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INDEPENDENT AUDITOR'S REPORT

To

The Members

B elstar Microfrnanc e Limited

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements ofBelstar Microfinance Limited ('lhe
Company"), which comprise the Balance Sheet as at March 31,2025, the Statement of Profit
and Loss (including Other Comprehensive Income), the Statement of Changes in Equity and

the Cash Flow Statement for the year then ended, and notes to the financial statements,

including material accounting policy information and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us,

the aforesaid financial statements give the information required by the Companies Act,2013
("the Act") in the manner so required and give a true and fair view in conformity with the
Indian Accounting Standards prescribed under section 133 ofthe Act read with the Companies
(Indian Accounting Standards) Rules, 2015, as amended, ("Ind AS") and other accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,

2026,its profit and total comprehensive income, the changes in equrty and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statemen /s section of our report.
We are independent of the Company in accordance with the Code of Bthics issued by the

Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.

Page 1 of 8



SUNDARAM & SRINIVASAN
CHARTERED ACCOUNTANTS

Offices: Chennai - Mumbai - Bangalore -
Madurai

23, C.P. Ramaswamy Road
Alwarpet, Chennai- 600 018

t498 8762
Tetephone -b+sa a+os

E.210 6952L 
E-Mair:

sundaramandsrinivasan 1 948@gmail.com

Website: www.sundaramandsrinivasan.com

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements for the financial year ended March 31,
2026.These matters were addressed in the context of our audit of the financial statements as

a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report,

Key audit matter How the matter was

addressed in our audit
Assessment of impairment loss allowance
based on expected credit loss (ECL) on Loans

The audit procedures performed by us to
assess appropriateness of the impairment
allowance based on ECL on loans included
the following:

We understood and evaluated the design
and tested the operating effectiveness of
the key controls put in place by the
management over the assumptions used in
the calculation of ECL and its various
aspects such as determination of
Probability of Default, Loss Given Default,
Exposure at Default, Staging of Loans, etc.;

ii. the completeness and accuracy of
source data used by the Management in
the ECL computation; and ECL
computations for their reasonableness.

We verified the appropriateness of
methodology and models used by the
Company and reasonableness of the
assumptions used within the computation
process to estimate the impairment
provision.

We test-checked the completeness and

(Refer Note 9 of Financial statements)

Under lnd AS'109 - Financial lnstruments, credit
loss assessment is based on expected credit loss
(ECL)model.
The Company's impairment allowance is derived
from estimates including the historical default and
loss ratios. Management exercises judgement in
determining the quantum of loss based on a
range offactors.

The determination of impairment loss allowance
is inherently judgmental and relies on
managements' best estimate due to the following:

Segmentation of loans given to the customer.
Criteria selected to identify significant increase in
credit risk.

lncreased level of data inputs for capturing the
historical data to calculate the Probability of
Default ('PDs') and Loss Given Default ("LGD")
and the completeness and accuracy of that data.

Use of management judgement for considering
the fonruard looking macro-economic factors
economic environment and timing of cash flows.
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Key audit matter How the matter was

addressed in our audit
The underlying forecasts and assumptions used
in the estimates of impairment loss allowance are
subject to uncertainties which are often outside
the control of the Company.

Given the size of loan porffolio relative to the
balance sheet and the impact of impairment loss
allowance on the financial statements, we have
considered this as a key audit matter.

accuracy of source data used.

We recomputed the impairment provision
for a sample of loans across the loan
portfolio to verify the arithmetical accuracy
and compliance with the requirements of
lnd AS 109.

Information Other than the tr'inancial Statements and Auditor's Report thereon (Other
Information)

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report of the Company for
the financial year ended March 31,2026 but does not include the financial statements and our
auditor's report thereon. The Company's annual report is expected to be made available to
us after the date of this Auditors' Report.

Our opinion on the financial statements does not cover the other information and we do not
express any form ofassurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.

When we read the reports containing the other information, if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged

with governance and take necessary actions, as applicable under the relevant laws and

regulations.

Responsibilities of Management and Those Charged with Governance for the Fin
Statements

The Company's Board of Directors is responsible for the matters stated in section l3a(5) of
the Act with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income,
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changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS specified under Section 133 of
the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation andmaintenance ofadequate intemal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a

true and fair view and are free from material misstatement, whether due to fraud or effor.

In preparing the financial statements, the Management and Board of Directors are
responsible for assessing the Company's ability to continue as a going concem, disclosing,
as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic altemative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level ofassurance,
but is not a guarantee that an audit conducted in accordance with sAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if individually or in the aggregate, they could reasonably be expected
to influence the economic decisions ofusers taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

' Identify and assess the risks of material misstatement ofthe financial statements, whether
due to fraud or error, desigtt and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatemeut resulting from fraud is higher thag,
one resulting from error, as fraud may involve collusion, forgery, intentional omis$fi
misrepresentations, or the override of internal control.

' Obtain an understanding of internal financial control relevant to the audit in order
design audit procedures that are appropiate in the circumstances. Under section 143(3Xi)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate intemal financial controls with reference to financial statements in place and
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the operating effectiveness ofsuch controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainfy
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,

we are required to draw attention in our auditor's report to the related disclosures in the

financial statements or, if such disclosures are inadequate, to modiff our opinion. Our

conclusions are based on the audit evidence obtained up to the date ofour auditor's report.

However, future events or conditions may cause the Company to cease to continue as a

golngconcerc.

. Evaluate the overall presentation, structure and content of the financial statements

including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably

knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with govemance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in intemal control that we identiS during our audit.

We also provide those charged with govemance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

From the matters communicated with those charged with govemanco, we determine those

matters that were of most significance in the audit of the financial statements for the financial
year ended March 3 1, 2026 and, are therefore the key audit matters. We describe these

in our auditor's report unless law or regulation precludes public disclosure about the

or when, in extremely rare circumstances, we determine that a matter should
communicated in our report because the adverse consequences of doing so would
be expected to outweigh the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements

1. As required by the companies (Auditor's Report) order, 2020 ("the order"), issued by the
Central Govemment of India in terms of sub-section (l l) of section 143 of the Act, we give
in "A:rnexure A", a statement on the matters specified inparugraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that;

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books

c) The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Cash Flow Statement dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the lndian Accounting
Standards (Ind AS) specified under Section 133 of the Act, read with relevant rules issued
thereunder.

e) On the basis of the written representations received from the directors as on March 31,
2026 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31,2026 from being appointed as a director in terms of Section 164 (2) of the Act.

0 With respect to the adequacy of the intemal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B". Our report expresses an unmodified opinion on the
adequacy and operating effectiveness of the Company's internal financial controls with
reference to financial statements

C) With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the explanations
given to us, the managerial remuneration paid by the Company driring the year is in
accordance with the provisions of section 197 of the Act

h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,ln our opinion and to
the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position in
financial statements - Refer Note No. 46(a) to the financial statements
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l1 The Company has made provision, as required under the applicable accounting standards,
for material foreseeable losses, ifany, on long-term contracts including derivative contracts.

There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended March 31,2026.

1V.

a) The Management has represented that, to the best of its knowledge and belief, as disclosed in
the Note No. 58.6 to the financial statements, no funds (which are material either individually
or in the aggregate) have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sourcss or kind of funds) by the Company to or in any other
person(s) or entity(ies s), including foreign entities ("Intermediaries"), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any tnanner
whatsoever by or on behalf of the Company ("Ultimate Beneficiaries") or provide any
gtarantee, security or the like on behalf of the Ultimate Beneficiaries;

b) The Management has represented, that, to the best of its knowledge and belief, as disclosed
in the Note No. 58.6 to the financial statements, no funds (which are material either
individually or in the aggregate) have been received by the Company from any person(s) or
entity(ies), including foreign entities ("Funding Parties"), with the understanding, whether
recorded in writing or otherwise, that the Company shall, whether, directly or indirectly, lend
or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party ("Ultimate Beneficiaries") or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries;

c) Based on the audit procedures performed by us that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to believe
that the representations under sub-clause (i) and (ii) ofRule 1 1(e), as provided under (a) and
(b) above, contain any material misstatement.

v. The company has not declared or paid any dividend during the year.

As stated in Note 58.8 to the financial statements and according to the information and
explanations given to us by the Company and based on our examination, which included test
checks, the Company has used accounting software for maintaining its books of account for
the financial year ended March 3I,2026 which has a feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant transactions recorded in.";;*1
the software. Further, during the course of ow audit we did not come across any instance
the audit hail feature being tampered with. Additionally, the audit trail has been preserved
the company as per the statutory requirements for record retention.

lll

vl.
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ANNEXURE A REFERRED TO IN PARAGRAPII 1 UNDER THE IIEADING
..REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS" OF OUR
INDEPENDENT ATTDITOR'S REPORT OF EVEN DATE ON TIIE FINANCIAL
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR TIIE YEAR ENDED
MARCH 3t,2026.

i. a) A) According to the information and explanations given to us and the records of the
Company examined by us, the Company has maintained proper records showing full
particulars, including quantitative details and situation of Properfy, Plant and Equipment,
and Investment Property and relevant details of right-of-use assets.

B) According to the information and explanations given to us and the records of the
company examined by us, the Company has maintained proper records showing full particulars
of intangible assets.

b) According to the information and explanations given to us and the records of the Company
examined by us, the Company has a regular program of physical verification of its Properly
Plant and Equipment, Investment Property and right-of-use assets which in our opinion, is
reasonable having regard to the size of the Company and the nature of its assets. In
accordance with the program, certain Properly Plant and Equipment were verified during
the year and no material discrepancies were noticed on such verification.

c) According to the information and explanations given to us and the records ofttre Company
examined by us, we report that the title deeds of immovable properties (other than
properties where the company is the lessee and the lease agreements are duly executed in
favour of the lessee), disclosed in the financial statements are held in the name of the
Company as at the balance sheet date.

d) According to the information and explanations given to us and the records of the Company
examined by us, the Company has not revalued any of its Property, Plant and Equipment
(including Right of Use assets) or intangible assets or both during the year. Hence,
reporting under clause 3(ixd) of the Order is not applicable.

e) According to the information and explanations given to us and the records of the Company
examined by us, there are no proceedings initiated or pending against the Company as at
March 3L, 2026 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

According to the information and explanations given to us and the records of the Company
examined by us,
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a) The Company is a Non-Banking Finance Company (NBFC), primarily engaged in financing
activities and it does hold any physical inventories. Hence, reporting under clause 3(ii)(a) of
the Order is not applicable.

b) The company has been sanctioned working capital limits in excess of five crore rupees, in
aggregate, from banks during the year on the basis ofsecurity ofcurrent assets. In our opinion,
based on a comparison, the quarterly statements ofreceivables filed by the company with such

banks are seen to be in agreement with the books of account of the Company. The Company
has not availed working capital limit from any financial institution.

iii.

a) The Company is a Non-Banking Financial Company - Micro finance Institution (NBFC-MFI)
engaged in the business of providing microfinance loans. Hence, reporting under clause

3(iii)(a) of the Order is not applicable.

b) According to the information and explanations given to us and the records of the Company
examined by us, the terms and conditions of the investments made, the terms and conditions of
the grant of all loans and advances in the nature of loans and securities extended during the
year are, prima facie, not prejudicial to the Company's interest. The company has not provided
any guarantee during the year.

c) In respect of the loans/advances in nature of loan, the schedule of repayment of principal and

payment of interest has been stipulated by the Company. Considering that the Company is a
non-banking financial company engaged in the business of granting loans to retail customers,
the borrower-wise details of the amount, due date for payment and extent of delay (that has

been suggested in the Guidance Note on CARO 2020 issued by the Institute of Chartered
Accountants of India for reporting under this clause) have not been reported because it is not
practicable to fumish such details owing to the voluminous nature of data generated in the
normal course of the Company's business. Further, except for the instances where there are

delays or defaults in repayment of principal and/ or interest and in respect of which the
Company has recognised necessary provisions in accordance with the principles of Indian
Accounting Standards (Ind AS) and the guidelines issued by the Reserve Bank of India ("RBI")
for Income Recognition and Asset Classification (which has been disclosed by the Company
in Note 9 and 51 . I to the financial statements), the parties are repaying the principal amounts,
as stipulated , and are also regular in payment of interest, as applicable.

d) In respect of the loans/advances in nature of loans, the total amount overdue for more than
ninety days as at March 31,2026, is Rs 4022.08 Mils. In such instances, in our opinion, based

on information and explanations provided to us, reasonable steps have been taken by the
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e)

Company for the recovery of the principal amounts and the interest thereon. Refer Note 9 in
the financial statements for details as at March 31,2026

The Company is a Non-Bankrng Financial Company - Micro finance tnstitution (NBFC-MFD
engaged in the business of providing microfinance loans. Hence, reporting under clause
3(iii)(e) of the Order is not applicable.

According to the information and explanations given to us and the records of the Company
examined by us, the Company has not granted any loans or advances in the nature of loans to
Promoters or related parties as defined in clause (76) of section 2 of the Companies Ac|2013.
Hence, reporting under clause 3(iiD(0 of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has

complied with the provisions of Section 185 and sub-section (1) of Section 186 of the Act in
respect of the loans and investments made and guarantees and secwity provided by it. The
provisions of sub- sections (2) to (11) of Section 186 are not applicable to the Company as it
is a non-banking financial company registered with the RBI engaged in the business of giving
1oans.

According to the information and explanations given to us and the records of the Company
examined by us , during the year the Company has not accepted any deposits or any amotrnts
deemed to be deposits which atffacts the directives issued by the Reserve Bank of India or
within the meaning of Sections 73 to 76 of the Act read with the Companies (Acceptance of
Deposits) Rules, 2014 (as amended). Hence, reporting under clause 3(v) of the Order is not
applicable.

To the best of our knowledge and according to the information and explanations given to us,
the Central Government has not prescribed the maintenance of cost records under Section
148(1) of the Act for any of the services rendered by the Company. Hence, reporting under
clause 3(vi) of the Order is not applicable.

a. As per the information and explanations furnished to us, and according to our examination of
the records of the Company, the undisputed statutory dues including goods and service tax,
provident fund, employees state insurance, income-tax, goods and service tax, sales-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
dues, as applicable to the Company have generally been regularly deposited by the company
with the appropriate authorities and no undisputed amounts in respect of material stafutory dues

IV.
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were in alrears as at 3 I 't March, 2026 fot a period of more than six months from the date they
became payable.

b. According to the inforrnation and explanations given to us and based on the records of the
Company examined by us, the parficulars of dues referred to in sub-clause (a) that have not
been deposited on account of any dispute as at 3l't March, 2026 are as follows:

Name of the
Statute

Nature
of dues

Amount
(Rs. In
Million)*

Period to
which the
amount
relates

Forum where
dispute is pending

lncome Tax Act,
t96t

Income Tax 36.29 FY 20t6-t7 Commissioner

lncome
of

Tax
(Appeals) - Chennai

Income Tax Act,
t96t

Income Tax 2.37 FY 2079-20 National Faceless

Appeal Centre

*net of amount paid under protest

According to the information and explanations given to us and the records of the Company
examined by us, there were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the year in the tax assessments under the

Income Tax Act, 1961

According to the information and explanations given to us and on the basis of our examination
of the records of the Company:

The Company has not defaulted in repayment of loans or other borrowings or in payment of
interest to any lender.

The Company has not been declared willful defaulter by any bank or financial institution or
other lender.

In our opinion and according to the information and explanations given to us, the Company has

utilized the money obtained by way of term loans during the year for the purposes for which
they were obtained, other than temporary deployment pending application of proceeds of term
loans of Rs.6,149.18 Million since they were raised towards the end of the year.

On an overall examination of the Financial Statements of the Company, funds raised on short-
term basis have, prima facie, not been used during the year for long-term purposes by the

Company.

vt.

x.

d
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xt.

a)

The Company does not have any subsidiaries, associates orjoint ventures and hence, reporting
on clause 3(ix)(e) of the Order is not applicable.

The Company does not have any subsidiaries, associates orjoint ventures and hence, reporting
on clause 3(irx0 of the Order is not applicable.

According to the information and explanations given to us and the records of the Company

examined by us,

no moneys were raised by way of initial public offer or further public offer (including debt
instruments) and hence, reporting on clause 3(x)(a) of the Order is not applicable.

The Company has not made any preferential allotrnent or private placement of equity shares

and of fully or partly or optionally convertible debentures duing the year.

During the course of our examination of the books and records of the Company carried out in
accordance with generally accepted auditing practices in India, and according to the
information and explanations given to us, we have neither come across any instances of fraud
by the Company or on the Company, noticed or reported during the year, except as stated in
Note No. 57 to the accompanying financial statements.

No report under Section 1,43(12) of the Act has been filed in Form ADT -4 rcgarding any frauds,

as prescribed under Rule 13 of Companies (Audit and Auditors) Rules, 20L4 wilh the Central

Government, during the year and up to the date of this report.

According to the information and explanations given to us and the records of the Company
examined by us, the Company has not received whistle-blower complaints during the year and
hence, reporting on clause 3(xi)(c) of the Order is not applicable.

The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order is

not applicable.

According to the information and explanations given to us and the records of the Company

examined by us, all transactions with the related parties are in qompliance with Sections 177

and 188 of the Act, where applicable and the details of such transactions have been disclosed

in Note No.47 to the financial statements as required by the applicable Ind AS.

b)

c)

xi.

xt.
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XV

xv.

a. company has an Intemal Audit System commensurate with the Size and Nature of its busiless.
b. We have considered the Reports of Intemal Auditors.

According to the information and explanations given to us and based the records of the
Company examined by us, the company has not entered into any non-cash transactions with
directors or persons connected with the directors and hence, reporting under clause 3(xv) of
the Order is not applicable.

According to the information and explanations given to us and the records of the Company
examined by us,

The Company is required to and has been registered under Section 45-IA of the Reserve Bank
of India Act, 1934 as a Non-Deposit Taking Systemically Importan[ Investment and Credit
Cclmpany.

The Company has conducted non-banking financial activities during the year and the Company
holds a valid Certificate of Registration from the Reserve Bank of India as per the Resen e Bank
of IndiaAct 1934.

XVI.

c) The Company is not a Core Inveshnent Company (CIC) as defined in the regulations made by
the Resen e Bank of India. Accordingly, the reporting under clause 3(xvi) (c) of the Order is not
applicable to the Company.

d) Based on the information and explanations provided by the management of the Cornpany, the
Group does not have more than one CIC as part of the Group.

xvii. The Company has not incurred cash losses during the financial year covered by our audit and
in the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors of the Company during the year.

xix. According to the information and explanations given to us and the records of the Company
examined by us and on the basis of the financial ratios, ageing and expected dates of realisation
of financial assets, payment of financial liabilities and other information accompanying the
financial statements and ow knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has come to our
attention, which causes us to believe that any material uncertainty exists as on the date of the
audit report indicating that the Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling due within
a period of one year from the balance sheet date, will get discharged by the Company as and
when they fall due.

a)

b)
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xx. According to the information and explanations given to us, In respect of other than ongoing 
projects, there are no unspent amounts that are required to be transferred to a fund specified in 
Schedule VII of the Companies Act (the Act), in compliance with second proviso to sub section 
5 of Section 13 5 of the Act. 

There are no unspent amounts in respect of ongoing projects that are required to be transferred 
to a specia l account in compliance of provision of sub section (6) of Section 135 of Companies 
Act 

xxi. 'rhe r e quirernenl Lo prepare a conso lida te d stalc m c nt doc s not arise, h e nce r e p o rting w id e r 
clause 3 (xxi) is n o t applica ble to the c o mpan y. 

Place : Chennai 
Date : 05 th May 2026 

For SUNDARAM & SRINIVASAN 
Chartered Accountants 

(Firm's Registration No. 004207S) 

9 .uv. 
~ sha 

Partner 
Membership No. 211785 

UDIN: 2621 I 785BPEOAU8698 
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ANNEXURE B' REFERRED TO IN PARAGRAPH 2(D UNDER THE HEADING
"REPORT ON OTITER LEGAL AND REGULATORY REQUIREMENTS" OF OUR
INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE YEAR ENDED
MARCH 3I,2026

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 ("the Act")
We have audited the internal financial control with reference to financial statements of Belstar
Microfinance Limited ("the Company") as of March 31, 206 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls
The Company's management is responsible for establishing and maintaining intemal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of intemal control stated in
the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India ('ICAI'). These responsibilities include the

design, implementation and maintenance of adequate intemal financial controls that were
operating effectively for ansuring the orderly and efficient conduct of its business, including
adherence to Company's policies, the safeguarding of its assets, the prevention and detection
of frauds and erors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Act.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted our audit in accordance

with the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting (the
"Guidance Note") and the Standards on Auditing, issued by ICAI prescribed under section
143(10) of the Act, to the extent applicable to an audit of intemal financial controls with
reference to financial statements. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
intemal financial controls with reference to financial statements and their operating
effectiveness. Our audit of intemal financial controls with reference to financial statements
included obtaining an understanding of intemal financial controls with reference to financial
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statements, assessing the risk lhat a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our audit opinion on the Company's internal financial controls with reference to
financial statements.

Meaning of Internal Financial Controls with reference to Financial Statements
A Company's intemal financial controls with reference to financial statements is a process

designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external pulposes in accordance with generally
accepted accounting principles. A Company's intemal financial controls with reference to
financial statements includes those policies and procedures that (1) pertain to the maintenance
of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company; (2) provide reasonable asswance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company
are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition ofthe Company's assets that could have amaterial
effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Financial
Statements
Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to financial statements to
future periods are subject to the risk that the intemal financial controls with reference to
financial statements may become inadequate because of changes in conditions, or that the

degree of compliance with the policies or procedures may deteriorate.

