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Chartered Accountants

Independent Auditors Review Report on the unaudited quarterly financial results and year to
date {inancial results of Belstar Microfinance Limited (formerly known as Belstar Investment
and Finance Private Limited) pursuant to Regulation 52 of the Securities and Exchange Board of
India (Listing Obligations and Disclosure Requirements) Regulations, 2015 (as amended)

(£

We have reviewed the accompanying Statement of Unaudited Financial Results of Belstar
Microfinance Limited (formerly known as Belstar Investment and Finance Private Limited)
(the “Company™), for the quarter and nine months ended December 31, 2022 (the “Statement™).
being submitted by the Company pursuant to the requirement of Regulation 52 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations. 2015, as amended (“the
Listing Regulations™), read with relevant circular issued by SEBI.

This Statement, which is the responsibility of the Company’s Management and has been
approved by the Company’s Board of Directors, has been prepared in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard 34
“Interim Financial Reporting” (*Ind AS 34™), prescribed under Section 133 of the Companies
Act, 2013 read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with the Listing Regulations read with the relevant
circulars issued by SEBI. Our responsibility is to issue a report on the Statement based on our
review,

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (‘SRE’) 2410, “Review of Interim Financial [nformation Performed by the
Independent Auditor of the Entity™, issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the statement is free of material misstatement. A review is limited primarily to inquiries
of Company’s personnel and analytical procedures applied to financial data and thus provides
less assurance than an audit. We have not performed an audit and accordingly. we do not
express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the applicable Indian
Accounting Standards and other accounting principles generally accepted in India, has not
disclosed the information required to be disclosed in terms of Regulation 52 of the Listing
Regulations, as amended, including the manner in which it is to be disclosed. or that it contains
any material misstatement.
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Sarma & Varma

Chartered Accountanis

Emphasis of Matter

5. We draw attention to Note 5 to the Statement which describes that the potential impact of the
continuing COVID-19 pandemic on the Company's operations and financial results are
dependent on future developments, which are highly uncertain. QOur conclusion is not modified
in respect of the above matter.

For Varma & Varma

Chartered Acgountants
FRN. 0045328

Place : Chennai M.No. 025854
Date : 1% February, 2023 UDIN: 23025854BGRHVR7613

“Sreela Terrace”, Level-4, Unit-D, 105, First Main Road, Gandhi Nagar, Adyar, Chennai - 600 020
Ph: +91 44 2445 2239, 2442 3496. E-mail : chennai@uarmaandvarma.com




BELSTAR MICROFINANCE LIMITED

CIN NO-Ue6599TN1988PLCOS1652
Regd OfEee-Mo 33,48th Streat Sk Avenue Ashok Nagar ,Chennai-83
Websiteowww belstar.in
STATEMENT OF FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTH ENDED DECEMBER 31,2022
{All amounts are in Millions of Indian Rupees, unless etherwise stated)

