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INDEPENDENT AUDITOR’S REPORT

To
The Members of
Belstar Microfinance Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Belstar Microfinance
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2024, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity and the Cash Flow Statement for the year then ended, and notes to the
standalone financial statements, including material accounting policy information and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (“the Act™) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (*Ind
AS™) and other accounting principles generally accepted in India. of the state of affairs of the
Company as at March 31, 2024, its profit and total comprehensive income, the changes in
equity and its cash flows for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section
of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the standalone financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion on the standalone financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements for the financial year ended
March 31, 2024. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit
addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be
communicated in our report.

Key audit matter How the matter was \

| addressed in our audit

Expected credit losses on loan assets

Refer Note No 3.6 of material accounting | Our audit focused on assessing the |
policies and Note No. 9 for the outstanding loan | appropriateness of management’s |
assets and Note No. 52 of the Standalone | judgment and estimates used in the
Financial Statements for credit risk disclosures. | impairment analysis through
procedures that included, but were not

As at 31 March 2024, the Company has reported limited to, the following:

gross loan assets of Rs. 85,611.31 million | ® Obtained an understanding of the

against which an impairment loss of Rs. modelling techniques adopted by
2.336.39 million has been recorded. The the Company including the key
Company recognised impairment provision for inputs and assumptions. Since
loan assets based on the expected credit loss modelling assumptions and
approach laid down under ‘Ind AS 109 - parameters are based on historical
Financial Instruments’. data, we assessed whether

historical experience was

representative of current

The Expected Credit Loss (‘ECL") approach as
required under Ind AS 109, Financial
instruments, involves high degree of complexity |
requiring  significant  judgement of the
management and the use of different modelling
techniques and assumptions which could have a | ¢ Considered  the  Company’s

material impact on the accompanying financial accounting policies for estimation
statements of expected credit loss on loans

and assessing compliance with the
policies in terms of Ind AS 109.

circumstances and was relevant in
view of the recent impairment
losses incurred  within  the |
portfolios;
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Key audit matter

How the matter was

addressed in our audit

The Management is required to determine the
ECL that may occur over either a 12-month
period or the remaining life of an asset,
depending on the categorization of the
individual asset. Significant management
judgement and assumptions involved in
measuring ECL include

e (Categorization of loans in Stage 1, 2
and 3 based on identification of
exposures with Significant Increase
in Credit Risk (SICR) since their
origination and individually
impaired / default exposures.

o Techniques wused to determine
probability of default, loss given
default and exposure at default.

e Factoring in future economic
assumptions

These parameters are derived from the
Company’s internally developed statistical
models, other historical data and trends
observed in macro-economic factors.

Considering the significance of the above
matters to the overall Standalone Financial
Statements, and extent of management’s
estimates and judgements involved and also the
significant auditor attention required to test such
complex accounting estimates, we have
identified this as a key audit matter.

Assessed and tested the design and
operating effectiveness of the key
controls over the completeness
and accuracy of the key inputs and
assumptions  considered  for
calculation, recording and
monitoring of the impairment loss
recognized. Also, evaluated the
controls over the modelling
process, validation of data and
related approvals;

Performed a critical assessment of
assumptions and input data used in
the estimation of expected credit

loss models for specific key credit
risk parameters, such as the |
transfer logic between stages. |
probability of default (PD) or loss
given default (LGD);

Performed an assessment of the
adequacy of the credit losses
expected within 12 months by
reference to credit losses actually
incurred on similar portfolios
historically;

Obtained written representations
from management on whether
they believe significant
assumptions used in calculation of
expected credit losses are
reasonable; and

Assessed the appropriateness and
adequacy  of  the  related
presentation and disclosures in the
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Key audit matter

How the matter was |

addressed in our audit

Financial Statements in
accordance with the applicable
accounting standards and related

RBI circulars.

Information Technology (‘IT’) Systems and
controls impacting financial reporting and

additional reporting requirements in respect

of “Audit Trail” feature

The financial accounting and reporting systems
of the Company are fundamentally reliant on IT
systems and controls to process significant
transactions at numerous locations, such as
loans, interest income and impairment of
financial assets. Any significant gaps in the IT
control environment could result in a material
misstatement in the financial and accounting
records.

Appropriate [T general controls and application
controls are required to ensure that such IT
systems are able to process the data, as required,
completely, accurately and consistently for
reliable financial reporting.

During the vyear, pursuant to Rule 11(g) of
Companies (Audit and Auditors) Rules, 2014,
the Auditor is required to also report on the
“Audit Trail” feature in the accounting software.

In view of the pervasive nature and complexity
of the IT environment, the assessment of the
general IT controls and the application controls
specific to the accounting and preparation of the

As part of our Audit, we have carried
out testing of the I'T general controls.
application controls and I'T dependent
manual controls.

We tested the design and operating

effectiveness of the Company’s IT
the key |
systems,  including |
changes made to the IT landscape'

access controls over

information

during the audit period, that are
critical to financial reporting.

We tested IT general controls in the
nature of controls over logical access,
changes management, and other
aspects of IT operational controls.

Where deficiencies were identified, if’

any, we tested compensating controls
or performed alternate procedures.

To enable us to report on the “Audit
Trail” feature in the accounting
software, certain additional

procedures were performed which
included a review of the Audit logs
maintained
processes/ stages on a test check basis
IS audit
reports, internal audit reports and

for all the major

and also review of the

SOC 2 reports of the SaaS vendors (to |
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Key audit matter How the matter was

addressed in our audit

financial information including the additional | the extent available) to identify
reporting responsibilities in relation to “Audit | whether there were any unresolved
Trail” feature, we have identified this as a key | issues in relation to Audit Trail.

audit matter for current year’s audit.

Information Other than the Standalone Financial Statements and Auditor’s Report
thereon (Other Information)

The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report of the Company for
the financial year ended March 31,2024 but does not include the standalone financial
statements and our auditor’s report thereon. The Company’s annual report is expected to
be made available to us after the date of this Auditors’ Report.

Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to
read the other information identified above when it becomes available and. in doing so.
consider whether the other information is materially inconsistent with the standalone
financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

When we read the reports containing the other information. if we conclude that there is a
material misstatement therein, we are required to communicate the matter to those charged
with governance and take necessary actions, as applicable under the relevant laws and
regulations.

Responsibilities of Management and Those Charged with Governance for the
Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect to the preparation of these standalone financial statements that give
a true and fair view of the financial position, financial performance including other
comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Ind AS specified
under Section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for sateguarding the assets
of the Company and for preventing and detecting frauds and other irregularities; selection

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, ent 12 600 020
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and application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
standalone financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error.
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery. intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls with reference to financial
statements in place and the operating effectiveness of such controls.

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation. structure and content of the standalone financial
statements including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding. among other matters. the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements for the
financial year ended March 31, 2024 and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of such
communication.
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Report on Other Legal and Regulatory Requirements

l.

(H)

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™). issued
by the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in “Annexure A”, a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books

(c) The Balance Sheet, the Statement of Profit and Loss (including Other
Comprehensive Income), the Statement of Changes in Equity and the Cash Flow
Statement dealt with by this Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the
Indian Accounting Standards (Ind AS) specified under Section 133 of the Act, read
with relevant rules issued thereunder.

(e) On the basis of the written representations received from the directors as on March
31. 2024 taken on record by the Board of Directors, none of the directors is

disqualified as on March 31, 2024 from being appointed as a director in terms of

Section 164 (2) of the Act.

financial controls with reference to financial statements

(g) With respect to the other matters to be included in the Auditor’s Report in

accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations
given to us, the managerial remuneration paid by the Company during the year is
in accordance with the provisions of section 197 of the Act

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
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(h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us:

i.  The Company has disclosed the impact of pending litigations on its financial
position in the standalone financial statements — Refer Note No. 47 to the
standalone financial statements

ii.  The Company has made provision, as required under the applicable accounting
standards, for material foreseeable losses, if any. on long-term contracts
including derivative contracts.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company during the year ended March
31,2024.

v.

a) The Management has represented that, to the best of its knowledge and belief,
as disclosed in the Note No. 58.6 to the standalone financial statements., no
funds (which are material either individually or in the aggregate) have been
advanced or loaned or invested (either from borrowed funds or share premium
or any other sources or kind of funds) by the Company to or in any other
person(s) or entity(ies s), including foreign entities (“Intermediaries™). with the
understanding. whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“*Ultimate

Beneficiaries™) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries:

b) The Management has represented, that, to the best of its knowledge and belief.
as disclosed in the Note No. 58.6 to the standalone financial statements, no funds
(which are material either individually or in the aggregate) have been received
by the Company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or
otherwise. that the Company shall, whether, directly or indirectly, lend or invest
in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (“Ultimate Beneficiaries™) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries;

CHENNAI
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V.

c¢) Based on the audit procedures performed by us that have been considered

reasonable and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause (i) and (ii)
of Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

a) The final dividend proposed in the previous year, declared and paid by the

Company during the year is in accordance with Section 123 of the Act, as
applicable.

b) As stated in Note No. 29 to the financial statements, the Board of Directors of

the Company have proposed final dividend for the year which is subject to the
approval of the members at the ensuing Annual General Meeting. The dividend
declared is in accordance with section 123 of the Act. as applicable.

As stated in Note 58.8 to the financial statements and according to the
information and explanations given to us by the Company and based on our
examination, which included test checks, the Company has used accounting
software for maintaining its books of account for the financial year ended March
31, 2024 which has a feature of recording audit trail (edit log). facility and the
same has operated throughout the year for all relevant transactions recorded in
the software, except that;

i.  the feature of recording audit trail (edit log) facility was not seen enabled
at the database level of the accounting software used by the Company
during the year.

ii. — complete particulars of the modified fields were not seen captured in the
audit trail in respect of the human resources management software used
during the year.

Further, during the course of our audit we did not come across any instance of
the audit trail feature being tampered with.

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
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As the proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is
applicable from April 01, 2023, reporting under Rule 11(g) of the Companies
(Audit and Auditors) Rules, 2014 on preservation of audit trail as per the
statutory requirements for record retention is not applicable for the financial year
ended March 31, 2024.

For Varma & Varma
Chartered Accountants
FRN. 00453
P.l rasanna Varma
Partner

M.No. 025854
UDIN : 24025854BKGPYH8649

Place: Chennai
Date: 9" May, 2024
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ANNEXURE A REFERRED TO IN PARAGRAPH 1 UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR
INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE
YEAR ENDED MARCH 31, 2024.

L

a)

1) According to the information and explanations given to us and the records of the

Company examined by us, the Company has maintained proper records showing full
particulars, including quantitative details and situation of Property. Plant and Equipment,
and Investment Property and relevant details of right-of-use assets.

ii) According to the information and explanations given to us and the records of the

company examined by us, the Company has maintained proper records showing full
particulars of intangible assets.

b)

d)

According to the information and explanations given to us and the records of the
Company examined by us, the Company has a regular program of physical verification
of its Property Plant and Equipment, Investment Property and right-of-use assets which
in our opinion, is reasonable having regard to the size of the Company and the nature of
its assets. In accordance with the program, certain Property Plant and Equipment were
verified during the year and no material discrepancies were noticed on such verification.

According to the information and explanations given to us and the records of the
Company examined by us, we report that the title deeds of immovable properties (other
than properties where the company is the lessee and the lease agreements are duly
executed in favour of the lessee), disclosed in the financial statements are held in the
name of the Company as at the balance sheet date.

According to the information and explanations given to us and the records of the
Company examined by us, the Company has not revalued any of its Property, Plant and
Equipment (including Right of Use assets) or intangible assets or both during the year.
Hence, reporting under clause 3(i)(d) of the Order is not applicable.

According to the information and explanations given to us and the records of the
Company examined by us, there are no proceedings initiated or pending against the
Company as at March 31, 2024 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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According to the information and explanations given to us and the records of the Company
examined by us,

a)

b)

The Company is a Non-Banking Finance Company (NBFC), primarily engaged in
financing activities and it does hold any physical inventories. Hence, reporting under
clause 3(ii)(a) of the Order is not applicable.

The company has been sanctioned working capital limits in excess of five crore rupees.
in aggregate, from banks during the year on the basis of security of current assets. In
our opinion, based on a comparison, the quarterly statements of receivables filed by
the company with such banks are seen to be in agreement with the books of account of
the Company. The Company has not availed working capital limit from any financial
institution.

The Company has made investments in mutual funds and security receipts during the
current financial year. The Company has not provided any guarantee or security or granted
any loan, secured or unsecured, to Companies, Firms, Limited Liability Partnerships
(LLPs) during the year. The Company has granted loans to other parties. In respect of the
investments made and loans granted to other parties;

a)

b)

The Company is a Systemically Important Non- Deposit taking Non-Banking Financial
Company - Micro finance Institution (NDSI-NBFC-MFI) engaged in the business of
providing microfinance loans to Self-Help Group (SHG) members / Joint Liability
Group (JLG) members and certain other loans as well. Hence, reporting under clause
3(ii1)(a) of the Order is not applicable.

According to the information and explanations given to us and the records of the
Company examined by us, the terms and conditions of the investments made and grant
of loans, during the year are, prima facie. not prejudicial to the Company’s interest.
The company has not provided any guarantee or given any security during the year.

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
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¢)

d)

According to the information and explanations given to us and the records of the
Company examined by us, in respect of loans granted by the Company, the schedule
of repayment of principal and payment of interest have been stipulated. Being a NBI'C-
MFI, there are instances of irregularities in repayment of principal amounts and receipt
of interest as per stipulated terms, i.e, cases where the same were not repaid/ paid when
they were due or were repaid/ paid with a delay, in the normal course of lending
business. The total amount overdue as at March 31, 2024 is as given below:

T —_ Overdue Amount as at ‘ |
Days past due Muru“h 3 I_. ’_?.024 No of Cases
(Rs. in Millions)

1-30 Days 31.55 23,234 |
31-60 Days F gk 26,617
61-89 Days 89.50 21,438

90 or more days* 627.51 1,37.294

*excluding overdue interest which is not recognised as a matter of prudence

Having regard to the nature of business undertaken by the company and the volume of
information involved, specific details of the irregularities are not reported.

In respect of loans granted by the Company., the total amount overdue for ninety days
or more as per books of account as at the balance sheet date is as under:

No. of cases Total
Overdue*
1,.37.294 Rs. 627.51 Million

*excluding overdue interest which is not recognised as a matter of prudence

In our opinion and according to the information and explanations given to
us, reasonable steps have been taken by the Company for recovery of the principal
and interest.

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
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e) The Company is a Systemically Important Non- Deposit taking Non-Banking
Financial Company - Micro finance Institution (NDSI-NBFC-MFI) engaged in the
business of providing microfinance loans to Self-Help Group (SHG) members / Joint
Liability Group (JLG) members and certain other loans as well. Hence, reporting
under clause 3(iii)(e) of the Order is not applicable.

f) According to the information and explanations given to us and the records of the
Company examined by us, the Company has not granted any loans or advances in
the nature of loans to Promoters or related parties as defined in clause (76) of section
2 of the Companies Act, 2013. Hence. reporting under clause 3(iii)(f) of the Order is
not applicable.

4. According to the information and explanations given to us and the records of the Company
examined by us, the Company has not given any loans, or provided any guarantee or
security as specified under section 185 of the Act. The provisions of section 186 of the Act
with respect of loans, guarantee and security is not applicable to the Company being a
NBFC-MFI and the investments made by the Company are in compliance with the
provisions of section 186 of the Act, as applicable.

5. According to the information and explanations given to us and the records of the Company
examined by us , during the year the Company has not accepted any deposits or any
amounts deemed to be deposits which attracts the directives issued by the Reserve Bank
of India or within the meaning of Sections 73 to 76 of the Act read with the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Hence, reporting under clause 3(v) of
the Order is not applicable.

6. To the best of our knowledge and according to the information and explanations given to
us, the Central Government has not prescribed the maintenance of cost records under
Section 148(1) of the Act for any of the services rendered by the Company. Hence,
reporting under clause 3(vi) of the Order is not applicable.

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
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a. As per the information and explanations furnished to us, and according to our
examination of the records of the Company. the undisputed statutory dues
including goods and service tax, provident fund., employees state insurance,
income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable to the Company have
generally been regularly deposited by the company with the appropriate
authorities and no undisputed amounts in respect of material statutory dues were
in arrears as at 31°* March, 2024 for a period of more than six months from the
date they became payable.

b. According to the information and explanations given to us and based on the
records of the Company examined by us, the particulars of dues referred to in
sub-clause (a) that have not been deposited on account of any dispute as at 31*
March, 2024 are as follows:

Name of the Nature Amount Period to Forum where
Statute of dues (Rs. In which the dispute is pending
Million)* amount
relates
Income Tax | Income Tax 58.52 FY 2016-17 Commissioner of
Act, 1961 Income Tax
(Appeals) - Chennai
Income Tax | Income Tax 26.37 FY 2017-18 National Faceless
Act, 1961 Appeal Centre
Income Tax | Income Tax 2.50 FY 2019-20 National Faceless
Act, 1961 Appeal Centre
Income Tax | Income Tax 0.35 FY 2021-22 National Faceless
Act, 1961 Appeal Centre

*net of amount paid under protest

8. According to the information and explanations given to us and the records of the Company
examined by us, there were no transactions relating to previously unrecorded income that

have been surrendered or disclosed as income during the year in the tax assessments under
the Income Tax Act, 1961

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
Ph: +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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9. According to the information and explanations given to us and on the basis of our
examination of the records of the Company:

a) The Company has not defaulted in repayment of loans or other borrowings or in payment
of interest to any lender.

b) The Company has not been declared willful defaulter by any bank or financial institution
or other lender.

¢) In our opinion and according to the information and explanations given to us, the Company
has utilized the money obtained by way of term loans during the year for the purposes for
which they were obtained, other than temporary deployment pending application of
proceeds of term loans of Rs. 4,100.00 Million since they were raised towards the end of
the year.

d) On an overall examination of the Financial Statements of the Company. funds raised on

short-term basis have, prima facie, not been used during the year for long-term purposes
by the Company.

e) The Company does not have any subsidiaries, associates or joint ventures and hence.
reporting on clause 3(ix)(e) of the Order is not applicable.

f) The Company does not have any subsidiaries, associates or joint ventures and hence,
reporting on clause 3(ix)(f) of the Order is not applicable.

10. According to the information and explanations given to us and the records of the Company
examined by us,

a) no moneys were raised by way of initial public offer or further public offer
(including debt instruments) and hence, reporting on clause 3(x)(a) of the Order
is not applicable.

b) The Company has not made any preferential allotment or private placement of
equity shares and of fully or partly or optionally convertible debentures during
the year.

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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11l

14.

a) During the course of our examination of the books and records of the Company
carried out in accordance with generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come
across any instances of fraud by the Company or on the Company, noticed or
reported during the year, except as stated in Note No. 57 to the accompanying
financial statements.

b) No report under Section 143(12) of the Act has been filed in Form ADT-4
regarding any frauds, as prescribed under Rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government, during the year and up to
the date of this report.

¢) According to the information and explanations given to us and the records of the
Company examined by us, the Company has not received whistle-blower
complaints during the year and hence, reporting on clause 3(xi)(c) of the Order
is not applicable.

. The Company is not a Nidhi Company and hence reporting under clause 3(xii) of the Order

is not applicable.

- According to the information and explanations given to us and the records of the Company

examined by us, all transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and the details of such transactions have been disclosed
in Note No.48 to the standalone financial statements as required by the applicable Ind AS.

a) The Company has an internal audit system, which, in our opinion is commensurate with
the size and nature of its business.

b) We have considered the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of
our audit procedures.

. According to the information and explanations given to us and based the records of the

Company examined by us, the company has not entered into any non-cash transactions with
directors or persons connected with the directors and hence. reporting under clause 3(xv) of
the Order is not applicable.
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16.

L7

18.

According to the information and explanations given to us and the records of the Company
examined by us,

a) The Company is required to be registered under section 45-1A of the Reserve Bank of

India Act, 1934 and such registration has been obtained by the Company.

b) The Company has obtained registration under the Non-Banking Finance Company —
Micro Finance Institution (Reserve Bank) Directions, 2011 and no business has been
conducted by the Company without any valid Certificate of Registration (CoR).

¢) The company is not a Core Investment Company as defined in the regulations made by
Reserve Bank of India. Hence, reporting under clause 3(xvi)(¢) of the Order is not
applicable.

d) As represented to us by the management, there is no core investment company as defined

in the regulations made by the Reserve Bank of India within the Group. Hence, reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our audit
and in the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

. According to the information and explanations given to us and the records of the Company
examined by us and on the basis of the financial ratios, ageing and expected dates of

realisation of financial assets, payment of financial liabilities and other information

accompanying the standalone financial statements and our knowledge of the Board of

Directors and Management plans and based on our examination of the evidence supporting
the assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report indicating that the Company is
not capable of meeting its liabilities existing at the date of balance sheet as and when they
fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due.

-/
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20. According to the information and explanations given to us and the records of the Company
examined by us,

a) There are no unspent amounts towards Corporate Social Responsibility (CSR) on other
than ongoing projects requiring a transfer to a Fund specified in Schedule VII to the
Companies Act in compliance with second proviso to sub-section (5) of Section 135 of

the said Act. Accordingly, reporting under clause 3(xx)(a) of the Order is not applicable
for the year.

b) There are no unspent amounts towards Corporate Social Responsibility (CSR) on ongoing
projects as at the end of the previous financial year or at the end of current financial year
requiring a transfer to a Special Account in compliance with sub-section (6) of Section
135 of the said Act. Accordingly, reporting under clause 3(xx)(b) of the Order is not
applicable for the year.