Opinion
In our opinion, to the best of our information and according to the explanation given to us, the

Company has, in all material respects, an adequate internal financial controls with reference to
financial statements and such intemal financial controls with reference to financial statements

were operating effectively as at March 31,2026, based on the criteria for internal financial

SUNDARAM & SRINIVASAN
CHARTERED ACCOUNTANTS

Offices: Chennai - Mumbai - Bangalore -
Madurai
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control with reference to financial statements established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the ICAI. 

Place : Chennai 

Date : 05 th May 2026 

For SUNDARAM & SRINIVASAN 
Chartered Accountants 

(Firm's Registration No. 004207S) 

Membership No. 211785 

UDIN: 2621 l 78'5BPEOAU8698 



BELSTAR MICROFINANCE LIMITED

Balance Sheet as atHarch 31,2026
in miltion

Particulars Note No
As at

March 31,2026

As ai
March 31,2025

I ASSETS

1 Financial assets

a) Cash and cash equivatents

b) Bank Balance other than (a) above
c) Receivabtes

(l) Trade Receivabtes

d) Loans

e) lnvestments
f) Other FinanciaI assets

2 Non-financialAssets
a) Current tax assets (Net)

b) Deferred tax assets (Net)

c) lnvestment Property
d) Property, Ptant and Equipment
e) Right-of-use assets
f) lntangibte assets under devetopment
g) Other lntangibte assets
h) Other non financial assets

Totat Assels

II LIABILMESANDEQUITY
LIABILITIES

1 FinanciatLiabitities
a) Payabtes

(l) Trade Payabtes

(i) totat outstanding dues of micro enterprises and small enterprises
(ii) totat outstanding dues of creditors other than micro enterprises and sma[[ enterprises

(ll) Other Payabtes

(i) totat outstanding dues of micro enterprises and sma[[ enterprises
(ii) totat outstanding dues of creditors other than micro enterprises and smat[ enterprises

b) Debt Securities

c) Borrowings (other than debt securities)

d) SubordinatedLiabitities.

e) Lease tiabitities

f) OtherFinanciattiabitities

2 Non-financialLiabitities
a) Provisions

b) Othernon-financiat liabitities

EQUITY

a) Equity share capitat

b) Other equity
Totat Liabitities and Eouitv

6

7

I
9

10

11

40
41

12
1a

14

15

16

17

18

18

18

18

19

20

21

468
22

24

25
26

4,A10.23

1,062.9',|

0.56

68,12s.81

449.78
1,031.20

93.06
1,1 95.84

1.'1 0

133.19

1.32

1.41

3.45
370.25

5,1 55.1 1

296.40

0.78

67,289.21

588.72
748.45

73.89
't,322.49

1..10

47.35

15.98
2.97

3.51

337.84

77.240.11 75,883.80

4.14

139.77

400.89

2,976.95

52,281.35

2,129.24

1.95
1,179.18

'139.34

75.U

548.44

17.403.22

2.96

280.35

s4'1.67

52,816.59

2,812.91

18.88
1,439.1 1

83.56

100.74

54a.M
17,163.24

77.250.11 75,883.80
The accompanying notes are an integral part of the financiaI statements

As per our Report of even date

For M/s. Sundaram & Srinivasan

Chartered Accountants
Fiffn's Registration No. 0042075

M. No.211785

Ptace: Chennai
Date : May 05,2026

For and on bohatt of Board of Directors

Non-Executive Chairman
(DlN. 0244341 0)

Whotetime Director & Chief Executive Officer
(DlN. 1 0409s2s)

Nss\!,-
Suni[ KumarSahu
Company Secretary

$
a

Chief Financiat Officer

ItY
S.Usha

Partner
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BELSTAR MICROFI NANCE LIMITED

Statement of Prorit and Loss for the year ended March 31, 2026

The accompanying notes are an integrat part of the financiaI statements

As per our Report of even date For and on behatf of Board of Directors

For M/s. Sundaram & Srinivasan
Chaftered Accountants

K Venkataraman
Non-Executive Chairman
(DrN. 02443410)

Whotetime Director & Chief Executive Officer
(DlN. 1 0409525)

-r--<=-SW
Suni[ Kumar Sahu

Company Secretary

Partner

M. No.211785

Ptace: Chennai
Date: May 05,2026

7)L1.il* &
L Muralidharan
Chief Financiat Officer

(< in miltion)

Particulars Note No
For the Year ended

March 31, 2026

For the Year ended

March 31,2025

Revenue from operations
(i) lnterest income
(ii) Fee and commission income
(iii) Net gain on fair value changes
(iv) Net gain on de-recognition offinanciaI instruments under amortised cost category

(l) Total Revenuefrom operations
(ll) Other lncome
(lll) Totat lncome (l + ll)

Expenses
(i) Finance costs
(ii) Fee and commission expense
(iii) Nettossonfairvalue changes
(iv) lmpairment of financiaI instruments

(v) Employee benefit expenses
(vi) Depreciation,amortizationandimpairment

(vii) Other expenses

(lV) Totat Expenses (lV)
(V) Profit/(toss)beforetax(lll-lV)
(Vl) TaxExpense:

(i) Current tax
(ii) Deferred tax

(Vll) Profit/(toss) for the year (V - Vl)

(Vlll) Other Comprehensive lncome
A) ltems that will not be ctassified to profit or loss

(i) Actuariat cain/(Loss) on defined benefit obtigation
(ii) Changes in vatue of forward element of torward

contract
(iii) Tax impact thereon

Subtotat (A)

B) ltems that witl be ctassified to profit or loss
(i) Fair vatue gainl (loss) on Financial instruments measured at FVOCI
(ii) Effective portion of gain on Hedging lnstruments in Cash Ftow Hedges
(iii) Tax impact thereon

Subtotat (B)

Other Comprehensive lncome (A + B)
(lX) Total comprehensive lncome for the year (Vll + Vlll)
(X) Eamings per equity share (Face Vatue - { 1 O per

share)
Basic ({)
Diruted ({)

29

30

3.1

aa

JJ

34

31

36

ao

39

40
4',l

41

42

16,894.'15

170.23

90.49
638_43

20,029.00
a ,a

224.98
7qq a?

17.793.30 21 -O16.A4
496.47 ?33 nA

1A.2A9-77 21-249-AA

5,-717.82

5,50'1.34

4,651.35

72 01

1,971.19

6,913.33

112.76

8,190.81

3,868.63

98.25

1,557.29

17-9't3.72 20-741-O7

376 05 50a 81

129 02

-777.81

l1a9 ea\

247.O3 463.87

(s.42)

a1a

1.O7

ln )-7\
(7.051 0.80

(7.051 o-ao

239.98

4.50

4.50

464.67

8.46
8.46

Elt



BELSTAR MICROFINANCE LIMTTED

Cash Row Statomontfor the yeal ended March 31,2026

Notes:

(a) The above cash flow statement has been prepared underthe "lndirect Method" as set out in the lndian Accounting Standard (lND A$7) Statement of Cash Ftow.

(b) For Components of Cash and Cssh Equivatents - Refer Note No- 6

The accompanying notes are an integrat part of the financial statements

As per our Report of even date

For M/s. Sundaram & Srinivasan
Chartered Accountants

I No.0042075

For and on behatf of Board of Dirmtors

Whotetime Director & Chief Executive Officer
(DtN.10409525)S.Usha

Partner
M. No.21 1785

Ptace: Chennai

Date : May 05,2026

EJTi.
.i

c9-x.-S\.^S'}.\\
Sunil Kumar Sahu

Company Secretsry

L Muralidharan
Chief FinancisL Officer

ln

PanicuL6E For the Year 6nded

March 31, 2026

For th€ Yaar ondod

March 31, 2025

)Deratlnq actlvitles
,rofit before tax 376.05 508.81

Adjustments to reconci(e profit before tax to net cash ftows:

Depreciation & amortisation

lmpBiment on finsnciat instruments
Finance cost
Net loss on fairvatue changes
Netgain on fairvalue changes
lnterest income on deposits
Profit / (Loss) on sate of asset

72.O1

5,501.34

5,717.82

(90.49)

(144.85)

051

98.25

8,1 90.81

6,913.33

1224.98)
(261.67)

0.90
0peratlng Profit B6forB WorkinE Capitat Chanses 1 1,4:12.39 15,225.45
Working capitaI changes
(lncrease) / Decrease in Trade receivabtes
(lncrease) / Decrease in Loans

(lncrease) / Decrease in Other financiaI asset
(lncrease) / Decrease in Other non financial asset
lncrease / (Decrease) in Trade and Other payabtes

lncrease / (Decrease) in Other LiabiLities

ncrease / (Decrease) in Provision

o.22
(6,337.94)

(299.3s)

'32.4O)
186.15

(276.e7)
46.36

11.82
7,794.89

829.77
(1 s2.6s)

172.23].
(1,117.23)

40.90
)ash flows foml(used in) oDeratinE ac-tivities bofore tax 4,715.46 22,560.68
nterest paid on borrowings

ncome tax paid
15,727.23\ (7,132.42)

(343.38)
\,let cash flows rroml(used ln) oDeratlnq actMties 1,OO8.77 1s.0s4.88

lnvesting ectiviti6
Acquisition offixed and intanglble assets
Net galn on fairvalue changes

Proceeds from sale of fixed assets

Net (lnvestment) in / Redemption ot Government Securities
Net (lnvestment) in / Redemption security receipts (ARC)

Redemption / (lnvestment) in fixed deposits

lnterest received on deposits

(1 44 85)
(27s.02)

2.OO

508 44
(766.s1 )
'161.45

(s8.s7)

140.94

0.86

(s04.67)

98.54

249.91
\,16t cash ftom from/(usad in) lnvestin{ actMti6 {518./t9l t72.98

Financing actMtieE
Proceeds from issue of shares

Proceeds from / (Repayment) of borrowings
lnterest paid on Lesse liabitities
Payment towards Lease Liabitities

Dividend paid on equitv shares

1 ,199.46
(0.e2)

(1 6.16)

116,712.24)
(3-77)

(42.65)
(41.13)

Net cash flows from flnancln( actfultiqs 1.182.38 t16.799.79',

{et lncrease ln cash and cash equivatents (344.88 1,787.891
lash and cash equivatents at beginning ofthe Year 5,155.'11 6,943 00
;ash and sash equivalents at end of the yea, 4,410.23 5,1 55.1 1

:s3ro
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BELSTAR MICROFINANCE LIMITED
Notes forming part of the lnd AS Financial Statements

MATERIAL ACCOUNTING POLICIES

1. Corporatelnformation

Belstar Microfinance Limited, (the Company) is a Company incorporated underthe Companies Act, 1956 having its
registered office at No 4/1 4, M V Square, Soundarapandian Street, Ashok Nagar, Chennai- 600083 and registered with the
Reserve Bank of lndia as a non-bankingfinancial company (NBFC) from March 2001. The Company is basicatty engaged
in the business of providing [oans and access to Creditto the Setf-He[p Group (SHG) members / Joint Liabitity Group (JLG)
members known as "Pragati" and other [oans like Education, Sma[[ Enterprise Loan (SEL) and Gotd Loan (GL) as part of
financiaI inclusion space. The Company got classified as a NBFC - MFI effective December 11,2O13. The company is a
Systemicatty lmportant Non - Deposit taking NBFC MFI (NDSI-NBFC-MFI) as at March 31 , 2026

2. Basis of preparation and presentation of Financial. lnformation

2.1 Basis of preparation
The Statement of Assets and Liabitities of the Company as at March 31,2026 and the Statement of Profit and
Loss (including Other Comprehensive lncome), the Statement of Changes in Equity and the Statement of Cash
Ftows for the year ended March 31, 2026 and the MateriaI Accounting policies and other explanatory notes to
FinanciaI lnformation (together referred to as "Financia[ lnformation" or "Financiat Statements") have been
prepared under the lndian Accounting Standards ('lnd AS') notif ied under section 133 of the Companies Act,
2013 and other relevant provisions of the Act as amended from time and time.

2,2 Statement of comptiance
The FinanciaI statements of the Company have been prepared on going concern basis in accordance with the
applicable lndian Accounting Standards (lnd AS) notified under section 133 of the Companies Act, 20 13 ("the
Act"), read with the Companies (lndian Accounting Standards Rutes), 2015 (as amended from time to time)
and other accounting principles generatty accepted in lndia.

2.3 Presentation of Financial Statements
The Statement of Assets a nd Liabitities, the Statement of Profit and Loss, the Statement of Changes in Equity,
are presented in the format prescribed under Divlsion lll of Schedule lll of the Act, as amended from time to
time, for Non-Banking FinanciaI Companies ('NBFC') that are required to compty with lnd AS. The Statement of
Cash Flows has been presented as per the requirements of lnd AS 7 - Statement of Cash Fl.ows. The Company
presents its Statement of Assets and Liabitities in order of tiquidity.

2.4 Basis of measurement
The FinanciaI statements have been prepared under the historica[ cost convention, as modified by the
apptication of fair vatue measurements required or allowed by retevant accounting standards. Accounting
poticies have been consistently applied to att periods presented, untess otherwise stated.

2.5 Functional and presentation currency
The Financial statements are presented in lndian Rupees (lNR) which is also functional currency of the
Company and the currency of the primary economic environment in which the Company operates. ALl. vatues
are rounded to the nearest mi[tions, except when otherwise indicated.

3. Summary of Material accounting poticies

3.1 Recognition of interest income
The Company computes lnterest income by apptying the effective interest rate to the gross carrying amount of
a financiaI asset except for purchased or originated credit-impaired financiaI assets and other credit-impaired
financiat assets.

For purchased or originated credit-impaired financial assets, the Company appties the credit-adjusted
effective interest rate to the amortised cost of the financiaI asset from initiaI recognition.
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For other credit-impaired financiaI assets, the Company appties effective interest rate to the amortised cost of
the financia[ asset in subsequent reporting periods.

The effective interest rate is the rate that exactty discounts estimated future cash payments or receipts through
the expected tife of the financia[ asset to the gross carrying amount of a financiaI asset.

When calcutating the effective interest rate, the Company takes into account aU contractual terms of the
financiaI instrument (for examp[e, prepayment options) and includes a[[ fees and charges paid or received to
and from the borrowers that are an integral part of the effective interest rate, transaction costs, and atl other
premiums or discounts, but not future credit losses

lnterest income on financial assets measured at FVTPL is recognised using the contractual interest rate in net
gain on fair vatue changes.

3.2 Recognition of income other than lnterest lncome

Revenue (other than for financial instruments) is measured at fair value of the consideration received or
receivabte) based on a comprehensive assessment model as set out in lnd AS 1 15 'Revenue from Contracts
with Customers'.

3.3

The Company recognises revenue from contracts with customers based on a five-step model as set out in lnd
AS 1.t5:

Step 1 : ldentify contract(s) with a customer: A contract is def ined as an agreement between two or more parties
that creates enforceable rights and obtigations and sets out the criteria for every contract that must be met.
Step 2: ldentify performance obtigations in the contract: A performance obtigation is a promise in a contract
with a customer to transfer a good or service to the customer.
Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the
Company expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts coLlected on behalf of third parties.
Step 4: Altocate the transaction price to the performance obligations in the contract: For a contract that has
more than one performance obligation, the Company aUocates the transaction price to each performance
obligation in an amountthat depicts the amount of consideration to which the Company expects to be entitted
in exchange for satisfying each performance obligation.
Step 5: Recognise revenue when (or as) the Company satisfies a performance obtigation

Dividend income

Dividend income is recognised when the Company's right to receive the payment is estabtished, it is probabte
that the economic benefits associated with the dividend will ftow to the entity and the amount of the dividend
can be measured reliabty.

Financial instruments3.4

g.l.r Financial assets
lnitiaI recognition & measurement
Att financiat assets are recognised initiatty at fair value ptus, in the case of financiat assets not measured
subsequently at fair value through profit or [oss, transaction costs that are attributabte to the acquisition of the
financiaI asset.
Loans are recognised when funds are transferred to the customers' account.

s.a.z Subsequent measurement

The Company ctassifies its financiaI assets into the foltowing measurement categories:

1- Loans at amortised cost
2. Loans at fair vatue through other comprehensive income (FVIOCl).

{
3. lnvestments in Debt instruments, and equity instru ments at fair vatue through profit or loss (FWPL).
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3.5

The c[assification depends on the contractual terms of the financial assets' cash ftows and the Company's
business model for managing financiaI assets.

The lnd AS 109 classification and measurement model requires that att debt instrument financiaI assets that
do not meet a "so[e[y payment of principa[ and interest" (SPPI) test, inctuding those that contain embedded
derivatives, be classified at in itial recognition as fair vatue through prof it or loss (FVTPL).

Loans that are managed on a "hold to collect" basis witl be classified as amortized cost. After initial
measurement at fair value p[us directly attributable costs, these financiaI assets are subsequently measured
at amortised cost using the effective interest rate (ElR) method. Amortised cost is calcutated by considering
any discount or premium on acquisition and fees or costs that are an integral part of the ElR. The EIR
amortisation is included in finance income in the profit or [oss. The losses arising from impairment are
recognised in the Statement of Profit and Loss.

Loans that are managed on a "hold to coltect and for sa[e" basis is classified as fair vatue through other
comprehensive income (FVOCI) for debt. These debt instruments are initia[y recognised at fair vatue pLus

directly attributabte transaction costs and subsequentty measured at fair vatue. Gains and losses arising from
changes in fair vatue are inctuded in other comprehensive income within a separate component of equity.
lmpairment losses or reversats, interest revenue and foreign exchange gains and losses are recognised in profit
and [oss. Upon disposal the cumutative gain or loss previousty recognised in other comprehensive income is
reclassified from equity to the income statement.

lnvestments in debt instruments which does not meet the criteria for categorization as amortized cost or as
FVTOCI, is c[assified as FVTPL. Financia[ instruments held at fair val.ue through profit or Loss, are initiatty
recognised at fair value, with transaction costs recognised in the income statement as incurred. Subseguentty,
they are measured at fair vatue and any gains or losses are recognised in the income statement as they arise.

The measurement of credit impairment is based on the three-stage expected credit toss modet described
betow in Note 3.6 lmpairment of financiaI assets.

Att equity instrument financial assets are ctassified at initial recognition as FVTPL untess an irrevocabte
designation is made to ctassify the instrument as FV-OCl f or equities. The FV-OCI for equities category results
in a[[ reatized and unrealized gains and [osses being recognized in OClwith no recycling to profit and loss. Onty
dividends are recognized in profit and [oss.

FinanciaI tiabitities

lnitiaI Recognition and Measurement
Financiat tiabitities are classified and measured at amortized cost. AtI financiat tiabitities are recognized initiatl.y
at fair vatue and, in the case of loans and borrowings and payabtes, net of directty aftributabte transaction
costs.

Subsequent Measurement
Financial Liabil.ities are subsequently carried at amortized cost using the effective interest method. The EIR
amortisation is included as finance costs in the statement of profit and toss.

Financial Liabil.ities are subsequently carried at amortized cost using the effective interest method. The EIR
amortisation is inctuded as finance costs in the statement of profit and toss.

Derecognition of financiaI assets and liabitities

Financia[ Asset
A financial asset (or, where appticable, a part of a financiaI asset or part of a group of simitar financiat assets)
is derecognised when the rights to receive cash flows from the financial asset have expired. The Company

3.5.1
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also derecognises the financiat asset if it has both transferred the financiat asset a nd the transfer quatifies for
derecognition.

The Company has transferred the financial asset if, and only if, either:

a) The Company has transferred its contractual rights to receive cash ftows from the financiat asset

or

It retains the rights to the cash flows, but has assumed an obtigation to pay the received cash ftows in ful.t
without materiaI detay to a third party under a 'pass-through' arrangement

Pass-through arrangements are transactions whereby the Company retains the contractual rights to receive
the cash flows of a financiaI asset (the 'originaI asset'), but assumes a contractuat obtigation to pay those cash
flows to one or more entities (the 'eventuat recipients'), when atL of the fottowing three conditions are met:

The Company has no obtigation to pay amounts to the eventuaI recipients untess it has collected equivalent
amounts from the original asset, excluding short-term advances with the right to futl. recovery of the amount
lent ptus accrued interest at market rates

The Company cannot sell or ptedge the originat asset other than as security to the eventual recipients

The Company has to remit any cash flows it coltects on behatf of the eventual recipients without material
deLay. In addition, the Company is not entitled to reinvest such cash flows, except for investments in cash or
cash equivatents including interest earned, during the period between the cotlection date and the date of
required remittance to the eventuaI recipients.

A transfer only qualifies for derecognition if either:

The Company has transferred substantiatly at[ the risks and rewards of the asset

or

The Company has neither transferred nor retained substantiatty atl. the risks and rewards of the asset,
but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practicat abitity to sel.l.

the asset in its entirety to an unretated third party and is able to exercise that abitity unitateratl.y and without
imposing additionaI restrictions on the transfer.

When the Company has neither transferred nor retained substantialty all. the risks and rewards and has
retained contro[ of the asset, the asset continues to be recognised onty to the extent of the Company's
continuing involvement, in which case, the Company atso recognises an associated tiabitity. The transferred
asset and the associated Liabil.ity are measured on a basis that reftects the rights and obl.igations that the
Company has retained.

On derecognition of a financiaI asset in its entirety, the difference bewveen: (a) the carrying amount (measured
at the date of derecognition) and (b) the consideration received (inctuding any new asset obtained [ess any
new liabitity assumed) is recognised in the statement of profit or loss.

FinanciaI Liabitity

Afinancia[ tiabitity is derecognised when the obligation underthe tiabitity is discharged, cancetled or expires.
Where an existing financial tiabitity is replaced by another from the same lender on substantia[y different
terms, or the terms of an existing Liabil.ity are substantiatty modified, such an exchange or modification is
treated as de recognition of the originaI tiabitity and the recognition of a new tiabitity. The difference between
the carrying value of the originaL financia[ liabitity and the consideration paid is recognised in prof it or [oss.

b)
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3.6 lmpairment of financial assets

s.e.r Overview ol the Expected Credit Loss (ECL) principles

The Company has created provisions on at[ financial assets except for financiaI assets ctassified as FVTPL,

based on the expected credit loss method.