S o | QuifteFended NoeMoitliended: | Veareaded
Eatiizulars “S1iDeez | 30-Sep#2 |0 3EkDes2l | 34Dec2? | 3TDeed | 31MMan22.
o . | (Upaudited) | (Unandited)’ [ (Ooandited) | (Unowditcd) | (Unawdited) | (Auditen)
Revenue from operniions
(i) |Interestincome 2,363.00 2,130.89 1.745.96 6,336.78 4,744.01 6,768.32
(i) |Fee and cammission income 16.85 19.43 1302 4827 26,84 3737
(lif) |Net gaint on faic value ehanges on investments 707 5.2 2.59 16.47 4.99 7.87
) :e;tﬁ‘:::;”mg'ﬂm Skt Hider ol 10597 28140 8623 626.14 8623 45873
{I} Total Revenue froni operations 249359 2,436.93 1,848.71 T027.66 436207 727229
(I Other Income 24.08 12.03 287 4127 574 12.02
fisd) Total Income (£ +11) 2,517.97 2,448.96 1,851.58 7,068.93 486751 7,28431
Expenses
(i} |Finance cost 946.80 85251 52.51 261079 2,084 85 291221
(i)} |Fee and commission expensas 68.75 65.65 4827 194.92 t41.90 196.68
(ifi} |Impairment of financial mstruments 518.04 480.63 358.08 137539 936.21 1497.50
(iv) [Employee benefit expenses : 547.50 546.25 392.11 1,568.55 1,k02.62 1,529.53
(v} |Depreciation, amertization and impairment 2348 3181 2385 3728 8.01 8639
(vi) |Other cxpenses 234.55 200.55 129.11 51544 35142 300.54
v} ‘Total Expenses (LV] 2,344.72 2,177.40 1,703.93 6,452.37 4,675.01 6,722.85
(4% Profit/{loss) hefore tax (11I- 1V) 17325 27156 147,65 616,56 185,80 61,46
(44 Tax Expense:
{1} [Current tax 54.12 3775 95.75 26695 29141 42277
(i} |Deferred tax (1873 (29.11) (64.27) (139.30) {261.25) (312.60)
{iit} | Enrlier years adjustments 0.68 - . 0.58 - -
(VII) Profitf{loss) for the period 137.18 212.92 116,17 43823 158.64 451,29
(VIID) Other Comprehensive Income
A |ltems that will not be elassified 1o profit or loss
(@) JActuarial Gainf(Loss) on defined benefit chlipation (2.33) (4.50) {1.35) (7.60) (4.06) (227
(ii) [Changes in value of forward element of forward contract 445 (10.913 - (6.47) - .
(iil) | T impact thercon (0.48) 3.88 0.34 354 102 (0.02)
Subtoatal (A) L4 (11.53) (1.01)] (10.53), {3.04) (2.29)
B |ltems that will be classified to profit or loss
(i) JFair value ehanges en Financial instraments measured at FYOCH - - {19.75) - (17.89) (17.89)
(i) |Effective portion of gain on Hedging Instruments in Cash Flow Hedpes (0.54) 09 - 0.37 -
(i) | Tax impact thereon 0.14 (0.23) 6.64 (0.09) 6.18 518
Subtafal (B) (0.40) 0.68 (3.1 0.28 {11.71) (11.71)
Other Comprehensive Ingome (A, + B) 1,04 (10.85) (14.12) (10.25) {14.75) (14.00)
(IX)  Total Contprehensive Income for ihe periad 138.22 20207 10205 472,98 143,489 437.19
Paid Up Equity Share Capital (Face value of Rs.10 per each) 488.44 488,44 37521 488.44 3.2 456.09
Other Equity e - - 5 < 8,103.24
) Earnings per equity share (Face Value - Rg 10 per shaye)
Basic (Rs.} 81 434 ER ] 10.22 423 1201
Diluted {Rs.} 281 436 kR 10.22 423 1201
(Mot Annualized) (Not Annualized)
See accompanying noles ta finnneial pesults |




BELSTAR MICROFINANCE LIMITED

CIN NO-UG6599TN1988PLC0O8L652
Regd Office-No 33,48th Street $th Avenue Ashok Nagar ,Chennai-83
‘Website;www.belstar,in
STATEMENT OF ASSLETS & LIABILITIES (BALANCE SHEET) AS AT DECEMBER 31, 2022
(All amounis are in Millions of Indian Rupees, unless othenwise stated)