For Varma & Varma
Chartered Accountants

FRN. 004332S

rasanna Varma

Place: Chennai
Date: 9™ May, 2024 Partner

M.No. 025854
UDIN : 24025854BKGPYH8649
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ANNEXURE B’ REFERRED TO IN PARAGRAPH 2(f) UNDER THE HEADING
“REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” OF OUR
INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF BELSTAR MICROFINANCE LIMITED FOR THE
YEAR ENDED MARCH 31, 2024

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial control with reference to standalone financial statements
of Belstar Microfinance Limited (“the Company™) as of March 31, 2024 in conjunction with
our audit of the standalone financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to standalone financial
statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence to Company’s policies. the safeguarding of its assets. the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note™) and the Standards on Auditing. issued by ICAI prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial
controls with reference to standalone financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls with reference to
standalone financial statements was established and maintained and if such controls operated
effectively in all material respects.

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
Ph : +91 44 2442 3496, 2445 2239 Email : chennai@varmaandvarma.com
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial
statements included obtaining an understanding of internal financial controls with reference to
standalone financial statements, assessing the risk that a material weakness exists, and testing
and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls with reference to
standalone financial statements.

Meaning of Internal Financial Controls with reference to Standalone Financial
Statements

A Company's internal financial controls with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting
and the preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial controls with reference to
standalone financial statements includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions
and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles. and that receipts and expenditures
of the Company are being made only in accordance with authorisations of management and
directors of the Company: and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorised acquisition, use, or disposition of the Company's assets that could
have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone
Financial Statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected. Also.
projections of any evaluation of the internal financial controls with reference to standalone
financial statements to future periods are subject to the risk that the internal financial controls
with reference to standalone financial statements may become inadequate because of changes
in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

No.2, (Old No.20), Second Canal Cross Road3
Ph : +91 44 2442 3496, 2445 2239 Ema

Adyar, Chennai - 600 020
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements reporting and such internal financial controls
system with reference to financial statements reporting were operating effectively as at March
31, 2024, based on the internal control with reference to financial statements reporting criteria
established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the ICAL

For Varma & Varma

Chartered Accountants
FRN. 0045328

rasanna Varma
Partner
M.No. 025854
UDIN : 24025854BKGPYH8649

Place: Chennai
Date: 09" May, 2024

No.2, (Old No.20), Second Canal Cross Road, Gandhi Nagar, Adyar, Chennai - 600 020
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/f

—/




BELSTAR MICROFINANCE LIMITED

Balance Sheet as at March 31, 2024

(Rs. In millions)

5 As at As at
Paecalars NoteNo |\ orch31,2024 | March a1, 2023
I ASSETS
1 Financial assets
a) Cashand cash equivalents 6 6,943.00 12,812.45
b) Bank Balance other than (a) above 7 394.95 448,80
c) Receivables
(I) Trade Receivables 8 12.59 7.61
(ll) Other Receivables X E
d) Loans ] 83,274.92 46,275.36
e) Investments 10 - 528.64
f) Other Financial assets 11 1,442.59 1,318.56
2 Non-financial Assets
a) Current tax assets (Net) 4 508.31 362.15
b) Deferred tax assets (Net) 42 589.89 167.59
c) Investment Property 12 1.10 1.10
d) Property, Plant and Equipment 13 49.58 53.60
e) Right-of-use assets 14 59.39 9/7.12
f} Intangible assets under development 15 3.65 0.44
g) Other Intangible assets 16 3.74 7.95
h) Other non financial assets 17 30/.42 18/7.64
Total Assets 93,591.13 62,269.01
Il LIABILITIES AND EQUITY
LIABILITIES
1 Financial Liabilities
a) Derivative financial instruments 18 = 29.32
b) Payables
(I) Trade Payables
(i) total outstanding dues of micro enterprises and small 19 7.68 7.20
enterprises
(ii) total outstanding dues of creditors other than micro 19 27.10 24.55
enterprises and small enterprises
(I} Other Payables
(i) total outstanding dues of micro enterprises and small
enterprises
(i) total outstanding dues of creditors other than micro
enterprises and small enterprises
c) Debt Securities 20 7,413.59 6,215.71
d) Borrowings (other than debt securities) 21 62,515.85 40,399.64
e) Subordinated Liabilities 22 2,806.78 1,649.51
f) Lease liabilities 47 B 65.04 105.86
g) Other Financial liabilities 22 3,210.20 2,773.08
2 Non-financial Liabilities
a) Provisions 24 175.06 81.86
b) Other non-financial liabilities 25 81.69 59.29
EQUITY
a) Equity share capital 26 548.44 488.44
b) Other equity 27 16,739.70 10,434.55
Total Liabilities and Equity 93,591.13 62,269.01
The accompanying notes are an integral part of the financial statements
For and on behalf of Board of Directors
As per our Report of even date attached ] ; é
For M/s. Varma & Vayfa Dr.Kalpanaa Sankar B Balakumaran
Chartered Accounta - Managing Director Wholetime Director
(DIN. D1926545) (DIN. 09095182)
Lllowir e,
L Muralidharan

M. Nd.025854

Place: Chennai
Date :May 9, 2024

Chief Financial Officer

Sunil Kumar Sahu
Company Secretary




BELSTAR MICROFINANCE LIMITED

Statement of Profit and Loss for the year ended March 31, 2024 (Rs. In millions)
Particulars Note No For the Year ended | For the Year ended
March 31, 2024 March 31, 2023
Revenue from operations
(i) Interestincome 30 16,617.88 8,8172.73
(i) Feeand commission income 31 5.04 64.29
(ii) ~ Netgain on fair value changes 32 53.56 27.47
(iv)  Net gain on de-recognition of financial instruments under amortised 33 1,650.27 1,403.12
cost category
m Total Revenue from operations 18,326.75 10,312.61
(m Other Income 34 187.09 66.54
() Total Income (1 + 1) 18,513.84 10,379.15
Expenses
(i)  Finance costs 35 5,840.48 3,654.44
i) Feeand commission expense 36 309.81 263.79
(iii)  Netloss on fair value changes 32 279.65 193.06
(iv)  Impairment of financial instruments 37 3,199.70 1,445.79
(v)  Employee benefit expenses 38 3,182.34 2,165.78
(vi)  Depreciation, amortization and impairment 39 118.11 118.39
(vii)  Other expenses 40 1,165.28 854.83
(V) Total Expenses (IV) 14,085.37 8,686.08
V) Profit/(loss) before tax (1l - IV) 4,418.47 1,693.07
(V1] Tax Expense:
()  Current tax 41 1,458.06 48.16
(i)  Deferred tax 42 (420.92) 351.25
(iii)  Earlier years adjustments (17.21) [9.52)_
(viy Profit/(loss) for the year (V - V1) 3,398.54 1,303.25
vy Other Comprehensive Income
A)  Items that will not be classified to profit or loss
(i) Actuarial Gain/(Loss) on defined benefit obligation (14.58) (7.74)
(i) Changes in value of forward element of forward contract 8.89 (8.89)
(i) Tax impact thereon 1.43 4.18
Subtotal (A) (4.26) (12.45)
B) Hems that will be classified to profit or loss
(i) Fair value gain/ (loss) on Financial instruments measured at FVOCI -
(i) Effective portion of gain on Hedging Instruments in Cash Flow 0.23 (0.23)
Hedres
(ii) Tax impact thereon (0.06) 0.06
Subtotal (B) 0.17 (0.17)
Other Comprehensive Income (A + B) (4.09) (12.62)
(1X) Total Comprehensive Income for the year (VII + Vill) 3,394.45 1,290.63
X) Earnings per equity share (Face Value - Rs 10 per share) 43
Basic (Rs.) 69.30 27.12
Diluted (Rs.) 69.30 27.12

The accompanying notes are an integral part of the financial statements

As per our Report of even date attached

For M/s. Varma & Varma

M. No.025854

Place: Chennai
Date :May 9, 2024

For and on behalf of Board of Directors

nkaas

aNea

Dr.Kalpanaa Sankar
Managing Director
(DIN. 01926545)

s

L Muralidharan
Chief Financial Officer

B Balakumaran
‘Wholetime Director
(DIN. 09099182)

NS —

Sunil Kumar Sahu
Company Secretary




BELSTAR MICROFINANCE LIMITED

Cash Flow Statement for the year ended March 31, 2024

(Rs. In millions)

p For the Year ended | For the Year ended
Particulars March31,2024 | March31,2023
Operating activities
Profit before tax 4,418.47 1,693.07
Adjustments to reconcile profit before tax to net cash flows:

Depreciation & amortisation 118.11 118.39
Impairment on financial instruments 3,199.70 1,445.79
Finance cost 5,840.48 3,654.44
Net loss on fair value changes 27965 193.06
Net gain on fair value changes (63.56) (27.47)
Interest income on deposits {297.90) (286.68)
Protit on sale of asset 1.11 -

Operating Profit Before Waorking Capital Changes 13,506.06 6,790.60

Working capital changes

(Increase) / Decrease in Trade receivables {4.89) (4.15)
(Increase) / Decrease in Loans (40,199.25) (12,178.62)
(Increase) / Decrease in Other financial asset (128.62) (724.37)
(Increase) / Decrease in Other non financial asset {119.79) (47.22)
Increase / (Decrease) in Trade and Other payables 3.03 29.01

Increase / {Decrease) in Other liabilities 363.90 1,378.29
Increase / (Decrease) in Provision 78.62 12.58
Cash flows from/(used in) operating activities before tax (26,501.04) (4,743.88)
Interest paid on borrowings (5,857.44) (3,476.05)
Income tax paid (1,593.97) (465.61)
Net cash flows from/(used in) operating activities {33,952.45) (8,685.54)
{Investing activities

Acquisition of fixed and intangible assets (61.55) (69.28)
MNet gain on fair value changes 53.56 2747
Proceeds from sale of fixed assets 0.53 -

Investment in security receipts (ARC) - (721.70)
Redemption of security receipts (ARC) 248.99 -
Redemption / {Investment) in fixed deposits 53.85 911.38
Interest received on deposits 308.15 36147
Net cash flows from/(used in) investing activities 603.53 509.29

Financing activities

Proceeds fromissue of shares 3,000.00 1,086.70

Proceeds from / (Repayment) of borrowings 24,572.37 12,763.79
Interest paid an Leasc liabilities {8.59) (11.02)
Payment towards Lease liabilities (55.00) (55.45)
Dividend paid on equity shares (29.31) (13.68)
Net cash flows from financing activities 27,479.47 13,770.34

Net inerease in cash and cash equivalents (5,869.45) 5.594.09

Cash and cash equivalents at beginning of the Year 12,812.45 /,218.36
Cash and cash equivalents at end of the year 6,943.00 12,812.45

Notes:

(a) The above cash flow statement has been prepared under the "Indirect Method" as set out in the Indian Accounting Standard (IND AS-7) Statement of Cash Flow.
(b) For Components of Cash and Cash Equivalents - Refer Note No. 6

The accompanying notes are an integral part of the financial
statements
As per our Report of even date attached

For M/s. Varma & Varma

M. No.025854

Place: Chennai
Date :May 9, 2024

For and on behalf of Board of Directors

Dr.Kalpanaa Sankar
Managing Director
(DIN. 01926545)

L Muralidharan
Chief Financial Officer

B Balakumaran
Wholetime Director
(DIN. 09099182)

Sunil Kumar Sahu
Company Secretary
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Belstar Microfinance Limited
Notes forming part of the Ind AS Financial Statements

1. Corporate Information

Belstar Microfinance Limited, (the Company) is a Company incorporated under the Companies Act, 1956 having its
registered office at No 33, 48" Street, 9™ Avenue, Ashok Nagar, Chennai- 600083 and registered with the Reserve Bank
of India as a non-banking financial company (NBFC) from March 2001. The Company is basically engaged in the business
of providing loans and access to Credit to the Self-Help Group (SHG) members / Joint Liability Group (JLG) members
known as “Pragati” and other loans like Education, Small Enterprise Loan (SEL) as part of financial inclusion space. The
Company got classified as a NBFC - MFI effective December 11, 2013. The company is a Systemically Important Non -
Deposit taking NBFC MFI (NDSI-NBFC-MFI) as at March 31, 2024

2. Basis of preparation

2.1 Statement of compliance

The Financial statements of the Company have been prepared on going concern basis in accordance with the applicable
Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 (“the Act"), read with the
Companies (Indian Accounting Standards Rules), 2015 (as amended from time to time) and other accounting principles
generally accepted in India.

2.2 Presentation of Financial Statements

The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity, are presented in the format
prescribed under Division Ill of Schedule Ill of the Act, as amended from time to time, for Non-Banking Financial
Companies ('NBFC') that are required to comply with Ind AS. The Statement of Cash Flows has been presented as per
the requirements of Ind AS 7 - Statement of Cash Flows. The Company presents its Balance Sheet in the order of liquidity.

2.3 Basis of measurement

The Financial statements have been prepared under the historical cost convention, as modified by the application of fair
value measurements required or allowed by relevant accounting standards. Accounting policies have been consistently
applied to all periods presented, unless otherwise stated.

2.4 Impactof Covid-19

The Company continues to monitor and assess the impact of COVID-19 pandemic on its operations and financials,
including the possibility of higher defaults by the customers. The Company has considered the information available up
to the date of these results and have made adequate provisions in this regard to the extent required.

2.5 Functional and presentation currency

The Financial statements are presented in Indian Rupees (INR) which is also functional currency of the Company and the
currency of the primary economic environment in which the Company operates. All values are rounded to the nearest
millions, except when otherwise indicated.
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3. Summary of Material accounting policies

31 Recognition of interestincome
The Company computes Interest income by applying the effective interest rate to the gross carrying amount of a financial
asset except for purchased or originated credit-impaired financial assets and other credit-impaired financial assets.

For purchased or originated credit-impaired financial assets, the Company applies the credit-adjusted effective interest
rate to the amortised cost of the financial asset from initial recognition.

For other credit-impaired financial assets, the Company applies effective interest rate to the amortised cost of the
financial asset in subsequent reporting periods.

The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts through the
expected life of the financial asset to the gross carrying amount of a financial asset.

When calculating the effective interest rate, the Company takes into account all contractual terms of the financial
instrument (for example, prepayment options) and includes all fees and charges paid or received to and from the
borrowers that are an integral part of the effective interest rate, transaction costs, and all other premiums or discounts,
but not future credit losses

Interest income on financial assets measured at FVTPL is recognised using the contractual interest rate in net gain on fair
value changes.

3.2 Recognition of income other than Interest Income
Revenue (other than for financial instruments) is measured at fair value of the consideration received or receivable, )
based on a comprehensive assessment model as set outin Ind AS 115 ‘Revenue From Contracts with Customers’.

The Company recognises revenue from contracts with customers based on a five-step model as set outin Ind AS 115:

Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that
creates enforceable rights and obligations and sets out the criteria for every contract that must be met.

Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a
customer to transfer a good or service to the customer.

Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the Company
expects to be entitled in exchange for transferring promised goods or services to a customer, excluding amounts collected
on behalf of third parties.

Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than
one performance obligation, the Company allocates the transaction price to each performance obligation in an amount
that depicts the amount of consideration to which the Company expects to be entitled in exchange for satisfying each
performance obligation.

Step 5: Recognise revenue when (or as) the Company satisfies a performance obligation

3.3 Dividend income

Dividend income is recognised when the Company’s right to receive the payment is established, it is probable that the
economic benefits associated with the dividend will flow to the entity and the amount of the dividend can be measured
reliably.
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3.4 Financial instruments

3.4.1 Financial assets

Initial recognition & measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not measured subsequently at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

Loans are recognised when funds are transferred to the customers’ account.

3.4.2 Subsequent measurement
The Company classifies its financial assets into the following measurement categories:
1. Loans atamortised cost
2. Loans at fair value through other comprehensive income (FVTOCI).
3. Investmentsin Debt instruments, and equity instruments at fair value through profit or loss (FVTPL).

The classification depends on the contractual terms of the financial assets' cash flows and the Company's business
model for managing financial assets.

The Ind AS 109 classification and measurement model requires that all debt instrument financial assets that do not meet
a "solely payment of principal and interest" (SPPI) test, including those that contain embedded derivatives, be classified
atinitial recognition as fair value through profit or loss (FVTPL).

Loans that are managed on a "hold to collect" basis will be classified as amortized cost. After initial measurement at fair
value plus directly attributable costs, these financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by considering any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or
loss. The losses arising from impairment are recognised in the Statement of Profit and Loss.

Loans that are managed on a "hold to collect and for sale” basis is classified as fair value through other comprehensive
income (FVOCI) for debt. These debt instruments are initially recognised at fair value plus directly attributable transaction
costs and subsequently measured at fair value. Gains and losses arising from changes in fair value are included in other
comprehensive income within a separate component of equity. Impairment losses or reversals, interest revenue and
foreign exchange gains and losses are recognised in profit and loss. Upon disposal, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified from equity to the income statement.

Investments in debt instruments which does not meet the criteria for categorization as amortized cost or as FVTOCI, is
classified as FVTPL. Financial instruments held at fair value through profit or loss, are initially recognised at fair value, with
transaction costs recognised in the income statement as incurred. Subsequently, they are measured at fair value and any
gains or losses are recognised in the income statement as they arise.

The measurement of credit impairment is based on the three-stage expected credit loss model described below in Note
3.6 Impairment of financial assets.
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All equity instrument financial assets are classified at initial recognition as FVTPL unless an irrevocable designation is
made to classify the instrument as FV-OCI for equities. The FV-OCI for equities category results in all realized and
unrealized gains and losses being recognized in OCI with no recycling to profit and loss. Only dividends are recognized in
profit and loss.

3.4.3 Financial liabilities

Initial Recognition and Measurement

Financial liabilities are classified and measured at amortized cost. All financial liabilities are recognized initially at fair
value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement

Financial liabilities are subsequently carried at amortized cost using the effective interest method. The EIR amortisation
is included as finance costs in the statement of profit and loss.

3.5 Derecognition of financial assets and liabilities

3.5.1 Financial Asset

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognised when the rights to receive cash flows from the financial asset have expired. The Company also
derecognises the financial asset if it has both transferred the financial asset and the transfer qualifies for derecognition.

The Company has transferred the financial asset if, and only if, either:

a) The Company has transferred its contractual rights to receive cash flows from the financial asset
or

b) It retains the rights to the cash flows, but has assumed an obligation to pay the received cash flows in full
without material delay to a third party under a ‘pass-through’ arrangement

Pass-through arrangements are transactions whereby the Company retains the contractual rights to receive the cash
flows of a financial asset (the 'original asset'), but assumes a contractual obligation to pay those cash flows to one or
more entities (the 'eventual recipients'), when all of the following three conditions are met:

» The Company has no obligation to pay amounts to the eventual recipients unless it has collected equivalent
amounts from the original asset, excluding short-term advances with the right to full recovery of the amount lent
plus accrued interest at market rates

» The Company cannot sell or pledge the original asset other than as security to the eventual recipients

» The Company has to remit any cash flows it collects on behalf of the eventual recipients without material delay. In
addition, the Company is not entitled to reinvest such cash flows, except for investments in cash or cash equivalents
including interest earned, during the period between the collection date and the date of required remittance to the
eventual recipients.

A transfer only qualifies for derecognition if either:

» The Company has transferred substantially all the risks and rewards of the asset
or

» The Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset

The Company considers control to be transferred if and only if, the transferee has the practical ability to sell the asset
in its entirety to an unrelated third party and is able to exercise that ability unilaterally and without imposing additional
restrictions on the transfer.
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When the Company has neither transferred nor retained substantially all the risks and rewards and has retained control
of the asset, the asset continues to be recognised only to the extent of the Company’s continuing involvement, in which
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

On derecognition of a financial asset in its entirety, the difference between: (a) the carrying amount (measured at the
date of derecognition) and (b) the consideration received (including any new asset obtained less any new liability
assumed) is recognised in the statement of profit or loss .

3.5.2 Financial Liability

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or expires. Where an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as de recognition of the original
liability and the recognition of a new liability. The difference between the carrying value of the original financial liability and
the consideration paid is recognised in profit or loss.

3.6 Impairment of financial assets
3.6.1 Overview of the Expected Credit Loss (ECL) principles

The Company has created provisions on all financial assets except for financial assets classified as FVTPL, based on the
expected credit loss method.

The ECL provision is based on the credit losses expected to arise over the life of the asset (the lifetime expected credit
loss), unless there has been no significant increase in credit risk since origination, in which case, the allowance is based
on the 12-month expected credit loss.

The 12-month ECL is the portion of Lifetime ECL that represent the ECLs that result from default events on financial
assets that are possible within the 12 months after the reporting date.

The Company performs an assessment, at the end of each reporting period, of whether a financial instrument’s credit risk
has increased significantly since initial recognition, by considering the change in the risk of default occurring over the
remaining life of the financial instrument.

Based on the above process, the Company categorises its loans into three stages as described below:
E 5 ired i iali

e Stage 1iscomprised of all non-impaired financial instruments which have not experienced a significant increase
in credit risk (SICR) since initial recognition. A 12-month ECL provision is made for stage 1 financial instruments.
In assessing whether credit risk has increased significantly, The Company compares the risk of a default
occurring on the financial instrument as at the reporting date, with the risk of a default occurring on the financial
instrument as at the date of initial recognition.

e Stage 2 is comprised of all non-impaired financial instruments which have experienced a SICR since initial
recognition. The Company recognises lifetime ECL for stage 2 financial instruments. In subsequent reporting
periods, if the credit risk of the financial instrument improves such that there is no longer a SICR since initial
recognition, then entities shall revert to recognizing 12-month ECL.
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For impaired financial instruments:

Financial instruments are classified as stage 3 when there is objective evidence of impairment as a result of one or more
loss events that have occurred after initial recognition with a negative impact on the estimated future cash flows of a loan
or a portfolio of loans. The Company recognises lifetime ECL for impaired financial instruments.

