsOf,ly convertible 11110 1!<1'-'lly sha1l'J w ithin a pe riod not t~cel!ding 10 yean ftcm the datt of issue a,s deliM'd lr'I Resulalory framework fOf Core 

lnve, tnwnt Compan,n issued vtde Noliflt ation ND. DNB~ (PD) CC.No , 20(,/0l.10 OOl/lOI0-11 d a,ed h ,wary S, ) 0 11 

3. Olher ~ho,Mer'm U;obilltiM, if any as a-,.: of tol:il pubhc fu.-..::k, 101al lbbilit1H and t otal assets 

The BoMd of Director. of the Company has an overall responslbililyilfld OVl!f"S•l!hl fort he m"'""lle-1 of a,U lhe risks, lnclud,n1 liq uidity riU, lo which lhe Compan1i'S upo1,edto m lhe(OU™! otcQOduc1in1its 

busmen TIie Soard 3pprov~ the 1ovem-,nce su..,cture, pol1c ,~,. ~lfatc(Y a nd the nsk IHntl~ for !he m.n~ement of l1qui(1ity 16k. 

l"he Bo.lrd o! Dlrccton .1pprowd the const1tulion of lhc Fusk M,1n,1g em e nt Committ ee IRMCI lor the e ffuuve,..,perv1~1on, .,.....ilu:iiion, mon11orln,1 .1nd ,.,.,,_ ol v;>ricu• .a.pN:is ind l 'fPll!S of nsi,s., 1ncli.,dlf!!: l1qyid1ty 

riSk, faced by the (l)mp.'.Wly, The me('llngs of RMC (Bo.:iri:1) ;ue held at qu11nerly inte rv31 a,nd mo,e ffequen1ly ~~ w• ran1ed fr Off\ tifmo lo lime. Further. the So;i,d of Direclor.;. aho 31JJPfO"e'I con:;1itutio11 of Ass et 

U11b1lily Commitlee (AL~, which functions I \ t he slr.it egic de cislon•making body far the u set•lta b,li1y management of t he Comp.any fro m rlsl: retum perspective and ..,;thin the risk appetite •pprovcd by lhe 

Soa rd. 

lhe main objed~ of M.CO is to • ~dsl theBO.ll(d and RMC ill irltenlve discharge Dfthe re~ponl1bililies of anet-liab"ilnv mJnagemtnt, marh l Mk management, Bquldit,; and inte resl raie risknuMgemenl 1nci also 

tr:, ensurc, adh<:f'c,ncl' to ns.k toler11ntc,fllnvb u-t up by the B0.1rd. ALCO pro,ncles gu1:fance and dit1t<llons In te rrm of lnterHl rllte, liqu1d,1~, fonClng soi:rc..s, and rnvestmenl o/ 1''-'rplus. fondi, ALCO me~,ng, n e 

held once in , month. The minutes of ALCO meeti"gs are placed before the RM( In Its riCll"t mttling for its per1JS;>l/;,pproval/r,11ihc,tion. 

Ml Rt frig an NBFC- Mfl, the comp.any°s ~n portfolio consisls ol large number of ~m,;,11 Hdiet lo;ans to indiv,d..,111 l)(,rr0wert and henc,t,, d;Hl~utK In fff~tt l)f 00nctntr(1tfon of ~anciH (induding NPA) i's. 1>0t 

considere-drehw;ant. 

S1:fr"'ud 
Olsclcmire offuvd1repon:dduring 1he year to RBI Yicle ONBS PD.CC N0 . 256 / 03,10.042/ 2012 ·13 datl!d 2Ma n:h 2012: 

UU. lnmR!loml 

Partkulars M1rch 31 2013 Miorch 31, 2022 

Numb<:,roflra.ads,., Hdsmn the u r10Re5erve8ankoflnd1i1 

Amounl lnvoli,ed in s ucll lrauds and rO\/lded for 

Tou,1 0.25 2S.SJ 

5&.RBICompkance 

MauhU,lOll I Mar,h.31,2022 

20.42% I 

Aven~e effednie cost of bot row in b) 957% 

Ne t lnternt m a r In ai-b JO.~" I 

S9: fllPO$Vl'U 
(1) Tht' Comp:iny h a$ no eicposure lo t he re~ H tate sector ~ d u,p,t;al rna rkt'I dirtctiy or lndlrtctly fn tht" currtnt ~nd p rtvlous r.;ir, 
(2} ~ Compa ny h as not purchased /1dd non-performfng firnincial .»set1 In the p r~ovs ~•• 

UJ T~ Ccmp.iny d~s not fin,nce the produc1$ of the parent/ holding co mp.any. 