i Asat. ’ ' Asat
Particobies { Décgmber31,2022 | Mafch 31,2022
R L o _(Umaudifedy | (Auditedy
I ASSETS
1 Financial assets
a) Cash and cash equivalents 7.015.61 7,218.36
b) Bank Balance other than (a) above 855.51 1,360.18
c) Derivative financial instruments 7346 -
d) Receivables
(I)Trade Receivables 4.5 346
(INOther Receivables - -
f) Leans 4233507 35,542.53
e) Other Financial assets 695.43 669.93
2 Non-financizl Assets
a) Current tax assets (Net) 118.52 -
b) Deferred tax assets (Net) 6557.35 514.59
¢) Investment Property 1.10 110
¢) Property, Plant and Equipment 57.24 47.69
f) Right of use assets 97.92 97.29
£) Intangible assets under development 1.70 0.49
h) Other Intangible assets 7.07 6.81
Qther non financial assets 157.45 14043
TOTAL ASSETS 52,078.02 45,602.86
II LIABILITIES AND EQUITY
LIABILITIES
1 Tinanecial Liabilitics
a) Payahbles
{1} Trade Payables
(i} total outstanding dues of micro enterprises and - -
small enterprises
(ii) total outstanding dues of creditors ether than 0.43 0.56
micro enterprises and small enterprises
(H) Other Payables
(i) total outstanding dues of micro enterprises and - -
small enterprises
(i1) rotal outstanding dues of ¢reditors ether than 2.50 3.46
micro enterprises and small enterprises
b)  Debt Securities 6,209.02 3,807.89
¢)  Borrowings (other than debt securities) 32,101.47 30,118,838
d)  Subordinated Liabilities 1,647.98 1,643.59
f)  Leaseliabilities 104.00 106.39
g)  Other Financial liabilities 1,568.30 1,085.41
2 Non-financial Liabilitics
a)  Current tax liabilities {net) - 64.87
b)  Provisions 20.97 61.54
¢)  Other non-financial liabilities 253.03 146.94
EQUITY
ay  Equity share capital 488.44 456.09
b)  Other equity 9,621.88 8,103.24
TOTAL LIABILITIES AND EQUITY 52,078.02 45,602.34
See accompanying notes to financial resulis




BELSTAR MICROFINANCE LIMITED

CASH FLOW STATEMENT FOR THE NINE MONTH ENDED DECEMBER 31, 2022

CIN NO-1j06599TN1988PLCOS1652

Regd Office-No 33,48th Street 91h Averue Ashok Nagar Chennai-83

Website:www.belstarin

{All amounts are in Millions of Indian Rupees, unless otherwise stated)

ForthePeriod: |  For the period:
S o ended ended:
Dartienlars Dec3,2022 | Dee3t, 2021
. R X 1 {Unaudited). |. = {(Unaudited)
Operating activities
Profit belore tax 616.56 188.80
Adjustments to reconcile profit before tax to net cash fows:
Depreciation & amortisation 87.28 58.01
[mpairment on finaneial instruments 1,375.39 936.21
Finance cost 2,610.79 2,088.85
MNet gain on fair value changes (16.47) (4.99)
Interest income on deposits (204.58) {124.48)
Operating Profit Befove Warking Capital Changes 4,468.97 3,142.40
Working capital changes
(Increase) / Decrease inYrade receivables (1.13) 2.66
(Increase) f Decrease in Loans (8,167.95) (7,498.08)
(Increase) / Decrease in Other financial asset (43.72) 277.51
(Increase) / Decrease in Other non financial asset {17.03) (2.68)
Increase f (Decrease) in Trade and Qther payables (1.08) 11.80
Increase / (Decrepse) in Other liabilities 510.24 (222.17)
Increase / (Decrease) in Provision 11.83 (2.03)
Cash flows from/(used in) operating activities before tax (3,239.87) {4,290.59)
Interest paid on borrowings (2,483.72) {2,173.40)
Income lax paid {451.02) (323.76)
Net cash flows from/{used in) operating activities (6,174.61) (6,787.75)
Investing activities
Acquisition of fixed and intangible assets (57.16) (26.70)
Net gain on fair value changes 16.47 490
Investment in fixed deposits 504.67 {16.03)
Interest received on deposits 220.27 108.72
Net cash flows frem/{used in) investing activities 684.25 67.98
Financing activities
Proceeds from issue of shares 1,086.70 -
Net receipts/Payments from borrowings 4,264.45 4,959.20
Interest paid on Lease liabilities (8.23) (5.18)
Payment towards Lease liabilities {41.63) (25.41)
Dividend paid on equity sharcs (13.68) (11.26)
Nct cash flows from finnncing activities 5,287.61 4,913.35
Net increase in eash and cash equivalents (202.75) (1,806.41)
Cash and cash equivalents at April 01,2022 / April 01,2021 7.218.36 4,521.23
Cash and cash equivalents at December 31,2022 / Decembet 31,2021 7,015.61 2,714.82