3.6.2 The calculation of ECLs
The mechanics of the ECL calculations are outlined below and the key elements are, as follows:
Probability of Default (PD) - The Probability of Defaultis an estimate of the likelihood of default over a given time horizon.

The Company uses historical information where available to determine PD. Considering the different products and
schemes, the Company has bifurcated its loan portfolio into various pools. PD is calculated using Incremental NPA
approach considering fresh slippage using historicalinformation.

Exposure at Default (EAD) - The Exposure at Default is an estimate of the exposure at a future default date, considering

expected changes in the exposure after the reporting date, including repayments of principal and interest, whether
scheduled by contract or otherwise, expected drawdowns on committed facilities, and accrued interest from missed
payments.

Loss Given Default (LGD) - The Loss Given Default is an estimate of the loss arising in the case where a default occurs
at a given time. It is based on the difference between the contractual cash flows due and those that the lender would
expect to receive.

Forward looking information

While estimating the expected credit losses, the Company reviews macro-economic developments occurring in the
economy and market it operates in. On a periodic basis, the Company analyses if there is any relationship between key
economic trends like GDP, inflation etc. with the estimate of PD, LGD determined by the Company based on its internal
data. While the internal estimates of PD, LGD rates by the Company may not be always reflective of such relationships,
and appropriate overlays, are embedded in the methodology to reflect such macro-economic trends reasonably.

Write-offs

Loans are written off (either partially or in full) when there is no realistic prospect of recovery. This is generally the case
when it is determined that the customer does not have assets or sources of income that could generate sufficient cash
flows to repay the amounts subjected to write-offs. Any subsequent recoveries against such loans are credited to the
statement of profit and loss.

3.7 Determination of fair value
The Company measures financial instruments, such as, investments at fair value at each balance sheet date.

Fairvalue is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

i In the principal market for the asset or liability, or
ii. In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
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The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, if market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its
highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which enough data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

The financial instruments for which fair value is measured are classified based on a hierarchy of valuation techniques, as
summarised below:

Level 1 financial instruments — Those where the inputs used in the valuation are unadjusted quoted prices from active
markets for identical assets or liabilities that the Company has access to at the measurement date. The Company
considers markets as active only if there are sufficient trading activities with regards to the volume and liquidity of the
identical assets or liabilities and when there are binding and exercisable price quotes available on the balance sheet date.

Level 2 financial instruments — Those where the inputs that are used for valuation and are significant, are derived from
directly or indirectly observable market data available over the entire period of the instrument’s life. Such inputs include
quoted prices for similar assets or liabilities in active markets, quoted prices for identical instruments in inactive markets
and observable inputs other than quoted prices such as interest rates and yield curves, implied volatilities, and credit
spreads. In addition, adjustments may be required for the condition or location of the asset or the extent to which it relates
to items that are comparable to the valued instrument. However, if such adjustments are based on unobservable inputs
which are significant to the entire measurement, the Company will classify the instruments as Level 3.

Level 3 financial instruments - Those that include one or more unobservable input that is significant to the measurement
as whole.

3.8 Derivative financial instruments

The Company enters into derivative transactions with various counterparties to hedge its foreign currency risks.
Derivative transaction consists of hedging of foreign exchange transactions, which includes forwards. The Company
undertakes derivative transactions for hedging on-balance sheet liabilities. Derivatives are initially recognised at fair
value at the date the derivative contracts are entered into and are subsequently measured to their fair value at the end of
each reporting period. Such derivative instruments are presented as assets in case of a fair value gain and as liabilities in
case of fair value loss. Changes in the fair value of derivatives is recognised in the Statement of Profit and Loss
immediately unless the derivative is designated and is effective as a hedging instrument, in which event the timing of the
recognition in the Statement of Profit and Loss depends on the nature of the hedge relationship. The Company has
designated the derivative financial instruments as cash flow hedges of recognised liabilities and unrecognised firm
commitments.

Hedge accounting

At the inception of a hedge relationship, the Company formally designates and documents the hedge relationship to
which the Company wishes to apply hedge accounting and the risk management objective and strategy for undertaking
the hedge. The documentation includes the Company’s risk management objective and strategy for undertaking hedge,
the hedging/ economic relationship, the hedged item or transaction, the nature of the risk being hedged, hedge ratio and
how the entity will assess the effectiveness of changes in the hedging instrument’s fair value in offsetting the exposure
to changes in the hedged item’s fair value or cash flows attributable to the hedged risk. Such hedges are expected to be
highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an ongoing basis to
determine that they actually have been highly effective throughout the financial reporting periods for which they were
designated.
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Hedges that meet the strict criteria for hedge accounting are accounted for as cash flow hedge.

A cash flow hedge is a hedge of the exposure to variability in cash flows that is attributable to a particular risk associated
with a recognised asset or liability (such as all or some future interest payments on variable rate debt) or a highly probable
forecast transaction and could affect profit or loss.

For designated and qualifying cash flow hedges, the effective portion of the cumulative gain or loss on the hedging
instrument is initially recognised directly in OCI within equity (cash flow hedge reserve).

The ineffective portion of the gain or loss on the hedging instrument is recognised immediately in net gain/loss on fair value
changes in the profit and loss statement.

When the hedged cash flow affects the statement of profit and loss, the effective portion of the gain or loss on the hedging
instrument is recorded in the corresponding income or expense line of the statement of profit and loss. When the forecast
transaction subsequently results in the recognition of a non-financial asset or a non-financial liability, the gains and losses
previously recognised in OC| are reversed and included in the initial cost of the asset or liability.

When a hedging instrument expires, is sold, terminated, exercised, or when a hedge no longer meets the criteria for hedge
accounting, any cumulative gain or loss that has been recognised in OCI at that time remains in OCl and is recognised
when the hedged forecast transaction is ultimately recognised in the statement of profit and loss. When a forecast
transaction is no longer expected to occur, the cumulative gain or loss that was reported in OCl isimmediately transferred
to the statement of profit and loss.

3.9 Finance cost

Finance costs represents Interest expense recognised by applying the Effective Interest Rate (EIR) to the gross carrying
amount of financial liabilities other than financial liabilities classified as FVTPL.

Interest expense includes issue costs that are initially recognized as part of the carrying value of the financial liability and
amortized over the expected life using the effective interest method. These include fees and commissions payable to
advisers and other expenses such as external legal costs, provided these are incremental costs that are directly related
to the issue of a financial liability.

3.10 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short- term deposits, as
defined above, net of outstanding bank overdrafts, if any as they are considered an integral part of the Company’s cash
management.

3.11 Property, plant and equipment

Property, plant and equipment (PPE) are measured at cost less accumulated depreciation and accumulated impairment,
(if any). The total cost of assets comprises its purchase price, freight, duties, taxes and any other incidental expenses
directly attributable to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by the management.

Subsequent expenditure related to an item of tangible asset are added to its gross value only if it increases the future
benefits of the existing asset, beyond its previously assessed standards of performance and cost can be measured
reliably. Other repairs and maintenance costs are expensed off as and when incurred.
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Property plant and equipment is derecognised on disposal or when no future economic benefits are expected from its
use. Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is recognised in other income / expense in the statement of profit and loss in the
year the asset is derecognised.

3.11.1 Depreciation
Tangible assets are stated at historical cost less accumulated depreciation. Cost comprises the purchase price and any
attributable cost of bringing the asset to its working condition for its intended use.

Depreciationis charged based on a review by the management during the year and at the rates derived based on the useful
lives of the assets as specified in Schedule Il of the Companies Act, 2013 on Written Down Value method. All fixed assets

costing individually upto Rs. 5,000 is fully depreciated by the company in the year of its capitalisation.

The estimated useful lives are as follows:

Particulars Useful life Residual value
Furniture and fixture 10 years 2%
Office equipment Syears 2%
Venhicles 10 years 2%
Computer 3years 5%

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

3.12 Intangible assets
The Company’s intangible assets consist of computer software.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of an intangible asset
comprises its purchase price and any directly attributable expenditure on making the asset ready for its intended use and
net of any trade discounts and rebates. Following initial recognition, intangible assets are carried at cost less any
accumulated amortisation and any accumulated impairment losses.

Intangible assets comprising of software are amortised on a written down value basis over a period of 3 years The useful
lives and methods of amortisation of intangible assets are reviewed at each financial year end and adjusted prospectively,
if appropriate.

Gains or losses from derecognition of intangible assets are measured as the difference between the net disposal
proceeds and the carrying amount of the asset are recognised in the Statement of Profit and Loss when the asset is
derecognised.

3.13 Investment Property
Properties, held to earn rentals and/or capital appreciation are classified as investment property and measured and
reported at cost, including transaction costs.
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An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from
use and no future economic benefits are expected from the disposal. Any gain or loss arising on derecognition of property
is recognised in the Statement of Profit and Loss in the same period.

The fair value of investment property is disclosed in the notes accompanying these financial statements. Fair value is
determined by independent valuer who holds a recognised and relevant professional gualification and has recent
experience in the location and category of the investment property being valued.

3.14 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset's recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down
to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs of disposal, recent market transactions are considered. If no such transactions can be identified, an
appropriate valuation model is used.

3.15 Post employment benefits

3.15.1 Defined contribution plans

Contributions to the Employees Provident Fund Scheme maintained by the Central Government are accounted for on an
accrual basis. Retirement benefit in the form of provident fund is a defined contribution plan.

The company has no obligation, other than the contribution payable under the scheme. The company recognizes
contribution payable to the provident fund scheme as expenditure, when an employee renders the related service.

3.15.2 Defined Benefit plans
Gratuity

The Company provides for gratuity covering eligible employees under which a lumpsum payment is paid to vested
employees at retirement, death, incapacitation or termination of employment, of an amount reckoned on the respective
employee’s salary and his tenor of employment with the Company. The Company accounts for its liability for future
gratuity benefits based on actuarial valuation determined at each Balance Sheet date by an Independent Actuary using
Projected Unit Credit Method. The Company makes annual contribution to a Gratuity Fund administered by insurance
companies.

The obligation is measured at the present value of the estimated future cash flows. The discount rates used for
determining the present value of the obligation under defined benefit plan are based on the market yields on Government
Securities as at the Balance Sheet date.

Re-measurement, comprising of actuarial gains and losses (excluding amounts included in net interest on the net defined
benefit liability), are recognized immediately in the balance sheet with a corresponding debit or credit to retained earnings
through OCI in the period in which they occur.
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3.16 Provisions

Provisions are recognised when the enterprise has a present obligation (legal or constructive) as a result of past events,
and it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and
areliable estimate can be made of the amount of the obligation.

When the effect of the time value of money is material, the enterprise determines the level of provision by discounting the
expected cash flows at a pre-tax rate reflecting the current rates specific to the liability. The expense relating to any
provision is presented in the statement of profit and loss net of any reimbursement.

3.18 Taxes
Income tax expense represents the sum of current tax and deferred tax.
3.18.1 Current Tax

Current tax is the amount of income taxes payable in respect of taxable profit for a period. Taxable profit differs from ‘profit
before tax’ as reported in the Statement of Profit and Loss because of items of income or expense that are taxable or
deductible in other years and items that are never taxable or deductible in accordance with applicable tax laws.

Interest income / expenses and penalties, if any, related to income tax are included in current tax expense. The tax rates
and tax laws used to compute the amount are those that are enacted, or substantively enacted, by the end of reporting
date in India where the Company operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either
in OCl or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations
in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

3.18.2 Deferred tax

Deferred tax assets and liabilities are recognised for temporary differences arising between the tax bases of assets and
liabilities and their carrying amounts. Deferred income tax is determined using tax rates (and laws) that have been enacted
or substantively enacted by the reporting date and are expected to apply when the related deferred income tax asset is
realised or the deferred income tax liability is settled.

Deferred tax assets are only recognised for temporary differences, unused tax losses and unused tax credits if it is
probable that future taxable amounts will arise to utilise those temporary differences and losses. Deferred tax assets are
reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will
be realised.

Deferred tax assets and liabilities are offset where there is a legally enforceable right to offset current tax assets and
liabilities and they relate to income taxes levied by the same tax authority on the same taxable entity.

Deferred tax relating to items recognised outside the statement profit or loss is recognised outside the statement profit
or loss (either in other comprehensive income or in equity).

3.18.3 Goods and services tax /value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net of the goods and services tax/value added taxes paid, except:

i. When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the tax paid is recognised as part of the cost of acquisition of the asset or as part of the expense
item, as applicable

ii. When receivables and payables are stated with the amount of tax included
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The net amount of tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables
in the balance sheet.

3.19 Contingent Liabilities and assets

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Company or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence
in the financial statements.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity. A
contingent asset is disclosed, where an inflow of economic benefits is probable.

3.20 Earnings Per Share

The Company reports basic and diluted earnings per share in accordance with Ind AS 33 on Earnings per share. Basic EPS
is calculated by dividing the net profit or loss for the year attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year.

For calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the
weighted average number of shares outstanding during the year are adjusted for the effects of all dilutive potential equity
shares. Dilutive potential equity shares are deemed converted as of the beginning of the period, unless they have been
issued at a later date. In computing the dilutive earnings per share, only potential equity shares that are dilutive and that
either reduces the earnings per share or increases loss per share are included.

3.21 Leases

As alessee

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset
is initially measured at cost, which comprises the initial amount of the lease liability adjusted for any lease payments
made at or before the commencement date, plus any initial direct costs incurred and an estimate of costs to dismantle
and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any lease
incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated useful lives of right-
of-use assets are determined on the same basis as those of property and equipment. In addition, the right-of-use assetis
periodically reduced by impairment losses, if any, and adjusted for certain re measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily determined, company’s
incremental borrowing rate. Generally, the company uses its incremental borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise the following:

- Fixed payments, including in-substance fixed payments;

- Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the
commencement date;

- Amounts expected to be payable under a residual value guarantee; and

’?p
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- The exercise price under a purchase option that the company is reasonably certain to exercise, lease payments in an
optional renewal period if the company is reasonably certain to exercise an extension option, and penalties for early
termination of a lease unless the company is reasonably certain not to terminate early.

Short-term leases and leases of low-value assets

The company has elected not to recognise right-of-use assets and lease liabilities for short term leases of real estate
properties that have a lease term of 12 months. The company recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease.

3.22 Cashflow statement

Cash flows are reported using indirect method, whereby net profits before tax is adjusted for the effects of transactions
of a non-cash nature and any deferrals or accruals of past or future cash receipts or payments and items of income or
expenses associated with investing or financing cash flows. The cash flows from regular revenue generating (operating
activities), investing and financing activities of the Company are segregated.

4 Significant accounting judgements, estimates and assumptions

The preparation of financial statements in conformity with the Ind AS requires the management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the
accompanying disclosure and the disclosure of contingent liabilities, at the end of the reporting period. Estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimates are revised and future periods are affected. Although these estimates are based on the
management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

In particular, information about significant areas of estimation uncertainty and critical judgments in applying accounting
policies that have the most significant effect on the amounts recognized in the financial statements is included in the
following notes:

4.1 Business Model Assessment

Classification and measurement of financial assets depends on the results of the SPPI and the business model test. The
Company determines the business model at a level that reflects how groups of financial assets are managed together to
achieve a business objective. This assessment includes judgement reflecting all relevant evidence including how the
performance of the assets is evaluated and their performance measured, the risks that affect the performance of the
assets and how these are managed and how the managers of the assets are compensated. The Company monitors
financial assets measured at amortised cost or classified as fair value through other comprehensive income that are
derecognised prior to their maturity to understand the reason for their disposal and whether the reasons are consistent
with the objective of the business for which the asset was held. Monitoring is part of the Company’s continuous
assessment of whether the business model for which the remaining financial assets are held continues to be appropriate
and if it is not appropriate whether there has been a change in business model and so a prospective change to the
classification of those assets.

4.2 Defined employee benefit assets and liabilities

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions that may differ from actual developments in the
future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the
complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes
in these assumptions. All assumptions are reviewed at each reporting date.




Belstar Microfinance Limited
Notes forming part of the Ind AS Financial Statements

4.3 Fair value measurement:

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be measured based
on quoted prices in active markets, their fair value is measured using various valuation techniques. The inputs to these
models are taken from observable markets where possible, but where this is not feasible, a degree of judgment is required
in establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial instruments.

4.4 Impairment of loans portfolio

The measurement of impairment losses across all categories of financial assets requires judgement in respect of the
estimation of the amount and timing of future cash flows and the assessment of a significant increase in credit risk. These
estimates are driven by several factors, changes in which can result in different levels of allowances.

It has been the Company’s policy to regularly review its models in the context of actual loss experience and adjust when
necessary.

4.5 Effective Interest Rate (EIR) method

The Company’s EIR methodology, recognises interest income / expense using a rate of return that represents the best
estimate of a constant rate of return over the expected behavioural life of loans given / taken and recognises the effect of
potentially different interest rates at various stages and other characteristics of the product life cycle (including
prepayments and penalty interest and charges).

This estimation, by nature, requires an element of judgement regarding the expected behaviour and life-cycle of the
instruments, as well expected changes to India’s base rate and other fee income/expense that are integral parts of the
instrument.

4.6 Other estimates:

These include contingent liabilities, useful lives of tangible and intangible assets etc.

5 Standards issued but not yet effective

As at March 31, 2024, there are no Ind AS Standards/amendments that have been issued but are not yet effective.
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6: Cash and cash equivalents (Rs. In millions)
Particulars Asat As at
March 31, 2024 March 31, 2023

Cash on hand 71.73 14.87
Balances with Banks

- in current accounts 3,151.72 1,108.35
- in deposit accounts with Original maturity of less than 3 months 3,713.55 11,689.23
Total 6,943.00 12,812.45

Short-term deposits are made for period varying between one day to three months, depending on the immediate cash requirements of the Company, and eam

interest at the respective short term deposit rates.

7: Bank balances other than cash and cash equivalents

(Rs. In millions)

Particulars Asat As at
March 31, 2024 March 31, 2023
Deposits with original maturity of more than three months but less than twelve 158.95 76.26
months.
Balances with banks to the extent held as security against borrowings # 235.00 372.54
Total 354.95 448.80

# Represents deposits maintained as cash collateral against term loans availed from banks and financial institutions and earn interest at the respective fixed

deposit rates.

B:Trade Receivables

(Rs. In millions)

Particulars

As at
March 31, 2024

As at
March 31, 2023

Trade receivables

Receivable considered good - Secured

Receivable considered good - Unsecured

Receivables which have significant increase in credit risk
Receivables - Credit impaired

Tatal

12,59

12.59

781

7.61

Provision for impairment :

Receivable considered good - Unsecured

Receivables which have significant increase in credit risk
Receivables - credit impaired

| Total Net receivable

12.59

7.61

Trade receivables includes receivable from related party as of March 31, 2024 - Rs. 10.95 million and as of March 31, 2023 - Rs. 0.70 million, . Refer Note 48 for

more details.

Trade receivables are non-interest bearing and are generally on terms ranging from 30 days to 60 days from the date of invoice. During the year ended March 31,
2024, INRNil, and Year ended March 31, 2023 - INR Nil was recognised as provision for expected credit losses on trade receivable.

Ageing of Trade Receivables

(Rs. In millions)

Particulars As at Asat
March 31, 2024 March 31, 2023

Trade receivables
Undisputed Trade Receivable - Considered Good
- Less than 6 months 12.51 7.61
- 6 months - 1 years 0.08 -
-1-2years - -
-2-3years - -
- More than 3 years .
Total 12.59 7.61

There are no trade receivables outstanding on account of any disputes
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10: Investments

(Rs. In millions)

Particulars

As at
March 31,2024

Asat
March 31, 2023

1. Amortised Cost
a) Overseas investments
b) Investments in India
2. Fair Value Through OCI
a) Overseas investments
b) Investments in India
3. Fair Value Through Profit or Loss
a) Overseas investments
b) Investments in India
i) Security receipts (Refer Note 9.1)

7,21,700 Nos. of SRs having a face value of Rs.655 (Previous year - 7,21,700 Nos. of SRs having a face value of Rs.1000 - 528.64
each) *
Total Gross (A) - 528.64
Less : Allowance for impairment loss ( B) - R
Total- NetC = (A) - (B) - 528.64

* For basis of determination of Fair Value - Refer Note 9.1

11: Other financial assets

(Rs. In millions)

Asat Asat
Particulars March 31, 2024 March 31, 2023
Security deposits (Unsecured considered good) 38.73 3121
Receivable towards assignment transactions (Unsecured considered good) 214.95 202.71
Excess interest spread receivable on assignment transactions 1,154.54 1,047.19
Accrued Income - Fee 0.23 -
Interest accrued on fixed deposits with banks 34.14 37.45
Total 1,442.59 1,318.56

Accrued Income - Fee for the year ended Mar 31, 2024 includes transaction from related party Rs. 0.23 million (As at March 31, 2023 - Nil). Refer Note 48 for more details.

12: Investment property

(Rs. In millions)

Particulars

Asat
March 31, 2024

Asat

March 31, 2023

Gross carrying amount
Opening gross carrying amount
Addition during the Year

Disposal

1.10

1.10

Closing gross carrying amount

1.10

1.10

Accumulated depreciation
Opening accumulated depreciation amount
Depreciation charged during the Year

Closing accumulated depreciation amount

Net carrying amount

1.10

1.10

Investment Property comprises of one parcel of vacant land.