The ECL provisio n is based on the credit losses expected to arise over the tife of the asset (the tifetime expected
credit [oss), unless there has been no significant increase in credit risk since origination, in which case, the
altowance is based on the 12-month expected credit loss.

The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that resutt from defautt events on
financiatassets that are possibte within the 12 months after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a financiaI instrument's
urerliL risk lras irrureased sigrril'icarrl-[y slrrce lnll.laI recognltlon, by conslderlng the change ln rhe rlsk of defautr
occurring over the remaining Life of the f inancial instrument.

Based on the above process, the Company categorises its [oans into three stages as described below:

For non-impaired financiat instruments

. Stage 1 is comprised of a[[ non-impaired financiat instruments which have not experienced a significant
increase in credit risk (SICR) since initial recognition. A 12-month ECL provision is made for stage 1 financiaL
instruments. ln assessing whether credit risk has increased significantl.y, The Company compares the risk of a
defautt occurring on the financiaI instrument as at the reporting date, with the risk of a defautt occurring on the
financiaI instrument as at the date of initia[ recognition.

. Stage 2 is comprised of atl non-impaired financial instruments which have experienced a SICR since initiaI
recognition. The Company recognises lifetime ECL for stage 2 financiaI instruments. ln subsequent reporting
periods, if the credit risk of the financial instrument improves such that there is no [onger a SICR since initia[
recognition, then entities shat[ revert to recognizing 12-month ECL.

For impaired financiaI instruments:

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a resutt of
one or more [oss events that have occurred after initiat recognition with a negative impact on the estimated
future cash flows of a loan or a portfotio of loans. The Company recognises lifetime ECLfor impaired financiat
instruments.

Further, Reserve Bank of lndia (Non-Banking Financial Companies - lncome Recognition, Asset CLassification
and Provisioning) Directlons, 2025 issued vide RBI/DOR/2025-261356 DOR. STR. REC. No.
215121 .04.048/2025-26 dated Novemb er 28 2025 (Updated as on February 13,2026) ma ndates that N BFCs
must ctassify non-performing exposures at the borrower [eve[ rather than at the individuaI facitity Levet. This
guidance has significant imp[ications for asset ctassification---specificatty, if any facitity of a borrower remains
overdue for more than g0 days, the entire exposure to the borrower must be ctassified as Stage 3 (credit-
impaired). Therefore, any instance where such accounts are not treated as impaired must be supported by a
strong rationate.

The calcutation of ECLs

The mechanics of the ECL ca [culations are outtined betow and the key elements are, as fotlows:

Probabitity of Defaul,t (PD) - The Probabitity of Defautt is an estimate of the tikel.ihood of defautt over a given

time horizon.
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The Company uses historical information where avai[abte to determine PD. Considering the different products
and schemes, the Company has bifurcated its loan portfotio into various poots. PD is calculated using
lncrementaI NPA approach considering fresh stippage using historicat information.

For those pools where historical information is not available, the PD/default rates as stated by externaI
reporting agencies is considered.

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future defautt date,
considering expected changes in the exposure after the reporting date, inctuding repayments of principat and
interest, whether scheduled by contract or otherwise, expected drawdowns on committed facitities, and
accrued interest from missed payments.

The same methodology is applied to att gotd loan accounts ctassified under Stage 2,where a tifetime PD is
considered, in [ine with the expected credit [oss framework as per appticabte accounting standards.

Loss Given Def ault (LGD) - The Loss Given Defautt is an estimate of the Loss arising in the case where a default
occurs at a given time. lt is based on the difference between the contractuaI cash ftows due and those that the
[ender woutd expect to receive.

Forwa rd tooking information

While estimatingthe expected credit [osses, the Company reviews macro-economic devetopments occurring
in the economy and market it operates in. On a periodic basis, the Company anatyses if there is any retationship
between key economic trends [ike GDP, inftation etc. with the estimate of PD, LGD determined bythe Company
based on its internaI data. Whi[e the internaI estimates of PD, LGD rates by the Company may not be always
reftective of such retationships, and appropriate overlays, are embedded in the methodotogy to reftect such
-macro-economic trends reasonabty.

To mitigate its credit risks on financia[ assets, the Company seeks to use cot[atera[, where possibte. The
collateral comes in varlous forms, such as movable and tike Gotd Jeweters / ornaments etc. However, the fair
vatue of cotlateral affects the calcutation of ECL. The cotlateral is majorty the property for which the toan is
given. The fair va [ue of the same is based on data provided by third party or management judgements.

Write-offs

Loans are written off (either partiatLy or in futt) when there is no realistic prospect of recovery. This is generatty
the case when it is determined that the customer does not have assets or sources of income that could
generate sufficient cash flows to repay the amounts subjected to write-offs. Any subsequent recoveries against
such loans are credited to the statement of profit and toss.

3.7 Determination of fairvatue

The Company measures financiaL instruments, such as, investments at fair vatue at each batance sheet date.

Fair value is the price that would be received to setl an asset or paid to transfer a tiabil.ity in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to se[[ the asset or transfer the tiability takes place either:

i. ln the principaI market for the asset or liability, or
ii. lntheabsenceofaprincipalmarket,inthemostadvantageousmarketfortheassetortiabitity

The principa[ orthe most advantageous market must be accessible by the Company.

The fair value of an asset or a Liabitity is measured using the assumptions that market participants woutd use
when pricing the asset or liabi[ity, if market participants act in their economic best interest.

Afairvatue measurement of a non-f inanciaI asset considers a market participant's abitityto generate economic
benefits by using the asset in its highest and best use or by selting it to another market participant that woutd
use the asset in its highest and best use.

:-l
e/
/



BELSTAR MICROFINANCE LIMITED
Notes forming part of the lnd AS Financial Statements

The Company uses vatuation techniques that are appropriate in the circumstances and for which enough data
are avaitable to measure fair value, maximisingl the use of retevant observab]e inputs and minimising the use of
unobservable inputs.

The financial instruments for which fair value is measured are ctassified based on a hierarchy of vatuation
techniques, as summarised below:

Level 1 financial instruments - Those where the inputs used in the vatuation are unadjusted quoted prices
from active markets for identical assets or [iabitities that the Company has access to at the measurement date.
The Company considers markets as active onty if there are sufficient trading activities with regards to the
volume and Liquidity of the identicaI assets or [iabil.ities and when there are binding and exercisable price quotes
avaitable on the batance sheet date.

Level 2 financial instruments - Those where the inputs that are used for vatuation and are significant, are
derived from directly or indirectly observable market data available over the entire period of the instruments
tife. Such inputs inctude quoted prices for simi[ar assets or tiabitities in active markets, quoted prices for
identical instrurnents in inactive markets and observabl.e inputs other than quoted prices such as interest rates
and yietd curves, imptied votatilities, and credit spreads. ln addition, adjustments may be required for the
condition or location of the asset or the extent to which it retates to items that are comparable to the valued
instrument. However, if such adjustments are based on unobservabte inputs which are significant to the entire
measurement, the Companywill classifythe instruments as Level 3.

Level 3 financial instruments - Those that inctude one or more unobservable input that is significant to the
measurement as who[e.

3.8 Derivative fi nanciaI instruments

The Company enters into derivative transactions with va rious counterparties to hedge its foreign currency risks.
Derivative transaction consists of hedging of foreign exchange transactions, which inctudes forwards. The
Company undertakes derivative transactions for hedging on-batance sheet tiabitities. Derivatives are initiatty
recognised at fair vatue at the date the derivative contracts are entered into and are subsequentty measured to
their fair value at the end of each reporting period. Such derivative instruments are presented as assets in case
of a fair vatue gain and as tiabitities in case of fair va[ue loss. Changes in the fairvalue of derivatives is recognised
in the Statement of Profit and Loss immediatety unless the derivative is designated and is effective as a hedging
instrument, in which event the timing of the recognition in the Statement of Profit and Loss depends on the
nature of the hedge relationship. The Company has designated the derivative financiaI instruments as cash flow
hedges of recognised tiabitities and unrecognised firm commitments.

Hedge accounting

At the inception of a hedge relationship, the Company formalty designates and documents the hedge
retationship to which the Company wishes to apply hedge accounting and the risk management objective and
strategy for undertaking the hedge. The documentation includes the Company's risk management objective
and strategy for undertaking hedge, the hedging/ economic relationship, the hedged item or transaction, the
nature of the risk being hedged, hedge ratio and how the entity wi[[ assess the effectiveness of changes in the
hedging instrument's fair value in offsetting the exposure to changes in the hedged item's fair vatue or cash
ftows attributable to the hedged risk. Such hedges are expected to be highly effective in achieving offsetting
changes in fair value or cash flows and are assessed on an ongoing basis to determine that they actuatty have
been highty effective throughout the financiat reporting periods for which they were designated.

Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow hedge.

A cash flow hedge is a hedge of the exposure to variabitity in cash ftows that is attributable to a particular risk
associated with a recognised asset or tiabitity (such as atl or some future interest payments on variable rate
debt) or a highty probabte forecast transaction and could affect profit or [oss.

For designated and quatifying cash ftow hedges, the effective portion of the cumulative gain or loss on the
hedging instrument is initiatty recognised directly in OCI within equity (cash ftow hedge reserve).
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The ineffective portion of the gain or loss on the hedging instrument is recognised immediately in net gainltoss
on fairvalue changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and [oss, the effective portion of the gain or loss on
the hedging instrument is recorded in the corresponding income or expense Line of the statement of profit and
[oss. When the forecast transaction subsequently resutts in the recognition of a non-financiaI asset or a non-
financial tiabitity, the gains and losses previousty recognised in OCI are reversed and included in the initial cost
of the asset or tiabitity.

When a hedging instrument expires, is so[d, terminated, exercised, or when a hedge no longer meets the criteria
for hedge accounting, any cumutative gain or loss that has been recognised in OCI at that time remains in OCI
and is recognised when the hedged forecast transaction is uttimately recognised in the statement of profit and
loss. When a f otecast transaction is no [onger expected to occur, the cu mulative gain or loss that was repofted
in OCI is immediately transferred to the statement of profit and [oss.

3.9 Finance cost

Finance costs represent lnterest expense recognised by apptying the Effective Interest Rate (ElR) to the gross
carrying amount of financial liabilities other than financiattiabitities ctassified as FVTPL.

lnterest expense includes issue costs that are initiatly recognized as part of the carrying value of the financial
tiabitity and amortized over the expected life using the effective interest method. These include fees and
commissions payabte to advisers and other expenses such as external legal costs, provided these are
incremental costs that are directly related to the issue of a financial tiabitity.

3.10 Cash and cash equivatents

Cash and cash equivatent in the balance sheet comprise cash at banks and on hand and short-term deposits
with an originaI maturity of three months or [ess, which are subject to an insignif icant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivatents consist of cash and short- term
deposits, as defined above, net of outstanding bank overdrafts, if any as they are considered an integral. part of
the Company's cash management.

3.11 Property, ptant and equipment

Property, ptant and equipment (PPE) are measured at cost less accumutated depreciation and accumutated
impairment, (if any). The total cost of assets comprises its purchase price, freight, duties, taxes and any other
incidental expenses directly attributab]e to bringing the asset to the location and condition necessary for it to
be capable of operating in the manner intended by the management.

Subsequent expenditure retated to an item of tangible asset are added to its gross vatue only if it increases the
future benefits of the existing asset, beyond its previousty assessed standards of performance and cost can be
measured retiabty. Other repairs and maintenance costs are expensed off as and when incurred.

Property plant and equipment is derecognised on disposal or when no future economic benefits are expected
from its use. Any gain or loss arising on derecognition ofthe asset (catculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is recognised in other income / expense in the
statement of profit and loss in the year the asset is derecognised.

s.rr.r Depreciation

Tangibte assets are stated at historicaI cost tess accumulated depreciation. Cost comprises the purchase
price and any attributabte cost of bringing the asset to its working condition for its intended use.

Depreciation is charged based on a review by the management during the year and at the rates derived based
on the useful lives of the assets as specified in Schedute ll of the Companies Act, 2013 on Written Down VaLue

method. Attfixed assets costing individuatty upto Rs. 5,000 is futty depreciated by the company in the year of
its capitalisation.
The estimated useful lives are as foltows:
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Particulars Usefut tife Residual value

Furniture and fixture 1 0 years 20h

Office equipment 5 years 2o/o

Vehicles 1 0 years 2o/o

Computer 3 years 5o/o

The residuaI va[ues, usefu[ lives and methods of depreciation of property, ptant and equipment are reviewed at
each financiaI year end and adjusted prospectivety, if appropriate.

3.12 lntangibleassets

The Company's intangibte assets consist of computer software.

lntangible assets acquired separatety are measured on initiaI recognition at cost. The cost of an intangib[e asset
comprlses its purchase price and any directly attributable expenditure on making the asset ready for its
intended use and net of any trade discounts and rebates. Fottowing initiat recognition, intangibte assets are
carried at cost less any accurnutated amonisation and any accumulated impairment losses.

lntangible assets comprising of software are amortised on a written down vatue basis over a period of 3 years
The useful lives and methods of amortisation of intangible assets are reviewed at each financia[ year end and
adjusted prospectivety, if appropriate.

Gains or losses from derecognition of intangibte assets are measured as the difference between the net
disposal proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss
when the asset is derecognised.

3.13 lnvestment Property

Properties, he[d to earn renta[s and/or capitaI appreciation are classif ied as investment property and measured
and reported at cost, inctuding transaction costs.

An investment property is derecognised upon disposa[ or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from the disposat. Any gain or [oss arising
on derecognition of property is recognised in the Statement of Profit and Loss in the same period.

The fair value of investment property is disctosed in the notes accompanying these financialstatements. Fair
vatue is determined by independent va[uer who holds a recognised and retevant professional. quatification and
has recent experience in the location and category ofthe investment property beingvalued.

3.14 lmpairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired.
lf any indication exists, or when annuaI impairment testing for an asset is required, the Company estimates the
asset's recoverable amount. An asset's recoverab[e amount is the higher of an asset's or cash-generating unit's
(CGU) fair vaLue less costs of disposal and its value in use. Recoverable amount is determined f or an individual
asset, un Less the asset does not generate cash inftows that are Largety independent of those from other assets
or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverabte amount, the asset
is considered impaired and is written down to its recoverabte amount.

ln assessing value in use, the estimated future cash flows are discounted to their present vatue using a pre-tax
discount rate that reflects current market assessments of the time vatue of money and the risks specific to the
asset. ln determiningfairvalue less costs of disposal, recent markettransactions are considered. lf no such
transactions can be identified, an appropriate vatuation model is used.
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3.15 Post emptoyment benefits

e.rs.r Defined contribution plans

Contributions to the Emptoyees Provident Fund Scheme maintained by the CentraI Government are accounted
for on an accrual basis. Retirement benefit in the form of provident fund is a defined contribution plan.

The company has no obligation, other than the contribution payabte under the scheme. The company
recognizes contribution payable to the provident fund scheme as expenditure, when an employee renders the
retated service.

s.rs.z Defined Benefit ptans

Gratuity

The Company provides for gratuity covering eligibte emptoyees under which a [umpsum payment is paid to
vested emptoyees at retirement, death, incapacitation or termination of emptoyment, of an amount reckoned
on the respective emptoyee's salary and his tenor of employment with the Company. The Company accounts
for its liabil.ity for future gratuity benefits based on actuarial valuation determined at each Batance Sheet date
by an lndependent Actuary using Projected Unit Credit Method. The Company makes annua[ contribution to a

Gratuity Fund administered by insurance companies.

The obtigation is measured at the present value of the estimated future cash Itows. The discount rates used for
determining the present value of the obtigation under defined benefit ptan are based on the market yields on
Government Securities as at the Batance Sheet date.

Re-measurement, comprising of actuariat gains and losses (exctuding amounts included in net interest on the
net defined benefit tiabitity), are recognized immediately in the batance sheet with a corresponding debit or
credit to retained earnings through OCI in the period in which they occur.

s.rs.e AqcumuLated Compensated absences

The Company recognises [iabitity towards accumutated compensated absences for eligib[e emptoyees based
on management's assessment of the expected obtigation at the end of each reporting period. The related
expense is recognised in the Statement of Profit and Loss in the period in which the obligation arises.

3.16 Provisions

Provisions are recognised when the enterprise has a present obtigation (tegat or constructive) as a resutt of past
events, and it is probabte that an outflow of resources embodying economic benefits wi[[ be required to settle
the obLigation, and a reliable estimate can be made of the amount of the obtigation.

When the effect of the time vatue of money is materiat, the enterprise determines the tevel of provision by
discounting the expected cash ftows at a pre-tax rate reflecting the current rates specific to the liabitity. The

expense rel.ating to any provision is presented in the statement of profit and loss net of any reimbursement.

3.17 Taxes

lncome tax expense represents the sum of current tax and deferred tax.

s.rz.r Current Tax

Current tax is the amount of income taxes payabl.e in respect of taxabte profit for a period. Taxable profit differs
from 'profit before tax' as reported in the Statement of Profit and Loss because of items of income or expense
that are taxable or deductibte in other years and items that are never taxabte or deductibte in accordance with
appticab[e tax taws.

lnterest income / expenses and penalties, if any, re[ated to income tax are inctuded in current tax expense. The
tax rates and tax [aws used to compute the amount are those that are enacted, or substantivety enacted, by
the end of reporting date in lndia where the Company operates and generates taxable income.
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Notes forming part of the lnd AS Financiat Statements

Current income tax retating to items recognised outside profit or toss is recognised outside prof it or loss (either
in other comprehensive income or in equity). Current tax items are recognised in corre[ation to the undertying
transaction either in OCI or directty in equity. Management periodicatly evatuates positions taken in the tax
returns with respect to situations in which applicabte tax regutations are subject to interpretation and
establishes provisions where appropriate.

s.rz.z Deferred tax

Deferred tax assets and tiabitities are recognised for temporary differences arising between the tax bases of
assets and tiabitities and their carrying amounts. Deferred income tax is determined using tax rates (and taws)
that have been enacted or substantivety enacted bythe reporting date and are expected to apptywhen the
retated deferred income tax asset is realised or the deferred income tax Liabitity is settled.

Deferred tax assets are onty recognised for temporary differences, unused tax losses and unused tax credits if
it is probabte that future taxab[e amounts wi[[ arise to utitise those temporary differences and losses. Deferred
tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that
the related tax benefit wi[[ be realised.

Deferred tax assets and [iabitities are offset where there is a legaILy enforceabte right to offset current tax assets
and tiabitities and they relate to income taxes levied by the same tax authority on the same taxabte entity.

Deferred tax relating to items recognised outside the statement profit or loss is recognised outside the
statement profit or loss (either in other comprehensive income or in equity).

s.rz.g Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses

Expenses and assets are recognised net of the goods and services taxlvalue added taxes paid, except:

i. When the tax incurred on a purchase of assets or services ls not recoverabte from the taxation authority, in
which case, the tax paid is recognised as part ofthe cost of acquisitlon ofthe asset or as part ofthe expense
item, as appticable

ii. When receivabtes and payables are stated with the amount of tax included

The net amount of tax recoverabte from, or payabte to, the taxation authority is inctuded as part of receivabtes
or payables in the batance sheet.

3.18 Contingent Liabilitiesand assets

A contingent liabitity is a possible obligation that arises from past events whose existence witt be confirmed by
the occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company
or a present obtigation that is not recognized because it is not probable that an outflow of resources wi[ be
required to settte the obtigation. A contingent [iabitity atso arises in extremety rare cases where there is a tiabitity
that cannot be recognized because it cannot be measured reliabty. The Company does not recognize a
contingent [iabitity but disctoses its existence in the financiaI statements.

A contingent asset is a possible asset that arises from past events and whose existence wit[ be confirmed onty
by the occurrence or non-occurrence of one or more uncertain future events not whotty within the control of
the entity. A contingent asset is disclosed, where an inflow of economic benefits is probabte.

3.19 Earnings PerShare

The Company reports basic and dituted earnings per share in accordance with lnd AS 33 on Earnings per share.
BasicEPSiscalculatedbydividingthenetprofitorlossfortheyearattributab]etoequitysharehotders bythe
weighted average number of equity shares outstanding during the year.

For catculating dituted earnings per share, the net profit or loss for the year attributable to equity sharehoLders
and the weighted average number of shares outstanding during the yeat arc adjusted for the effects of a[[
dilutive potentiat equity shares. Ditutive potential equity shares are deemed converted as of the beginning of
the period, unless they have been issued at a later date. ln computing the ditutive earnings per share, onty
potential equity shares that are dilutive and that either reduces the earnings per share or increases loss per
share are inctuded.
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Notes forming part of the Ind AS Financial Statements

3.2O Leases

As a lessee
The company recognises a right-of-use asset and a Lease LiabiLity at the Lease commencement date. The right-
of-use asset is initiatty measured at cost, which comprises the initiat amount of the tease tiabitity adjusted for
any lease payments made at or beforethe commencement date, pLus any initiat direct costs incurred and an
estimate of costs to dismantle and remove the undertying asset or to restore the underlying asset or the site on
which it is located, [ess any lease incentives received.

The right-of-use asset is subsequent[y depreciated usingthe straight-line method from the commencement
date to the eartier of the end of the useful tife of the right-of-use asset or the end of the tease term. The
estimated usefu[ lives of right-of-use assets are determined on the same basis as those of property and
equipment. ln addition, the right-of-use asset is periodicatty reduced by impairment losses, if any, and adjusted
for certain re measurements of the tease tiabitity.

The lease tiabitity is initiatty measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readiLy
determined, company's incremental borrowing rate. Generatly, the company uses its incremental borrowing
rate as the discount rate.