BELSTAR MICROFINANCE LIMITED

CIN NO-U06599TN1988PLC081652
Regd Office-No 33,48th Street 9th Avenue Ashok Nagar ,Chennai-83
Website:www.belstar.in
STATEMENT OF FINANCIAL RESULTS FOR THE QUARTER AND NINE MONTH ENDED DECEMBER 31 , 2022
(All amounts are in Millions of Indian Rupees, unless otherwise stated)

The above results for the Quarter and Nine Months ended December 31, 2022 have been reviewed by the Audit Commitice and approved by the Board of
Directors at their meetings held on January 31, 2023, February 01, 2023 respectively,

The standalone financial results has been prepared in accordance with recognition and measwrement prineiples Iaid down in the Indian Accounting Standard 34
“Interim Financial Reporting” (Tnd AS 347) as prescribed under Section 133 of the Companies Act, 2013 ('the Act™) read with the Companies (Indian
Accounting Standards) Rules 2015, as amended from time to time, and other accounting principles penerally accepted in Indis. These financial results may
require further adjustments, if any, necessitated by, guidelines/ clarifications/ directions to be issued in the future by RBI, Ministry of Corporate Affairs or other
regulators, which will be implemented as and when the same are made applicable,

In accordance with the requirements of Regulation 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 (‘Listing Regulations'),
a limited review of standalone financial results for the Quarter and Nine Month ended December 31, 2022 have been carried out by the Statutory Auditors of
the Company.

The Company operates in a single business segment i.e. lending to customers, having similar risks and returns for the purpese of Ind AS 108 on “Operating
Segments®. The Company operates in a single peographical segment i.e. domestic.

The outbreak of COVID-19 pandemic across the globe and in India has contributed to a significant decline and volatility in the global and Indian financial
markets and corresponding slowdown in the economic activities. The Company has developed estimates and applied management overlays for the purpose of
determination of the provision for impairment of financial assets and provision held by the Company are in excess of the RBI preseribed norms. As the
pandemic situation is dynamic and still evolving, the extent to which it will continue to impact the Company's results is dependent on ongoing as well as future
developments, which are highly uncertain. The company will continue to monitor future economic conditions and update its assessment.

Pursuant to the approval the shareholders of the company at the Extra ordinary meeting held at May 31,2022 for issue of Equity shares on a preferential
basis through private placement, the Board at its meeting held on June 28,2022 approved the allotment of 32,35,295 nos. of Equity shares of face value Rs. 10/
each at a price of Rs. 340/~ each (including a Premium of Rs. 330/~ per share) aggregating up to Rs. 1,100.00 Mn (Rupees One Thonsand and Hundred million
only).

Information as required by Regulation 52(4) of the Securities and Exchange Board of India (Listing Obligations and Disclosures Requirements) Regulations,
2015. Refer Annexure 1

Disclosure pursuant to Reserve Bank of India RBI Circular No RBI/DOR/2021-22/86 DOR,STR,REC,51/21.04.048/2021-22 dated September 24, 2021 for
details of loans transferred / acquired during the quarter ended 31st December, 2022, Refer Annexure 2

The secured Non-Convertible Debt Securities of the company as on December 31, 2022 are secured by way of exclusive charge on receivables of the Company
by way of hypothecation 1o the extent of minimum 1.14 times of the outstanding principal and interest thereon. The Security cover disclosure as per Regulation
54(3) of the Secruities and Exchange Board of India {Listing Obligations and Disclosure Requirements) Regulations, 20135 is attached in Annexure 3

Previous period figures have been regrouped/ reclassified wherever necessary to conform to current period presentation.