The fair value of investment property as on March 31, 2024 is Rs. 1.73 millions ( March 31, 2023, -Rs. 1.45 millions) as determined by an external independent Registered

Valuer as defined under rule 2 of Companies (Registered Valuers and Valuation) Rules, 2017
There were no immovable property where the title deeds are not held in the name of the company
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BELSTAR MICROFINANCE LIMITED
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14: Right of use assets - Office Premises

(Rs. In millions)

Particulars Asat As at
March 31, 2024

Opening carrying value 97.12 97.29
Addition (Net) during the year 15.46 55.92
Amortisation for the year (53.19) (56.09)
Closing Carrying value §9.39 97.12
15: Intangible ts under develop (Rs. In millions)

Particulars As at Asat

March 31, 2024 March 31, 2023
Opening carrying value 0.44 0.49
Addition during the year 365 0.44
|Capitalised during the year (0.44) (0.49)
Closing Carrying value 3.65 0.44
Project in Progress (Rs. In millions)
As at Asat

Intangible assets under development March 31, 2024 March 31,2023
Amount in intangible assets under development for a period of
Less than 1 year 365 0.44
1-2years
2 - 3years
More than 3 years
Total 3.65 0.44

The Company does nat have any intangibles under development which is overdue or has exceeded its cost compared to its original plan and hence completion

schedule is not applicable. Further there are no suspended project carried under intangible assets under development.

16: Other Intangible Assets - Software

(Rs. In millions)

Particulars Asat As at
March 31, 2024 March 31, 2023
Cost (Gross Carrying Amount)
Balance at the beginning of the Year 92.33 83.31
Addition during the year 2.8 9.02
Disposal during the year - -
!Balnncn at the end of the Year 95.14 92.33
amor
Amortisation at the beginning of the Year 84.38 76.50
Disposal during the year - -
Charge during the year 7.02 7.88
Amortisation at the end of the Year 91.40 84.38
Net Carrying Amount at end of the year 3.74 7.95
17: Other Non-financial assets (Rs. In millions)
Particulars Asat As at
March 31, 2024 March 31, 2023
Prepaid expenses 90.15 78.93
Other Advances ( refer note below) 9.88 -
Insurance claim receivable 96.77 17.43
Other Receivables 110.62 91.28
Total 307.42 187.64

As at 31st March 2024, the Company has incurred expenses for various services aggregating to Rs.9.88 million in connection with the proposed initial public
offering of its equity shares (refer Note No.50). The proposed offer consists of Fresh issue of shares and Offer for sale by the existing shareholders. In accordance
with the Offer Agreement entered between the Company and the selling shareholders, the selling shareholders shall reimburse the portion of offer related
expenses that are attributable to the Offer for sale. Accordingly, the Company will recover these expenses incurred in connection with the issue on completion of
IPO. The remaining amounts which are attributable to Fresh issue will be accounted as deduction from Equity on completion of IPO. Presently, the entire amount

has been carried forward and disclosed under the head “Other Advances” as above.
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18:Derivative financial instruments

(Rs. In millions)

Particulars

As at
March 31, 2024

Currency derivatives

Forward contracts
Notional amounts (USD)
Notional amounts (INR)
Fair value-Assets
Fair value-Liabilities

Included in above are derivatives held for hedging and risk management purposes as
follows:
Cash flow hedging
Currency Derivatives
Notional amounts (USD)
Notional amounts (INR)
Fair value-Assets
Fair value-Liabilities

As at
| March 31,2023

33.24
2,767.06

29.32

The Company undertakes derivative transactions for hedging exposures relating to foreign currency borrowings. Derivative transaction comprises of
forward contracts. The management of foreign currency risk is detailed in Note 52. The fair value of derivative liability as disclosed above represents the

marked to market position of these forward contracts.

19:Trade Payables (Rs. in miltions)

Particulars Asat As at
March 31,2024 | March 31,2023 |

Total outstanding dues of micro enterprises and small enterprises 7.68 7.20

Total m:rlstandmg dues of creditors other than micro enterprises and small 27.10 24,55

Total 34.78 31.75

18.1 Trade Payable Ageing Schedule

Particulars As at Asat
March 31, 2024 March 31,2023

(i) MSME -

- Less than 1 year 7.68 7.20

-1-2years

-2-3years

- More than 3 years

Sub Total 7.68 7.20

(ii) Others -

- Less than 1 year 27.10 24.55

-1-2years

- 2-3years

- More than 3 years

Sub Total 27.10 2455

(iii) Disputed dues - MSME - -

(iv) Disputed dues - Others 2 :

Grand Total 34.78 31.75
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BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements

23: Other Financial liabilities

(Rs. in millions)

Particulars Asat As at
March 31, 2024 March 31, 2023
Interest accrued but not due on borrowings 534.73 439.05
Payable towards assignment transactions 2,286.32 2,128.40
Expenses payable 62.94 30.85
Employee related payables 205.60 99.24
Others 120.61 75.54
Total 3,210.20 2,773.08
24: Provisions (Rs. in millions)
Particulars As at As at
March 31, 2024 March 31,2023
Provision for employee benefits
- Gratuity ( Refer Note 44) 8.25 11.20
- Others 131.33 63.99
Provision for other losses 35.48 6.67
Total 175.06 81.86
Movement of provisions other than employee benefit during the year (Rs. in millions)
Particulars Asat As at
March 31, 2024 March 31, 2023
Provision at beginning of the year 6.67 7.55
Arising during the year 33.44 0.25
Utilized during the year (4.63) (1.13)
Provision at end of the year 35.48 6.67
25: Other Non-financial liabilities (Rs. in millions)
Particulars As at Asat
March 31,2024 March 31, 2023
Statutory dues payable 60.53 41.02
Insurance premium payable 5.67 2.15
Other non financial liabilities 15.49 16.12
Total 81.69 59.29




BELSTAR MICROFINANCE LIMITED

Notes forming part of the Ind AS Financial Statements

26: Equity share capital (Rs. in millions)
As at Asat

Rarticiiars March 31, 2024 March 31, 2023

Authorised:

100,000,000 (PY 100,000,000} Equity Shares of Rs.10/- each 1,000.00 1,000.00

Issued, subscribed and fully paid up

54,844,055 (FY 2023 - 48,844,055 ) Equity Shares of Rs.10/- each 548.44 488.44

Total Equity 548.44 488.44

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the year

— Asat As at
Lo March 31,2024 March 31, 2023

No. of Shares

Shares at beginning of the year 48.84 45.61

Issued during the year * 6.00 3.23

Shares at end of the year 54.84 48.84

Amount

Shares at beginning of the year 488.44 456.09

Issued during the year * 60.00 32.35

Shares at end of the year 548.44 488.44

Terms/ rights attached to equity shares

The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share. The
Company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the
ensuing Annual General Meeting. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

*Issue of Shares

During the current year

Pursuant to the resolution passed in meeting held on March 20, 2024, the board of directors have approved allotment of 60,00,000 equity shares of face
value Rs 10/- each at a premium of Rs 490/- each on rights issue basis to Muthoot Finance Limited. Consequently, the issued, subscribed and paid-up share
capital has increased to Rs. 548.44 Million comprising of 5,48,44,055 equity shares of Rs. 10/- each.

During the previous year

Pursuant to the approval the shareholders of the company at the Extra ordinary meeting held at May 31,2022 forissue of Equity shares on a preferential
basis through private placement, the Board at its meeting held on June 29,2022 approved the allotment of 32,35,295 nos. of Equity shares of face value Rs.
10/- each at a price of Rs. 340/- each (including a Premium of Rs. 330/- per share)

Details of Equity shareholder holding more than 5% shares in the company

Asat As at
Particulars March 31,2024 March 31, 2023
No. of Shares
Muthoot Finance Limited (Holding Company) 35.03 27.83
Arum Holdings Limited (Group entity of Affirma Capital) 7.65 7.65
Sarvam Financial Inclusion Trust, Kancheepuram 4.94 5,98
|Maj Invest Financial Inclusion Fund Il K/S 4.79 4.79
Holding %
Muthoot Finance Limited (Holding Company) 63.86 56.97
Arum Holdings Limited (Group entity of Affirma Capital) 13.94 15.66
Sarvam Financial Inclusion Trust. 9.00 12.26
Maj Invest Financial Inclusion Fund Il K/S B.74 9.81




BELSTAR MICROFINANCE LIMITED

Shareholding of Promoters

Shares held by promoters as at March 31, 2024 * % Change During the
Promoter Name No. of Shares %of total shares year

Muthoat Finance Limited 35,025,405 63.86 25,88
Sarvam Financial Inclusion Trust 4,938,324 9.00 -17.52
Dr Kalpana Sankar 8,966 0.02 -79.55

*The Board of Directors in the meeting held on April 26, 2024 has taken on record that the above list of individuals/ entities shall be indentified as
"Promaters” of the Company for all purposes (regulatory, statutory or otherwise) and under all applicable laws.

Shares held by promoters as at March 31, 2023 ** % Change During the
Promoter Name No. of Shares %of total shares year
Sarvam Financial Inclusion Trust 5,987,161 12.26 -2.40
Hand In Hand Consulting Services Private Limited 341,237 0.70 0.00
Dr Kalpana Sankar 43,850 0.09 0.00
Mr. C V Sankar 100 0.00 0.00
Ms D Bindu 100 0.00 0.00
**As disclosed in the Annual Return filed by the Company with the RoC for the year ended March 31, 2023
27: Other equity (Rs. in millions)

As at As at

Particulars

March 31, 2024

March 31, 2023

Statutory reserve (Pursuant to section 45-1C of the Reserve Bank of India Act, 1934) 1,586.51 906.80
Securities Premium Account 9,014.60 6,074.60
Capital Redemption Reserve(CRR) 500.00 500.00
General Reserve * 2,000.01 0.01
Remeasurement gain/ (loss) of defined benefit plans-OCI (24.02) (13.10)
Surplus in Statement of Profit and Loss 3,662.60 2,973.07
Change in value of forward contract-OCI - (6.66)
Effective portion of gain / (Loss) on Hedging Instruments in Cash Flow Hedges-OCl - (0.17)
Total 16,739.70 10,434.55

For detailed movement of reserves refer Statement of Changes in equity.

* Pursuant to the resolution passed in the meeting of the Board of Directors held on May 09, 2024, an amount of Rs.2000 Million has been transferred to

General Reserve




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements
28: Nature and purpose of reserve

Securities Premium Reserve: Securities premium reserve is used to record the premium on issue of shares. The reserve can be utilized only for imited purposes such as
issuance of bonus shares, buy back of its own shares and securities in accordance with the provisions of the Companies Act, 2013.

Retained earnings: This Reserve represents the cumulative profits of the Company. This Reserve can be utilized in accordance with the provisions of the Companies Act,
2013,

Capital Redemption Reserve: The Company has recognised Capital Redemption Reserve on redemption of Non-Convertible Redeemable Preference Shares from its
retained earnings. The amount in Capital Redemption Reserve is equal to nominal amount of the Non-Convertible Redeemable Preference Shares redeemed. The Company
may issue fully paid up bonus shares to its members out of the capital redemption reserve account.

Statutory reserve: Statutory Reserve represents the accumulation of amount transferred from the surplus based on a fixed percentage of profit for the year as per Section 45-
IC of the Reserve Bank of India Act, 1934

General Reserve: This Reserve is created by an appropriation from one component of equity (generally retained earnings) to another, not being an item of Other
Comprehensive Income. The same can be utilized by the Company in accordance with the provisions of the Companies Act, 2013,

Other comprehensive income reserve:

i.Fair valuation of loans through other comprehensive income (FVTOCI)

The Company recognises changes in the fair value of debt instruments held with business objective of collect and sell in ather comprehensive income. These changes are
accumulated in OCl reserve within equity. The Company transfers amounts from this reserve to the statement of profit and loss when the debt instrument is sold. Any
impairment loss on such instruments is reclassified immediately to the statement of profit and loss.

i.E . -

Effective portion of cash flow hedges represents the cumulative gains/(losses) arising on changes in fair value of the derivative instruments designated as cash flow hedges
through OCI. The amount recognized as effective portion of Cash flow hedge is reclassified to profit or loss when the hedged item affects profit or loss.

n el 1 F c

The company designates the spot element of foreign currency forward contracts as hedging instruments. The changes in the fair value of forward element of the forward
enntract on rannrting data is defarrad and retained in tha nost nf hedoing reserve

29: Dividend paid and proposed (Rs. in millions)
Particulars As at As at

March 31, 2024 March 31, 2023
Final dividend for previous fiscal year 29.31 13.67
Interim dividend for current fiscal year o 2
Particulars Lot Asat

March 31, 2024 March 31,2023 |
Final Dividend / Equity Share {for previous fiscal year) 0.60 0.30

The Board of Directors in its meeting held on May 09, 2024 has recommended a final dividend of Rs.0.75 per equity share of face value of Rs.10 each for the financial year
ended March 31, 2024 subject to the approval of the shareholders of the Company at its ensuring Annual General Meeting.




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements

30: Interestincome

(Rs. in millions)

Particulars

March 31, 2024

. For the Year ended | Forthe Year ended
et March31,2024 | March31,2023
On Financial Assets measured at Amortised Cost
Interest income on loan 16,319.98 §,531.05
Interest income from fixed deposits 297.90 286.68
Sub Total 16,617.88 8,817.73
On Financial Assets measured at fair value through OC|
Interest income on loan 3 5
Sub Total - -
Interest Income
Interest income on loan 16,319.98 8,531.05
Interest income from fixed deposits 297.90 286.68
|Total 16,617.88 8,817.73
31: Fee and commission income (Rs. in millions)

Forthe Year ended | Forthe Year ended

March 31, 2023

Commission fees 5.04 64.29
Sale of services 5.04 64.29
Timing of revenue recognition
Fee income that are recognised over a certain period of time - -
Fee income that are recognised at pointintime 5.04 64.29
Sale of services 5.04 64.29
Geographical markets
India 5.04 64.29
Qutside India £ =
Total 5.04 64.29
32: Net gain (Loss) on fair value changes on investments
32 A: Net gain on fair value changes on investments (Rs. in millions)

- For the Year ended | Forthe Year ended
Particulars

March 31, 2024 March 31, 2023
Net gain on financial instruments at fair value through profit or loss
On trading portfolio

- Investments 53.56 2747

- Derivatives - -

- Others = =
Total Net gain on fair value changes 53.56 27.47
Fair Value changes:

- Realised 53.56 2747

- Unrealised = =
Total Net gain on fair value changes 53.56 27.47
32 B: Net loss on fair value changes on investments (Rs. in millions)

. For the Year ended | For the Year ended
Particulars
March 31, 2024 March 31, 2023
Net loss on financial instruments at fair value through profit or loss
On financial instruments designated at fair value through profit or loss (Refer Note 279.65 193.06
91
Total Net loss on fair value changes 279.65 193.06
Fair Value changes:
- Realised = =
- Unrealised 279.65 193.06
Total Net loss on fair value changes 279.65 193.06
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Notes forming part of the Ind AS Financial Statements

Particulars

March 31, 2024

33: Net gain on de-recognition of financial instruments under amortised cost category (Rs. in millions)
Particidins For the Year ended | Forthe Year ended
March 31,2024 March 31, 2023
Net Gain on sale of loan portfolio through assignment transactions 1,650.27 1,403.12
Total 1,660.27 1,403.12
34: Other Income (Rs. in millions)
For the Year ended | For the Year ended
Particulars
March 31, 2024 March 31, 2023
Bad debt recovery 156,12 65.93
Other income 30,97 0.61
Total 187.09 66.54
35: Finance Costs (Rs. in millions)
A For the Year ended | Forthe Year ended
Particulars
March 31, 2024 March 31, 2023
On Financial liabilities measured at Amortised Cost
Interest on debt securities 705.89 450.76
Interest on borrowings 4,751.15 2,848.99
Interest on subordinate liabilities 366.50 233.31
Interest on Lease liability 8.59 11.02
Other charges 8.35 10.36
Total 5,840.48 3,654.44
36: Fee and commission expense ({Rs. in millions)
For the Year ended | For the Year ended
Particulars
March 31, 2024 March 31, 2023
Fee and commission expense 309.81 263.79
Total 309.81 263.79
37: Impairment of financial instruments (Rs. in millions)
The below table shows impairment loss on financial instruments charged to statement of profit and loss based on category of financial instrument:
Forthe Year ended | Forthe Year ended

March 31, 2023

On Financial instruments measured at Amortised Cost

Loans 3,155.55 1,438.90
Excess Interest Spread receivable on assignment transaction 15.34 7.77
Other Assets 28.81 (0.88)
Sub Total 3,199.70 1,445.79
On Financial instruments measured at fair value through OC|
Loans
Sub Total - -
Impairment on Financial Instruments
Loans 3,155.55 1,438.90
Excess Interest Spread receivable on assignment transaction 15.34 7.77
Other Assets 28.81 (0.88)
Total 3,199.70 1,445.79
38: Employee Benefit Expenses (Rs. in millions)
Particitess Forthe Year ended | Forthe Year ended
March 31, 2024 March 31, 2023
Salaries and Wages 2,922.06 1,964.58
Cantributions to Provident and Other Funds 229.56 168.23
Staff Welfare Expenses 30.72 2297
Total 3,182.34 2,155.78
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Notes forming part of the Ind AS Financial Statements

39: Depreciation, amortization and impairment

(Rs. in millions)

For the Year ended | For the Year ended
Farine March31,2024 | March31,2023
Depreciation of Property, Plant and Equipment 57.89 54.41
Amartization of Intangible Assets 7.02 7.89
Amortisation of Right to use Asset 53.19 56.09
Total 118.10 118.39
40: Other Expenses (Rs. in millions)
. For the Year ended | Forthe Year ended
Particulars March 31,2024 March 31, 2023
Rent 84.55 321
Electricity Charges 17.49 12.02
Business Promotion Expenses 21.91 11.88
Bank charges 89,52 50.91
Repairs to Buildings 34.39 26.67
Repairs to Machinery 130.56 67.02
Communication expense 63.67 46.93
Postage and courier 4.20 397
Printing and Stationery 84.48 32.79
Rates & Taxes 1.40 5.92
Legal & Professional Charges 141.77 105.85
Travelling and Conveyance 27711 292.23
Insurance 62.31 41,72
Payments to Auditor 2.80 297
Membership and subscription 8.35 7.69
Directors' Sitting Fee 9.92 821
Credit Bureau expenses 40.81 2214
Cloud charges 36.42 50.83
Loss on Sale of Fixed Assets 1 -
CSR Expenses 19.15 16.43
Loss on account of theft 0.54 0.39
Other expenses 32.72 16.15
Total 1,165.28 854.83
Break up of payment to auditors (Rs. in millions)
For the Year ended | Forthe Year ended
Particulars
March 31, 2024 * March 31, 2023
As auditor:
Statutory audit 1.64 1.66
Tex audit 0.33 0.28
Limited review 0.79 0.87
Certification fees 0.14 0.18
2.90 2.97

* Excludes payment amounting to Rs.0.70 Million for services in relation to the proposed IPO which has been included in Other Advances (Note 17)

Details of CSR diture: (Rs. in millions)
B Forthe Year ended | Forthe Year ended
Particulars
March 31,2024 * March 31,2023
a) Amount required to be spent by the company during the year 18.83 16.43
b) Total of previous years shortfall * -
¢) Amount spent during the period (including towards previous year's shortfall) 19.15 16.43

- Construction/acquisition of any asset - In cash -

- on purpose other than above 19.15 16.43
d) Shortfall at the end of the year NA &
e} Reason for Shortfall
|f) Nature of CSR Activities

Notes

For details of Related party transactions in relation to CSR - Refer Note No. 48
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- Fostering Women Empowerment Processes through Capacity Building of SHGs and JLGs towards Social & Economic Transformation

- Transforming 1200 non-power based Enterprises inta power based Enterprises.