Lease payments included in the measurement of the tease tiabitity comprise the fottowing:

- Fixed payments, inc[uding in-substance fixed payments;

- Variable lease payments that depend on an index or a rate, initiaLLy measured using the index or rate as at the
commencement date;

- Amounts expected to be payabte under a residual va[ue guarantee; and

- The exercise price under a purchase option that the company is reasonabty certain to exercise, lease
payments in an optional renewaI period if the company is reasonabty certain to exercise an extension option,
and penatties for earty termination of a lease unless the company is reasonably certain not to terminate earty.

Short-term leases and leases of low-value assets
The company has elected not to recognise right-of-use assets and lease tiabitities for short term leases of reaI
estate properties that have a lease term of 1 2 months. The company recognises the lease payments associated
with these leases as an expense on a straight-tine basis over the lease.

3.21 Cash ftow statement

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of
transactions of a non-cash nature and any deferrals or accruats of past orfuture cash receipts or payments
and items of income or expenses associated with investing or financing cash ftows. The cash ftows from regu[ar
revenue generating (operating activities), investing and financing activities of the Company are segregated.

4 Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the lnd AS requires the management to make
judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabil.ities and the accompanying disclosure and the disclosure of contingent tiabitities, at the end of the
Ieporting period. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates are revised and future periods are
affected. Although these estimates are based on the management's best knowledge of current events and
actions, uncertainty about these assumptions and estimates coutd result in the outcomes requiring a material
adjustment to the carrying amounts of assets or tiabil.ities in future periods.

ln particutar, information about significant areas of estimation uncertainty and criticat judgments in apptying
accounting poticies that have the most significant effect on the amounts recognized in the financiaI statements
is included in the fotlowing notes:



BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements

4.1 Business Modet Assessment

Ctassification and measurement of financiaI assets depends on the resutts of the SPPI and the business modeI
test. The Company determines the business model at a [eve[ that reflects how groups of financiaI assets are
managed together to achieve a business objective. This assessment inctudes judgement reftecting a[[ retevant
evidence inctuding how the performance of the assets is evaluated and their performance measured, the risks
that afiect the performance of the assets and how these are managed and how the managers of the assets are
compensated. The Company monitors financial assets measured at amortised cost or classified as fair value
through other comprehensive income that are derecognised prior to their maturity to understand the reason for
their disposaI and whether the reasons are consistent with the objective of the business for which the asset was
hetd. Monitoring is part of the Company's continuous assessment of whether the business modet for which the
remaining financial assets are held continues to be appropriate and if it is not appropriate whether there has
been a change in business model and so a prospective change to the ctassification ofthose assets.

4.2 Defined emptoyee benefit assets and liabitities

The cost of the defined benefit gratuity plan and the present vatue of the gratuity obtigation are determined using
actuarial valuations. An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination ofthe discount rate, future satary increases and
mortality rates. Due to the complexities involved in the valuation and its long-term nature, a defined benefit
obligation is highty sensitive to changes in these assumptions. Att assumptions are reviewed at each reporting
date.

4.3 Fair vatue measurement:

When the fair vatues of financial assets and financial Liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using various vatuation
techniques. The inputs to these models are taken f rom observabte markets where possibLe, but where this is not
feasibte, a degree of judgment is required in estabtishing fairvalues. Judgments include considerations of inputs
such as tiquidity risk, credit risk and vol,atil.ity. Changes in assumptions about these factors coutd afiect the
reported fair value of financiaI instruments.

4.4 lmpairment of loans portfolio

The measurement of impairment losses across atl categories of financiat assets requires judgement in respect
of the estimation of the amount and timing of future cash flows and the assessment of a significant increase in
credit risk. These estimates are driven by several factors, changes in which can result in different tevels of
aItowances.

It has been the Company's poticy to regutarty review its modets in the context of actual loss experience and
adjust when necessary.

4.5 Effective lnterest Rate (ElR) method

The Company's EIR methodology, recognises interest income / expense using a rate of return that represents
the best estimate of a constant rate of return over the expected behavioural life of loans given / taken and
recognises the effect of potentialty different interest rates at various stages and other characteristics of the
product [ife cycte (inctuding prepayments and penatty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycte of
the instruments, as wetl expected changes to lndia's base rate and other fee income/expense that are integrat
pafts of the instrument.

4.6 Other estimates:

These include contingent liabiLities, useful. Lives of tangibte and intangibte assets etc.

5 Standards issued but not yet effective

As at March 31,2026, there are no lnd AS Standards/amendments that have been issued but are not yet
effective.
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Notes forming part of the lnd AS Financial Statements

6: Cash and cash equivalents

Short-term deposits are made for period varying between one day to three months, depending on the immediate cash requirements of the

Company, and earn interest at the respective short term deposit rates.

# Represents deposits maintained as cash collateral against term loans availed from banks and financiaI institutions and earn interest at the

respective fixed deposit rates.

The amount of Fixed deposits above does not include interest accrued aggregating to 129.31 mil.tions (March 31,2025: {45.9 mittions)

disctosed separatety under Other financiaI assets)

8: Trade Receivables

Trade receivables inctudes receivab[e from retated party as of March 31,2026 -< 0-44 mittion and as of March 31,2025 - < 0.25 million. Refer

Note 47 for more detaits.

Trade receivables are non-interest bearing and are generally on terms ranging from 30 days to 60 days from the date of invoice. During the
year ended March 31, 2026, < Nil., and Year ended March 31 , 2025 - < Ni[ was recognised as provision for expected credit [osses on trade

tn

Particu[ars
As at

March 31,2026
As at

March 31,2025

Cash on hand

Batances with Banks

- in current accounts
- in deposit accounts with Original maturiU of less than 3 months

36.66

2,548.43

2.225.14

62.84

2,184.84

2.907.43
Total 4.410.23 5,155.1 1

7: Bank balances other than cash and cash equivalents
tin

Particulars
As at

March31,2O26
As at

March31,2O25

Deposits with original maturity of more than three months but less than twelve
Balances with banks to the extent hetd as security against borrowings #

403.63

659.28

111.40

185.00

Total 1.062.91 296-40

tn

Particutars As at

March 31- 2026
As at

Marahll,1 )i)4
Trade receivables
Receivab[e considered good - Secured

Receivabte considered good - Unsecured

Receivables which have significant increase in credit risk
Receivabtes - Credit imoaired

0.56 0.78

Total 0.56 o.7a
Provision for impairment :

Receivabte considered good - Unsecured

Receivables which have significant increase in credit risk
Receivables - credit imoaired

Total Net receivable o-56 0.78

receivabIe.



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

Ageing of f rade Receivables

ln

Particulars As at
Matah !1.1 )(t?A

As at
Marah ?'l 2l\?E

Trade receivables
Undisputed Trade Receivabte - Considered Good
- Less than 6 months

-6months-lyears
-1-2years
-2-3years
- More than 3 vears

0.56

027
0s1

Total 0.56 o.78
There are no trade receivables outstanding on account of any disputes

q,$
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BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS FinanciaI Statements

103 lnvestments

tin
Particulars As at

March 31 - 2026

As at
March 31 - 2025

1. Amortised Cost
a) Overseas investments

b) lnvestments in lndia

2. FairVatue Through OCI

a) Overseas investments

b) lnvestments in lndia

3. Fair Vatue Through Profit or Loss

a) Overseas investments

b) lnvestments in lndia

i) Security receipts

1) PAMS-161 TRUST-

4,68,941 Nos having Face vatue Rs. 1000 Each (Refer Note 50 ll)
2) PHOENTX TRUST FY 23-21

7,21,700 Nos having Face vatue Rs. 512 Each (Refer Note 50 ll)

468.94 607.88

369.51

IotaI Gross (A] 468.94 977.39

Less : Attowance for impairment loss ( B) 19.1 6 388.67

rotat-Netc=(A)-(B) 4/19.74 544.72
*AsatMarch31,2025,theNAVof PAMS-161 TRUSTasdectaredbytheTrustis t1,000perSR.

1 1: Other financial assets

Accruedlncome-Feefortheyearendedl4at3l,2026 fromrelatedpartytransactionsistNit.(AsatMarch31,2025-< Nit).Refer Note4Tformoredetaits.

1 2: lnvestment property

lnvestment Property comprises of one parcel of vacant [and.

The fair value of investment property as on March 3-1, 2026 is { 1.74 mitlions ( March 31, 2025 -< 1.74 mittions) as determined by an external independent

Registered Vatuer as defined under rule 2 of Companies (Registered Valuers and Valuation) Rules, 2017. The vatuation was performed on

n

n

Particuliars
As at

March 31 - 2026

As at
March 31- 2025

Security deposits (Unsecured considered good)

Receivab[e towards assignment tra nsactions

Excess interest spread receivabte on assignment transactions
Accrued lncome - Fee

lnterest accrued on fixed deposits with banks

lnsurance claim receivab[e

Other FinancialAssets

94.80

169.51

558.83

47.63

29.31

57.29

73.83

60.23

113.21

372.96
9.73

45.90

84.06

62.36
fotal 1,031,20 748,45

Particul,ars
As at

Marah lll ?o?A
As at

Mrrah ?l ?A?E

Sross carrying amount

3pening gross carrying amount

\ddition during the Year

)isoosal

1.10 1 .10

Closing gross carrying amount 1.10 1.1 0

\ccumulated depreciation

)pening accumulated depreciation amount

)epreciation charged during the Year

Itosing accumutated deDreciation amount
Net carryinE amount 1.1 0 1.1 0

There were the title deeds are not held in rhe name oJ the company.
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Nots rormlng part of tho lndAS FlnanctraI Statmnts

13: Prcpofty, pt€nt and oqulpmfft

ParticulaB Offl@ oqulpmfft Cmputers
Furniture &

Vehlclos Total

Cost lGros CadinoAmounll :

Ls at March 31- 2o2d.loEnind Betanel 1m.19 139.51 50-a0 1-L7 300-97
\dditions
)isposats

30 33
00t

5.65

29_96

15.73
irq

2.55
taa

il26

Ls at Merch 3l- 2025 139-51 t15.20 66-24 2-ea 323 A?

Additions
Disposals

43.15
o-13

3',t 07
la eo

66 06 3.74 1M-02

As al March 31- 20 182-53 127-AA 142_41 3n3 eA 05
d@{mulstad depreclEtlon
As at Marcfi 31. 2024(ODeninE B6lan@) a5-59 1aa-62 do co 1?A ?51 aq
)isposals
)eDreciation charqe for the vear ended March 31. 2025

0.01
an 07

28.33 019 1.31 29.U
54-73

\s at March 31, 2025 I 16-55 105 Ae E'q oqo ,at )a
)isposts
)eoreiation char(e for the vear ended March 3.1. 2026

0.13
at 16

17.89
la 1'

1.09 19.11
qq 6q

ls at Marc+r 31, 2026 1/41-21 tot 1 69.78 o.75 312-A6

'let CaBin(Amount
ts at Marc'fi 31. 2025 ), 0c 9.31 13.3/t 1.74 47-35
As at March 31. 2026 t1 a) ,A 

'A
62-53 3.08 I 33-19



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financia[ Statements

14: Right of use assets - Office Premises

The Company does not have any intangibtes under development which is overdue or has exceeded its cost compared to its originaI ptan

and hence comptetion schedule is not appticabte. Further there are no suspended project carried under intangibte under devetopment.

ln

Particutars
As at

Marah ?{ ?h2A
As at

Mtrah ai )i)E

Opening carrying vatue

Addition/ (Detetion) (Net) during the year

Amoftisation for the vear

15.98
-o.-77

-13.89

59.39
-5.10

-38.31

Ctosins CarrvinE vatue 1.32 15.98

1 5: lntangibte assets under devetopment
in miltion

Particulars
As at

March 31. 2026

As at

March 31. 2025
Opening carrying value
Addition during the year

Caoitatised during the vear

2.97
0.22
-1.t8

3.55
2.97

-3.65

ClosinE Carrving vatue 1.41 2.97

Project in Progress

in mitti

lntangibte assets under development
As at

March 31.2026
As at

March 31. 2025
Amount in intangibte assets under development for a period of
Less than 1 year

1 -2years
2 - 3 years

More than 3 vears

0.22 2.97

Total o.22 2.97



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS FinanciaI Statements

16: Other lntangible Assets

As at 31st March 2026, the Company has incurred expenses for various services aggregating to I 87.07 mittion in connection with the

proposed initiat pubtic offering of its equity shares . The proposed offer consists of Fresh issue of shares and Offer for sale by the existing

sharehotders. ln accordance with the Offer Agreement entered between the Company and the setting sharehotders, the selling

shareholders sha[[ reimburse the portion of offer retated expenses that are attributable to the Offer for sa[e. Accordingty, the Company wiLt

recover these expenses incurred in connection with the issue on comptetion of lPO. The remaining amounts which are attributable to Fresh

issue wi[[ be accounted as deduction from Equity on comptetion of lPO. Presently, the entlre amount has been carried forward and

disctosed under the head "Other Advances" as above.

Further, during the Financial Year 2025-26, the IPO process was aborted, and the retated expenses have been charged to the Statement of

Profit and Loss. An amount of t1 mitl.ion recoverabte from the selling sharehotders.

in million

Particulars
AS at

March 31. 2026

As at

March 31. 2025
Cost (Gross Carrying Amount) - Software
Batance at the beginning of the Year

Addition during the year

DisoosaI durinQ the vear

100.12
aao

95.14
4.98

Batance at the end of the Year 102.50 100-12
Accumutated amortisation

Amortisation at the beginning of the Year

DisposaI during the year

Charge during the vear

96.61

2.44

91.40

5.21

Amortisation at the end of the Year 99.05 95.61

Net Carrving Amount at end of the vear 3.45 3.51

1 7: Other Non-financiaI assets
in mittion

Particulars
As at

March 31 . 2O26

As at
March 31. 2O25

Prepaid expenses

Other Advances ( refer note betow)

Other Receivables

CaoitalAdvance

89.04

266.04
't5.1'l

58.35

87.07

192.33

0.09

Total 370.25 337.44



BELSTAR MICROFINANCE LIMITED

Notes forming part ofthe lnd AS FinanciaI Statements

18: Payabtes

tn

ParticuLare As at As at

(l) Trade Payables
(i) Totat outstanding dues of micro

enterprises and smatl enterprises
(ii) TotaI outstanding dues of credito6 other

thsn micro enterprises and sma[[ enterprises

4.11

139.7-,

2.91

75.3!

fotal 143.91 78.31
(ll) Other Payabtes
(i) Totat outstanding dues of micro

enterprises and sma[[ enterprises
(ii) Totat outstanding dues of creditors other

than micro enterprises and smatl enterprises

400.8s

fot6l 400-a! 2AO-3I

Total Pavabto 544.a0 358.66

18.1 Trade Payabte Ageing Schedula

Outstandingfor foLl.owing pedods trom due date of pa)ment

Partlcularg Unbitled
Not due fol Outstanding for foll.owing periods trom dua date of palment

ToiaL
Less than 1 vear 1 -2 vears 2-3 veaE More than 3 years

IiI MSMF 2.95 001 ?96
fiil Others 59 11 1A )A 73.35
(iii) DisDuted dues - MSME
/iln hicnttroi drrac - tuhc

Total 62.O6 't6 2s 74.31
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BELSTAR MICROFINANCE L!MITED

Notes forming part of the lnd AS Financial Statements

22: Other Financia[ [iabilities

23: Provisions

Movement of provisions other than emptoyee benefit during the yeal

rn

Particulars As at
Msrah ?1 )O)R

As at
Mqrrh ?l ?O2E

lnterest accrued but not due on borrowings
Payabte towards assignment transactions & ARC transactions
Others

156.62

987.03

35.53

164.69

1,273.04

1.38
Totat 1,179.18 1,439.11

in mil.tion

Particutars
As at

March 31, 2026

As at

March 31, 2025

Provision for employee benefits
- Gratuity (refer Note 43)

- Others

Provision for other [osses

59.07

80.27

21 .23

62.33
Total 139.34 83.56

in million

Particulars As at
Marah ?1 2O2A

As at
Marrh ?'l 2O2E

Provision at beginning of the yeal
Arising during the year

Utitized during the year

Provision at end of the vear

62.33
17.94

80-27

35.48
29.58
(2.73)

62.33

24: Other Non-financia[ [iabilities
tn

Particulars
As at

March 31,2026
As at

March 31, 2025

Statutory dues payabte

Other non financia[ [iabilities
48.62

27.O2

53.24

47.s0
TotaI 75.64 100-74



BELSTAR MIGROFINANCE L!MITED

Notes forming part of the lnd AS Financial Statements

25: Equity shars capital

(t in mittion)

Reconciliation ot the number of shares and amount outstanding at the beginning and at the end of the year

Torms/ rights attached to equity sharss

The Company has only one class of equity shares having a par vatue of { 1 0/- per share. Each hotder of equity shares is entitted to one vote per share. The
Company dectares and pays dividends in lndian rupees. The dividend proposed by the Board of Directors is subject to the approval of the sharehotders in the
ensuing Annual General Meeting. ln the event of liquidation of the Company, the hotders of equity shares witt be entitted to receive remaining assets of the
Company, after distribution of a[[ preferential amounts. The distribution witt be in proportion to the number of equity shares hetd by the shareholders.

Particulars As at
March 31.2025

As at
Marnh ?l 26?E

Authorised:

100,000,000 (PY 100,000,000) EquityShares of Rs.10/- each

lssued, subscribed and futly paid up

54,844,055 (FY 2025 - 54,844,055 ) Equity Shares of Rs.10/- each

1,000.00

548.44

1,000.00

548.44

TotaI EquiW 548..44 54A.44

tn

Particutars
As at

March 31,2026
As at

March 31,2025
No. of Shares
Shares at beginning of the year

lssued during the year

Shares at end of th€ yoar

5,48,M,O55

5,48,44,055

5,48,44,055

5,48,44,055
Amount

Shares at beginning of the year

ssued during the year

Shares at end of the year

548.M

548.M

548.M

54a-4

Detaits ol Equity shareholder holding more than 5Yo shares in the company

Particulars
As at

March 31,2026
As at

March31,2025

No. ofShares
Muthoot Finance Limited (Hotding Company)

Arum Hotdings Limited (Group entity of Affirma Capitat)
Sarvam FinanciaI lnctusion Trus! Kancheepuram

Mai lnvest Financiailnclusion Fund ll K/S

3,62,67,608

76,47,O59

39,21,O79

47.93-260

3,62,67,608
76,47,059
39,21,O79
47.93,260

Hotding %
Muthoot Finance Limited (Hotding Company)

Arum Holdings Limited (Group entity of Affirma Capitat)
Sarvam FinanciaI lnctusion Trust, Kancheepuram
Mai lnvest FinanciaI lnclusion Fund ll K/S

66.13

13.94

7.15

8.74

66.13

13.94

7.15

4.74



BELSTAR MICROFINANCE LIMITED

Notes forming pan of the lnd AS FinanciaI Statements

Sharehotding of Promoters

*The Board of Directors in the meeting hetd on April 28,2025 has taken on record that the above tist of individuats/ entities shatt be indentified as "Promoters"
of the Company for a[[ purposes (regutatory, statutory or otherwise) and under att applicabte taws.

**As disctosed in the Annual Return fited by the Company with the RoC for the year ended March 31, 2025

26: Oth€r equity

Shares held bv Dromoters as at March 31. 2026 * % Change During

the vearPromoter Name No. of Shares o/6oftotal shares
Muthoot Finance Limited

Sarvam FinanciaI lnclusion Trust

Dr Katpanaa Sankar

3,62,67,608
39,21,O79

9,066

66.1 3

7.15
0.02

0.00

0.00

0.00

ihares hetd by promoters as at March 31, 20.25 ** % Ghange During

the vearPromoter Name No. of Shares o,6of total shares
Muthoot Finance Limited

Sarvam FinanciaI lnctusion Trust

Dr Kalpanaa Sankar

3,62,67,608
39,21,O79

9,066

66.1 3

7.15
o.o2

3.55

-20.60

1.12

in mil

Particulars
As at

March 31,2026
As at

March 31.2025

Statutory reserve (Pursuant to section 45-lC of the Reserve Bank of lndia Act, 1 934)
Securities Premium Account
Capitat Redemption Reserve(CR R)

Generat Reserve

Remeasurement gainl (toss) of defined benefit ptans-OCl

Surptus in Statement of Profit and Loss

Fair vatue gain/(toss) on FinanciaI lnstrument -OCl

Change in vatue of forward contract-Ocl

Effective portion of gain / (Loss) on Hedqing lnstruments in Cash Ftow Hedpes-OCl

1,728.69

9,014.60
500.00

2,O92.79

(30.26)

4,097.40

1,679.29

9,014.60
500.00

2,092.79
(23.22)

3,899.78

fotal 17,403.22 17,'.t63.24

For detaited movement of reserves refer Statement of Changes in equity.



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

27: Nature and purpose of reserve

Securities Premium Reserve: Securities premium reserve is used to record the premium on issue of shares. The reserve can be utitized
onty for Limited purposes such as issuance of bonus shares, buy back of its own shares and securities in accordance with the provisions of
the Companies Act, 2013.

Retained earnings: This Reserve represents the cumutative profits of the Company. This Reserve can be utitized in accordance with the
provisions of the Companies Act, 201 3.

Capitat Redemption Reserve: The Company has recognised Capitat Redemption Reserve on redemption of Non-Convertibte
Redeemable Preference Shares from its retained earnings. The amount in Capitat Redemption Reserve is equa[ to nominaI amount of the
Non-Convertible Redeemable Preference Shares redeemed. The Company may issue futty paid up bonus shares to its members out of the
capitaI redemption reserye account.

Statutory reserve: Statutory Reserve represents the accumutation of amount transferred from the surptus based on a fixed percentage of
profit for the year as per Section 45-lC of the Reserve Bank of lndia Act, 1934

Genera[ Reserve: This Reserye is created by an appropriation from one component of equity (general.ty retained earnings) to another, not
being an item of Other Comprehensive tncome. The same can be utiLized by the Company in accordance with the provisions of the
Companies Act, 2013.