141 lh@ Ulrr.l)Jny K nol reel~!@r@d With JnV OihfN f llllllClll ~"(IOI re2ul~I0K 

19.67% 

9 .85% 
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BELSTAR MICROFINANCE LIMITED 

lotes forming part of the Ind AS Financial Statements 

56.5. Disclosures In terms of RBl/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 04 November 2019: 

Particulars 

High Quality liquid Assets 

1 
.. 

l"otal High Quality Liquid Assets(HQLA) 
Cash and bank balance 
Unencumbered fixed deposit 

Cash Outflows 

2 Deposits (for deposit taking companies) 
3 Unsecured wholesale funding 

4 Secured wholesale funding 

5 Additional requirements, of which 
(i) Outflows related to derivative exposuresand other collateral requirements 
(ii) Outflows related to loss of funding ondebt products 
(iii) Credit and liquidity facilities 
6 Other contractual funding obligations 
7 Other contingent funding obligations 

8 TOTAL CASH OUTFLOWS 
Cash Inflows 
9 Secured lending 

10 Inflows from fully performing exposures 

11 Other cash inflows 
12 TOTAL CASH INFLOWS 

13 TOTAL HQLA 
14 TOTAL NET CASH OUTFLOWS 
15 LIQU IDITY COVERAGE RATIO(%) 

p..& ~ 
~ 

~· -'OAcC< 

Quarter 
AA ... . .-i.. :3-1 "'ln"I :) 
,., .. , ..... J ... , ............ 

Total Unweighted Total Weighted 
Value (average) Value (average) 

12,812.45 12,812.45 
76.26 76.26 

12,888.71 12,888.71 

5,092.92 5,856.86 

5,092.92 5,856.86 

2,642.41 1,981.81 

2,642.41 1,981.81 

12,888.71 
3,875.05 

333% 

) 

I (Rs._ln m illions) 
Quarter Quarter Quarter 

VC:"-:,J.,.:.VLL 5ep .30, 2022 June .:SO, 2022 

Total 
Total Unweighted Total Weighted Total Unweighted Total Weighted Total Unweighted Weighted 

Value (average) Value (average) Value (average) Value (average) Value (average) Value 
(average) 

7,015.61 7,015.61 4,967.83 4,967.83 6,818.54 6,818.54 
155.47 155.47 181.22 181.22 196.51 196.51 

7,171.08 7,171.08 5,149.05 5,149.05 7,015.05 7,015.05 

2,543.55 6,066.12 2,416.92 3,718.17 2,225.92 5,283.60 

2,543.55 6,066.12 2,416.92 3,718.17 2,225.92 5,283.60 

2,543.55 1,907.66 2,416.92 1,812.69 2,225.92 1,669.44 

2,543.55 1,907.66 2,416.92 1,812.69 2,225.92 1,669.44 

7,171.08 5,149.05 7,015.05 
3,217.82 1,627.75 1,616.65 

223% 316% 434% 



BELSTAR M ICROFINANCE LIM ITED 

Notes forming part of t he Ind AS Financial Statements 

60: Rating 

Ratings assigned by credit rating agencies 

As at March 31, 2023 As at March 31, 2022 
Instrument Rating/ Rating/ Rating agency 

Grading 
Rating age ncy 

Grading 
Long Term Bonk Facilit ies CRISIL CRISIL AA- CRISIL CRISIL AA-
Non-Convertible Debentures CARE CARE AA- CARE CARE A+ 
Non-Convertible Debentures CRISIL CRISIL AA- CRISIL CRISIL AA-
Subordinated Debts ICRA ICRA A+ ICRA ICRAA+ 
Subordinat ed Debts CARE CARE AA- CARE CARE A+ 
Market Linked Debenture CRISIL CRSIL PPMLD AA - CRISIL CRSIL PPM LD AA-r 
M arket Linked Debenture ACUITE ACUTIE PPMLD AA/St able 

61: Pre vious ·.,ear comparatives 

Previous year 's figures have been regrouped/ reclassified, wherever considered necessary, t o conform with current year's present ation. 

The accompanying not es are an integral part of the financial statements 

As per our Report of even date attached 

Chartered Ac 

Fir o. 004 

P.R P anna Varma 

Pa ner 

M. No.025854 

Place: Chennai 

Dat e: May 9, 2023 

For and on behalf of Board of Directors 

4~f~ 
Dr.Kalpanaa Sankar 

Managing Director 

(DIN. 01926545) 

I },LlcJ,1,.,-_ 
L M uralidharan 

Chief Financial Officer 

B Balakumaran 
Wholetime Director 

(DIN. 09099182) 

Sun ii Kumar Sahu 

Company Secret ary 