- Providing Quality Health Services for the under privileged through Health Help Desk and Battery-operated Car services at Chengalpattu Medical College &
Hospital - Chengalpattu District, Tamil Nadu

- Provided flood relief support to the affected families in the operating area of Tuticorin District
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Notes forming part of the Ind AS Financial Statements

41: Income Tax (Rs. in millions)

The components of income tax expense

Particula For the Year ended | For the Year ended

s March31,2024 | March31,2023

Current tax 1,458.06 48.16

Deferred tax relating to origination and reversal of temporary differences (420.92) 351.25

Earlier years adjustments (17.21) (9.59)]

Income tax expense reported in Statement of profit and loss 1,019.93 389.82

Deferred tax related to items recognised in OCl

Tax asset / (liability) due to Fair value impact on financial instruments measured at -

FVOCI

Tax asset/ (liability) due to Effective portion of gain on Hedging Instruments in Cash (0.06) 0.06

Flow Hedges

Tax asset/ (liability) on remeasurements of defined benefit plans 3.67 1.85

Tax asset / (liability) due to Change in value of forward contract (2.24) 2.23
lincome tax charged to OCI 1.37 4.24

Reconciliation of the total tax charge:

The tax charge shown in the statement of profit and loss differs from the tax charge that would apply if all profits had been charged at India corporate tax rate, A

reconciliation between the tax expense and the accounting profit multiplied by India’s domestic tax rate is as follows:

For the Year ended | For the Year ended
Particulars
March 31, 2024 March 31,2023
Tax rate as per IT Act, 1961 25.168% 25.168%
Accounting profit befare tax 4,418.47 1,693.07
At India’s statutory income tax rate of 25.168% 1,112.04 426.11
Effect of expenses that are not deductible in determining taxable profit 4.82 5.55
Deductions under Chapter VIA (77.58) (42.78)
Others (includes effects of taxes relating to earlier years) (19.35) 0.94
|Income tax expense reported in the statement of profit or loss 1,019.93 389.82
The effective income tax rate for the year ended March 31, 2024 is 23.08% and year ended March 31,2023 is 23.02%
Net Current tax Assets / Liabilities (Rs. in millions)
Particulars For the Year ended | For the Year ended
March 31, 2024 March 31,2023
Current tax Asset 508.31 362.15
Current tax Liabilities - -
Current tax Asset / (Liabilities) (Net) 508.31 362.15
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Notes forming part of the Ind AS Financial Statements
42: Deferred tax

The following table shows deferred tax recarded in the balance sheet (Rs. in millions)
Particulars v As at
March 31, 2024 March 31,2023
Deferred Tax Assets
a) Depreciation 2571 20.08
b) Impact of expenditure charged te the Statement of Profit and Loss in the current 3.24 1.01
year but claimed as expense for tax purpose on payment basis - Net of OCl
Adiustments
c) Impairment allowance for financial assets 643.24 290.61
d) Debt financial asset measured at amortised cost 246.90 134.96
) Right-of-use asset 278 2.81
Sub Total 921.87 449.47
Deferred Tax Liabilities
a) Financial liability measured at amortised cost (Borrowings) 63.63 35.37
b) Impact due to gain/loss on fair value of assignment transactions 268.35 248.81
¢) Impact due to gain/loss on fair value of FVOCI loans / Forwards - (2.24)
d) Cash Flow Hedge Reserve - (0.06)
Sub Total 331.98 281.88
Total - Net 589.89 167.59
The following table shows deferred tax recorded in the Income tax expense:
Particulars For the Year ended | For the Year ended
March 31, 2024 March 31, 2023
In Profit and Loss
a) Depreciation (5.63) (3.48)
b) Impact of expenditure charged to the Statement of Profit and Loss in the current 1.44 14.53
year but claimed as expense for tax purpose on payment basis
c) Impairment allowance for financial assets (352.62) 251.45
d) Debt financial asset measured at amortised cost (111.94) (64.84)
€) Right-of-use asset 0.03 0.08
f) Financial liability measured at amortised cost (Borrowings) 28.26 14.61
g) Impact due to gain/loss on fair value of assignment transactions 19.54 138.88
Sub Total (420.92) 351.25
In Other Comprehensive Income
a) Impact due to remeasurement of defined benefit plans. (3.67) (1.95)
b) Impact due to gain/loss on fair value of FVOCI loans / Farwards 224 (2.23)
c) Cash Flow Hedge Reserve 0.06 (0.06)
Sub Total (1.37) (4.24)
Total (422.29) 347.01

43 Earnings per share

(Rs. in millions)

Basic earnings per share (EPS) is calculated by dividing the net profit for the year attributable to equity holders of Company by the weighted average number of equity

shares outstanding during the year.

T For the Year ended | For the Year ended
oy March 31,2024 March 31, 2023
Net profit attributable to ordinary equity holders 3,398.54 1,303.25
Weighted average number of ordinary shares for basic earnings per share 49,04 48.05

Effect of dilution: - -
Weighted average number of ordinary shares adjusted for effect of dilution 49.04 48.05
Earnings per equity share (Face Value - Rs 10 per share)
Basic i per share (Rs.) 69.30 2712
Diluted earnin, r share (Rs.) 69.30 27.12
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Notes forming part of the Ind AS Financial Statements

44: Retirement Benefit Plan

Defined Contribution Plan

The company makes contributions to Provident and Pension fund which are defined cantribution plan for qualifying employees. Additionally, the Company
also provides, for covered employees, health insurance through the Employee State Insurance scheme. Under the Schemes, the Company is required to

contribute a specified percentage of the payroll costs to fund the benefits. The contributions payable to these plans by the Company are at rates specified
in the rules of the schemes. The Company recognised following contribution to Provident Fund and Employee State Insurance scheme in the statement of

profit and Loss

(Rs. in miltions)

Particulars For the Year ended | For the Year ended

March 31, 2024 March 31, 2023
Contribution to provident and pension fund 154.88 115.66
Contribution to Employees State Insurance 38.16 26.81
Total 193.04 142.47
Defined Benefit Plan

The Company has a defined benefit gratuity plan. The gratuity plan is governed by the Payment of Gratuity Act, 1972, Every employee who has completed
five years or more of service gets a gratuity on departure at 15 days salary (last drawn salary) for each completed year of service.
The following tables summaries the components of net benefit expense recognized in the statement of profit and loss and the funded status and amounts

recognized in the balance sheet for the gratuity plan.

Statement of Profitand Loss
Net employee benefit expense recognised in the employee cost

(Rs. in millions)

Particulars Asat As at

March 31, 2024
Current service cost 20.40 15.14
Interest cost on benefit abligation 0.83 0.27
Past Service Cost = =
Total 21.23 15.41
Balance Sheet
Reconciliation of present value of the obligation and the fair value of plan assets: (Rs. in millions)
Particulars baat Asat

ar 0:

Defined benefit obligation 119.97 84.83
Fair value of plan assets 111.72 73.63
Asset/(liability) recognized in the balance sheet (B.25) (11.20)
Experience adjustments on plan liabilities (Gain) / Loss 5 =
Experience adjustments on plan assets Gain / (Loss) - -
Changes in the present value of the definad benefit obligation are as follows: (Rs. in millions)
Pttt As at As at

March 31,2024 March 31, 2023
Opening defined benefit obligation 84.83 63.65
Interest cost 6.19 394
Current service cost 20.40 15.14
Benefits paid (6.76) (5.96)
Past Service Cost - -
Actuarial loss / (gain) on obligation 15.31 8.06
Closing defined benefit obligation 119.97 84.83
Changes in the fair value of plan assets are as follows: (Rs. in millions
Particulars As iz MRSt

March 31, 2024 March 31, 2023
Opening fair value of plan assets 73.63 59.31
Expected return 5.37 3.67
Contributions by employer 3875 16.29
Benefits paid (6.76) (5.96)
Actuarial gains / (losses) on assets 0.73 0.32
Closing fair value of plan assets 111.72 73.63
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The principal assumptions used in determining gratuity obligations far the Company’s plans are shown below: _(Rs. in millions)
Asat Asat

[ o March 31, 2024 March 31, 2023

Discount rate 7.18% 7.30%

Rate of increase in compensation levels 10% 10%

Attrition rate 33% 32%

[Expected rate of return on assets 7.30% 6.19%

The plan assets of the Company relating to Gratuity are managed through a trust are invested through Life Insurance Corporation (LIC) and Kotak Insurance
(Kotak). The details of investments relating to these assets are not shown by LIC and Kotak. Hence, the composition of each major category of plan assets,
the percentage or amount that each major category constitutes to the fair value of the total plan assets has not been disclosed.

Asat Asat
Particulars March 31,2024 March 31, 2023
Funded with LIC 73.28% 62.68%
Funded with Kotal Life Insurance 26.72%
Funded with HDFC Life Insurance (formerly Exide) 37.32%
Sensitivity Level -Impact on defined benefit obligation
(Rs. in millions)
Particulars Asat As at
March 31, 2024 March 31, 2023
Discount rate Impact
0.5% increase -1.46 -1.07
0.5% decrease 1.50 1.10
Future salary impact
1% increase 29 214
1% decrease -2.80 -2.06
[Exdomillions)
Expected benefit payment for future years Asat Asat
March 31, 2024 March 31, 2023
Within the next 12 months (next annual reporting period) 30.74 20.78
Between 1 and 5 years 76.33 54.30
Between 5 and 10 years 40.09 30.24
Total expected payments 147.16 105.32

The weighted average duration of the defined benefit obligation as at March 31, 2024 is 5 years approximately, as at March 2023 is 5 years approximately,

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such

as supply and demand in the employment market.

The discount rate is based on the prevailing market yields of Government of India securities as at the balance sheet date for the estimated term of the

obligations.
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45: Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. For loans and advances to customers, the
Company uses the same basis of expected repayment behaviour as used for estimating the EIR. Issued debt reflect the contractual coupon amortisations.

(Rs. in millions)
As at March 31, 202 As at March 31, 2023
Particulars Within 12 After 12 Total Within 12 After 12 Total
months months months months

Assets
Financial assets
Cash and cash equivalents 6,943.00 - 6,943.00 12,812.45 - 12,812.45
Bank Balance other than above 128.17 266.78 394.95 142.45 306.35 448.80
Derivative financial instruments - - - - - :
Trade receivables 12.59 - 12.59 7.61 - 7.61
Loans 51,245.24 32,029.68 83,274.92 27,833.78 18,441.58 46,275.36
Investments - - - - 528,64 528.64
Other financial assets 1,340.77 101.82 1,442.59 1,208.55 110.01 1,318.56
Non-financial Assets
Current tax asset (net) 508.31 . 508.31 - 362.15 362.15
Deferred tax assets (net) 589.89 - 589.89 - 167.59 167.59
Investment property - 1.10 1.10 - 1.10 1.10
Property, plant and equipment - 49,58 49,58 - 53.60 53.60
Right of use assets 41.18 18.21 59.39 50.47 46.65 §7.12
Other intangible assets - 7.39 7.39 - 8.39 8.39
Other non financial assets 223.02 84.40 307.42 100.57 87.07 187.64
Total assets 61,032.16 32,558.97 93,591.13 42,155.88 20,113.13 62,269.01
Liabilities
Financial Liabilities
Derivative financial instruments - - - 29.32 - 29.32
Trade Payables 34.78 - 34.78 31.75 - 31.75
Debt Securities 4,068.49 3,345.10 7,413.59 3,226.05 2,989.66 6,215.71
Borrowings (other than debt security) 36,770.10 25,745.75 62,515.85 22,621.85 17,777.79 40,399.64
Subordinated Liabilities - 2,806.78 2,806.78 317.10 1,332.41 1,649.51
Lease liabilities 44,20 20.84 65.04 53.19 52.67 105.86
Other Financial liabilities 3,177.56 32.64 3,210.20 2,763.48 9.60 2,773.08
Non-financial Liabilities
Provisions 175.06 - 175.06 81.86 - 81.86
Other non-financial liabilities 81.69 (0.00) 81.69 59.29 - 59.29
Total Liabilities 44,351.88 31,951.11 76,302.99 29,183.89 22,162.13 51,346.02
[Net [ [ 17,288.14 | | 1092299 |

/ ‘?gﬁﬁ%\
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46: Change in liabilities arising from financing activities

(Rs. in millions)

Particulars As at Cash Flows Othera® As at
April 01,2023 March 31,2024
Debt Securities 6,215.71 1,207.50 (9.63) 7,413.59
Barrowings other than debt securities 40,399.64 22,184.87 (68.66) 62,515.85
Subordinated Liabilities 1,649.51 1,180.00 (22.73) 2,806.78
Lease Liabilities 105.86 (55.00) 14.18 65.04
Total liabilities from financing activities 48,370.72 24,517.37 (86.84) 72,801.25
Particulars As at okt Fiows Others* As at
April 01, 2022 March 31, 2023
Debt Securities 3,807.89 2,423.20 (15.38) 6,215.71
Borrowings other than debt securities 30,118.88 10,340.58 (59.82) 40,399.64
Subordinated Liabilities 1,643.59 0.01 591 1,649.51
Lease Liabilities 106.39 {55.45) 54.92 105.86
Total liabilities from financing activities 35,676.75 12,708.34 (14.37) 48,370.72
*includes EIR adjustments and impact of fresh lease arrangements / lease termination.
47: Contingent liabilities, cor 1ts and leasing arrangements
(A) Contingent Liabilities (Rs. in millions)
Particulars e i
March 31, 2024 March 31, 2023
In respect of income tax demand where the Company has filed appeal before tax
authorities
Income tax (AY 2017-18) 73.15 73.15
Income tax (AY 2018-19) 32.96 32.96
Income tax (AY 2020-21) 2.50 2.50
Income tax (AY 2022-23) 0.35
Total 108.96 108.61

For the Assessment year 2017-18, the disputed income tax demand is on account of cash deposited during demonetization period which has been added by the department
to income from other sources. However, the company has paid 20% of the disputed demand under protest amounting to 14.63 million. The company has filed an appeal

before the "The Commissioner of Income tax (Appeals), which is pending

For the Assessment year 2018-18, the disputed income tax demand is on account of disallowances and additions of certain items to the incorne. However, the company has

paid 20% of the disputed demand under protest amounting to 6.59 million. The company has filed an appeal before the “The Commissioner of Income tax (Appeals), which is

pending

For the Assessment year 2020-21, the disputed income tax demand is on account of disallowances of certain items. The company has filed an appeal before the

Commissioner of Income Tax (Appeals), which is pending

Forthe Assessment year 2022-23, the disputed income tax demand is on account of disallowances of certain items. The company has filed an appeal before the

Commissioner of Income Tax (Appeals), which is pending.

Future cashflows in respect of the above four demands are determinable only on receipt of judgement / decisions pending with tax authorities. The company is of the opinion

that the above demands are nat sustainable and expects to succeed in its appeal. The management believes that the ultimate outcome of the proceedings will not have a

material adverse effect on the Company's financial position and results of operations.

(B) Lease Disclosures

Carrying value of right of use assets at the end of the reporting period by class.

Asat Asat
Particllars March 31,2024 | March 31,2023
Balance at beginning of the year 97.12 97.29
Addition during the year 15.46 55.92
Depreciation charge for the year (53.19) (56.09)
Balance at end of the year 59.39 97.12
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Ar recognised in stat: of profitand loss (Rs. in millions)
Partiouts For the Year ended | For the Year ended
ulars
March 31,2024 March 31,2023
Interest on lease liabilities 8.59 11.02
Depreciation charged on right-of-use assets 53.19 56.09
Expenses relating to short-term leases of premises 70.21 30.47
Expenses relating to leases of low-value assets, excluding short-term leases of 14.34 1.64
low value assets
Total 146.33 99.22
Amounts recognised in the Cash Flow Statement {Rs. in millions)
For the Year ended | For the Year ended
Particulars March 31, 2024 March 31, 2023
Interest paid on Lease liabilities 8.59 11.02
Payment towards Lease liabilities 55.00 55.45
Total cash outflow for leases 63.59 66.47
Movement in Lease Labilities (Rs. in millions
Particulars Asat e
| March 31,2023 |
Balance at beginning of the year 105.86 106.39
Net Addition during the year 5.59 43.90
Interest on Lease Liabilities 8.59 11.02
Payment of Lease Liabilities (55.00) (55.45)
Balance at end of the year 65.04 105.86
Maturity analysis of lease liabilities (Rs. in millions)
Particulars Asut Aunt
March 31,2024 March 31, 2023
Less than one year 44.20 53.19
One tofive years 20.84 52.67
More than five years - -
Total cash outflow for leases 65.04 105.86

Critical judgements in determining the lease term

In determining the lease term, management considers all facts and circumstances that create an economic incentive to exercise an extension option, or not to exercise a
termination option. Extension options (or periods after termination options) are only included in the lease term if the lease is reasonably certain to be extended (or not

terminated).
For the lease of premises, the following factors are normally the most relevant:

(a) if there are significant penalties to terminate (or not extend), the Company is typically reasonably certain to extend and not terminate).
(b) If any lease hold improvements are expected to have a significant remaining value the Company is typically reasonably certain to extend (or not terminate).

(c) Otherwise, the Company considers other factors including historical lease durations and the costs and business disruption required to replace the leased asset.

The lease term is reassessed if an option is actually exercised (or not exercised) or the Company becomes obliged to exercise (or not exercise it). The assessment of
reasonable certainty is only revised if a significant event or a significant change in circumstances occurs, which affects the assessment, and that is within the control of the

lessee. During the current financial year, there was no revision in the lease terms.@
Extension and termination options?

Extension and termination options are included in a number of property leases. These are used to maximise operational flexibility in terms of managing the assets used in the

Company's operations.
(C) Capital Commitments
(Rs. in millions)
Particulars Asat Asat
March 31, 2024 March 31,2023

Estimated amount of contracts remaining to be executed on Capital account and not provided

1.32

Total cash outflow for leases

1.32
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48. Related Party Transactions for the year ended March 31, 2024

Key Management Personnel

1. Dr. {Mrs.) Kalpanaa Sankar (Managing Director}

2. Mr. K.B Balakumaran (Executive Director)

3. Mr. George Alexander (Non-Executive Director)

4. Mr. George Muthoot Jacob (Non-Executive Director)

5. Mr. Kuttickattu Rajappan Bijimon (Non-Executive Director)

6. Mr. David Arturo Paradiso (Non-Executive Director) upto May 09, 2023

7. Mr. Vijay Nallan Chakravarthi (Non-Executive Director)

B. Mr. Subramanian Ananthanarayanan (Independent Director) upto Dec 19, 2023
9. Mr. Vadakkakara Antony George (Independent Director)

10. Mr. Venkataraman Krishnamoorthy {Independent Director)

11. Mr. Chinnasamy Ganesan (Independent Director)

12, Mr. Mr. Siva Chidambaram Vadivel Alagan {Non-Executive Director) w.e.f May 09, 2023
13. Mrs. Raj i Karthi Director) w.e.f Dec 19, 2023

14. Mr. L. Muralidharan (Chief Financial Officer)

15. Mr. Sunil Kumar Sahu (Company Secretary)

by key

their relatives

1. Hand in Hand Consulting Services Private Ltd

2. Hand in Hand India

3. Hand in Hand Academy for Social Entrepreneurship
4. Muthoot Securities Limited

5. Muthoot Marketing Services Private Limited.

6. Muthoot Vehicle and Assat Finance Limited

7. Sarvam Financial Inclusion Trust

Holding Company

Muthoot Finance Limited

Fellow Subsidiary

Muthoot Insurance Brokers Private Limited

Entities holding substantial interest in the Company

1. Maj Invest Financial Inclusion Fund Il K/S
2. Arum Holdings limited (Part of Affirma Capital)
3. Augusta investments zero Private Limited (Part of Atfirma Capital) w.e.f June 29, 2022

1. Mrs. Anna alexander w.e.f March 31, 2023
2. Mr. George M George

3. Mr. George Alexander

4, Mrs, Sara George

5. Mr. George lacob

Relatives of Key Management P of the p or the Holding pany 6. Mr. George Thomas
7. Mrs. Susan Thomas w.e.f March 31, 2023
8. Mrs, Elizabeth Jacob w.e.f March 31, 2023
9. Mr. Alexander George
10. Mr.CV Sankar
11. Mrs. Bindu Dandapani
Value of transaction
Year ended March | Year ended March
S. No Name of the counterparty Type of related party transaction 31,2024 31,2023
T |Muthoot Finance Limited [Referral Fees am -
Issue of Equity Shares 3,000.00 -
Dividend Payment 16.70 8.30
2 [Muthoot Insurance Brokers Privata Limited Loan Repaid 4.85 18.06
Interest on Loan 0.1 175
NCD Repaid 70.00 =
|interest Payment - NCDs 2.81 8.40
3 |Muthoot Securities Limited Processing Fees on NCD 11.40 -
NCD Receipt 333.00 -
NCD Repaid 1.00 27.14
Interest Payment - NCDs 36.88’ 28.08
Marketing Commission - 28.64
Other Services 20.04 -
4 Muthoot Marketing Services Private Limited NCD Repaid - 2486
Interest Payment - NCDs - 0.99
5 Hand in Hand Academy for Social Entrepreneurship Consultancy Services tees paid 37.82 2837
Rent Paid 0.09 2
6 |Hand in Hand Consulting Services Private Limited Dividend Payment 0,20 0.10
7 Hand in Hand India CSH expenses paid 18.00 16.43
8  |Muthoot Vehicle and Asset Finance Limited Loan Repaid 35.00 35.00
Interest on Loan 1.57 482
g |Sarvam Financial Inclusion Trust Dividend Payment 3.59 1.84
10  |MajInvest Financial Fund Il K/S Dividend Payment 2.88 144
11 |Arum Holdings limited Issue of Equity Shares - 350.00
Dividend Payment 4.59 1.99
12 |Augustainvestments zero PTE Limited Issue of Equity Shares . 750.00
Dividend Payment 1.32 -
13  |Dr. (Mrs.) Kalpanaa Sankar (Managing Director) Short term employee benefit 2425 14.73
Dividend Payment 0.03 0.01
14 |Mr. K.B Balakumaran (Executive Director) Short term empl benefit 4.15 3.28




Value of transaction
5 No N —_— Tyre of ralrtsd warsaetion Year ended March | Year ended March
J e ot contamary, L 31,2024 31,2023

15  |Mr. L. Muralidharan (Chief Financial Officer) Short term employee benefit 847 7.39
16 | Mr. Sunil Kumar Sahu (Company Secretary) Short term employee benefit 2.66 2.00
17  |Mr. George Alexander (Mon-Executive Director) Sitting fee 0.70 0.71
18 | Mr. George Muthoot Jacob (Non-Executive Director) Sitting fee 0.95 0.69
19 | Mr. Kuttickattu Rﬂ'appan Bijimon (Non-Executive Director) Sitting fee 1.30 0.98
20 |Mr.Vijay Nallan Chakravarthi (Non-Executive Director) Sitting fee 1.05 0.66
21 Mr. Subramanian Ananthanarayanan (Independent Director) Sitting fee 0.95 1.18
22 MV Antony George (Independent Director) Sitting fee 1.10 1.10
23 | Mr. Venkataraman Krishnamoorthy (Independent Director) Sitting fee 1.40 117
24 |Mr. Chinnasamy Ganesan (Independent Director) Sitting fee 1.45 1.04

| 25 Mrs. Rajs i (Independent Director) Sitting fee 0.20 -

26 |Mr.George Alexander NCD Receipt 100.00 =

MNCD Repaid 36.16 -
|interest Payment - NCDs 27.01 11.60

27 |Mr.George Jacob NCD Receipt 100.00 =

NCD Repaid 3629 “
Interest Payment - NCDs 27.03 11.60

28 |Mr.George Thomas NCD Receipt 217.00 -

NCD Repaid 386.30 -
Interest Payment - NCDs 27.04 11.60

29 |Mr. George m george NCD Receipt 75.00 -

NCD Repaid 4725 3

Interest Payment - NCDs. 12.77 2

30 |Mr. Alexander George NCD Receipt 75.00 -

NCD Repaid 6.25 -

Interest Payment - NCDs. 5.50 -

31 |Mrs. Sara george NCD Repaid 84.00 .