Other comprehensive income reserve:

i. Fairvaluation of loans through other comprehensive income (FVTOCII

The Company recognises changes in the fair value of debt instruments heLd with business objective of cottect and sett in other
comprehensive income. These changes are accumulated in OCI reserve within equity. The Company transfers amounts from this reserve
to the statement of profit and loss when the debt instrument is sotd. Any impairment loss on such instruments is reclassified immediatety
to the statement of profit and [oss.

ii. Effective portion of cash flow hedge

Effective portion of cash flow hedges represents the cumulative gains/(tosses) arising on changes in fair vatue of the derivative
instruments designated as cash flow hedges through OCl. The amount recognized as effective portion of Cash flow hedge is rectassified to
profit or loss when the hedged item affects profit or [oss.

iii. Change in value of Forward Contract
The company designates the spot etement of foreign currency forward contracts as hedging instruments. The changes in the fair vatue of
forward etement of the forward contract on reporting date is deferred and retained in the cost of hedging reserve.

28: Dividend paid and proposed

(t in mitlion)

Particulars
As at

March 31,2026
As at

March 31,2025
:inaI dividend for previous fiscat year

nterim dividend for current fiscaI vear
41.13

FinatDividend / E



BELSTAR MICROFINANCE LIMITED

Notas toming part of lhe lnd AS Financi€] Statomilts

2* lntmtincome
tn

Partlcutars

For the Year ended March 31, 2026 For the Year ended March 31,2025

On Financial Assets

measurad at FVTOCI

On Finarcial
Assols mosured
atAmonbed Cogt

Total

On Financiat

Ass6t3 moasuled

ar FVTOCI

On Financial Assets

moasurrad at
Amorti$d Cosi

fotal

On FlnanclatAsseB measured atAmortbed Cost

lntetest income on loan

lnterest lncome fiom fixed deposits

Other interest income

lncome from Eovernment securities

16,6t3.73

144.85

1 35.57

16,613.73

14/..45

135.57

19,6s2.08

261.67

115.2s

19,652.08

261.67

1 15.25
Iotal 16,894.1s 16,894.15 20,029.00 20.029.00



BELSTAR MICROFINANCE LlMITED

Notes forming part of the lnd AS Financial Statements

30: Fee and commission income

tn

Particutars For the Year ended

March 31,2026
For the Year ended

March 31, 2025

lCommission 
fees

lSale of services

Timing of revenue recognition
Fee income that are recognised over a certain period of time
Fee income that are recognised at point in time
Sale of services

GeographicaI markets
lndia

Outside lndia

170.23

170.23

170.23

170.23

170.23

2aa

3.23

3.23

3.23

3.23

TotaI 170-23 3.23

31 : Net gain (Loss) on fair vatue changes on investments

31 A: Net gain on fair value changes on investments

tn

Particulars For the Year ended

March 31,2026
For the Year ended

March 31,2025

Net gain on financiaI instruments at fair value through profit or [oss
(i) On trading portfotio

- lnvestments
- Derivatives
- Others
(ii) Others

Total Net gain on fair value changes

FairValue changes:

- Reatised

- Unrealised

61.27

29.22

121.78

103.20

90-49 224.98

90.49 224.98

fotal Net gain on fair value changes 90_49 224.98



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS FinanciaI Statements

31 B: Net loss on fair vatue changes on investments

33: Other lncome

For the Year ended

March31,2026
For the Year ended

March 31, 2025

Net loss on financiaI instruments at fair value through profit or loss
On financiaI instruments designated at fair value through profit or loss

Total Net loss on fair va[ue changes

Fair Vatue changes:

- Reatised

- Unreatised

TotaL Net loss on fair value

32: Net gain on de-recognition of financiaI instruments under amortised cost category
in mittion

Particutars
For the Year ended

March 31, 2026

For the Year ended

March 31, 2025

Net Gain on sate of loan portfotio through assignment transactions 638.43 759.63

lotal 638.43 759.53

n million

Particu[ars
For the Year ended

March 31,2025
For the Year ended

March 31, 2025

Bad debt recovery

Other income
484.73

11.74

170.41

62.63

TotaI 496-47 233.O4



BELSTAR MICROFINANCE LlMITED

Notes forming part of the lnd AS Financial Statements

34: Finance Costs

36: lmpairment of financiaI instruments
The below tabte show impairment loss on financial instruments charge to statement of profit and loss based on category of financiat
instrument:

n

ParticuLars
For the Year ended

March 31,2026
For the Year ended

March 31,2025

On Financial tiabitities measured at Amortised Cost
lnterest on borrowings

lnterest on debt securities
lnterest on subordlnate tiabil.ities

lnterest on Lease tiability

Other charses

5,162.41

220.71

3'18.87

0.92

14.91

6,O32.71

496.15

363.74

3.77

16.96
lotal 5,717.82 6.913.33

35: Fee and commission expense

tin

ParticuLars
For the Year ended

March31,2026
For the Year ended

March 31,2025

:ee and commission expense 112.76

Total 112.76

tin

Particu[ars
For the Year ended

March 31,2026
For the Year ended

March 31,2025

On Financial instruments measured at Amortised Cost
Loans

Excess adjusted against CV of Security receipt's on ARC

Excess lnterest Spread receivab[e on assignment transaction
Other Assets

Sub fotal
On Financial instruments measured at fair value through OCI
Loans

Sub Totat
lmpairment on FinanciaI Instruments
Loans

Excess adjusted against CV of Security receipt's on ARC

Excess lnterest Spread receivable on assignment transaction
Other Assets

5,472.54

10.86

17.94

5,501.34

5,472.54

10.86
17.94

8,15'1.16

19.15
(6.35)

26.85

8,190.81

8,1sl .16

19.15
(6.35)

25.85
Iotal 5.501.34 8.190.81



BELSTAR MICROF!NANGE LIMITED

Notes forming part of the lnd AS Financial Statements

37: Emptoyee Benefit Expenses

n

Particu[ars
For the Year ended

March 31 ,2026

For the Year ended

March 31,2025

Sataries and Wages

Contributions to Provident and Other Funds

Staff Welfare Expenses

4,28',t.8',1

334.75

34.80

3,534.62

294.O0

40.01

fotal 4.651.36 3,868.63

38: Depreciation, amortization and impairment
n

Particulars
For the Year ended

March31,2025
For the Year ended

March 31, 2025

Depreciation of Property, Ptant and Equipment

Amortization of lntangible Assets

Amortisation of Risht to use Asset

55.58

2.M
13.89

54.73

5.21

38.31

Iotal 72.O1 98_25

39: Other Expenses

ln

Particulars
For the Year ended

March 31,2026
For the Year ended

March 31,2025

Rent

Electricity Charges

Business Promotion Expenses

Bank charges

Repairs to Buil.dings

Repairs to Machinery

Communication expense

Postage and courier

Printing and Stationery

Rates & Taxes

Legat & ProfessionaI Charges

Traveil.ing and Conveyance

lnsurance

Payments to Auditor
Membership and subscription

Directors'Sitting Fee

Credit Bureau expenses

Cloud charges

Loss on Sale of Fixed Assets

CSR Expenses

Loss on account oftheft
Other exoenses

282.O4

24.61

69.24

90.56

46.93
2't6.19

78.27

10.52

55.90

6.27

172.60

500.25

90.89

3.50

9.14
10.52

57.11

46.14

0.50

M.15
0.06

'155.70

181.20

21.66

36.46
104.80

44.42

176.48

73.18

6.52

6s.70

1.03

200.34

370.91

76.96

3.81

12.06

14.88

38.46

37.22

0.90

M.49
0.56

45.25
lotal 1 .971.19 1.557.29



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financiat Statements

Break uo of

Detaits CSR

Notes

For details of Retated party transactions in retation to CSR - Refer Note No.47

to auditors tn

Particutars For the Year ended

March 31, 2025

For the Year ended

March 31,2025

As auditor:

Statutory audit
Tax audit
Limited review
Certification fees

2.29

0.33

0.98

2.29

0.33

1.11

0.08
3.60 3.81

o, in mil

Pafticulars For the Year ended

March 31,2026
For the Year ended

March 31, 2025

a) Amount required to be spent bythe company duringthe year
b) Totat of previous years shortfal[ *

c) Amount spent during the period (incl.uding towards previous year's shortfaU.)
- Construction/acquisitionofanyasset - lncash
- on purpose otherthan above

d) Shortfatl, at the end of the year

e) Reason for Shorlfatt
f) Nature of CSR Activities

44.15

44.15

44.15

44.49

44.49

44.49

Women empowerment by enhancing the skitts, Knowtedge, equipping them with financiat & digital titeracy
Setting up of Customer Service centre at setected vittage to strengthen SHG, Financiat Literacy etc
Conducted various medicaI camps in rura[ locations.



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financiat Statements

40: lncome Tax

The components of income tax expense

Reconciliation o, the totaI tax charge:

The tax charge shown in the statement of profit and toss differs from the tax charge that woutd appty if att profits had been charged at lndia corporate tax rate.
A reconciliation between the tax expense and the accounting profit muttiplied by lndia's domestic tax rate is as fottows

The effective income tax rate for the year ended March 31 , 2026 is 34.31o/o and year ended Marc h 31 , 2025 is g.g3%

Net Current tax Assets / Liabilities

Particutars For the Year ended

March 31. 2025
For the Year ended

March 31, 2025
Current tax
Deferred tax retating to origination and reversaI of temporary
differences 129.O2

777.81

(732.87\

lncome tax expense reported in Statement of orofit and loss 129.O2 44.94

Deferred tax retated to items recognised in OGI

Tax asset / (tiabitity) due to Fair vatue impact on financiat
instruments measured at FVocl
Tax asset / (tiabitity) due to Effective portion of gain on Hedging

lnstruments in Cash F[ow Hedges
Tax asset / (tiability) on remeasurements of defined benefit ptans
fax asset / (tiabititv) due to Chanse in vatue of forward contract

2.37 (0.2t)

lncome tax charged to OCI 2.37 1o.27)

Particutars For the Year ended

March 31. 2026

(< tn maltic
For the Year ended

March 31,2025
Tax ralle as per lT Act, 1 961 25.168o/t 25.1680/o
Accounting profit betore tax
At lndia's statutory income tax rate of 25.169%
Eftect of expenses that are not deductibte in determining taxabte
profit
Deductions under Chapter VIA

376.05

94.64

96.76

(62.38t

508.81

128.06

18.O2

r101.14)
ncome tax expense reported in the statement o, profit or loss 129.O2 44.94

For the Year ended

Current tax Asset

Current tax Liabitities
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BELSTAR MICROFINANCE LIMITED

Notes forming paft of the lnd AS Financial Statements

41: Deferred tax

The fottowing tabte shows deferred tax recorded in the batance sheet

The fottowing table shows deferred tax recorded in the lncome tax expense:

Particutars
in mitlion

For the Year ended
Mernh 31 ,nrA

For the Year ended

March 31. 2025

a) Depreciation

b) lmpact of expenditure charged to the statement of profit and Loss in the current
year but ctaimed as expense for tax purpose on payment basis _ Net of OCI
Adiustments
c) lmpairment atlowance for financiaI assets
d) Debt financiat asset measured at amortised cost
e) Riqht-of-use asset

33.34

6.20

1,1 59.56

172.84

0.16

30.94

6.20

1,242.49

169.10

0.73
1,372.20 1,449.46

a) Financiat [iability measured at amortised cost (Borrowings)
b) lmpact due to gainltoss on fair value of assignment transactions

26.46

149.90
26.58

100.39

176.36 126.97

1.1 95.84 1,322.49

Particulars
n

For the Year ended
March 31.2025

For the Year ended

March 31. 2025
I ln Profit and Loss
I

la) 
Depreciation

b) lmpact of expenditure charged to the Statement of profit and
Loss in the current year but ctaimed as expense for tax purpose on
oavment basis
c) lmpairment altowance for financiaI assets
d) Debt financiat asset measured at amortised cost
e) Right-of-use asset
f) Financiat tiabitity measured at amortised cost (Borrowings)
g) lmpact due to gain/toss on fair va[ue of assignment transactions

(2.40)

2.37

82.83
(3.74r'

0.57
(0.12)

49.51

(s.23)

(3.23)

(se9.2s)

77.80

2.O5

(37.0s)

(167.s6)

129.O2 (732.871
ln Other Comprehensive tncome
a) lmpact due to remeasurement of defined benefit ptans.
b) lmpact due to gain/toss on fair vatue of FVOCI loans / Forwards

(2.3V) 0.27

Total
,2.37) o.27

126.65 (7s2.50)



BELSTAR MICROFINANCE LIMITED

Notes forming part of the tnd AS Financial Statements

42 Earnings per share
Basic earnings per share (EPS) is catcutated by dividing the net profit for the year attributabte to equity hotders of company by the weighted average number of
equity shares outstanding durlng the year.

Particulars
tn

For the Year ended

March 31. 2026
For the Year ended

March 31. 2025
r\er prollr aIInDUraote to ordtnary equity hotders
Weighted avera1e number of ordinary shares for basic
earnings per share
Effect of dilution:
Weighted average number of ordinary shares adjusted for
effect of ditution

Earnings per equity share (Face Value - Rs 1 0 per share)

247.03

54.84

54.84

463.87

54.84

54.84

Basic earnings per share (Rs.) 4.50 8.46
urrureo earntngs per share lRs.) 4.50 8.46



{'{ Y

BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

€: Retirement Benefit plan

Defined Contribution Ptan
The company makes contributions to Provident and Pension fund which are defined contribution plan for quaLifying emptoyees. Additional.ty, the
company also provides, for covered employees, heatth insurance through the Emptoyee state lnsurance scheme. Under the schemes, the company
is required to contribute a specified percentage of the payrott costs to fund the benefits. The contributions payable to these ptans by the company
are at rates specified in the rutes of the schemes' The company recognised fottowing contribution to provident Fund and Employee state lnsurance
scheme in the statement of profit and Loss.

Defined Benefit Plan
The company has a defined benefit gratuity ptan. The gratuity ptan is governed by the payment of Gratuity Act, ,1972. Every emptoyee who has
compteted five years or more of service gets a gratuity on departure at 15 days satary ([ast drawn satary) for each compteted year of service.

The fottowingtables summaries the components of net benefit expense recognized in the statement of profit and [oss and the funded status and
amounts recognized in the batance sheet for the gratuity ptan.

Statement of Profit and Loss
Net

Particulars
tn

For the Year ended
March 31, 2026

For the Year ended

March 31, 2025
suilriluuuofl ro provtoent ano penslon fund
lontribution to Employees State lnsurance

217 42

47.12
204.58

47.81

264.s4 252.39

tin
Particu[ars As at

Mar^h ?t ,,lrA
As at

March 31 - 2025
uurrenr servtce cost
lnterest cost on benefit obtigation
Past Service Cost

25.05

1.39

22.95

21.71

0.59

49.39 22-30

Balance Sheet
of the the fairvahp of tin

Particutiars As at
March 31. 2026

As at
March 31. 2025ucil[eu uenet tr ooUgalton

Fair value of plan assets
AsseV(tiabitity) recognized in the batance sheet
Experience adjustments on ptan tiabitities (Gain) / Loss
Experience adjustments on plan assets Gain / (Loss)

174.95

1 15.88

(5s.07)

130.84

109.61

(21.23)

value of the defined benefit

130.84

8.s7
2s.05

119.97

8.61

21.71

(13.1 1 )



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

The

The ptan assets of the company retating to Gratuity are managed through a trust are invested through Life Insurance corporation (Llc) and Kotaklnsurance' The detaits of investments retating to these assets are not shown by Llc and Kotak. Hence, the composition of each major category ofplan assets, the percentage or amount that each major category constitutes to the fair vatue of the totat plan assets has not been disctosed.

in the fair value of as.qcfs

Particulars

f\nonina +^i,

As at
March 31.2orR

As at
March ?1 ,nrE

Expected return (lnterest lncome)
Contributions by emptoyer
Benefits paid

ActuariaI gains / (tosses) on assets
f'lncina fai',,^1,,^ ^{ ^l^- ^^^

109.61

7.18

21.24

(22.72)

0.58

111.72

8.O2

8.25
(13.1 1 )

(5 2-7\
___.-.o."., ,q.qv vr Hrurr qoocL_

1 15.88 109.61

used in

Particutars As at
March 31. ?ouB

As at
March 31 ,nrE

Rate of increase in compensation levets
Attrition rate
ixpected rate of return on assets

-

6.80%

5.00%

50.00o/o

6.55%

6.55o/o

7.OOo/o

45.91o/o

7.18o/o

with Kotat Life lnsurance

SensitMty Level -lmpact on defined benefit obligation

lParticulars
l-ticaar rr+ .-

tin
As at

Match 31 )orR
As at

March 31- 2o2s

0.570 increase

0.5% decrease

Future salary impact
1olo increase

l0z6 decrease

-1.02

1.04

2.10
-2.06

-0.B8

0.90

1.77
_1 1a

tn
Poy years

Between 1 and 5years
Between5andl0vears
folal arha.ia.{ hm,h6h}-

As at
March31.2O2G

As at
March 31 2o2c

74.2i
105.2:

1 1.67

52.49

79.2

12.74
191.15 144.43

The weighted average duration of the defined benefit obtigation as at March 31,2026 is 5 years approximatety, as at March 31,2o2sis 5 yearsapproximate[y.

The estimates of future salary increases, considered in actuarial valuation, take account
such as supply and demand in the emptoyment market.

of inflation, seniority, promotion and other retevant factors,

The discount rate is based on the prevaiting market yietds of Government of rndia securities as at the balance sheet date for theobligations. u<i-i-i-s the
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N otos foming part of tho ln d AS Fins nciot Statomorts

44: Maturity anallEis of asseE and tiabilities

same b€sis of spected repsyment behsMour as used for estim€ting the ElR. lssued debt reftectthe contractual coupon amortisations

,articul,aE
As at March 31.2026 As at March 31.2025

wthin 12 months After 12 months Total W'rthin 12 After 12 Tolsl

Assets

Financial assets
Cash and cash equivalents

Bank Balance other than above

Derivstire fi nanciat instruments

Trade receivabtes

Loans

lnvestments
Otherfinancial assets

Non-fimncial Ass€ts
Currenttax asset (net)

Deferred tax assets (net)

lnvestment property

Property, ptant and equipment
Right of Ee assts
Other intangibte a$ets
ntangible assets under devetopment

)ther non Financial assets

4,410.23

716.72

0.56

41,577-48

880.40

0.75

52.35

346-19

26,547.93

449.78

150.80

93.06
'I,195.84

1.10

133.19

0.57
3.45

1A1
317.90

4,810.23
1,062.91

0.56

58,'t 25.81

449.78

1,O31.20

93.06

1,1 95.84

1.10

133.19

1.32

3-45

1.41

370,25

5,155.'l l
230.47

o.78

50,21 0.31

618.52

8.89

36.09

65.93

17,078.90

588.72

129.93

73-89

1,322.49

1.10

47.35

7.O9

6.44

301.75

s,1 55.1 1

296.40

0.78
67,2A9.21

5AA.72

74A-45

73.89
1,322.49

1.10

47.35
1 5.98

6.48

337.84

fotatassets ,a o3n aq 29.241-22 T1-2AO-1 s6260 17 1C 623 63 75-8a3-80
Llrbltltl6
Financial Liabilities
Derivatiw fi nancial instrumonts
Trade Payables

Debt Securities

Borwings (other than debt seurity)
Subordinated Liabitities

L€ass tiabititi€s

Other Financ'€t tiabilities

Non-fi mnciat Liabil,ities
Ourrent tax tiabilities (ner)
)rovisions

)ther non-fi nancia I Liabilities

544.80
497.83

36,835.08
1 50.00

'1.28

1,143.65

75.U

2,479.12
15,446.27

1,979.24

0.67
35.53

139.34

544.4O

2,97695
52,281.35

2,129-24
1.95

'l,179.18

1 39.34

75.U

358.66

s41.67

38,303.83
689.30

10.55

1,439.1 1

100.74

14,512,76

2,'t23.61

8.33

83 55

358.66
541.67

52,81 6.59
2,412.91

1 8.88

1,439.1 1

83.56
100.74

fotat LiabilitiE 3,9,244.24 20.080-16 s9324-A,! 4l -rta3 a6 16,728-26 54.172-72

17.9s1-67 .58

l



BELSIAR MICROFINANCE LIMITED

Notes lorming part of the lnd AS Financiat Statements

45: Change in liabitities arising from financing activities

Particulars As at
Antil 01 ,n) Cash Ftows Others*

({ in mittior
For the Year ended

Debt Securities
Borrowings other than debt securities
Subordinated Liabitities
Lease Liabitities

541.67
52,81 6.59

2,8',t2 91

18 88

2,412.23
(588.41)

(704.M|
(16 16)

23.05

53.17
20.76
lo 77

2,976 95

52,281.35
2,129.24

1.95
fotat liabitities from financinq activities 56.190.O5 1.103.23 96.20 57.389.49

Panicutars As at
L^ril nA ,iui

Cash Flows Othersr
For the Year ended

Mrr^h ?1 ,n2q
Debt Securities
Borrowings other than debt securities
Subordinated Liabitities
Lease Liabitities

7,413.59

62,515.85
2,806.78

65.04

(6,915.00)

(9,797.251

0.01

la) F5\

43.09

97 99

6.13
(3.51)

541.6-7

52,81 6 59

2,812.91
1R RR

totat liabitities from financing activities 72,801.25 115.754-891 143,69 56. r 90_05

* inctudes EIR adjustments and impact of fresh lease arrangements / [ease termination.