for and on behalf of the Board of Directors of Belstar Micrefinance Limited

Kol ane %awéu
Dr.Kalpanaa Sankar
Managing Director




BELSTAR MICROFINAKCE LIMITED

Anzcrure §
Duscly in with Regulation 52(3) of lhe Securitics and Exehange Bonsd of India (Listing Okl and Digel Req ) 2015 far the Quanier ended Decomber 31, 2022
Sl Ne | Parliculars QIFY IMFY23
1 Debt Equity Ralio 3.95 395
2 Debt Servier Coverape Itatle Not Applisable) Not Applicable
3 Inierett Serviee Cowmgpe Ratig Ner Applicable Not Applicabls
4 On ing red: P h quantily and value} ey Applicablef ol Applicble
5 Debenture pdemplion resene Not Applicable Nol Applicable
(] Capital redempifon reserve { Amount in Million ) 500.00 500.00
7 et worth - (Amount in Million) 10,110.32 10,110.32
8 Ned Profit afler izx (Amount in Million) 13218 188.23
9 Eaming Per Share - Basic - (No1 Annnnlised) 281 10.22
10 Eaming Per Share - Diluted - (Not Annualisad) 231 10.22
1 Cutvent 13llo 160 160
n Long tenn debt [0 working capilal; 1.03 .03
13 Bad dabis 10 Accosnt reccivable ralio; Kot Applicable| ot Applicable
14 Current liability miie; 61.75% 61.75%
15 Tolal debts to total asscts: 76.73%% %6.13%
16 Debtors turnover, Not Applitable Nol Applicable
17 [nventory lumover: Not A Nol Applicabls
18 Operting margin (85); R148%) 28.18%
19 Net prefit margin (%0); 545% 6.91%
0 Sectar Specific Ratiog
{3) Gress NPA Ralio: 737 i3
(b) New NPA Ratio; 2.03% 203%
(C.) Capital Adequacy Ratio 22,7455 22.M%
n Debt Equity Ratio [Debt securities + Bomowings (Other than debl seourities}+ Subondinate Liabilities)|Equity shaze capila) + (tlicr cquity]
2 ‘Tatal debt 1o tatal nssots: [Debi seeurilies + Barrowings (Other than debl secarities} Subordinate Liabilities}[Total psseig]
3 Cpenting Margin [Profif before 1nx (PBT) + Impal) of firameial inst ) Total Income)
4 Net Profit Margin [Profit afler 1ax befare OCIY[Total Income]
3 ool Gross NPA [$1age 3 Loans Tetal EAD ! Gross Loan EAD). (Expoture at defavll (EAD) Includes Loan Balance & Interest thercon)
3] o of Nt NPA 18122 3 Loans BAD less impairment Joss for Stage 3 foans) / [Gross Loan EAD Less Total Impairment loss Provision)
n Currem Ratle [Current 2ssets)/]Cureent linbilities]
2 Current Liaility Ralio [Current Lisbilities)/ {Foral Einbitities)
b} Lonp 1eem debt to werking capital [Long term diebs) / feurrent asseis-cunent labilives]
Anntyre 2

Diselosuze in complianes with RBI Notifieation - REVDOR/2021-12/86 DORSTRAEC.S1/21 04.048/202)-22 daied 24 September 2021

(1) Details of transfer Mirough astignment in negpeet of Joans not in default during the Quarter ended 315t December 2022

Entity

NDFC (piero Finance Compiany)

Count of Loan aceounts Assinned (Mo, of

93.407

Amounl of Loan Account Assiened (in Mn)

221232

1378

a1

10%a

Ratinpice disinbution af raled doang

il
Reinil Loans - NA

{ii) The Company has not transferred any Stressed Loans [Spectal Mentior Accennt (SMA) and Non-performing Assets (NPAS)
during the Cuarter endzd 315t December 2023

(i) The Compary has ol acquined any Toans aot in default or Stressed loans [Special Meation Accouns (SMA) and Non-performing Assets
(NPAS) duting the Quartct ended 315t Dotember 2022,
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