Interest Payment - NCDs. 14.89 -

32 [Mrs. Anna alexander NCD Repaid 125.00 -

Interest Payment - NCDs 2915 %

33 |Mrs. Elizabeth Jacob NCD Repaid 125.00 =]

Interest Payment - NCDs 22.15 =

34 |Mrs. Susan Thomas NCD Repaid 125,00 -

Interest Payment - NCDs 22.15 =
35 [Mr.CV Sankar Dividend Payment 0.00 0.00
36 |Mrs. Bindu Dand: Dividend Payment 0.00 0.00
TOTAL 5,023.56 1,407.85

|s.Nn Name of the counterparty Type of related party transaction "’M:q::‘m' | AnpiRach b
Receivables

1 Muthoot Finance Limited Referral Fees 213 =

2 Muthoot Securities Limited Marketing Commission 0.70
3 Muthoot Securities Limited Other Services 9.05
Payables

1 Muthoot Insurance Brokers Private Limited Loan Qutstanding 485
NCD Qutstanding - 70.00
2 Muthoot Securities Limited NCD Outstanding 300.00 201.00
3 [Muthoot Vehicle and Asset Finance Limited Loan Qutstanding - 35.00

4 |Hand in Hand Academy for Social Entrepreneurship Rent Payable 0.04 n
5 |Mr. George Alexander NCD Qutstanding 309.98 80.00
6 __|Mr. George Jacob NCD Outstanding 309.98 80.00
7 ___|Mr. George Thomas NCD Outstanding 310.05 80.00
8 Mrs. Sara George NCD Qutstanding - 84.00
9 Mrs. Anna alexander NCD Outstanding i 125.00
10 |Mr. George M George NCD Qutstanding 68.75 41.00

11 Mr. Alexander George NCD Outstanding 68.75 =
12 |Mrs. Susan Thomas NCD Outstanding - 125.00
13 |Mrs. Elizabeth Jacob NCD Outstanding - 125.00

Note: The remuneration to the Key managerial personnel does not include the provisions made for gratuity, as they are determined on an actuarial basis for the company as a whole.
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49: Capital

Capital Management

The primary objective of the Company’s capital management palicy is to ensure that the Company complies with externally imposed capital requirements
and maintains strong credit ratings and healthy capital ratios in order to support its business and to maximise shareholder value.

RBI has issued guidance on implementation of Indian Accounting Standards vide RBI/2019-20/170 DOR (NBFC).CC.PD.No.108/22.10.106/2019-20 dated
March 13, 2020. The Regulatory capital has been computed as per above mentioned RBI notification.

{Rs. in millions)

As at As at

Regulatory capital March 31, 2024 March 31, 2023

Common Equity Tier1 capital 15,436.28 9,620.89
Other Tier 2 capital instruments 2,478.19 791.09
Total capital 17,914.47 10,411.98
Risk weighted assets 86,797.91 47,388.15
Tier |CRAR 17.78% 20.30%
Tier ICRAR 2.86% 1.67%
Total capital ratio 20.64% 21.97%

50: Events after reporting date

Subsequent to the year end, the Company has filed the Draft Red Herring Prospectus dated May 3, 2024 with the Securities and Exchange Board of India, in
connection with the proposed initial public offering of its equity shares comprising of a fresh Issue of equity shares by the Company aggregating up to ¥
10,000 million and an offer for sale of equity shares by the selling shareholders aggregating up to T 3,000 million.
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51: Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the principal (or most advantageous) market at the
measurement date under current market conditions (i.e., an exit price), regardless of whether that price is directly observable or estimated using & valuation technique.
In order to show how fair values have been derived, financial instruments are classified based on a hierarchy of valuation techniques, as detailed below

Level 1: Quoted prices (unadjusted) for identical instruments in an active market
Level 2: Directly (i.e. as prices) or indirectly (i.e. derived from prices) observable market inputs, other than Level 1 inputs; and
Level 3: Inputs which are not based on observable market data (unobservable inputs).

1. The following table shows an analysis of financial instruments recorded at fair value

(Rs. in millions)

Particulars

As at
March 31, 2024

As at
March 31, 2023

Assets measured at fair value on a recurring basis
Einancial assets at FVTPL

Investments

Level 1

Level 2

Level 3

Financial Liabilities at FVOC!
Derivative Financial Instruments
Level 1

Level 2

Level 3

528.64

29.32

Fair value technique

Investments in Security receipts (SRs) are classified as Financial Assets measured at FVTPL as stated in Note No. 10 Accordingly, the fair valuation technique in this
regard is classified under Level 3. The methodology for arriving at the Net Asset Value (NAV) of SR's disclosed in Note No 9.1 is based on evaluating the recovery
prospects of the assets in the trust. The relevant inputs used in this regard are the historical recovery data and the associated expected limelines for recovery. Since, as
amatter of prudence, the company continues to consider the impact of notional provisioning rate had these loans continued in the books of the Company in determining
the fair value of SR's as at March 31, 2024, in addition to the NAV impact as disclosed in Note No 9.1, the disclosure of the sensitivity of the fair value measurement to

changes in unobservable inputs is not considered relevant.

For Derivative Financial Instruments (asset /liabilities) at FVOCI, valuation is done using closing rate determined by the bank and is classified as Level 2

Il. The following tables show the reconciliation of the opening and closing amounts of Level 3 financial assets measured at fair value:

(Rs. in millions)

Particulars Asat Asat

March 31, 2024 March 31, 2023
Financial assets at FVTPL
Investments
Fair value at beginning of the year 528.64 -
Purchase/ (Redemption) -248.99 721.70
Transfersinto Level 3 = 5
Transfers from Level 3 - -
Net Fair Value Change (Refer Note 32 B) -279.65 -193.06
Other Comprehensive Income z 5
Fair value at end of the year - 528.64

Fair value of financial instruments not measured at fair value

Setout below is a comparison, by class, of the carrying amounts and fair values of the Company's financial instruments that are not carried at fair value in the financial statements. This table
does not include the fair values of non-financial assets and nen-financial liabilities.

(Rs. in millions)

Particulars Note Level As atMarch 31, 2024 As at March 31,2023

Carrying Value Fair Value Carrying Value Fair Value
Financial assets not measured at fair value
Cash and cash equivalents 6 1 6,943.00 6,943.00 12,812.45 12,812.45
Bank Balance other than above 7 1 394.95 38495 448.80 448.80
Trade receivables -] 3 12.59 12.59 7.61 7.61
Loans 9 3 83,274.92 83,274.92 46,275.36 46,275.36
Other Financial agsets 11 3 1,442.59 1,442.59 1,318.56 1,318.56
Total financial assets 92,068.05 92,068.05 60,862.78 60,862.78
Financial Liabilities not measured at fair value
Trade Payables 19 3 34.78 34.78 31.76 31.75
Debt Securities 20 1/3 7.413.59 7,818.25 6,2156.71 6,340.37
Borrowings (other than debt securities) 21 3 62,515.85 62,515.85 40,399.64 40,389.64
Subordinated Liabilities 22 3 2,806.78 2,806.78 1,649.51 1,649.51
Lease liabilities 47B 3 65.04 65.04 105.86 105.86
Other Financial liabilities 23 3 3,210.20 3,210.20 2,773.08 2,773.08
|Financial Liabilities 76,046.23 76,450.89 51,175.55 51,300.21

There have been no transfers between the level 1 and level 2

The Management has assessed that the fair value of loans, cash and cash equivalents, bank balances, trade receivables, other financial assets, trade payables and other financial liabilities
appraximate their carrying amount largely due to the short-term nature of these instruments. The Company’s borrowings have been contracted at market rates of interest. Accordingly, the

carrying value of these approximates fair value.

The figures disclosed above in respect of debt securities, borrowings and subordinated liabilities does not include interest accrued but not due on the same, which has been grouped under

other Financial liabilities
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52: Risk Management

Risk is an integral part of the Company's business and sound risk management is critical to the success. As a financial intermediary, the Company is exposed to risks that are particular to its
lending and the environment within which it operates and primarily includes credit, liquidity and market risks. The Beard of Directors of the Company are responsible for the overall risk
management approach and for approving the risk management strategies and principles. The Company has a risk management policy which covers all the risk associated with its assets and
liabilities.

The Company has implemented comprehensive policies and procedures to assess, moniter and manage risk throughout the Company. The risk management process is continuously
reviewed, improved and adapted in the changing risk scenario and the agility of the nsk management process is monitored and revi d for its ess in the changing risk
landscape, The process of continuous evaluation of risks includes taking stock of the risk landscape on an event-driven basis.

The Company has an elaborate process for risk management. Major risks identified by the businesses and functions are systematically addressed through mitigating actions on a continuing
basis. The Company’s treasury department is responsible for managing its assets and liabilities and the overall financial structure, It is also primarily responsible for the funding and liquidity
risks of the Company.

52.1. Credit Risk

Credit risk is the risk that a customer or counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company’s main income generating activity is
lending to customers and therefore credit risk is a principal risk. Credit risk mainly arises from loans and advances and trade receivables. For a micro finance institution, this assumes more
significance since the lending that is carried out is not backed by any collaterals.

The credit risk management policy of the Company seeks 1o have following controls and key metrics that allows credit risks to be identified, assessed, monitored and reported in a timely and
efficient manner in compliance with regulatory requirements.

- Standardize the process of identifying new risks and designing appropriate controls for these risks

- Minimize losses due to defaults or untimely payments by borrowers

- Maintain an appropriate credit administration and Loan review system

- Establish metrics for portfolio monitoring

- Design appropriate credit risk mitigation techniques

Risk Identification
Credit risk may originate in one or multiple of following ways mentioned below:
- Adverse selection of members for group formation eg. (bogus members, defaulters, etc.)
- Adverse selection of groups for undertaking lending activity {unknown members due to geographical vicinity, etc.)
- Gap in credit assessment of borrower’s credit worthiness (Failure to collect KYC documents, verify residential address, assess income source, elc.
- Undue Influence of Animator/Representative on group members (misuses of savings of group, etc.)
- Sanctien of higher loan amount
- Improper use of loan amount than the designated activity
- Over-concentration in any gecgraphy/branch/zone etc
- Change in the savings pattermn/meeting pattern of group post availing loan (eg. failure of members to deposit minimum savings amount each month, absence of members from meetings,
etc)
Risk assessment and measurement
Belstar is having a robust risk assessment framework to address each of the identified risks. The following is the framework implemented in order to ensure completeness and robustness of
the risk assessment.
- Selection of client base for group formation - Adequate due diligence is carried out for selection of women borrowers who are then brought together for
SHG/ILG formation. (eg. members with same level of income, only one member from family, annual per capita income, etc.)
- Adequate Training and Knowledge of SHG/ILG operaticns
- Credit assessment - credit rating and credit bureau check
- Follow up and regular monitoring of the group

Risk Monitoring

Monitoring and follow up is an essential element in the overall risk management framework and is taken up very seriously at all levels within the organization. Monitoring and controlling risks
is primarily performed based on limits established by the Company.

Borrower Risk Ratings is an effective tool to flag potential problems in the loan accounts and identify if any corrective action plan are 1o be taken, However, the loans originated by Belstar are

maostly short tenure loans (maximum loan tenure being 30 months) and the volume of such loan origination per credit officer is also high, thereby making it practically difficult to carry out a re-

rating of borrowers at regular intervals. Therefore, loans are tracked at a homogeneous pool basis by the Risk Team. Any deterioration in the performance of the pool are immediately pointed
outto the Senior Management and detailed analysis are carried out to identify the trends in performance.

The risk monitoring metrics have been defined to track performance at each stage of the loan life cycle:

- Credit Origination - KYC pendency, it any; deviation index from the defined policies and procedures
- Credit sanction - Disbursement to High Risk rated groups/borrowers; Early Delinquency due 1o fraud
- Credit monitoring -
Portfolio at risk - The metrics provides an indication of potential losses that may arise from overdue accounts. {loans staging more than 90 Days past due);
Static pool analysis - Provides an indication about the portfolic performance vis-a-vis the vintage of the loans and helps compare performance of loans
generated in different time periods
- Collection and Recovery - collection efficiency, Roll forward rates and roll backward rates.

Risk Mitigation
Risk Mitigation or risk reduction is defined as the process of reducing risk exposures and/or minimizing the likelihood of incident occurrence.
The following risk mitigation measures has been suggested at each stage of loan life cycle:

- Loan Origination - site screening, independent visit by manager, adequate training to officers.

- Loan underwriting - Risk rating, independent assessment, etc.

- Loan Pre and Post Disbursement - disbursement at the branch premises and inthe bank account only, tracking to avoid misuse of funds,
- Loan monitoring - credit officers to attend group meeting, reminder of payment of EMIs on time, etc.

- Loan collection and recovery - monitor repayments, confirmation of balances,

It is the Company’s policy to ensure that a robust risk awareness is embedded in its organisational risk culture. Employees are expected to take ownership and be accountable for the risks.
the Company is exposed 1o that they decide to take on. Continuous training and development emphasises that employees are made aware of the Company’s risk appetite and they are
supported in their roles and responsibilities to monitor and keep their exposure to risk within the Company’s risk appetite limits, Compliance breaches and internal audit findings are
important elements of employees’ annual ratings and remuneration reviews.
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Impairment assessment

The Company is basically engaged in the business of providing loans and access to Credit to the Self Help Group (SHG) members / Joint Liability Group (JLG) members. The tenure of which is
ranging from 12 months to 24 months. Moreaver, Company has categorised its loan into two broad categories Micro Enterprise loans (MEL) and athers.

The Company’s impairment assessment and measurement approach is set out in this note. It should be read in conjunction with the Summary of material accounting policies Note 3.6

Definition of default and cure
The Company considers a financial instrument defaulted and therefore Stage 3 (credit-impaired) for ECL calculations in all cases when the borrower becomes 90 days past due on its
contractual payments.

Asapartofa it of whether a is in default, the Company also considers a variety of instances that may indicate unlikeness to pay. When such events occur,
the Company carefully considers whether the event should result in treating the customer as defaulted and therefore assessed as Stage 3 for ECL calculations or whether Stage 2 is
appropriate.

it is the Company's policy to consider a financial instrument as ‘cured’ and therefore re-classified out of Stage 3 when the due amount have been paid. The decision whether Lo classify an
asset as Stage 2 or Stage 1 once cured depends on the updated credit grade, at the time of the cure, and whether this indicates there has been a significant increase in credit risk compared
1o initial recognition.

Company's internal credit rating grades and staging criteria for loans are &s follows:

Rating Loans Days past due Stages
(DPD)

High grade Not yet due Stage |

Standard grade 1-30DPD Stage |

Sub-standard grade 30-60 DPD Stage I

Past due but not impaired 60-89 DPD Stage Il

Individually impaired 90 DPD or More and all Stage Il
linked accounts

Exposure at Default (EAD)

The outstanding balance as at the reporting date is considered as EAD by the company.

Probability of default (PD)

The Probability of Default is an estimate cf the likelihcod of default over a given time horizon. To calculate the ECL for a Stage 1 loan, the Company assesses the possible default evenls
within 12 months for the calculation of the 12 month ECL. For Stage 2 and Stage 3 financial assets, the exposure at defaull is considered for events ever the lifetime of the instruments. The
Company uses historical information where available to determine PD. Censidering the different products and schemes, the Company has bifurcated its loan portfolio into various pools. PD
is calculated using Incremental NPA approach considering fresh slippage using historical information.

While arriving at the PD, the Company also ensures that the factors that affects the macro economic trends are considered to a reasonable extent, wherever necessary, The PD for stage lll
lean account is considered at 100%. Where a customer has one loan account in stage3 and one or more loan accounts in stage 1/ stage 2, the PD for all the loan accounts is considered at
100%.

Loss Given Default
The Loss Given Default is an estimate of the loss arising in the case where a default occurs at a given time. It is based on the difference between the contractual cash flows due and those
that the lender would expect 1o receive.

LGD Rates have been computed internally based on the discounted recoveries in NPA accounts that are closed/ written off/ repossessed and upgraded during the year. As a matter of
prudence, for all loan accounts with greater than 180 DPD, the LGD is taken as 100%.

When estimating ECLs on a collective basis for a group of similar assets, the Company applies the same principles for assessing whether there has been a significant increase in credit risk
since initial recognition.

Significant Increase in credit risk

The Company continuously monitors all assets subject to ECLs. In order to determine whether an instrument or a pertfolio of instruments is subject to 12 month ECL or life time ECL, the
Company assesses whether there has been a significant increase in credit risk since initial recognition. In line with Ind AS 108, the Company considers an exposure to have significantly
increased in credit risk when the DPD is 30 or more.

C ‘s i ial assets ona basis

Both LTECLs and 12mECLs are calculated at individual facility level across the stages.

Sensitivity to macro economic variables

The macro- ic variable f; d into the model used by the company far estimation of expected credit losses are GDP and inflation. Based on the management’s
, 8 5% in ord in these variable are not likely to have a material impact on the ECL recognised in the P&L and consequently, on equity.
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52.2. Liquidity Risk

Liquidity is measured by our ability to accommodate decreases in purchased liabilities, and fund increases in assets. In assessing the company's liquidity position, consideration shall be
given to: (1) present and anticipated asset quality (2) present and future eamings capacity (3) historical funding requirements (4) current liquidity pesition (5) anticipated future funding needs,
and (6) sources of funds.

The Company maintains a portfolio of marketable assets that are assumed to be easily liquidated in the event of an unforeseen interruption in cash flow. The Company also enters into direct
assignment of their loan portfolio, the funding from which can be accessed to meet liquidity needs. In accordance with the Company’s policy, the liquidity position is assessed under avariety
of scenarios, giving due consideration to stress factors relating to both the market in general and specifically to the Company. Net liquid assets consist of cash, short-term bank deposits and
investments in mutual fund available for immediate sale, less issued securities and borrowings due to mature within the next month,

Liquidity ratios

Advances to borrowings ratios

Particulars For the Year ended For the Year ended
March 31, 2024 March 31, 2023

Year-end 114.49% 97.86%

Maximum 115.66% 118.84%

Minimum 95.88% 97.86%

Average 109.82% 109.89%

Borrowings from banks and financial institutions and issue of debentures are considered as important sources of funds to finance lending to customers. They are monitored using the
advances to borrowings ratio, which compares loans and advances to customers as a percentage of secured and unsecured borrowings

Asset Liability Management
Asset and Liability Management (ALM) is defined as the practice of managing risks arising due to mismatches in the asset and liabilities. Belstar's funding congists of both long term as well as
short term sources with ditferent maturity patterns and varying interest rates. On the other hand, the asset book alse comprises of loans of different duration and interest rates. Maturity

mismatches are therefore common and has an impact on the liquidity and profitability of the company. It is necessary for Belstar tc monitor and manage the assets and liabilities in such a
manner to minimize mismatches and keep them within reascnable limits. |

The objective of this policy is o create an institutional mechanism to compute and monitor periodically the maturity pattern of the various liabilities and assets of Belstar to (a) ascertain in |
percentage terms the nature and extent of mismatch in different maturity buckets, especially the 1-30/31days bucket, which would indicate the structural liquidity (b) the extent and nature |
of cumulative mismatch in different buckets indicative of short term dynamic liquidity and (c) the residual maturity pattern of repricing of assets and Uabilities which would show the likely
impact of movement of interest rate in either direction on profitability. This policy will guide the ALM system in Belstar.