46: Contingent liabitities, commitments and leasing arrangements

(A) Contingent Liabilities

Note: The company had fited its lncome-tax return for AY 2023-24 with a retund of < 370 Mittion. The refund has been processed after adjusting the entire outstanding
demands oI AY 2017-18 and AY 2018-19 to the extent of { 81.5 mittion. (exctuding 20% of disputed demands paid under protestfor both the cases),for which stay has been
granted titt disposaI of the cases.

Aggrieved by the above wrongful adjustments, we have fited writs of Mandamus before the Hon'bte High court of Madras for Ay 201 7-1 8 and Ay 201 8-1 I requesting to issue
a writ of MANDAMUS or any other appropriate writ or order or directing the 1 st RespondenvFirst Appettate Authority to dispose of the pending appeats retating to th e Ay 2017
1 I and AY 201 8-1 9 within a time frame to be fixed by the Hon'bte Court and pass such other/further order or orders as this Hon'bte Court may deem fit and proper on the facts
and in the circumstances of the case and thus render justice.

on Sep 22, 2025, the Hon'bte High Court of Madras passed a Common order directing the 1 st respondent to consider the appeats fited by us and dispose of the same on
merits and in accordance with the [aw, as expeditiousty as possible, preferabty, within a period of g months from the date of receipt of the order.

ln summary of Order, The Court didn't rute on who is right or wrong in the undertying matter. lnstead, it simpty directed the 1st respondent (government deparrment or
authority) to consider and decide the petitioner's pending appeats fairly and quickty (preferabty within g months). After issuing this direction, the Court ctosed the case.

l) The Company is of the opinion that the above demands based on management estimate no signiticant tiabitities are expected to arise.
ii) lt is not practicabte lor the Company to estimate the timings of the cashftows, if any, in respect of the above pending resotution of the respective proceedings.
iii) The Company does not expect any reimbursement in respect ot the above contingent tiabitities.
iv) Future Cash outFtows in respect of the above are determinabte onty on receipt ofjudgements/decisions pending with various forums/authorities.

(B) Lease Disctosures

value at the end of the

)articulars As at

March 31, 2026
As at

March 31, 2025
Batance at beginning of the year
Addition/(Detetion) during the year

Depreciatiqn charge for the year

15.98
(0.77)

/1 
" 

aa\

59.39
(s.10)

138.3-l l
Balance al end of the vear 1-32 15.98

Particutars As at

({ in
As at

ln respect of income tax demand where the company has fited appeal before tax authorities
lncome tax IAY 2017-18)

lncome tax (AY 20'18-19)
lncome tax (AY 2020-21)
lncome tax IAY 2022-23)

IotaI

73.15

32.96

2.50

0.35
1NR AA

73.15

32 96

2.50

0.35
1 08.96



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS FinanciaI Statements

n

)articutars For the Year ended

March 31, 2026
For the Year ended

March 31, 2025

lnterest on tease liabilities
Depreciation charged on right-of-use assets
Expenses relating to short-term [eases of premises
Expensesretatingto leases of tow-vatueassets.exctudingshort-termteases oftow vatue assets

o.92
'13.89

17.3-7

A-1 7R

3.7'7

48.25

41.22
Totat c3 q6

1 31.55

in the Cash n

Particulars For the Year ended

March 31,2026

For the Year ended

March 31, 2025
lnterest paid on Lease [iabilities
Pavment towards Lease liabitities

0.92
16.16 42.65

Total cash outflow for leases 17.OA 46.42

in Lease Labil.ities tn
Particulars As at

March 31 - 2026

As at
March 31, 2025

Balance at beginning of the yeal
Net Addition/(detetion) during the year

lnterest on Lease Liabitities
Pavment of Lease Liabitities

18.88
(1.6s1

o.92
/1A 1Al

65.04
(7.28

3.77
IA) Aq

latance at end of the vear 1_95 1R AA

tiabitities

Particulars As at
M^rch?1 )i)A

As at

Less than one year

One tofive years

More than five Vears

128
ou:

10.55

fotaI cash outftow for [eases 1.95 1A eA

n

Particutars As at
M6r^h 2i ,ntA

As at

Estimated amount of contracts remaining to be executed on Capitat account and not orovided
fotaI



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financiat Statements

47. ReLated PartyTransactions forthe year ended March 31,2026

Key Management Personnet
7. f4r. Vijay Nattan Chakravarthi (Non- Executive Director)
8. Mr Vadakkakara Antony George (lndependent Director)
9 Mr Venkataraman Krishnamoonhy (lndependent Director)
1 0. Mr. Chinnasamy Ganesan (lndependent Director)
1 1. Mr. siva chidambaram vadivet Atagan (Non- Executive direcror) up to Dece mber 31,2o2s
'12 Mrs. Rajeswari Karthigeyan (lndependent Director)
1 3. Mr V A Prashanth (lndependent Director) w.e.f Aprit 28, 2025
14 Mr. CVSankar (Non-Executive Director) w.ef February -t6, 2026
14 Mr L. Muralidharan (Chiet Financial Officer)
1 5. Mr. Sunit Kumar Sahu (Company Secretary)

Enterprises owned or significantLy influenced by key management
personne[ or their relatives

1 . Hand in Hand Consulting Seruices private Ltd
2. Hand in Hand lndia

3 Hand in Hand AcademyforSociat Entrepreneurship
4. lVuthoot Securities Limited

5. Muthoot Marketing Seruices private Limited-
6. Muthoot Vehicte and Asset Finance Limited
7. f4lTS CIDRIE Foundation

8. Saruam Financiat lnctusion Trust

FeLtow Subsidiary
MUtnoot t-tnance Ltmited
Muthoot lnsurance Brokers Private

Entities hotding substantiat interest in the Company
1. I9aj lnvest Financiat lnctusion Fund ll K/S

2. Arum Hotdings timited (part of Affirma Capitat)
3 Augusta investments zero private Limited (part ot Afiirma Capitat)

Retatives of Key Management personneL of the company or the Hotding
company

1. I.4rs Anna atexander

2. l'4r George M George

3. Mr George Atexander

4 Mrs Sara George

5. l'4r. George Jacob

6 Mr George Thomas

7. Mrs. Susan Thomas

8. lVrs. Etizabeth Jacob

I Mr Atexander George

10 Mrs BinduDandapani

S. No Name of the counterparty Type of rel.ated party transaction
Vatue of transaction

Year ended Marct
a1 2n)R

Year ended

Pluthoot Finance Limited Referral Fees

Software Subscription
Softvvare Subscription (Recurring Expense)
Dividend Payment

o.82
10.00

7.35

096

27 )O
2 14uthoot Securities Limited NCD Repaid

lnterest Payment - NCDs
Other Seruices

200.00

23.50

13 953 MITS CIDRIE Foundation )ffice Equipments

nterest Pavment - NCDs
130

4 land in Hand Academy for Sociat Entrepreneurship Consuttancy Seruices fees paid

Rent Paid
33 02
OR'

48 78
0.51land in Hand lndia CSR expenses paid

Seruice Fees
37.50 40 00

10 006 fividend PaVment 29t
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BELSTAR MICROFINANCE LIMITED

Notes lorming part of the lnd AS FinanciaI Statements

Represents amount [ess than INR Ten thousand

S. No Name of the counterpartl, Type of reLated partytransaction
Value of

Year ended Marct Year ended

7 vlaj Invest Financiat lnctusion Fund ll K/S ssue oI Equity Shares

PO Expense Recoverabte 058 359Arum Hotdings timited ssue of Equity Shares

PO Expense Recoverable 5.7AAugusta investments zero pTE Limited ssue of Equity Shares

PO Expense Recoverable o0q 'l 65'10 Dr. (Mrs ) Katpanaa Sankar (Managing Director) Short term employee benetil
Dividend PaVment

'12.85

7 -21

147

21.02

00111 Short term employee beneflt
12

I 434

1A 875 10 4

15 Mr GcordP 334
095
080
-t 07
105
0_80

120

398

16 120

17 09!
't8 1 AE

19 Mr Mr VAPrasanth 1?a

20

21 20s

22 130
-t.20

?45
200

24
litting fee 127 185
"lCD 

Receipt
!CD Bepaid
nterest Payment - NCDs

1 23.33

20 42
86.65
?) )925 14r GeorgeJacob NCD Receipt

NCD Repaid
lnlerest Payment - NCDs

'123 33
20 42

86.55

26 Mr. George Thomas NCD Receipt

NCD Repaid
lnterest Payment - NCDs

'123 35
20 42

86.70
32 292-) Mr George M george NCD Receipt

NCD Repaid
lnterest Payment - NCDs

625
57s

12 50

2A Mr Atexander George NCD Receipt

NCD Repaid
lnterest Payment - NCDs

625
5 /3

12.50

589
8't 3_79 il3-34

Name of the counterparty Type of related partytransaction
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BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

48: CapitaL

CapitaI Management

The primary objective of the company's capital management pol.icy is to ensure that the company complies with externatty imposed
capital requirements and maintains strong credit ratings and heatthy capital ratios in order to support its business and to maximise
sharehotder vatue.

RBI has issued guidance on implementation of lndian Accounting standards vide RBI/2019-2ot17o DoR (NBFC).CC.pD. No.109 /
22'10'106 I 2019-20 dated March 13,2020 read with RBI/D)R/2025-26/359 DOR.ACC.REC. No.278 t 21.04.018 / 2025-26 dated
November 28, 2025.The Regutatory capital has been computed as per above mentioned RBI notification.

49: Events after reporting date
There are no events after the reporting date that require disclosure in the financial statements.

Regutatory capitat
ln

As at
March3l-?O?6

As at
March 31 2()25

lCommon Equity Tierl capitat
lOther Tier 2 capitaI instruments
Total capitat

Riskweighted assets
Tier ICRAR
Tierll CMR
Totat capitaI ratio

15,176.68

408.52

15,585.20

66,331 .09

22.88o/o

O.620/o

23.5Oo/o

15,864.33

1,818.84

17,683.17

70,824.27
22.40o/o

2.570/o

24.97o/o
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BELSTAR MICROFINANGE LIMITED

Notes forming part of the lnd AS Financial Statemems

50: Fair Vatue MeEsurement
Fair vatue is the price that woutd be received to setl an asset or paid to transter a tiabitity in an orderl.y transaction in the principal (or most advantageous) market at the

to show how fair values have been derived, financiat instruments are classified based on a hierarchy ofvaluation techniques, as detaited below
Level 1: Quoted prices (unadjusted) for identical instruments in an active market
Levet 2: Directty (i.e' as prices) or indirectty (i.e. derived from prices) observable ma rket inputs, other than Level .l inputs; andLevel.3: lnputs which are not based on obseruab[e market data (unobservabte inputs).

l. Tha followins tahle shnm an -^.tvciG ^. G^---i-r :

Fair value technique

ctassified under Level 3'The methodoLory for arriving atthe NetAssetvatue (NAV) ofsR's discLosed in Note No. ,10 
is based on evatuatingthe recovery prospects ofthe assetsin the trust' The relevant inputs used in this regard are the historicat recovery data and the associated expected timel.ines for recovery. since, as a matter of prudence thecompany continues to consider the impact of NAV as disclosed in Note No. 1o in determining the fair vatue of sR's as at March 31, 2026, the disclosure of the sensitivity of thefair vatue measurement to changes in unobservabte inputs is not considered retevant.

For Derivative Financiat lnstruments (asset /tiabitities) at FVocl, vatuation is done using ctosing rEte determined by the bank and is cLassified es Leve[ 2

l' The fouowing tablas shory tfie rsc oncitiation of the opsning and closing amounts of Leval g financial dssets moasured at fairvalue:

)artlculars As at
Mer.h al ,nr^

[t in millior
As at

Mar.h ?1 ,n2E

lnvestments
Fair vatue at b€ginning ofthe year
Purchase/ (Redemption)

Redemption
Transfers into Level 3
Transters trom LeveL 3
Net Fair Vstue gein/ (toss) (Refer Note 31 A 8nd note 31 B)
Other Comprehensive lncome
Fair vatue at end of the year

5AA.72

-168.1 6

29.22

449-7A

651.90
-1 66.38

103.20

iee 7,

Sata of AsststoARC:
During the financial year ended March 31,2025, the company sotd stressed loan receivables with a gross carrying amount of r2,s92.03 mittion to an Asset Reconstructroncompany ("ARC") ARC-PABAS-1 61 TRUST for a consideration of l75o.o0 mittion. As of effective date ot transfer, the net carrying €mount of these toans stood at {730.84, afteraccounting for impairment a[[owance of 11,861.19 mitlion.

ln accordsnce with lnd AS 109' a write off t1,842'03 mittion (i.e t2,592-03 mittion tess t75o miltion) has been recognized against the impairment alowence, representing theprotion of the asset where recovery is no longer reasonabty expected. The residua[ excess provision of <19-15 miLtion under the impairment attowance has been adjustedagainst the carrying value of Security Receipts (',SR',).

As per the agreed terms' the company has subscribed to the security Receipts ("sRs") issued by the ARc trust amounting to 1651.90 mittion, ctassified under Fair vatuethrough P7ofit oI Los Account (FVTPL)' since the transaction had consummated on 30th Decembe t,2024,the rccovery ratings process by the ARc rrust wilt commence fromthe half vear ended June 30. 2025.

rha foltowing table shom an analysis of financial instrumants recorded at fair vatuo

measured at fair vslue on a recurring basis

M9.78 588.72
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BELSTAR MICROFINANCE LIM]TED

Notes forming part of the lndAS Financial Statements

51: Risk Management

of continuous evaluation of risks inctudes taking stock of the risk tandscape on an event-driven basrs.

Company.

51.1. CrsditRisk

since the tending that is carried out is mt backed by any couaterals.

efficient manner in compliance with regulatory requirements.
- standardize the pr@ess of identifying new risks and designing appropriate controts forthese risks
- Minimize losses due to defautB or untimety payments by borTowers
- Maintain an appropriate credit administration end toan review system
- Establish metrics for portfol.io monitoring
- Design appropriate credil risk mitigation techniques

Risk ldenUtrcation
Credit risk may originate in one or muttipte of foltowing ways mentioned betow:

- Adverse setection of members for group lormation eg. (bogus members, defaulteB, etc.)
- Adver* selection of groups for undertaking tending activity (unknown members due to geographlcat vicinity, etc-)
- Gap in credit assessment of borrower's credit worthiness (Failure to cottect KYc documents, verify residentiat address, assess income source, etc-)
- undue lnftuence ofAnimator/Representative on group members (misuses of savings ofgroup, etc.)
- Sanction of higher loan amount
- lmproper use of Loan amountthan the designated activity
- Over-concentration in any geography/branch/zone etc

Risk Es$$mont and measuroment

risk assessment.

- seLection of ctient base tor group formation - Adequate due ditigence is carried out for sel.ection of women bonowers who are then brought together for
SHG/JLGtormation (eg.memberswithsameleveLofincome,onlyonememberfromfamil.y,annuaIpercapitaincome,stc.)

- Adequate Training and Knowtedge of SHG/JLG operations
- Credit €ssessment - credit rating and credit bureau check
- Fo[l.ow up and regu[ar monitoring oithe group

Risk MonitorinS

primarity performed based on timits estabtished by the Company.

the senior Management and detaited anarysis are carried out to identify the trends in performance.

The risk monitoring metrics have been detined to track performance at each stage ofthe loan tife cycr.e:

' credit origination - KYC pendency, if any deviation index from the defined poticies and procedures
' credit snction - Disbursement to High Risk rated groups/borrowers; Early Detinquency due to fraud
- Credit monitoring -

Portfolio 8t risk - The metlics provides 8n indication of potential losses that may arise trom overdue accounts. (loans staging mre than 90 Days past due);
Static pmt anatysis - Provides an indication about the portfotio performance vis-a-vis the vintage of the toans and hel,ps compare performance of loans

generated in diiferent time periods
- cottection 6 nd Recovery - co[ection etficiency, Rott foMard r6tes and rou backward rates-
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BELSTAF MICBOFINANCE LIMITED

Notes forming part of the lM AS Financiat Statemems

Risk Mhigation

Risk Mitigation or risk reduction is defined as the process of reducing risk exposures andlor minimizing the Liketihood of incident occurence.
The foltowing risk mitigation messures has been suggested st each stage of loan tite cycte:

- Loan Origination - site screening independent riisit by manager, adequate tra ining to officers.
- Loan undeNriting - Risk rating independenl assessment, elc.
- Loan Pre and Post Disbursement - disbursemenl at the branch premises and in the bank account only, tracking to avoid misuse of funds,
- Loan monitoilng - credit officers to attend group meetin.; reminder of payment of E'vrs on time, etc,
- Loan collection and recovery - monitor repayments, confirmation of batances.

i ,pected to take omership and be accountabte tor the risks the
aware of the Company's risk appetite and they are supported in
breaches and internat audit findings are importent etements of

lmpalrment as$ssment

ranging from 1 2 months to 36 months' Moreover, company has categorised its toan into two bioad categories Micro Enterprise Loans (MEL) and others.
The company'i impairment assessment and masurement approach is set out in this note. lt should be read in conjunction with the summary of material accounting poticies note 3.6Definition of default and curc

payments.

recognition-

company's intemar credit reting grades and staginE criterie fot roans are esfouows:

qating
-@ns Days past due (DpD) Sta{es

High grade

Standard grade

Sub-standard grade

Past due but not impaired
lndividuatty impaired

Notyet due

1 -30 DPD

30-60 DPD

60-89 DPD

90 DPD or More and au

linked accounts

Stage,

Stage I
Stage ll
Stage ll
Stage ill

ExpGure at Defautt (EAD)

The outstanding balance as at tlte reporting date is considered as EAD by the company.

Probabitity ot default (pD)

stage 3 financiaI assets, the exposure at defautl is considered for events over the tifetime of the instruments. The company uses
ring the different products and schemes, the company has bifurcated its toan portfotio into various pools. pD is catcutated using
ricaI information.

Los Given DefauLt

lender would expect to receive.

for a[[ loan accNnts with greater than 180 DpD, the LGD is taken as l OO%.

initiaI recognition.

Signifient lncreaso in credit risk

in credit risk when the DPD is 30 or more.
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Notes forming part of the lnd AS FinanciaL statements

Company's financial assts mesured on a collective basis
Both Lifetime ECLs and 12m ECLs are cal.cuLated at indMduat facitity Level across the stages.

SeNitMty to macro economic variables

5clt increase or decresse in these variabLe are not Likety to have a msteriat impact on the EcL recognised in the p&L and consequentty, on equity.

51.2. Liquidity Risk

sources offunds.

€intsins a

eir Losn po tion in cash flow' The company atso enters into direct

due consi ticy, tfie tiquidity position is assessed under a variety ot

utuatfund assets consist of cash, shortterm bank deposits and

ratios

,articu[aB For th6 Ysar end6d March 31,
)ore

For the Y6ar endod
Ma7.h?1 rnrE

Year-end

Vaximum
\4inimum

Nerage

118.71o/o

119.79o/o

111.O5o/o

'l-14.54o/o

119.79%

1-19.7g%o

1',t4.49Vo

117 1496

borrowings ratio, which compares toans and sdvances to customers as a percentage of secured and unsecured borrowings.

Asset Llabluty Mamg€m6m

to minimize mismatches and keep them within reasonable timits-

movement of interest rate in either direction on proftabil.ity. This policywitt guide the ALM system in BeLstar,
The scope otALM function can be described as follorc:

- Liquidity risk management
- Management of malketnsks
- Others

The table betow provide details regardingthe contractuaI maturities ot signiticant financiaL assets and tiabitities as on]

Maturity pattem of assts and tiabil.itis as on March 31,2026:

PanicuLaE 1 -7days 8-14days 15 - 30 days
1to2

montfis
2to3 3to6 5 morths to

1 to 3 yesrs 3 to 5 yoals
Over 5

vgare

ln mit(

fotel
30rrowings (exL debt securities)
)ebt securities

;ubordinated debts

1 14.58 468.88 2 649.89 4,100.12

124.60
143 64

4,003.01 1 0,1 97.80

124.27

'15,299.12

235.27
1 3,983.69

2,492.81
493 6q

1,464.27

1-491.91

52,281.35

2,976.95
) 1)a )1Total I1.L58 468.88 2.649-A9 4,368.36 4,003.0r 10.322.07 15,534.39 16.970. t 9 2,956.19 573A7.54
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Notes torming part of the lnd AS FinanciaL statements

Maturitypattem ofassets and liabititis as on March 31,2025:

Cash and bank batance
Deposib
Receivables

Loans

lnvestments

2,245.98

2,037.43

714.20

290 00

1,920.17

580.00

2,246.71
0.25

4,896.75 4,834.63

o.22

'13,891.s8

1.71

230 25

0.53
21,706.26

55.93

1 6,806.70

5A8.72

271.62 0.s8

2,247.68

3,203.83

0.78
67,2A9.21

5AA 7)
4.997-61 2,210.17 2,A26.71 4.897.00 4,834.63 13.89'1.80 21,939.74 17.461^35 271.62 o-58 73.330.22

51.3. Economic Rlsk

srowth' and robust risk manapement. DroMdes a foundation for naviEatins these economic unce tainties due to seoootitcal issues in the coming vear.

may result from changes in the interest Etes and other market changes. The company is exposed to certain types of market risk as follows:

lnterest rate risk is the risk that the future cash flows of a financiat instrument witl fluctuate because of changes in market interest rates.

volumes, and time.

liabitity management, and ensures that ar.r. signilicanl mismatches, if any, are being managed appropriater.y-

Menegemont of lnterest Marytn

financial liabitities held at March 91, 202G.

tax affected through the impact on fl.oating rate borowings, as fol.tows:

51.4.2, Prlce Blsk

instruments-

PanicuLars 1 -7d€ys I - 14 days 15 - 30 da!6
1to2

months
2to3 3to5 5 monihs to

1 y8ar
'l to 3 years 3 to 5 yeare

Over 5

v6aB

ln mll.l.i

Total
secufllles)

Debt securities
iubordinated debts

'104.1 494.28 1,962.72 4,12a.15

270.90
4,834.50

'124.91

10,249.34

270.77
199.73

1 6,530.71

364 66

14,512.78

ilc aa 1.477 23

52,816.s9

541.67
2,8't2.91Total lozL13 49t-2A 1,962.72 4,399.06 4.959.41 10,719.U 16.895-37 15,1 s9.14 1.477-23 56-171^l

and loss for th6 year anded

(261.41)

261.41
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BEISTAR MICBOFTNANCE tIM]TED

NoEs foming part of the lnd AS Financid Staternertg

51.4.3. Cmflcy Risk

adverse effects on financial stabiLitv and oDerational efficitrcv.