The scope of ALM function can be described as follows:
- Liguidity risk management
- Management of market risks |
- Others |
The table below provide details regarding the contractual maturities of significant financial assets and liabilities as on:- |

Maturity pattern of assets and liabilities as on March 31, 2024: (Rs. in miltions)
Particulars 1-7days | 8-14days | 14-30days 102 2103 306 émonthsto | 1to3years | 3to5 years | Over 5years Total
months months months 1vear
Borrowings (exl debt securities) 124.92 600.95 1,418.00 3,677.19 3,781.48 10,327.99 16,839.57| 25,745.75 = = 62,515.85
Debt securities - - - 269.54 d 266.36 3,532.59 3,345.10 4 2 741359
Subordinated debts - » = ) z = = 838.15 49528 1,473.35 2,806.78
|Total 124.92 600.95 1,418.00 3,946.73 3,781.48| 10,594.35| 20,372.16| 29,929.00 495.28 1,473.35 | 72,736.22
Cash and bank balance 3,227.70 = = = - - 175 - - = 3,229.45
Deposits with Banks 413.55 1,700.00 1,600.00 - 0.1 128.05 266.78 % - 4,108.50
Trade Recsivables - * - 12.59 = - - = - - 12.59
Loans 250.15 1,276.14 2,431.83 4,285.13 4,345.75 13,190.36 25,465.78 31,974.54 46.28 8.86 83,274.92
Investments e g 2 bd =: = = - - = -
Total 3,891.40 2,976.14 4,031.93 4,297.72 4,345.75 | 13,190.47 | 25595.58 | 32241.32 46.28 B.86| 90,625.46
Maturity pattern of assets and liabilities as on March 31, 2023: (Rs. in millions)
Particulars 1-7days | 8-14days | 14-30 days 1t02 2103 3to6 6monthsto | 1to3years | 3to5years | Over Syears Total
months | months | months 1
Borrowings (exl debt securities) 262.75 339.14 1,197.26 1,517.15 2,330.06 6,025.24 10,950.25 12,777.79 = = 40,399.64
Debt securities - = 497.75 247.74 897.83 34472 1,238.61 2,989.66 - ] 68,2157
Subordinated debts - = = = - 317.10 = 684.74 647.67 = 1,649.51
Derivative financial instruments - 1 3.05 26.27 - = - o - - 29.32
Lease liabilities = = 3 £ - = - = =
Total 262,75 339.14 1,698.068 1,791.16 3,227.89 6,686.46 | 12,188.86 | 21,452.19 647.67 " 48,294.18
Cash and bank balance 1,121.45 - - - - - 177 2 - - 1,123.22
Deposits with Banks 2,116.76 3,512.50 5,845.00 216.74 = 5761 84.84 293.85 1250 = 12,139.80
Trade Receivables z = 761 - - - - - - - 761
Leans 172.64 760.84 1,213.54 2,331.47 2,394.82 7,240.23 13,72024| 18,111.87 329.65 0.06 46,275.36
Investments = e ] - - - - 528.64 - - 528.64
Total 3,410.85 4,273.34 7,066.15 2,548.21 2,394.82 7,297.84 | 13,806.85| 18,934.36 342.15 0.06 60,074.63
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52.3. Economic Risk

The Covid-19 pandemic has impacted most countries, including India. This resulted in countries announcing lockdown and quarantine measures that sharply stalled economic activity.
Several countries took unprecedented fiscal and monetary actions to help alleviate the impact of the crisis.

Government of India had announced various measures to support the economy during this period. The Reserve Bank of india had also announced several measures 1o ease the financial
system stress, including enhancing system liquidity, reducing interest rates, moratorium on loan repayments for borrawers, asset classification standstill benefit to overdue accounts where
a moratorium had been granted amongst others to alleviate the economic stress induced by the pandemic which had an impact across sectors that were already showing signs of a
slowdown even before the outbreak.

NBFCs were adversely impacted by COVID-related stress dus to their underlying business models. On the supply side, the sources of funds dried up, more so for the small and mid-sized
NBFCs, of account of reduced risk appetite of lenders for low rated and unrated exposures. The situation was worsened by the unpreceds d ption p on the mutual fund
industry, resulting in a spike in spreads.

The challenges for the NBFCs have moved from the liability to the asset side in terms of liquidity and asset quality with the outbreak of Covid19. The liquidity covers of NBFCs is largely
dependent on collections and the ability to raise resources. The collections of NBFCs witnessed decline during the six month moratorium on the payment of instalments in respect of all
term loans to their borrowers for the period from March 1, 2020 to August 31, 2020

However, the impact of Covid-19 on financial activities have significantly come down during the last two years as there has been ne major business disruptions or government restrictions
after March 2022. The collection efficiency metrices of the company also witnessed a significant improvement during this period. The impact of Covid-19 induced delinquency on the loan
exposure has also tapered over the last two years. The company’s gross exposure to loans restructured under the Covid restructuring framework as on March 31, 2024 - Rs.72.63 Million and
as on March 31, 2023 - Rs. 443.40 Million against which provisions carried as on March 31, 2024 - 72.42 million, as on March 31, 2023 - 239.95 millions. .

52.4. Market Risk

Market Risk is the risk that the fair value or the future cash flows of a financial instrument will fluctuate because of changes in market factor. Such changes in the values of financial
instruments may result from changes in the interest rates and other market changes. The Company is exposed to certain types of market risk as follows:

52.4.1. Interest Rate Risk

Interest rate risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in market interest rates.

Asset Liability Committee shall manage its rate sensitivity position to ensure the long run earning power of the company. In addressing this challenge, the ratios of rate sensitive assets (RSA)
to rate sensitive liabilities (RSL) and gap (RSA minus RSL) to equity, as well as gap to total assets will be reviewed based on 30, 60, 90, 180, and 365-day, 1-2 year, and greater than 2 year
definitions. More importantly, however, special emphasis Is 1o be placed on the change in net interest income that will result from possible fluctuations in interest rates, changing account
volumes, and time.

We are subject to interest rate risk, principally because we lend 1o clients at fixed interest rates and for periods that may ditfer from our funding sources, while our borrowings are at both
fixed and variable interest rates for different periods. We assess and manage our interest rate risk by managing our assets and liabilities. Qur Asset Liability Management Committee

asset liability manags and ensures that all significant mismatches, if any, are being managed appropriately.
Management of Interest Margin
The spread or interest margin, otherwise known as “Gap”, is the difference between the return on assets and the paid on liabilities. Assets are i as Rate Sensitive Assets
and fixed Rate Assets, Liabilities are ified as Rate Sensitive Liabi and fixed Rate Liabilities. An asset or liability is identified as sensitive if cash flows fram the asset or liability change

in the same direction and general magnitude as the change in short-term rates. The cash flows of insensitive (or non-sensitive) assets or liabilities do not change within the relevant time
period.

The sensitivity of the statement of profit and loss is the effect of the assumed changes in interest rates on the profit or loss for a year, based on the floating rate non-trading financial assets
and financial liabilities held at March 31, 2024,

The Company has Board Approved Asset Liability Management (ALM) policy for managing interest rate risk and policy for determining the interest rate to be charged on the loans given,

The following table demonstrates the sensitivity to a reasonably possible change in the interest rates on the portion of borrowings affected. With all ather variables held constant, the profit
before tax affected through the impact on floating rate borrowings, as follows:

(Rs. in millions)

Effect on Statement of Effect on Statement of
Particulars Profitand loss Profitand loss
for the year 2023-24 for the year 2022-23

0.50% increase (312.58) (202.00)
0.50% decrease 312,58 202.00
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52.4.2. Price Risk

The Company's exposure to price risk is not material and it is primarily on account of investment of temporary treasury surpluses in the highty liquid debt funds for very short durations. The

Company has a board approved policy of investing its surplus funds in highly rated mutual funds and other instruments having insignificant price risk, not being equity funds/ risk bearing
Iinstruments.

52.4.3. Currency Risk

Foreign currency risk for the Company arise majorly on account of foreign currency borrowings, The Company’s foreign currency exposures are managed in accordance with its Foreign
Exchange Risk Management Policy which has been approved by its Board of Directors. The Company has hedged its foreign currency risk on its foreign currency borrowings as on March 31,
2023 by entering into forward contracts with the intention of covering the entire term of foreign currency exposure . The counterparties for such hedge transactions are banks.

Particulars Anyt

Foreign Currency Non-Resident Loans. -

The Company's policy is to fully hedge its foreign currency borrowings at the time of drawdown and remain so till repayment and hence the hedge ratio is 1:1.

Disclosure of Etfects of Hedge Accounting

Cash flow Hedge
As at March 31,2023 (Rs. in millions)
Carrying amount Carrying amount Balances in inal
of hedging instrument of hedged item the cash o
Type of hedge and flow hedge | Hedging .
risks Line itemin Line itemin | resarvefor | Gain or loss Hedging
Lisbiity | Balance | Lisbility | Balance | continuing e
Sheet Sheet hodges {uso)
. Borrowings
Derivative
Cash Flow Hedge (other than
b i ,727.. .1 : 3
Cumency Risk) 29.32 [financial 272730 0.17) 0.17) 33,24
instrument :
—securities)
The Company has entered into foreign currency forward to hedge the y risk of its ings denominated in foreign currency. The critical terms such as due date, amount
Involved etc of the hedged item and the hedging instrument exactly Further, the pany has desi the spot element of foreign currency forward contracls as hedging
instrument , A dingly, there is no portion of the above hedge to be recognised in profit or loss and consequently, disclosures in respect of the change in fair value of the hedged

item and the hedging instrument used as the basis for recognising hedge inetfectiveness for the period, as required under Ind AS 107 is not relevant,

52.4.4. Prepayment risk

Prepayment risk is the risk that the Company will incur a financial loss because its customers and counterparties repay or request repayment earlier or later than expected, such as fixed rate
morgages when interest rates fall.

52.5. Operational and business risk

Operational nisk is the risk of loss arising from systems failure, human error, fraud or external events. When controls fail to operate effectively, operational risks can cause damage 1o
reputation, have legal or regulatory implications, or lead to financial loss. The Company cannat expect to eliminate all operational risks, but it endeavours 1o manage these risks through a
<control framework and by monitoring and responding to potential risks. Controls include effective segregation of duties, access, authorisation and reconciliation procedures, staff education
and assessment processes, such as the use of internal audit.
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53: Micro and Small
Disclosure required under the Micro, Small and Medium Enterprises Development Act, 2006 are given as follows: (Rs. in millions)
As at As at
Particulars
March 31,2024 | March 31,2023 |
Principal amount due 7.68 7.20
Interest due on the above - =

b) Interest paid during the period beyond the appointed day - -
¢) Amount of payment made to the supplier beyond the appointed day during the accounting year - -
d) Amount of interest due and payable for the period of delay in making payment without adding the interest
i under the Act.
&) Amount of interest accrued and remaining unpaid at the end of the period -
f) Amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dues as above are actually paid to the small enterprise for the purpose of disallowance as deductible -
lexpenditure under section 23 of the Act,

54: Foreign Currency Expenditure

54.1. Foreign Currency Expenditure (Rs. in millions)
Forthe Year For the Year
Particulars ended ended
March 31,2024 | March 31,2023
Professional Fees 294 0.47
Dividend 8.79 342

Interest on Foreign currency borrowing which are fully hedged through forward contracts are not considered for the purpose of above disclosure.

54.2.
The unhedged Foreign currency exposure of the Company as on March 31, 2024 is Rs. Nil, as on March 31, 2023 is Rs. Nil.

55: Segment Information

The Company is primarily engaged in the business of Micro Financing. As per the Chief Operating decision maker, all the activities of the Company revolve around the
main business and there is no other relevant segment. Further, the Company does not have any separate geographical segments other than India. As such there are no
separate reportable segments as per Ind AS -108 “Operating Segments”,

56: Additional Disclosures pursuant to Reserve Bank of India Directions

56.1. Schedule to the Balance Sheet of a Non Banking Fil ial C y as required under Master Direction- Non banking Fil ial company Sy y
important Non deposit Taking company and Deposit Taking company (Reserve Bank } Directions, 2016 as amended

(Rs. in mittions)

S.No Particulars As at As at
March 31, 2024 March 31,2023
Amount Amount Over Amount Amount Over
Outstanding | Due | Outstanding [  Due |

Liabilities :

1 |Loans and advances availed by the NBFC inclusive of interest accrued thereon
not paid:

(a) |Debentures & Preference shares
-Sacured 3,398.72 . 6,582.65 2
-Unsecured 7,008.13 E 1,400.55 -

(Other than falling within the meaning of Public deposits)
{b) |Deferred Credits - E -
(c) |Term Loans 61,614.22 g 37,754,686 -
(d) |Inter-Corporate Loans and Borrowings
(e} |Commercial Paper
(f) |Faoreign Currency Non-Resident (FCNR-B) Loans. -| - 2,716.03 -

(g) |Other Loans (Nature of other Loans, CC etc.) 1,245.87| - 250.02]
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S.No

Particulars

As at
March 31,2024

Asat
March 31, 2023

(a)
{b)

U]

(i)

(iii)

0}

(i
(iii)
(iv)
v

(i)
(i)
(i)
{iv)
V)

(i)
({11}
(iv)
v
1
)

(i)
(iii)
(v)
(v)

Assets

Breakup of Loans and Ad including Bills Receivables [Other than those included in (3) below ] :

Secured

Unsecured (including Interest accrued and Loans to staff)
Break up of Leased Assets and Stock on Hire and other Assets { AFC activiti
Leased Assets including Leased Rentals Accrued and Due:
(a) Financial Lease

(b) Operating Lease

Stock on fire including Hire charges under Sundry Debtors:
(a) Assetson Hire

(b) Repossessed Assets

Other Loans counting towards AFC activities

(a) Loanswhere Assets have been Repossessed

(b) Loans Other than (a) above

Breakup of investments
ICurrent Investments
'Quoted:

Shares : (a) Equity

(b) Preference
Debentures and Bonds
Units of Mutual Fund
Government Securities
Others (Please Specify)
Unquoted:

Shares : (a) Equity

(b) Preference
Debentures and Bonds
Units of Mutual Fund
Government Securities
Others (Please Specify)
Long Term Investments
Quoted:

Shares : (a) Equity

(b) Preference
Debentures and Bonds
Units of Mutual Fund
Government Sacurities
Others (Please Specify)
Unguoted:

Shares : (a) Equity

(b) Prefarence
Debentures and Bonds
Units of Mutual Fund
Government Sacurities

Security Receipts

56.63
83,218.29

35.07
46,240.29

528.64

5. Borrower Group-Wise classification of Assets financed as in (2) and (3) above

(Rs. in millions)

S.No

Category Net of provisions as at March 31, 2024

Net of provisions as at March 31, 2023

Secured Unsecured Total

Secured

Unsecured

Total

Related Parties - o .
(a) Subsidiaries E -
(b) Companies in the Same Group E -
(c) Other Related Parties

35.07]

46,240.29)

46,275.36)

Other than Related Parties 56.63 53.218.29] 83,274.92
Total 56.63) 83,218.29 83,274.92

35.07,

46,240.29|

46,275.36)
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6. Other Information (Rs. in millions)
Asat As at
Sno |Particulars March 31,2024 | March 31,2023
(i) |Gross Non-Performing Assets * Related Parties - -
Cther than Related Parties 1,560.28] 1,144.81
(ii) |Net Non-Performing Assets * Related Parties B .
Other than Related Parties 145,20 305.27
(iii) |Assets Acquired in Satisfaction Debt Related Parties - -
Other than Related Parties - 3
*Assets classified as Stage 3 as per Ind AS Classification
66.2 Disclosure Pursuant to Reserve Bank of India Notification DNBR (PD) CC No. 002/03,10.001/2014-15 dt. 10 November 2014
1."'Provisi and Con (Rs. in millions)
As at Asat
Particulars March 31,2024 | March 31,2023
Category wise breakup of Provi & Contil ies shown in Statement of Profit and Loss
Provision towards non-performing assets* 2,351.73 1,939.75
Provision made towards income tax 1,458.06 48.16
Provision for gratuity 2122 1541
Provision for standard assets# B03.82 (500.85)
Provision for Other Financial Asset 15.34 777
Provision for other assets 28.81 (0.88)
* Represents impairment loss allowance on stage 3 loans.
# Represents impairment loss allowance on stage 1 and stage 2 loans.
2.'Movement of NPA (Rs. in millions)
Forthe Year Forthe Year
Particulars ended ended
March 31.2024 | March 31, 2023 |
MNet NPAs to net advances (%) 0.17% 0.66%
Movement of NPAs (Gross)
(a) Opening balance 1,144.81 2,145.00
(b} Additions during the year 2,565.66 3,751.64
(c) Reductions during the year 2,154.19 4,751.83
Closing balance 1,560.28 1,144.81
Movement of Net NPAs
(a) Opening balance 305.27 525.75
(b) Additions during the year 217.93 1,811.89
(c) Reductions during the year 378.00 2,032.37
Closing balance 145.20 305.27
Movement of provisions for receivables under financing activities
(a) Opening balance 839.54 1,619.25
(b} Provisions made during the year 2,351.73 1,939.75
(c) Provision Write-off 1,776.19 2,719.46
Closing balance 1,415.08 839.54
3. Concentration of advances, exposures and NPAs:- (Rs. in millions)
Particulars As at Asat
March 31,2024 | March 31,2023 |
Concentration of Advances
Total Advances to twenty largest borrowers 13.77 13.04
Percentage of Advances to twenty largest borrowers ta Total Advances of the NBFC 0.01% 0.03%
Concentration of Exposures
Total Exposurs to twenty largest borrowers / customers 13.77 13.04
Percentage of Exposures to twenty largest borrowers/customers to total exposure 0.01% 0.03%
Concentration of NPAs
Total Exposure to top four NPA accounts 0.90 1.26

4. The Company does not finance the products of the parent / holding company.

5. Details of Single Borrower Limit (SGL) / Group Borrower Limit (GBL) exceeded by the applicable NBFC

The Company did not exceed the limits prescribed for single and group borrower during the year ended March 31, 2024 and Year ended March 31, 2023

6. Di

losures on Risk E: in Deri

The Company has a Beard approved policy in dealing with derivative transactions. The Company undertakes derivative transactions for hedging foreign currency
exposures to mitigate the foreign currency risk. During the previous year, the company has hedged its foreign currency borrowings through forward exchange contracts,
The Asset Liability Management Committee monitors such transactions and reviews the risks involved. The derivative transactions are accounted in accordance with

Ind AS 109 and the accounting policy for recording hedge transactions and valuation of
Refer Note - 18 " Derivative financial instruments” and Note- 52.4.3 " Disclosure of Effects of Hedge Accounting”.

in Note 3.8,
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7. Unsecured advances

Refer note 9 for details of unsecured advances

8. The Company is not registered with any other financial sector regulators.

9. No penalty has been imposed by RBI and other regulators during the year ended March 31, 2024 and Year ended March 31, 2023.
pos! regu

10. Drawdown from reserves
There has been no drawdown from reserves during the year ended March 31, 2024 (previous year: Nil).

11. Overseas Assets
The Company does not have any subsidiary/ Joint venture abroad.

12. Loan to Directors, Senior Officers and Relatives of Directors
There are no loans given to Directors, Senior Otficers and relatives of Directors

13. Revenue recognition
There are no Instances where revenue recognition has been postponed pending the resolution of significant uncertainties

14. Ch izing Agent for P by Centra/State Government Agencies
The Company has not been engaged as Channelizing Agent for Schemes operated by Centra/State Govermnment Agencies

15. Inter Group exposure
The Company has not given advances to Group companies as on March 31, 2024 (March 31,2023:- Nil)

16. Dia in Asset classification and p i
There is no Divergence assessed by Reserve Bank of India

56.3. Disclosures in terms of RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-23 dated 19 April 2022:

1. Summary information on complaints received by the NBFCs from customers and from the Offices of Ombudsman

As at Asat
SMNo Partieutars March 31,2024 | March 31,2023
Complaints received by the NBFC from its customers
1 |Number of complaints pending at beginning of the year 12 2
2 |Number of complaints received during the year 718 730
3 |Number of complaints disposed during the year 708 720
3.1 |Of which, number of complaints rejected by the NBFC 0 0
4  |Number of complaints pending at the end of the year 22 12
by the NBFC from Office of Ombudsman
5 |Number of maintainable complaints received by the NBFC from Office of Ombudsman 32 7
5,1 |0t 5, number of complaints resolved in favour of the NBFC by Otfice of Ombudsman 32 6
52 |Ot5, number of complaints resolved through conciliati iation/advisories issued by Cffice of Ombudsman 1] 1
5.3 |Of5, number of complaints resolved after passing of Awards by Office of Ombudsman against the NBFC o] 0
6 |Number of Awards unimplemented within the stipulated time (other than those appealed) 0 0
ds of Lai ived by the NBFCs from customers
% increase/
Numberof |\ mberot | decreaseinthe | NP7 | o5 numberof
I L complaints complaints
of (i.e. P complaints number of complaints
pending at the e pending at the
Tektie to} beginning of the g o of the yuar | PEPOINEbevond
Far the year received over the 30 days
previous year
For the period ended March 31, 2024
'Wrong Mobile Number 2 182 -54% 5 0
Updation of Repayment Records / Digital Transactions 0 83 -22% 0 0
Employee Related 1 18 -72% 1] 0
Recovery Practices / Employee Behaviour 1 89 22% 3 0
Insurance claim settilement 6 269 647% ] L]
Updation of CIR 1] 45 45% 3 0
Others 2 32 33% 3 0
Total 12 718 2% 22 o
For the Year ended March 31, 2023
Wrong Mobile Number Q 394 1% 2 0
Updation of Repayment Records / Digital Transactions 0 107 16% 0 0
Employee Related 0 65 282% 1 0
Recovery Practices / Employee Behaviour 2 73 -3% 1 0
Insurance claim settlement ] 36 -A1% 6 1
Updation of CIR 0 N 2% [} 0
Others 0 24 -35% 2 1
Total 2 730 11% 12 2
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2. Breach of covenants
The Company has been regular in serving all its horrowings though there has been breach of some of the covenants relating to borrowings. The company has
intimated these breaches to the respective lenders and based on discussions with them, does not anticipate any adverse action such as levy of higher interest
or recall of the facility in this regard. Breaches for the year ended March 31, 2023 were predominantly due to impact of COVID Pandemic.