51.4,4. Prepaymem risk

morqages when interest rates tatt.

51.5, Operatioml and business risk

prcesses, such as the use ofinternal audit.



iali t

BELSTAR MICROFINANCE LIMITED

Notes forming part of th6 lnd AS Financial Statem6nts

52: Micro Enterprises and Small Enterprises
Based on and to the extent on information received by the company from the supptiers durlng the year regarding their status under the Micro smatt and Medium EnterprisesDevelopment Act, 2006 (MSMED Act) there are no amounts due to the supptiers registered undei MsMED Act, 2006.

Disclosure required under the Micro, smal[ and Medium Enterprises Development Act, 20o6 are given as follows:

53: Foreign Currency Expenditure

53.1. Foreigh Currency Expenditure

lnterest on Foreign currency borowing which are futty hedged through forward contracts are not considered for the purpose of above disctosure.

53.2. Unhedged Foreign Currency
TheunhedgedForeigncurencyexposureof thecompanyasonMarch3'l,2026istNit,as onMarch3.l,2025is{Ni].

54: Segment lntormation
The company is primarity engaged in the business of Miclo Financing. As per the chief operating decision maker, alt the activities of the company revotve around the mainbusiness and there is no other retevant segment. Further, the company does not have any separate geographicat segments other than lndia. As such there are no separatereportable segments as per lnd AS -1 Og .,Operating Segments,,.

55: Additionat Disclosures pursuant to Reserve Bank of India Directions

55'1' schedule to the Bauance shcet of a Non Banking Financiat company as required under Master Direction- Non banking Financial. companysystemstically
important Non deposit raking company and Deposit Taking company (Reserve Bsnk ) Directions, 201 6 as amended read with RBI/D oRl2o25-26t35gDoR-Acc.REc.
No.27A I 21.O4.O18 I ZO2S-2iddted November 28, 2025

ParticuLars
ln

As at
March 31, 2026

As at
March 31,2025

I lnterest due on the above

b) lnterest paid during the period beyond the appointed day
c) Amount of payment made to the supptier beyond the appointed day during the accounting year
d) Amount of interest due and payable fo, the period of deLay in maUng payment without addingthe interest
specified under the Act.

e) Amount of interest accrued and remaining unpaid at the end of the period
f) Amount of further interest remoining due and payabte even in the succeeding years, untiI such date when the
interest dues as above are actualty paid to the smalt enterprise forthe purpose of disa[[owance as deductibl.e
expenditure under section 23 ofthe Act.

1.20 0.0'l

ParticuUars ForthoYear ended March 31,
,alrA

t< ln mll.l.lon

For the Year ended March
a1 )n)q

Dlvidend 12.63
1n an

S. No Particulars
As at March 31. 2026 As at March 3'l - 2025
Amunt Amount

Over Due

Amount
Outstrn.lind

Amount Ov€r

Due

1

(a)

(b)

(c)

(d)

(e)

(0

lUabilities :

I 

Loans and advances avalted by the NBFC lnctuslve of lnterest accrued thereon not paid:
I Debentures & Preference shares
-secured

-Unsecured

(Other than tatling within the meaning of pubtic deposits)
Deferred Credits
Term Loans

lnter-Corporate Loans and Borrowings
CommercialPaper

Foreign Currency Non-Resident (FCNR-B) Loans.
Other Loans (Nature of other Loans, CC etc.)

1,987.04

3,119.15

46,753.36

q?A 
"a

3,1 13.79

51,995 09

1.226 9R
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BELSTAR MICROFINANCE LIM]TED

Notes forming part of the lnd AS Financial Statements

As at
March 31, 2025

2

(a)

(b)

3

0

(ii)

(iii)

(iv)

(v)

lt

(i)

(ii)

(iiD

(iv)

(v)

(ii)

(iii)

(iv)

(v)

il

(D

(ii)

(iii)

(iv)

Breakup of Loans and Advances inctuding Bilts Receivables [otherthan those included in (3) betow ]:
Secured

ured (inctuding lnterest accrued and Loans to staff)
up of Loased Assets and stock on Hiro and othor Ass€6 counting towards AFC activities,
Assets inctuding Leased Fentats Accrued and Due:

(a) FinanciatLease
Operating Lease

on fire inctuding Hire charges under Sundry Debtors:
(a) Assets on Hire
(b) RepossessedAssets

Loans counting towards AFC activities
Loans where Assets have been Repossessed
Loans Other than (a) above

Breakup of investments
lnvestments

Quoted:

: (a) Equ'rty

(b) Preference

and Bonds

of Mutuat Fund

Securities
(Please Specify)

: (a) Equity
(b) Preference

Debentures and Bonds

of MutuaI Fund

Securities
(Please Specify)

Long Term lnvestment3

: (a) Equ'rty

(b) Preference

Debentures and Bonds

of Mutuat Fund

Securities
(Please Specify)

: (a) Equity
(b) Preference

and Bonds

Units of Mutuat Fund

Securities

1,621.41

66,504.40
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BELSTAR MICROFINANCE LtM]TED

Notes forming part of the lnd AS Financial Statements

5. Borrovrrer Group-Wise classification of Assets financed as in (2) and (3) above

Assets ctassified as Stage 3 as per lnd AS Ctassification

55'2 Disclosure Pursuant to Reserve Bank of lndia Notification DNBR (pD) cc No.00203.1o.oo1t2o1+15 dt. 1o November 2014 read withRBI/DoR/2025-26tss9 DoR.Acc.REc. No.27a t 21.o4.o1a t 2o2s-26dated Novembe r2E,2o2s

1.'Provisions and Contingencies

Represents impairment [oss a[owance on stage 3 toans.

S. No Cat€gory Net of provisions as at March 31,2O2G
I<iNII

@
Secured Unsecured Total Secured Unsecured Total

1

2

I 

Retated Parties
(a) Subsidiaries

(b) Companies in the Same

Group
(c) Other Retated Parties
Otherthan Retated parties

1 ,621.41 66,504.40 68,125.81 37.55 67.251 .66 67.289.21Total 1,621/1 66,504.40 68,125.81 37.55 67,251.66 67.2A9-21

6. Other lnformation

S. No Particulars As at
Merch3l-2026,

(i ln miltionl
As at

Mar.h 2.1 ,,lr1
(D

(ii )

(iii)

Gross Non-Performing Assets "

Net Non-Performing Assets *

Assets Acquired in Satisfaction

Debt

Re[ated Parties

Otherthan Retated parties

Retated Parties

Other than Re[ated Parties
Retated Parties

Other than Retated Parties

4,O22.O8

78.16

3,596.26

293-27

Particul,ars As at
March 31- 2026

n

As at

category wise breakup of provisions & contingencies 
"trown 

in statement or-
Profrt and Loss

Provision towards non-performing assetsr
Provision made towards income tax
Provision for gratuity

Provision for standard assets#
Provision for Other FinanciaI Asset
Provision for other assets

6,271.69

49.66
(799.1s)

10.86

17.94

7,-732.75

7-t7.81

22-30
418.42

-6.35
26.85

# Represents impairment loss atlowance on stage 1 and stage 2 loans.
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BELSTAR MICROFINANCE LTMTED

Notes forming part of the lnd AS Financial Statements

2. Movement of NPA

4. The Company does not finance the products of the parent / hotding company.

5' Details of Singte Borrower Limit (SGL) / Group Borower Limit (GBL) exceeded by the appticabte NBFC
ThecompanydidnotexceedthelimitsprescribedforsingleandgroupborrowerduringtheyearendedMarch3l,2026andyeatendedMarch 

g1,2025

6. Disclosures on Risk Exposure in Derivatives
The company has a Board approved poticy in deating with derivative transactions. The company undertakes derivative transactions for hedging foreign
currency exposures to mitigate the foreign cunency risk. During the previous year, the company has hedged its foreign currency borrowings through forward
exchange contracts' The Asset Liabitity Management committee monitors such transactions and reviews the risks invotved. The derivative transactions areaccounted in accordance with lnd AS 1 09 and the accounting policy for recording hedge transactions and valuation of outstanding contracts is detaited in
Note 3.8.

Particulars For the Year ended March 31,
2026

({ in mittio
For the Year ended March 31,

2025

(c) Reductions during the year
Closing batance
Movement of provisions for receivabtes under financing activities
(a) Opening batance
(b) Provisions made duringthe year
(c) Provision write-off
Closing batance

O.11o/c

3,596.26

7,521.30
7,095.48

4,022.O8

293.27

1,249.61

1,464.73
78.15

3,302.99
6,271.69

5,630.7s
3,943.93

o.44

1,560.28

10,938.64
8,902.66

3,596.26

145.20

3,205.89
3,057.82

293-27

1,415.08
7,732.75

5,8M.84
3-302-99

3. Concentration of advances, exposures and NpAs:-

Particutars As at
March3l-2.)26

tn

As at

Concentration of Advances
Totat Advances to twenty targest borrowers
Percentage of Advances to twenty targest borrowers to TotaI Advances of the NBFC
Concentration of Exposures
Total Exposure to twenty targest borrowers / customers
Percentage of Exposures to twenty targest borrowers/customers to totaI exposure
Concentration of NPAs
fotal Exposure to top four NpA accounts

44.36

0.0570

44.36

0.050/o

3.85

11.29

0.O1o/o

11.29

0.O1o/o

1-27
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DETSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

7. Unsecurcdadnances
Refer note 9 for details of unsecured advances

8. The Company is not registered with arry other financial sector regulators.

9' No penalty has been imposed by RBI and other regutators during year ended March 31, 2026. RBI has imposed a fine of t 0.31 mi[ion during the year
ended March 31, 2025.

10. Drawdown from reservers
There has been no drawdown from reserves during the year ended March 31, 2026. (M8rch 31, 2025: Nil)

11. OverseasAssets
The company does not have any subsidiary/ Joint ventures abroad.

12 Loan to Directors, Senior Officers and relatives of Directors
There are no loans given to Directors, senior fficers and relatives of Directors.

13. Revenue recognhion
There are no instances wlrere revenue recognition has been postponed pending the resolution of significant uncenainties.

14' Ghannelizing Agent for schemes operated be centaustate Government Agencres
The company has not been enaged as channelizing Agent for schemes operated by centraustate Government Agencies.

15. lntra Group Exposure
ThecompanyhasnotgivenadvancestoGroupcompaniesason March31,2o26.(March31,2025:_Nit)

16. Divergence in asset classifcation and provisioning
There is no Divergence assessed by Reserve Bank of lndia.
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BELSTAR MICBOFIT{ANCE LIMIIED

Not€s tormlng part of the lnd AS Flnanclal Statements

dated Noyember 29, 2025t

l Summary infomation on comptaims rcceived bythe NBFcs from customers and from the offices of ombudsman

rms reeired by the NBFC ftom its customeB
of comptsints pending at beginning ofthe year
of complaints r*eived duringthe year
ofcomplaints dispowd during the year

which, numberol comptaints rejected by the NBFC
otcomptaints pending atthe end ofthe year

complaints receivsd bytho NBFC rrom Ortr@ ol Ombudsman
Number of mointsinabte complEints received by the NBFC from Office ol Ombudsman
Of 5, number of complaitrts resolved in tavour of the NBFC by Office of Ombudsman

5, numb€r of complaids resolved through conciriation/mediation/advisoriss i$ued by offic€ of ombudsman
5, number otcomptaints resolved after passingofAwards by OfFrce of Ombudsman againstthe NBFC

of Awards untmpremented wjthin the

22

1028

1020

0

30

82

o
0

Grounds of @mpl,oir*s reeived bythe NBFCS rrcm HstomeE

Grdnds of @mplaims, (i.e. @mplainB retatingto)

Updation ot Repayment Records / DigitatTransactions

the perlod ended March 31,2025

ot Repaymmt Records / DigitatTransactions

43
48

13
203

141

41

761

65

84
6

209

545

49
70

lo2a

-34%

43%
1170h

-3%

-50%

188%

41%
-26%

$4%
1%

$7%
135%

103%

99b

1 1gah

43

0
0

0

o
2

0

0

2

0

0

0
0

15

o
0

15



BELSTAR MTCROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

2. Breach o, covenants
The company has been regutar in seMng att its borrowings though there has been breach of some of the covenants re[ating to borrowings. The companyhas intimated these breaches were predominant[y due to stress in the micr finance sector owing to overindebtedness and muttipte tending by thebo'owers' Based on discussions with Banks, The company does not anticipate any adverse action such as tevy of higher interest or recalt of the facitity inthis regard.
Number of facitities with instances of breach

Summary of Financial covenants@
Year ended March 31, 2026

Liquid AsseU TotaI Asset
ROAand ROE

threshotd for NNPA Ratio
Maximum threshotd for AUM to Net worth Ratio

threshold for portfotio At Risk (pAR) Accounts >30 Days
threshotd for Portfotio At Risk (pAR) Accounts >90 Days

2

1

4

3

1

4

Summary of Financiat covenant=@
Year ended March 91,2025

Maximum threshotd for GNpA Ratio
Liquid AsseU TotaI Asser

threshotd forAUM to Net worth Ratio
aximum threshotd for portfotio At Risk (pAR) Accounts >30 Days

Maximum threshotd for portfotio At Risk (pAR) Accounts >90
4 a

3. Exposure to Real Estate

S.No

Lend

mutti 
ings, retail sPace,

mu tti-tenanted commerciaIprem 
lopmentand construction,

etc.).

Investments in Mortgage Backed securities (MBS) and other securitised exposures -
ResidentiaI

CommerciaI ReaI Estate

lndirect Exposure
:und based and Non Fund based exposure on Nationat Housing Bank (NHB) and Housing Finance
)ompanies (HFCs).

ln
As at

March 31,2026
As at

March 31. 2025A)

(i)

(ii)

(iii)

a.

b.

B)

23.2a 38.3t

to Real Estats sector n.nl 38.38

4. The company has no exposure to capital market directty or indirectty as of March 31, 2026 and March 31,2025,



BEISTAR MICROFINANCE LtM]TED

Notes forming part of the lnd AS Financial Statements

5. Sectoral exposure

55.4.Disclosurepursuantto RBllDORl2o2l-22/86DOR.STR.REC.51l21.o4.o4al2021-22dsaedSeptember24,2o2lreadwithRBt/DoRt2o2s-26t3sg
DOR.ACC.REC. No.27A I 21.O4.O1A / 2025-26 dared N ovember 28,2O2S

(i) Details ot transfer through assignment in respect of loans not in default during the year end ed Match 31,2026

(ii) Details of stressed [oans ctassified as NpA transferred to ARC

a) Details of Recovery Rating assigned for security receipts is 'BWR RR.l' (as on March 31 , 2025 - 'BWR RR I'), The carrying value of security Receipts (..SRs,,) hetd by the
Company as on March 31, 2026 is < 449.78 (Gross book vatue: 468.94. mitlion, lmpairment altowance: 19.16 mitLion).The Carrying va[ue of Security Receipts (,,SRs.) hetd by
the Company as on March 31, 2025 is I 588.72 mittion (Gross book vatue: 977.39 miltion, lmpairment aLlowance: 388.07 mi[ion). Refer Note 50.
b) The Company has not acquired any [oans not in defautt or Stressed toans [Special Mention Account (SMA) and Non-perfomingAssets (NpAs)] during the year ended March
31, 2026 and Y eil ended March 31, 2025.

S.No Sactors

As at March 31. 2026 As at March 31. 2025
TotaL Exposuro

(includes on

balance sheet
and off-balance
sheet exposure)

Gross NPAs

Percentage ol
Gross NPAS to

total oxposuro in

that sector

fotal Exposure

(incl.udes on

balance sheet and

off-balance sheet

exposure)

Gross NPAS

Percentage of Grosr

NPAs to total
€xposurg in that

s6ctor

1

2

3

4

Agriculture andAltied Activities
lndustry
Production or Manufacturing
Trade and Business
Totat of lndustry
Seruices
Services

Total of S€ruices
Personal Loans

Others

lotal of Personal Loans

fotal

54,748.81

8,489.26

8,266.46

16,755.72

1 0,1 37.s5

10,137.55

579.20

579.20

82,221.28

4,1 10.36

530.21

851.97

1342.18

1,'t 99.14

1,1 99.1 4

121.99

121.99

A R1A A7

7.52%

6.25Vo

10,31%
A.25Vo

11.83o/o

11.83%

21.06%
21.O60h

4.29q5

52,405.50

6,936.69

8,563.08

15,499.77

10,761.40

10,761.40

1,028.',t1

1,028.11

70 ao, 7a

3,569.31

368.27

762.34

1,130.62

1j29.24
1,129.24

93.45

93.rts

s qr) A1

6.81%

2-38o/o

4.920

7.290;6

1O.49Vo

1O.49Vo

9.09%

9,090/6

7.43

ParticuLars As at
.h ?l ,nrA

As at
March 31.2025

uounr or Loan accoums Asstgneo (No. ol Accounts)
Amount of Loan Account Assigned (ln Mn)
Weighted average residuaI maturity (ln Months)
Weighted average hotding period of loans (ln Months)
Retention ot beneficiaI economic interest (MRR)

Coverage of tangible security coverage
Rating-wise distribution of rated loans

1,96,747

8,632.58

15.62

7.',tg

11o/o

NIL

Retai[ Loans -NA

2,46,392

8,76s.56

1 6.58

7.18

lQVo

NIL

RetaiI Loans -NA

Particul,aB Year Ended March
,i)a

Year Ended March
)n)1

No. of. Accounts

Aggregate Principat outstanding of [oans transferred
Weighted average residuat maturity of the loans transfened (ln Months)
Net Book Value of Loans Tranferred

Aggregate Consideration

Additionat considereation reatised in respect of toans transtered in eartier years
lnvestments in security receipts

88,246.00

2,592.O3

1 
.t.00

730.U
750.00

651.90



BELSTAR MICROFINANCE LIMiTEO

Notes forming part of the lnd AS Financial Statements

S5.4a. Disclosure pursuantto RBllDORl2O2l-22/86 DOR.SIILREC.51l21.o4.o4a2o21-22datedsfJptembef 2A,2o2l read witt RBl/DoRl2025-26133,9
DOR.ACC.REC. No.278 I 21.O4.O18 I 2025-26dated November 2g,2O2S

(i) Detaits of Securitisation during the Year ended March 31, 2026

55.4b - Disctosure on Securitisation

Particulars As at Msrch 31. 2026 As at March 31- 2025
Count of Loan accounts Assigned (No. of Accounts)
Amount of Loan Account Assigned (ln Mn)

Weighted average residual maturity (ln Months)

Weighted average holding period of toans (ln Months)
Weighted average Retention of beneficiaI economic interest (MRR)

Coverage of tangible security coverage

Rating-wise distribution of rated loans

2,49,0O9

9,990.84

16.87

6.36

00k

NIL

CRISILAA+

NIL

NIL

NIL

NIL

NIL

NIL

NIL

ln
;t.No. Partlculars As at March 31.2026 As at March 31.2025

1.
No of SPES holding assets fo] securitisationtransactions originated by the originator (ontythe
SPVs re[ating to outstending securitisation

NI

2 Total amount of securitised assets as per

books of the SPES
4,991.32 NI

3 fotal amount of exposures retained by theoriginatortocomplywithMRRasonthedate
lf balance sheet

,) Off-batance sheet exDosures
:irst Loss NI Nt
Jthers NI NI
b) On-batance sheet exposures
First Loss 642.62 N
Sthers 1.210.'t 9 N

4 Amount of expqsures to securitisation transactions other than MRR
a) Off-batance sheet exposures

i) Exposure to own securitisations
li) Exposure to third party securitisations First loss

NI NI

b) On-batance sheet exposures

i) Exposure to own securitisations
ii) Exposure to third party securitisations

NI Nt

5. saleconsiderationreceivedforthesecuritisedassets and gain / loss on sate on account of
,ecuritisation

NI Nt

6 Form and quantum (outstanding value) of
services provided by way of, tiquidity support, post-securitisation asset servicing, etc.

NL NL

7

Performance of facility provided. Please provide separateLy for each facitity viz. credit
enhancement, tiquidity support, servicingagent etc. Mention percent in bracket as ottotat
vatue of facitity provided.
(a)Amount paid

(b) Repayment received

(c)Outstanding amount

NL NL

8
Average defautt rate of portfotios observed inthe past. please provide breakup separatelytor
each asset ctass i.e. RMBS, Vehicte Loans etc

NL NL

9.
\mount and number of additional/top up loan given on same underLying asset. please

lrovide breakup separately for each assetctassi,e,RMBS,VehicleLoans,etc.
NL Nt

10

nvestor comp[aints
a) Directty / lndirectty received and:
bl Comolaints oLrtstandind

NL NL

Note An NBFC shatt(STC)andnon-STCtransactions.
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BELSTAR MICROFINANCE LIMITED

Notes forminB part of the lnd AS Financial Statements

55'5' Di$losure puEuant to RBI Notification RBI/2019-20/170 DoR (NBFc).cc,PD.No.109/22.r 0.106/2019-20 dated March 13, 2O2O read with RBI/DoR/2025-26/359
DOR.ACC.REC. No .27 A I 21.U.O7 A I 2025-26 darod Nove mbet 2A, 2025

As per Suidance on imptementation of lndian Accounting standards vide RBI/201 9-2011 70 DoR (NBFc).cc.po.No.1 09/2 2.1o.10612019-20 dated March 1 3, 2o2o read with
RBI/Dow2o25-261359 DoR'ACc'REc ' No'27a I 21.o4 o1a / 2025-26 dated November 28, 2025, where impairment aLtowance under lnd As 1 og is towerthan the provisioning
required under IRACP (including slandsrd asset provjsioning), NBFcs/ARCs shatt sppropriate the diflerence from their net profil or toss Efter tax to a seoarate ,lmoairment
Heserue ' srnce the impairment a[towance under IND AS 1 09 is higher thsn the provisioning required under lRAcp (inctuding standard asset provisioning), the Company hascreated Reserye. .1

As at

As€t clsssifcation ss por BBI norms

A$ot
Gross Carrying

Amount as Por
lnd As

Loss Allowanm
(Provisions) as

required under Ind
aq 1na

Net Carrying

Amount

Provisions

required as por

IMGP norms

Dr'fteren@ b€twsn
lnd AS 109

provisions andn as per IND
as 1nq

P6rtormingas€t
Standard Stage 1

Stare 2
68,255.68

3a) 57
346,.44

194-1 3
67,909.24

138.44
266.72

1.28
79.72

192 A5iubtotsl 68.584.25 540-57 68.047.68 267-99 272-SS

Non-Performlng asset (NPA)

Substandard

Doubtful

upto 1 year

1 to 3 yeare

N,lore than 3 years

Subtotal for doubtfu[

-OSS

Stage 3

Stage 3

Stage 3

Stage 3

Stase 3

4,022.08 3,943.92 78.16 2,708.87 1,235.05

;ublotal lor NPA 4.O22.OA 3.943.92 7A 16 2.70A.A7 1,235.05txher items such as guarantees, [oan commitments, etca
ilhich are in the scope of lnd AS 1 09 but not covered under
:urrent Income Recognition, Asset Cl.assilication and
)rovisioninq (IRACP) norms

Stage 1

Stage 2

Stage 3

iubtotat
fotat Stage 1

Stage 2
Stage 3
Total

58,2ss-68

332.57

4,O22.08
72.61 0.38

346-44

1 94.1 3
3,943.92

67,909_24

134-44

78.16
68-'t25-84

266.72

1.24
2,706.A7
? c-re Aa

79.72

192.85
1,23s.05
I <n1 Aa

31.2025

A$et classification as per RBI norms

Asset
cl,assificatio

n as tpr IND

Gross Carrylng

Amunt as per

lnd AS

LossAltowam
(Prcvisions) a

requlred under lnd

Not Carrylng

Amount

Provlslons

required as per

IRACP norms

Diffgron@ betwsn
lnd AS 109

provislons and
lDaaO -^--Derforming asset

;tandard Stage 1

Stece ,
66,O42.17
, ,q1 Aa

408.51

931.21

65,633.66
1 36' )A

223.17

30.59
1 85.34
qoo 5,

iubtotaL 68.335.66 1.339.72 56,995.94 253-86 1,085.86

NorPerforming asset (NPA)

Substandard

Doubtfut

upto 1 year

1 to 3 years

More than 3 yqrs
Subtotal for doubttul

Loss

Stage 3

Stage 3

Stage 3

Stage 3

3,596.26 3,302.99 293-27 944 26 2,358.73

;ubtot l, ior NPA 3-596-26 3.30299 293.27 gna-26 2.358.73
)ther items such ss gusrsntees, loan commitments, etc.
flhich are in the scope of lnd AS 109 but not covered under
:urrent Income Recognition, Asset Classification and
)rovisioning (IRACP) norms

Stage l

Stage 2

Stage 3

iubtotat
fotat Sta8e 1

Stage2
Stage 3
T6t l

66,M2.17
2,29i1.lx,
3,596.26

71-931-92

408.51

st1.2't
3,30299
4-il2-71

65,63|3.66

1,362.28
)s3.27

6-1 2a-q 
'1

223.17

30.69

94/..26
1-1 98-1 2

185.34

900.52
2,358.73
3 tilaq



BELSIAR MICROFINANCE LIMlTED

Notes lomln8 part otthe tnd AS Flnanclal Statements

55'6' Dlsctosure puBuantto Resere Bank ot lndla chcular DoRNo.BP.Bcl3/21.04 ,o4at2o2o-2'l dated SAugust 2o2o pertalnlng to Resolutlon FEmilor|( tor covlD-1 9-
rolatod strcs r@d with RBll2o21-22131DoR.sTR.11l21.04.0/F,12021-22daledMays,2o2l PuEuontto Rsotutbn Fr6mow.k 2.0 Ead with RBl./DoR/202s-26l359
DOR.ACC.REC. No.27A I 21.O4.O1A I 2025-26 dated Novembet 2A,2025.

As of March 31, 2026, there were NIL borrower sccounts having an aggregate exposure of NIL
As of March 31,2025, there were NIL borrorer accounts having an aggregate exposure of NIL
wtere resolutioh plans had been lmptemented under RBI's Resotution Framework 1.0 dated August 6, 2020 and modified under RBI's ResoLution FramewoIt 2.0 dated M ay s,2021,

55.7. DlscLosurc In toms ot RBU2o19-20/88 DoRNBFc (PD) cc. No.'lozo3.to.oo1/2019-20 dated 04 Norembor2o19 read with RB|/DoR./2025-26/359 DOR.ACC-REC.
No.278 I 21 .O4O'18 I 2025-26 dstod Nov6 mb€t 29, 2O2Sr

(i) Funding Concontrstion basod on significant @uritorparty (both doposhs and bollwings)

total. tiabil.ities.

Totat Liabitities has been computed as Total Assets Less Equity share capita( tess Resere & Surptus and computed basis extart regutatoryALM guideLines.

(ii) Top 20 targe d€posits (8mount in I Miltions and 96 oftotsl depostts)
Notsppti€bte. The compEny being I Systematicatty lmportsnt Non{eposittaking Non- Banking FinsnciEl. Comparry registeredwith Reserue Bank of lndia does not accept pubt-c
deposits.

(iv) Fundin3 Cmentration b.sed on signifi@nt instrument/prcducti

NDSl',s, NBFC-Ds totat tiabitities-
Total Lisbilities ha been computed as Totat Aasts tess Equity share capitat less Resere & Surplus and computed bssis extant regulatoryALM guidetin€

S.No Type ot Bollml

uposure to
occouhts cl,assltlod

as Standard

@nsquent to
implementation of
reFlution p[,8n -

Position as aiend of
the prEvious hEtl-

Of (A), aggregate

dotn that stipped

into NPA duringthe
h6l, yoar ehdod

Of (A), omount
wrltten ofrdurlngthe

hall-ysr6nded

Of lA), amount pald

bytho borroreB
duringthe hatryear

ehded

E)eosure to
a@unts classifiod

as Standard

consequ€mto
impLementstion of
rerlution plgn -
Poshion s El tho

end otthls haLfyear
I
2
3

4

PeBonal Loans

CorpoEte PeEons
Of Which MSMEs

Others

Forthe period Apr 2023to Sep 2023
For th e peri od Oct 2023 to Mat 2024
For the period Apr 2024 to Sep 2024
For the period Oct 2024 to Mat 2O2S

105-82

13.77

0.22

10-22

1.06

o.o2

14.70

5.47

u.B1
8.40

o-20

13.77

0.22

ParticulaE AE at
hal ri)a

As at
Merch 31-

{umber o, Significant Counterparties
\mourt(Rs.ln MitLion)

16 ot Totat deposits
6 ofTotEt Liabitities

21

48,599.35

NA

A1 92o/r

22

52,266.53

NA

t Millions

Particulm
As at HaEh 31. 2025 As at March 31. 2025

Amouni % oil total Amouni 96 o{ total

'op 10 Borrowings 34,609-25 66-20% 39.575.24 70.45p1\

Namo ot tho inatrumonuprodrct Ae at
March 31,2026

% ofTotat Lisbilities
As rt

March 31,2025
% of Total Lisbitities

Iem Loans

Non-Coryertible Debentures
Subordinat€ Debt

52,281 35

2,976.95
2.129 2L

48.129

5.O29

3.599

52,816.s9

v1.67
2 A12 91

9019q
0.9391



BELSIAR MICROFINANCE TIMITED

Notes tomlng part of the lnd AS Flnanclal Statements

1-Tot€t Li€bilities hs been computed 8s sum ol slt tisbitities (Balancesheet figure) Less Equities snd Reseryes/Surplus.

tunds raised by issue of instruments compulsority convertible into equityshars within a period rt exceeding 10 years from the date ol issue as delined in Regutator FEmeworkfor
Core lNestment componies issued Vde Notificstion No. DNBS (PD) CC.No. 206/03.1 o.oO1t2O1O-11 d€ted Januery S, 201 1.
3. O(hershort-term tiabil.ities, if any 8s 6 0/6 oftotaI pubtic tunds, totat Liabilities and total assets

{vD lnstitJtionat set{p fortiqoidity risk management

cou6e of conducting its business The Board appDves the governance structure, poticies, strstegy and the risk limits tor the management of liquidity risk.

The Bo6rd of Directors appDved the constitution of the Risk Management committee (RMc) for the effective superision, evaluation, monitoring and reviw olvErious Espects snd

the Company lrom risk return perspective snd within the risk apDetite approved by the Board.

sources, and investment o, surptus runds. ALCo meetings are hel.d once in E month, The minutes ofALCO metings are pLaced belore the RMc in its rext meeting tor its
DerusaUapDrovaYratif ication.

advances (inctuding NPA) is not considered retevant.

As a o/o of Totat

As at M6rch 31,2025
As at March 31, 2025



BELSTAR MICBOFINANCE I.JM]TED

Notes tormint part of th€ lnd AS FinancialStaterents

Nov6mb6r 04, 201 9, wiroBer appticabtD.

adoquab Uquldlqr In TB[!r by whlch tho @!Eny wtl 6mpty wlth rhe LCR roqulEmonts tor e4 Fy 25.

S.No Port'rcutaE

Ouanor MaEh 31.2026 Quartor Docambor3l. 2025 OuanorSeDtomb€r 30. 2025 .runo 30,2025
Totr

Unre thted
Tobl W€igtned

Valuo (Everage)

Tobl Unwolghtod

Votuo (d6Egs)
Tobl Wolghred

Vatue (deEge)
Totd Unwolghtod

Vatle (awrag€)
Iout Wolghrad

Vstue (aveEge)
Total Unwolghtod

Val!€ (ry€rago)
Total wolgrilcd
Vrl!€ (awrag€)

I

a

b

c

d

2
3

4

5
(i)

o

(iii)

6
7
I

I
10

11

12

13
14
15

Toist High Quatity Liquid Ass€ts
(HOLA}

and bank balance

Securities

nxed deposit
S€curities

Cah Outf,oE
Deposits (for deposit tahng compEnies)

Unsecured wholesale funding

Secured wholesate funding

Additional requirements, of which
Outflore rolat6d to dorivativo exposuros

and other cotlateral requirements
Outflorc relatedto loss of fundingon debl
products

Credit End tiquidity tucitities
Other contr4tuat f unding obtigations
Oth6r contingenttundinA obtigations

863 4S 863-49

2 700.53

745.03 745.03 815.45 a75.A5

2111.93

92451

2 369 A9

924.51

3.564-02 3-554-02 37SOM 37SnM 2-987-34 2.947 3A 32U& 3?qto

6,337.93 7,28€62 6,067.19 6,977.27 6,069.92 6,980.41 5,970.32 6,865.87

IOTAL CASH OUTFLO\iT'S

CshlnIloB
Secured lending

nftws trom lully performing exposures
Sthercash inflows
rOTAL CASH INFLOWS

rOTAt HQLA

I'OTAL NET CASH OUTFLOWS
16l trhfl aarrEoaaE EA.m ,ur

6,37.93 7.244.62 6-m7-l 6qn 21 6.069.92 6-940-41 5-970_32 6asa7

5,850.02

5,850.02

4,381.51

4s87.51

3,564-02
2,901,'tl
122-45q*

5,879.4{t

5,879.44

4,409 61

4,rD9.61

3,750.64

2,567.66

6,155.76

6,166.76

4,62s.07

4,625.O7

z9a7.3a
2,355.34

6,5U.42

6,5ts'4-42

4,900 a2

490O.82

3,294.40
1,965.05

S.No Par0cul,EB Quarter MsEh 31,2025 Ouerter Deember 31- 202y'r Quarte, September 30. 2024 Ouarterrune 30.2024
Tobl

Unreigh€d
Tobt weiSrned

Vatue (ryorago)
Totat Unreighed
Volue (ryeEgo)

Totll WeiSrned

Valus (fl6Ego)
Totot UNeioted
Vatuo (8wr8g€)

Totf,t Weirhted
V8lue (aveEgs)

TotaL UnrciShled
Val!o lryoEae)

Tot€l WeiShted

Vatuo (awr8g€)

I

a

b

c

d

2
3

4
5

(0

(ii)

(iir)

6

7
8

I
10

11

12

13

14

Hlgh Quauty Llquld Asm

and bank balance

S€curities

fixed deDosit

S€curities

Csh Outflow
Deposits (for deposit tah'ng companies)
Unsocured wholsalG tunding

Secured wholesote lunding
Additioml requirements, of which
Outflom retated to derivstive qposures

and other collateral requirements
Outflorc reLated to toss otfunding on debt
prodrcts

Credit and tlquidity fEcititieg

Other cortractuaI f unding obtEetions
Other contingent fu nding obligotioN

665.69 665.69

,

623.01

2.739.13

623.0'l

2 739 13

673.68

)1027

673.68 629.06
1,524.1A

3,987.09

629.06

1,5241A

3,987 09

a 2ta ?1 3.47.31 3.362't6 3 362 14 ,746G 2,776.45 6-140-32 6-140-J

5,781.01 6,644.23 8,1 38.85 9,359.67 6,052 1 0 6,959 91 6,173.23 7,099 21

TOTAL CASH OUTFLOWS

C6hhrtoE
Secured tending

lnttws lrom tutty pertorming exposures
Otheresh inflows
rOTAL CASH INFLOWS

rOTAL HQLA

rOTAL NET CA]SH OUTFLOWS
loulDlry covFRAGF nAm t*l

5.78t.07 6_64A-23 I l3A A5 9.359.67 6.052.10 6-SSS-91 6 174 
'a

70s21

7,232.56

7,232.sG

4,986.1 8

4,986.18

3247.31
'1,662.06

7,650.25

7,650.25

5,737.69

s,7r.69

3,362.14
3,521.99

7,77Li',l

7,772.01

s,219.93

s,219.9s

2,7r6.4s
1,739.98

8,150.35

8,150.35

s,324.41

5,32A.41

6,140.32

1,774.AO



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

56: Gol.d Loan Portfolio

56.1 Gold Loan Portfolio Overview

56.2 Asset Quatity - Gold Loan Portfotio

55.3 lncome Recognition

lncome on gotd loans is recognised on an accrual basis, except for NPAs where income is recognised on a reatisation basis, in tine with

56.4 Auction of Ptedged Gold Jewettery

Disclosure:

The Company fol[ows a transparent auction process with adequate borrower notification. Surpl,us, if any, is refunded to borrowers.

in miltion
Particutars As at March 31 .2026 As at March 31,2025

GoLd Loan AUM ({ in crore)

Number of active gotd toan accounts
Number of customers

1,589.'14

9,932.00

6,902.00
Average ticket size ({) 0.16

in miltion
Particutars As at March 31,2026 As at March 31-2025

Standard Assets

Gross NPAs

Net NPAs

Provisions held

Provision Coverage Ratio (%)

1,604.34

5.61

4.77
o.B4

15.00%

in mi[[ion

Particutars Year ended March 31,

2026
Year ended March 31,

2025
lnterest income on gotd loans

lnterest income on NPAs (on reatisation basis)
66.10

Particutars As at March 31,2026 As at March 31-2025
Number of accounts auctioned

Outstanding amount ({ in crore)

Amount realised ({ in crore)

Surplus refunded to borrowers ({ in crore)

Nit

Nit

Nit

Nit

Nit

Nrt

Nit

Nrt



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

56.5 Coltaterat, Vatua

Note: Loans are not extended against buttion, coins, or gotd-backed financial. instruments.

56.6 Concentration and Exposure

57: Fraud

57.1 Disclosure of Frauds reponed during the year to RBI vide DNBS pD.cc No. 256 / 03.1o.o 42 I 2012-13 dated
2 March 2O12read with RBI Master Direction - Reserve Bank of lndia (Non-Banking Financiat Company- Scate Based Regutation)
Directions, 2023:

58: Additional Regulatory information as per MCA notification dated March 24,2021

58.1 Proceedings under Benami Transactions (prohibition) Act
No proceedings have been initiated or pending against the Company for hotding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and rutes made thereunder in the year ended March 31, 2026 andyear ended March 31, 2025.

58.2. Witful. Defaulter
The Company has not been dectared as a witfut defautter by any bank or financiat institution or other tender in the period ended March 31,
2026 and year ended March 31, 2025.

58.3. Transactions with struck of companies
The Company does not have any transactions with companies whose names have been struck off under section 24g of Companies Act,
2013 or section 560 of Companies Act, 1956

58.4. Registration of charges or satisfaction with Registrar of companies (Roc)
There are no charges or satisfaction in re[ation to any debt / borrowings which were yet to be registered with ROC beyond the statutory
period as at March 31 ,2026 and as at March 31 ,2025.

58.5, Comptiance with number of layers of companies
Not Appticabte

ion and C

Particulars Description
Nature of cottaterat

Valuation basis
Assaying process

Custody

lnsurance

Gotd jewettery / ornaments
Based on purity and prevailing market price
Standardised interna[ / externaI
Secured vautts with duaI contro[
Futly insured

tn
Particulars As at March 31 .2026 As at March 31.2025

Maximum singte borrower exposure ({)
Top 20 borrowers exposure (t)
Geographic concentration - Top State (%)

4.74

59.63

33.17o/o

Particulars For the Year ended

March 31. 2026

(< tn miu.ion)
For the Year ended

March 31 - 2O25
Number of frauds reported during the year / period to Reserve Bank of lndia
Amount invotved In such frauds

31

9.72

oo

20.88



BELSTAR MICROFINANCE LIMITED

Notes forming part of the lnd AS Financial Statements

58.6. Utitisation of Borrowed funds
No funds have been advanced or toaned or invested (either from borrowed funds or share premium or any other sources or kind of funds)
by the Company to or in any other person(s) or entity(ies), incLuding foreign entities ("lntermediaries") with the understanding, whether
recorded in writing or otherwise, that the lntermediary shatt tend or invest in party identified by or on behatf of the Company (Uttimate
Beneficiaries).

The Company has not received any fund from any party(s) (Funding Party) with the understanding that the Company shatt whether, directty
or indirectty lend or invest in other persons or entities identif ied by or on behal.f of the Company ("Uttimate Benef iciaries,,) or provide any
guarantee, security or the like on behatf of the Uttimate Beneficiaries

58.7. Detaits of Crypto Currency or Virtuat Currency
The Company has not traded or invested in Crypto currency or Virtuat currency during the year ended March 31, 2026 andyear ended Marcl

58.8. comptiance relating to Audit TraiL on accounting Software uses by the company
The software used by the Company for maintaining its books of account primarity inctudes its financiat accounting sofwvare, which
operates under a Platform-as-a-Service (PaaS) modet. ln addition, the Company util.izes a Loan Management System (.LMS,,) and human
resources management software, coltectivety referred to as the "Accounting Software", which operate under a Software-as-a-Service
(SaaS) modet.

ln comptiance with appticabLe regutatory requirements, These Accounting Software used by company has an in-buitt audit trait (edit tog)
feature at the apptication [eve[, which captures and records every change made to the books of account, inctuding detaits of such
changes. This audit trait functionatity was active throughout the year and was not tampered with for any of the transactions recorded in the
system.

However, as confirmed by the respective SaaS vendors, access to the database is restricted sotety to database administrators. These
administrators operate under stringent access controts and monitoring mechanisms. Att administrative activities were togged and
reviewed in accordance with the vendors'standard change management procedures ("Change Management Sops,,).

There were no direct changes made to transactions in the books of account at the database levet, except in compLiance with the
estabtished Change Management SoPs. The Company maintains robust internat controls across its processes, and the unavail,abitity of
audit trails at the database l,evet did not adversety affect the overa[[ internaI control environment.

58-9. There are no transactions which have not been recorded in the books of accounts and has been surrendered or discl.osed as income
during the year in the tax assessments under the lncome Tax Act 1961. Atso, there are no previousty unrecorded income and retated
assets which are recognised in the current year.



BELSTAR MICROFINANCE LIMTIED

Notes forming part ofthe lnd AS FinanciaL statements

59: Ratings assignod by crsdit rating agencies

50: Previous yeer comparatives
Previous year's figures have been regrouped / recLassified, wherever considered necessary, to conform with current year,s presentation.

The accompanying notes are an integrat part ofthe financial statements

As per our Report of even date
For M/s. Sundaram & Srinivasan
Chartered Accountants

! Wholetime Director & Chief Executive Officer
(D1N.10409s2s)

Place: Chennai
Date: May 05,2026

JL
Sunil Kumar Sahu
Company Secretary

lnstumant Ratlng agBncy

Rating/Grading

As at
March 31.2026

As at
March 31 - 2025

-ongTerm Bank Facitities
\,lon-Convertibte Debentures
tlon-Convertib[e Debentures
iubordinated Debts
iubordinated Debts

CRISIL

CARE

CRISIL

CRISIL

CARE

CRISIL M/Stabte
CARE M- /Stabte
CRISIL AA/Stabte
CRISIL M/Stabte
CARE AA- / Stabte

CRSIL AA/Stabte
CARE M- / Stabte

CRISIL M/Stabte
CRISIL Pd / Stabte
aAQF AA- / S+.hlo

For and on behatf ol