MNumber of facilities with instances of breach

Summary of Fi ial G ipulated in respect of loan availed or debt Year ended March 31, 2024
securities issued Quarter 1 Quarter 2 Quarter 3 Quarter 4
Maximum threshold for GNPA Ratio - - - -
Maximum threshold for NNPA Ratio 3 = s =
Maximum threshold for AUM to Net worth Ratio & 2 1 -
Maximum threshold for Portfolio At Risk (PAR) Accounts >30 Days 1 1 4 1
Maximum threshold for Portfolio At Risk (PAR) Accounts >90 Days 3 3 3 4
Si y of Fil ial C nt: d in respect of loan availed or debt Year ended March 31, 2023
securities issued Quarter 1 Quarter2 |  Quarter3 Quarter 4
Maximum threshold for GNPA Ratio 18 19 7 1
Maximum threshold for NNPA Ratio 23 26 1 0
Maximum threshold for AUM to Net worth Ratio . - - -
Maximum threshold for Portfolio At Risk (PAR) Accounts >30 Days 8 8| B 5
|Maximum threshold for Portfolio At Risk (PAR) Accounts >90 Days 7 6| 4 4
3. Exposure to Real Estate (Rs. in millions)
Sno |Category As at As at
March 31,2024 | March 31,2023 |

A) |Direct Exposure
(i) |Residential Mortgages -
Lending fully secured by mortgages on residential property that is or will be occupied by the borrower or that is rented 57.31 35.54

(i) |Commercial Real Estate -
Lending secured by mortgages on commercial real estates (office buildings, retail space, multipurpose Commercial - -
premises, multi-family residential buildings, multi-tenanted commercial premises, industrial or warehouse space, hotels,
land acquisition, development and construction, etc.). Exposure would also include non-fund based (NFB) limits;

(iii) |Investments in Mortgage Backed Securities (MBS) and other securitised exposures -
a. |Residential
b. |[Commercial Real Estate

B} [|Indirect Exposure
Fund based and Non Fund based exposure on National Housing Bank (NHB) and Housing Finance Companies (HFCs). - &

Total Exposure to Real Estate Sector 57.31 35.54]

4, The Company has no exposure to capital market directly or indirectly as of March 31, 2024 and March 31, 2023

5. Sectoral exposure (Rs. in millions)
Asat As at
Sectors March 31,2024 March 31,2023
Tu_“l Expasuire Total Exposure
(includes on
Sno A P Percentageof | (includeson Percentage of
P — Gross NPAs | Gross NPAsto | balance sheet Gross NPAs Gross NPAsto
sheat total exposure | and off-balance total exposure in
in that sector | sheet exposure) that sector
exposure)
1 |Agriculture andAllied Activities 66,517.32 1,575.56 2.37% 38,849.03 837.69 2.16%
2 |Industry
Production or Manufacturing 5,954.30 83.05 0.49% 1,453.95 20.91 0.22%
Trade and Business 10,857.63 429.37 2.55% 8,044.54 267.56 2.82%
Total of Industry 16,811.93 512.42 3.05% 9,498.49 288.47 3.04%
3 |Services
Services 15,460.89 589.30 3.81% 12,399.14 399.68 3.22%
Total of Services 15,460.89 589.30 3.81% 12,399.14 399.68 3.22%
4 |Personal Loans
Others 1,437.41 18.20 1.27% 1,174.28 46.30 3.94%
Total of Personal Loans 1,437.41 18.20 1.27% 1,174.28 46.30 3.94%
Total 100,227.55 2,695.48 2.69% 61,920.94 1,672.14 2.54%
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56.4. Disclosure pursuant to RBI/DOR/2021-22/86 DOR.STR.REC.51/21.04.048/2021-22 dated September 24,2021

{il  Details of transter through assignment in respect of loans natin default during the Year ended March 31,2024

Particidon Year ended

March 31,2024 |
Count of Loan accounts Assigned (No. of Accounts) 594,535
Amount of Loan Account Assigned (in Mn) 19,948.73
Weighted average residual maturity (In Months) 16.07
Weighted average holding period of loans (In Months) 6.35
Retention of beneficial economic interest (MRR) 10%
Coverage of tangible security coverage Nil
Rating-wise distribution of rated loans Retail Loans - NA

(i)  Details of stressed loans classified as NPA transferred to ARC
(Rs. in millions)
Particulars Asm s

March 31,2024 | March 31,2023 |
No: of accounts . 123,681.00
Aggregate principal outstanding of loanstransferred . 2,500.96
Weighted average residual tenor of the loans transferred (Months) - 491
Net book value of loans transferred (at the time of transfer) - 636.94
Aggregate consideration . 830.00
Additional consideration realized in respect of accounts transferred in earlier years “
Investment In Security Receipts - 528.64

a) The Company has reversed Rs.193.06 Million Provision on account of the sale of Stressed Loan (Refer Note 9.1) for the year ended March 31, 2023

b) Details of Recovery Rating assigned for Security receipts is 'IND RR3' having implied recovery more than 50% and upto 75% (as on March 31, 2024 - Refer
Note 8.1). The Carrying value of Security Receipts ("SRs”) held by the Company as on March 31, 2024 is Rs.Nil (Gross book value - 472.71 Mn, Loss on fair
value change - 472.71Mn.) and as on March 31, 2023 is Rs.528.64 million  Gross book value - 721.70 Mn, Loss on fair value change - 193.06 Mn.)

c) The Company has not transferred any stressed loans [{ Special Mention Account (SMA) and Non- Performing Asset (NPAs)] during the year ended March 31,
2024.

(i) The Company has not acquired any loans not in default or Stressed loans [Special Mention Account (SMA) and Non-performing Assets (NPAs)] during the Year
ended March 31, 2024 and Year ended March 31, 2023.

56.5. Disclosure pursuant to RBI Notification RBI/2019-20/170 DOR (NBFC).CC.PD.Ne.108/22.10.106/2019-20 dated March 13, 2020

As at March 31, 2024 [Rs. in millions)
Loss Difference
das:::‘mion Gross Carrying Aunwnmu Net Carrying Provisions between Ind AS
Asset classification as per RBI norms as per IND AS Amount as per | (Provisions) as Anount required as per | 109 provisions
108 Ind AS required under IRACP norms and IRACP
Ind AS 109 norms
Performing asset
| Standard Stage 1 83,026.38 540.76 82,485.62 72817 -187.41
Stage 2 1,024.65 380.55 644.10 13.82 366.73
| Subtotal 84,051.03 921.31 83,129.72 741.99 179.32
Non-Performing asset (NPA)
Substandard Stage 3 1,560.28 1,415.08 145.20 481,08 934.00
|Doubtful
upto 1year Stage 3 - - - - -
1to 3years Stage 3 - . - . -
More than 3 years Stage 3 - + - . -
|Subtotal for doubtful . - - - -
|Loss Stage 3 = = ' = =
Subtotal for NPA 1,560.28 1,415.08 145.20 481.08 934.00
Other items such as guarantees, loan Stage 1 = = B = 2
commitments, etc. which are in the scope of Ind
AS 109 but not covered under current Income Stage 2 = 3 - - -
Recognition, Asset Classification and R R
Provisioning (IRACP) norms Staged
Subtotal - - - - -
Total Stage 1 83,026.38 540.76 82,485.62 728.17 -187.41
Stage 2 1,024.65 380.55 644.10 13.82 366.73
Stage 3 1,560.28 1,415.08 145.20 481.08 934.00
Total 85,611.31 2,336.39 83,274.92 1,223.07 1,113.32
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As at March 31, 2023 —— (Rs. in millions|
Asset Allowances Provisions Difference
classification | ©T0%8 CArYing | (Provisions)as | Gl required as per | between Ind AS
Asset classification as per RBI norms as per IND AS Amount as per | required under e IRACP norms | 108 provisions
09 Ind AS Ind AS 109 (Refer footnote and IRACP
1 (Refer footnote 2) norms
2
Performing asset
Standard Stage 1 45,770.14 30.77 45,739.37 182.74 -151.97
Stage 2 317.44 86.72 230.72 1.34 85.38
Subtotal 46,087.58 117.49 45,970.09 184.08 -66.59
Non-Performing asset (NPA)
Substandard Stage 3 1,144.81 839.54 30527 605.03 23451
Doubtful
upto 1year Stage 3 - - - -
1to 3 years Stage 3 - - - -
More than 3 years Stage 3 - - - -
Subtotal for doubtful -
Loss __Staged - - - - -
Subtotal for NPA 1,144.81 839.54 305.27 605.03 234.51
Other items such as guarantees, loan Stage 1 - - " N =
commitments, etc. which are in the scope of Ind
AS 109 but not covered under current income Stage 2 : N B :
Recognition, Asset Classification and . R R N
Provisioning (IRACP) norms St
Subtotal - - - - -
Total Stage 1 45,770.14 30.77 45,739.37 182.74 -151.97
Stage 2 317.44 86.72 230.72 1.34 85.38
Stage 3 1,144.81 839.54 306.27 605.03 234.51
Total 47,232.39 957.03 46,275.36 789.11 167.92

As per guidance on implementation of Indian Accounting Standards vide RBI/2018-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/2019-20 dated March 13,
2020, where impairment allowance under Ind AS 109 is lower than the provisioning required under IRACP (including standard asset provisioning), NBFCs/ARCs
shall appropriate the difference from their net profit of loss after tax to a separate ‘Impairment Reserve’. Since the impairment allowance under IND AS 108 is
higher than the provisioning required under IRACP (including standard asset provisioning), the Company has not created any impairment Reserve.

56.6. Disclosure pursuant to Reserve Bank of India Circular DOR.No.BP.BC/3/21.04.048/2020-21 dated 6 August 2020 pertaining to Resolution Framework for

COVID-19-related Stress read with RBI/2021-22/31 DOR.STR.11/21.04,048/2021-22 dated May 5, 2021 F to Resol F rk 2.0. (Rs In Million)
EXPOSUTE 1O
o Emoun.t:n
classified as
Of (A), lassified
Standard 4 of (A}, amount | °© =
aggregate debt | Of (A), amount Standard
o quentio that slipped | written off during| paid by the consequent to
Sno Type of Borrower implementation berrowers during . A
of uthon into NPA during| the half-year the half year implementation
the half year ended of resolution
plan - Position ended
asatendofthe ended plan - Position as|
hetf. at the end of this
e half year
1 |Personal Loans - - - - -
2 |Corporats Persons - - % 5 .
3 |Of Which MSMEs - -
4 |Others
For the period Apr 2022 to Sep 2022 285261 1,468.16 - 730.78 432,96
For the pariod Oct 2022 to Mar 2023 43296 74.56 793 255.83 105.82
For the period Apr 2023 to Sep 2023 105.82 1022 18.70 64.81 13.77
Forthe period Oct 2023 to Mar 2024 13.77 1.06 587 8.40 0.22

As of March 31, 2024, there were 10,109 borrower accounts having an aggregate exposure of Rs.48.23 Million

As of March 31, 2023 there were 11,336 accounts with aggregate exposura of Rs.58.90 Million,

where resolution plans had been Implemented under RBI's Resolution Framework 1.0 dated August 6, 2020 and modified under RBI's Resolution Framework 2.0 dated
May 5, 2021.




BELSTAR MICROFINANCE LIMITED
Notes forming part of the Ind AS Financial Statements

56.7. Disclosures in terms of RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10,001/2019-20 dated 04 November 2018:

() FundingC based on sig (both dep and borrowings)

Particulars As at As at

| March 31, 2023 |
MNumber of Significant Counterparties 2 23]
Amount(Rs. In Million) 66,385.55 43,002.02
9% of Total deposits NA, NA
% of Total Liabilities 87.00% 83.75%
Notes: A “Significant counterparty” is defined as a single y or group of or affiliated parties ing in aggregate for more than

1% of the NBFC-NDSI's total liabilities..

Total Liabilities has been computed as Total Assets less Equity share capital less Reserve & Surplus and computed basis extant regulatory ALM guidelines.

(iiy Top 20 large deposits (amount in ¥ Millions and % of total deposits)

Net applicable. The company being a Systematically Important Non-Deposit taking Non- Banking Financial Company registered with Reserve Bank of India does

not accept public deposits.
(i) Top 10 borrowings (amount in T Millions and % of total borrowings) (Rs. In Million)
As at March 31, 2024 As at March 31, 2023
Particulars Amount % of total Amount % of total
(Rs. In Million) Borrowings [Rs. In Million) Borrowings
Top 10 Borrowings 51,006.24 70.12% 33,236.90 58.83%
(iv) Funding Concentration based on significant instrument/product* (Rs. In Million)
As at March 31, % of Total As atMarch 31, % of Total
Name strumer uct
S s natraoin fpyed 2024 Liabilities 2023 Liabilities
Term Loans 62,515.85 81.93%] 40,399.64 78.68%]
Non-Convertible Debentures 7,413,589 9.72%| 6,215.71 12.11%)
Subordinate Debt 2.806,78 3.68% 1,649.51 3.21%,

Notes: A “significant instrument/product” is defined as a single instrument/product of group of similar instruments/products which in aggregate amount to more
than 13 of the NBFC-NDSI's, NBFC-Ds total liabilities,

Total Liabilities has been computed as Total Assets less Equity share capital less Reserve & Surplus and computed basis extant regulatory ALM guidelines

(v) Stock Ratios

As a % of As 2% of As a%of
Particulars Total Public | Total Liabilities*| Total Assets
Funds *
Other short Term Liabilities *
- As at March 31, 2024 60.98% 58.13% 47.39%
- As at March 31, 2023 60.47% 56.84% 46.87%
*Notes

1. Total Liabilities has been computed as sum of all liabilities (Balance Sheet figure) less Equities and Reserves/Surplus.

2. "Public funds” shall include funds raised either directly or indirectly through public deposits, commercial paper, debentures, inter-corporate deposits and
bank finance but excludes funds raised by issue of instruments compulsorily convertible into equity shares within a period not exceeding 10 years from the date
ofissue as defined in Regulatory Framework for Core Investment Companies issued vide Notification No. DNBS (PD) CC.No. 206/03.10.001/2010-11 dated
January 5, 2011.

3. Other short-term liabilities, if any as a % of total public funds, total liabilities and total assets

[vi) Institutional set-up for liquidity risk management

Thea Board of Directors of the Company has an overall sility and ight for the management of all the risks, including liquidity risk, to which the
Company is exposed to in the course of conducting its business. The Board approves the governance structure, policies, strategy and the risk limits for the
management of liquidity risk.

The Board of Directors approved the constitution of the Risk Management Committee (RMC) for the effective supervision, avaluation, monitoring and review of
various aspects and types of risks, including liquidity risk, faced by the Company. The meetings of RMC (Board) are held at quarterly intarval and more frequently
as warranted from time to time. Further, the Board of Directors also app stitution of Asset Liability Committee (ALCO), which functions as the strategic
decision-making body for the asset-liability management of the Company from fisk return perspective and within the risk appetite approved by the Board.

The main objective of ALCO is to assist the Board and RMC in effective ofthe ibilities of asset-liability nent, market risk

liquidity and interest rate risk managemeant and also to ensure to risk imits set up by the Board. ALCO provides guidance and directions in
terms of interest rate, liquidity, funding sources, and investment of surplus funds. ALCO meetings are held once in a month. The minutes of ALCO meetings are
placed betfora the RMC in its next meeting for its perusal/approval/ratification.




BELSTAR MICROFINANCE LIMITED

Notes forming part of the Ind AS Financial Statements

(vil) Being an NBFC- MFI, the company's loan portfolic consists of large number of small ticket loans to individual borrowers and hence, disclosures in respect of
concentration of advances (including NPA) is not considered relevant.

(viii) Disclosures in terms of RBI/2019-20/88 DOR.NBFC (PD) CC. No.102/03.10.001/2019-20 dated 04 November 2018:
(Rs. In Miltion)
Quarter Quarter Quarter Quarter
March 31, 2024 31,2023 September 30, 2023 June 30, 2023
- Totat Total Weighted oy Total Weighted - Total Weighted bl bl
Unweighted | 7" '.:‘:‘e) Unweignted | P8 [.:mw Unweighted | 0 eragey | UTWeihte | Weighted
Value (average) Value (average) Value (average) Value (average)|Value (average)
1 |Total High Quality Liquid Assets
(HOLA)
a |Cashand bank balance 699,20 699,20 228.85 228.85 423.48 423.48 432.69 432.69
b |Marketable Securities 962.64 962.64 635.87 635.87 714.13 71413 850.99 850.99
Unencumbered fixed daposit 3,082.95 3,092.95 3,498.42 3,498.42 3,639.11 3,635.11 5,607.58 5,607.58
4,754.78 4,754.78 4,363.14 4,363.14 4,776.72 4,776.72 6,891.26 6,891.26
Cash Outflows
2 |Deposits (for depasit taking companies)
3 |Unsecured wholesale funding - - -
4 |Secured wholesale funding - g
65 |Additional requirements, of which
(I} |Outflows related to derivative exposures 2
and other collateral requirements
(i) |Outflows related to loss of funding on debt -
products
(ii) |Credit and liquidity facilities - - - - - - - -
6 |Other contractual funding obligations 5,964.32 6,858.96 5,768.12 6,633.34 4,756.56 5,470.04 4,685.95 5,388.84
7 |Other contingent funding - - - - - - - -
8 |TOTAL CASH QUTFLOWS 5,964.32 6,858.96 5,768.12 6,633.34 4,756.56 5,470.04 4,685.95 5,388.84
Cash Inflows
9 |Secured lending - - - - - . - -
10 |Inflows from fully performing exposures 7.318.88 514422 6,546.82 491011 5,713.99 4,102.53 532824 3,996.18
11 |Other cash inflows - - - - - - - -
12 |TOTAL CASH INFLOWS 7.318.88 5,144.22 6,546.82 4,910.11 5,713.99 4,102.53 5,328.24 3,996.18
13 |TOTALHQLA 4,754.78 4,363.14 4,776.72 6,891.26
14 |TOTAL NET CASH OUTFLOWS 1,714.74 1,723.23 1,367.51 1,392.66
15 |LIQUIDITY COVERAGE RATIO (%) 277% 253% 349% 495% |
(Rs. In Million)
Quarter Quarter Quarter Quarter
March 31, 2023 * December 31, 2022 * September 30, 2022 * June 30,2022
e Forostaes b Total W ool Total Wi ted Tetl Total Weighted i b
Unweighted Value l!::’::‘]’ Unweighted Vil (.:::‘:) Unweighted Valiie l':ﬂs’:ﬂ Unweighted Weighted
Value (average) Value (average) Value (average) Value (average) | Value (average)
1 |Total High Quality Liquid Assets
(HOLA)
a |Cash and bank balance 1,12321 112321 831.98 §31.98 1,24917 1,249.147 927.11 92711
b |Unencumbered fixed deposit 11,765.50 11,765.50 65,239.10 6,239.10 3,899.89 3,899.89 5,494 20 5,494.20
12,888.71 12,888.71 7,171.08 7,171.08 5,149.06 5,149.06 6,421.31 6,421.31
Cash Outflows
2 | Deposits (for deposit taking companies) - .
3  |Unsecured wholesale funding - - - B
4  [Secured wholesale funding - - - -
5 |Additional requirements, of which
(i) [Outflows related to deri p # - - - -
and other collateral requirements
(i) |Outflows related to loss of funding on - - - -
dabt products
(iii) |Credit and liquidity facilities - - - - - - -
6 |Other contractual funding obligaticns 5,092.92 5.856.86 4,456.94 5,125.48 2,991.69 3,44044 285747 3,286.09
7 |Other funding y 5 % 2 3 . 2 :
& |TOTAL CASH OUTFLOWS 5,092.92 5,856.86 4,456.94 5,125.48 2,991.69 3,440.44 2,857.47 3,286.09
Cash Inflows
9 |Secured lending - - - . = = S %
10 |Inflows from fully performing exposures 264241 1,981.81 2,543.55 1.907.66 2416.92 1,812.69 2,225.92 1,669.44
11 |Other cash inflows - - - - - - - -
12 |TOTAL CASH INFLOWS 2,642.41 1,981.81 2,543.55 1,907.66 2,416.92 1,812.69 2,225.92 1,669.44
13 |TOTAL HQLA 12,888.71 7,171.08 5,148.06 6,421.31
14 |TOTAL NET CASH OUTFLOWS 3,875.05 3,217.82 1,627.75 1,616.65
15 _|LIQUIDITY COVERAGE RATIO (%) 333% 223% 316% 397%

* - The Inflows and Outflows have been extracted from the Form DNBSA filed by the company with Reserve Bank of india
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59: Ratings assigned by credit rating agencies

Rating/Grading

Instrument Rating agency Asat As at

March 31, 2024 March 31, 2023
Long Term Bank Facilities CRISIL CRISIL AA/Slable CRISIL AA-
Naon-Convertible Debentures CARE CARE AA- / Stable CARE AA-
Non-Convertible Debentures CRISIL CRISIL AA/ Stable CRISIL AA-
Subordinated Debts CRISIL CRISIL AA/Stable
Subordinated Debts ICRA ICRA A+
Subordinated Debts CARE CARE AA- / Stable CARE AA-
Markel Linked Debenture CRISIL CRISILPPMLD AA/ CRISIL PPMLD AA -

Stable
Market Linked Debenture ACUITE ACUITE PPMLD
AA/Stable

60: Previous year comparatives
Previous year’s figures have been regrouped / reclassified, wherever considered necessary, to conform with current year's presentation.

For and on behalf of Board of Directors

felpo

The accompanying notes are an integral part of the financial statements

As per our Report of even date attached

For M/s. Varma & Varma
Chartered Accountan,

5328 Dr.Kalpanaa Sankar B Balakumaran
Managing Directer Wholetime Director
(DIN. 01926545) (DIN. 09099182)
-
&L&M\
. N0.025854 L Muralidharan Sunil Kumar Sahu
Place: Chennai Chief Financial Officer Company Secretary

Date :May 9, 2024
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